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w

SCN No. : 75 /2026-27/ADC/ZDC/MCH

C. Date of Issue 04-06-2026

D. Passed by : Dipak Zala,
Additional Commissioner of Customs, Custom
House, Mundra

E. Noticess(s)/Importer|: M/s Real Petrochem (IEC: ABAFR3625F)

(Show Cause Notice under Section 124 of the Customs Act, 1962)

Whereas it appeared that:

1.1 M/s Real Petrochem (IEC: ABAFR3625F), having its registered
office/ /principal place located at 10/15, Chakrapani Road,
Narasingapuram, Velachery, Chennai, Chennai, Tamil Nadu, 600042
(hereinafter referred to as “M/s. Real Petrochem” or “the Importer”),

imported goods vide Bill of Entry No. 4861004 dated 01.10.2025 and
4919679 dated 05.10.2025 (RUD-01) at Customs House Mundra.

1.2 Specific intelligence gathered by the Directorate of Revenue
Intelligence (DRI) indicated that the aforesaid consignments imported by
M/s. Real Petrochem lying at Mundra Port and declared as “Industrial
0il” wunder CTH 27101990, were mis-declared with respect to their
description and nature, with the deliberate intent to clear
prohibited /restricted goods.

The details of the import consignment are as follows:

Table-1
Details of 15t Bill of Entry Details of 24 Bill of Entry
Bill of Entry No. (4861004 dated 01.10.2025 4919679 dated 05.10.2025
Bill of Lading No. |RST/JEAMUN/25/000153 LWTC/JEAMUN/25/11713
l;;clared Goods in Industrial Oil Industrial Oil
Declared Quantity [280940 (in KGS) 281380 (in KGS)
Customs Broker [M/s Airtrax Freight Logistics M /s Airtrax Freight Logistics
Country of Origin [UAE UAE
Supplier Ranchh Oil Wholesale Trading LLC,|Ranchh Oil Wholesale Trading LLC,
UAE UAE

1.3 Based on the aforesaid intelligence, the consignments imported by
M/s. Real Petrochem lying at Mundra Port and declared as “Industrial Oil”
under CTH 27101990 were put on hold by the DRI vide email dated
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08.10.2025.

2. Examination and drawl of Samples:

The examination of aforesaid consignments was conducted by the
DRI under panchnama dated 11.10.2025 (RUD-2) at CFS -M/s Mundhra
CFS Pvt. Ltd, Bharat CFS Zone-I, Adani Port Road, Mundra, Kutch,
Gujarat-370421, in the presence of the authorized representative of the
Customs Broker appointed by the importer. During the said examination
proceedings, representative samples, in duplicate, were drawn from each of
the 28 containers, for laboratory testing to ascertain the exact nature of
the import goods in the said consignments.

3. Testing of the Samples:

3.1 The 28 samples drawn from the containers covered under Bill of
Entry No. 4919679 dated 05.10.2025 and Bill of Entry No. 4861004 dated
01.10.2025 were sent to Custom House Laboratory, Visakhapatnam for
testing vide Test Memos No. 329/2025 to 342/2025 and 343/2025 to
356/2025 both dated 16.10.2025 respectively.

3.2 The laboratory subsequently submitted their test reports reference
numbers 287 to 300 in respect of Bill of Entry No. 4919679 dated
05.10.2025 and reference numbers 301 to 314 in respect of Bill of Entry
No. 4861004 dated 01.10.2025 respectively.

3.3 The test reports in respect of all 14 samples (RUD-3) pertaining to
Bill of Entry No. 4861004 dated 01.10.2025, based on the parameters
tested by the Custom House Laboratory, indicated that:

e The sample meets all the stringent parameter of Automotive diesel fuel
as mentioned in 1S: 1460:2025 except flash point...

e The sample meets all parameters of HFHSD(IS:16861), except flash
point, which is decreased by means of adulteration of lighter
hydrocarbons.

e The GC-MS chromatogram of sample reveals that the sample is mainly
composed of diesel fraction (more than 95 % & less than 98 %) &
adulterated with lighter hydrocarbons.

3.4 The test reports in respect of all 14 samples (RUD-4) pertaining to
Bill of Entry No. 4919679 dated 05.10.2025, bases on the parameters by
Custom Laboratory, indicated that:

e The sample meets all the stringent parameter of Automotive diesel fuel
as mentioned in 1S: 1460 except flash point (which is 12.7 °C Lower
than required (decreased by means of using Lighter hydrocarbon)...

e The GCMS pattern of sample shows presence of lighter hydro carbons,
which can not a part of Diesel fuels, as per standard refinery protocol &
classification of petroleum fuels.

e Minor deviation from the required values of above 02 parameters, does
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not effects its application as diesel fuel for Automotive purpose (IS
1460).

e The sample is adulterated diesel in respect of the definition of
“adulteration” as mentioned in 5.1 of marketing discipline guideline
published by PSU's.

3 . 5 For parameters not covered in the Custom Laboratory’s
Vishakhapatnam testing, additional samples were forwarded to Mangalore
Refinery and Petrochemicals Limited (MRPL) vide Test Memo No. 833/2025
and 834/2025 dated 03.12.2025 in respect of Bill of Entry No. 4861004
dated 01.10.2025 and 4919679 dated 05.10.2025 respectively, to ensure
comprehensive testing of all specifications under IS 1460, as mandated by
the Hon’ble Supreme Court in Gastrade International v. Commissioner
of Customs, Kandla.

3 . 6 The Mangalore Refinery and Petrochemicals Limited (MRPL) has
submitted their reports vide letter dated 01.01.2026 (RUD-5).

The findings of the both aforementioned Test Reports are reproduced

below:
Table-IT
Sl. |Bill of Entry .. |Declared IS
Quantity . .. |Sample Test Result
No.|No. & Dated Description Standards
01.14861004 280940 [Industrial [Conform to the IS
dated KGs Oil parameters of Automotive [1460:2025
01.10.2025 Diesel Fuel (ADF)
02.(4919679 281380 [Industrial [Conform to the IS
dated KGs 0Oil parameters of Automotive [1460:2025
05.10.2025 Diesel Fuel (ADF)

4 . Whereas, the parameters of the aforementioned Test Reports
highlighted in Table-II above suggested that the goods imported meets the
requirements Automotive Diesel Fuel (ADF) conforming to standard IS
1460:2025

4.1 Further, the specifications of Automotive Diesel Fuel (ADF) as per IS
1460 of the Bureau of Indian Standards (BIS) are reproduced
below:
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4.2 And whereas on analysis of the parameters detailed in the Test

Reports vis-a-vis the parameters stipulated in the BIS standards of IS
1460, it appears in accordance with the intelligence, that goods being
imported under aforesaid Bills of appears to be mis-declared and following
conclusion appears to flow from the analysis.

Table-II1
Sr [Bill of Entry|Quantity|Product description as per analysis olJ
No [No. Test Report (CRCL+MRPL)
4861004 dated | 280940
1 01.10.2025 KGs Automotive Diesel Fuel (ADF) conforming to
Standards IS 1460:2025
4919679 dated | 281380
2 05.10.2025 KGs Automotive Diesel Fuel (ADF) conforming to
Standards IS 1460:2025

4.3 As per Customs Tariff Act, it appears that the goods found as
Automotive Diesel Fuel (ADF) Jconforming to standard IS 1460:2025 are
classifiable under CTH 27101944.The relevant descriptions of the above
mentioned CTHs as per the Customs Tariff Act are as below:

174236466/2026
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Further, as per ITC(HS), 2022, Schedule 1: Import Policy, Section V:
Mineral Products, Chapter 27: Mineral Fuels, Mineral Oils And Products
Of Their Distillation; Bituminous Substances; Mineral Waxes: Goods
falling under the description of "Automotive Diesel Fuel (ADF) conforming
to standard IS 1460", the import policy makes the goods restricted by way
of importation by State Trading Enterprises only by virtue of Policy
Condition No. 5 which prescribes "Import allowed through IOC subject to
para 2.21 of Foreign Trade Policy, except for the companies who have been
granted rights for marketing of transportation fuels in terms of Ministry of
P&NGs Resolution No. P23015/1/2001-MKT. Dated 8.3.2002 including
HPCL, BPCL and IBP who have been marketing transportation fuels before
this date". The screenshots of the relevant extracts:
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5 Confiscation and Seizure:

5.1 As per the test results above, it is evident that the importer had
imported restricted petroleum products, by mis-declaring the same as
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“Industrial oil”. The Custom Laboratory reports confirmed that the goods
imported vide Bill of Entry No. 4861004 dated 01.10.2025 and 4919679
dated 05.10.2025 were in fact Automotive Diesel Fuel, which is restricted
for import into India, and permissible only subject to Condition No. 5 of
Chapter 27 of ITC(HS), 2022, Schedule 1 Import Policy issued by DGFT.
Therefore, having a reasonable belief that the goods in Table No-II above,
were liable to be confiscated under the provisions of the Section 111 of the
Customs act, 1962, the same were placed under seizure as per the
provisions of Section 110(1) of the Customs Act, 1962 vide seizure memo
dated 15.11.2025.(RUD No-6).

6 . During investigation, statements of following person were recorded
under Section 108 of the Customs Act, 1962, which are briefly discussed

herein-below:

6 . 1 Statement of Shri Ahamed Meeran, Manager of M/s. Real
Petrochem, Chennai was recorded on 01.12.2025 (RUD No-7) and
03.12.2025 (RUD No-8 ) , wherein he interalia stated that:

e On being asked about the use of Industrial Oil, he stated that goods
were imported for trading purpose.

e On being asked about the approval of proforma invoice, draft BL and
remittances related to import consignment covered under BL No.
RSTJEAMUN25000151 dated 28.09.2025, he stated that he himself
had approved all these documents related to the said consignment.

e On being shown the test report received from Custom Laboratory,
Visakhapatnam against Test Memo No. 329/2025 to 356/2025 and
informed that the sample met the requirement of Automotive Diesel
Fuel as mentioned in IS 1460 and further shown the policy conditions
stating that import of ADF/HFHSD is ‘Restricted and allowed only
through State Trading Enterprises, he stated that the reports
indicated a flash point below 23°C and 95% recovery of distillation
which did not match IS Standards in both reports.

e On being asked about his awareness that Automotive Diesel
Fuel/High Flash High Speed Diesel is restricted and only State
Trading Enterprises are allowed to import as per Foreign Tarde Policy,
he admitted that he was aware of restriction and that only STEs are
permitted to import ADF/HFHSD.

e On being asked about order with their supplier, he stated that Shri
Moh. Abdul Kadar Ansari, Partner of M/s Real Petrochem placed the order
and they placed the order through whatsapp only.
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e On being asked about the testing of goods at any in-house or other
lab in India, further asked about how he ascertained that the
importer’s goods are restricted or otherwise, he stated that they never
tested the goods imported from UAE.

e On being asked about the discrepancy in the goods imported vide Bill
of Entry No. 4861004 dated 01.10.2025 and Bill of Entry No.
4919679 dated 05.10.2025 declared as “Industrial Oil’ in the said
Bills of Entry, however Custom Laboratory found parameters
matching ADF/HFHSD, he stated that parameters such as Flash
Point around 23°C, 95% recovery by volume and Sulphur content
around 1440 ppm did not conform with standard of IS 1460 and he
was not agreeable with conclusive findings of these Test Reports.

e On being asked whether the origin of the product supplied to them
was verified, if yes then on being asked to provide the evidence and if
no then why he relied blindly on them, he stated that he had
previously visited many times at the supplier premises and further
stated that it was a trust-based business and they did not verify
origin of the product on every consignment as they had seen the
manufacturing unit of the firm.

e On being asked to clarify the technical criteria or specification
adopted by their firm to classify an imported petroleum product as
Industrial Oil, he stated that they checked the Certificate of Analysis
received from their supplier and confirmed that the parameter results
did not match the IS standards for any restricted products.

e On being asked about the authenticity of the COA uploaded in the
respective Bills of Entry and further asked to explain on what basis
they relied on it without any independent verification, he stated that
in case the imported goods were found to be restricted goods, they
would take up the matter with their supplier.

¢ On being asked that since he was aware that import of ADF/HFHSD
is restricted, then why he relied exclusively on the COA provided by
their supplier without ensuring that the product did not fall into the
restricted category, he stated that it was a trust-based business and
they had to rely on the COA report as their supplier is a renowned
firm in UAE.

e On being asked that he had uploaded the COAs and filed the Bills of
Entry based on the document, then why responsibility should not be
attributed to their firm for declaring the goods as Industrial Oil when
subsequent laboratory testing indicated restricted goods, he stated
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that in case the goods were restricted goods, they would take up the
matter with their supplier as they had placed the order for Industrial
Oil.

6.2 Further, Statement of Shri Ahamed Meeran, Manager of M/s.
Real Petrochem, Chennai (RUD No-9) was recorded on 30.03.2026,
wherein he interalia stated that:

e On being asked about negotiating terms and managing remittances
with overseas suppliers, he stated that this was handled solely by
Shri Moh. Abdul Kadar Ansari, Partner of M/s Real Petrochem.

e On being asked absence of fixed/IS specification for industrial oil, he
explained that while placing orders, they relied on the Certificate of
Analysis (COA) provided by the supplier. If the COA specifications
matched the requirements of their buyers, they proceeded with the
order accordingly.

e On being asked to peruse the MRPL Test Report in respect of Bill of
Entry No. 4861004 dated 01.10.2025 and Bill of Entry No. 4919679
dated 05.10.2025, which showed that the consignments met 19 and
17 parameters respectively out of 21 prescribed under IS 1460:2025
for Automotive Diesel Fuel, except for deviations in flash point (20°C
against minimum 35°C), sulphur (11 ppm against maximum 10 ppm),
Cetane Number (49.7 against minimum S51), and lubricity (560
against maximum 520), he stated that the 2-4 parameters falling
outside IS 1460 limits indicated that the goods did not meet all the
requirements of Automotive Diesel Fuel.

e On being asked about their reliance on the COA provided by their
supplier and now the CRCL Visakhapatnam report which concluded
that the flash point had been lowered by lighter hydrocarbons, and
whether he or Shri Moh. Abdul Kadar Ansari had specifically
demanded goods with a low flash point; he stated that they had not
ordered any contamination or addition of lighter hydrocarbons. He
further noted that laboratory findings did not specify the nature of
hydrocarbons added (such as Octane, Butane, Naphtha), and he did
not agree with the conclusion.

e On being asked to comment on the combined test reports of CRCL
Visakhapatnam and MRPL, which established that the goods met
19/21 parameters (B.E. No. 4861004) and 17/21 parameters (B.E.
No. 4919679), with deviations attributed to lighter hydrocarbons, he
stated that he was not aware the goods were diesel or restricted
commodities. He reiterated that they had ordered Industrial Oil based
on the COA, and the deviations in flash point, sulphur, Cetane
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Number, and lubricity were attributable to the supplier, not to them.

e On being asked to refer to the Hon’ble High Court judgment dated
09.03.2026 in SCA No. 16799 of 2025 and connected matters, which
held that applying the “most akin test” the goods were most akin to
HFHSD/Automotive Diesel Fuel (restricted commodities), he stated
that he honoured the verdict but maintained that 2-4 parameters fell
outside IS 1460:2025 specifications.

e On being asked to comment on the Hon’ble High Court’s dismissal of
all writ petitions, including theirs, and its finding that the goods fell
under the ambit of adulterated diesel as defined under Section 2(a) of
the Motor Spirit and High Speed Diesel (Regulation of Supply,
Distribution and Prevention of Malpractices) Order, 2005, he stated
that while he respected the Court’s findings, he maintained that the
goods were Industrial Oil as declared in the Bills of Entry, procured
strictly on the basis of the COA, and no adulteration was carried out
at their end.

e On being asked about the Hon’ble High Court’s specific observation
distinguishing the case from Gastrade International, noting the
categorical finding by CRCL Visakhapatnam that the samples were
“most akin to HFHSD/adulterated HFHSD/ADF” and that the flash
point had been lowered by lighter hydrocarbons, he stated that he
had understood the observation but did not admit the finding in
respect of his consignments. He reiterated that the goods were
Industrial Oil procured in their existing form from the overseas
supplier, with no foreign substance added to lower the flash point. He
further stated that they were not preferring an appeal before the Apex
Court due to financial distress caused by the prolonged detention of
consignments since October 2025.

7 Hon’ble High Court of Gujarat at Ahmedabad order and
judgement dated 09.03.2026 R/Special Civil Application No. 16799 of
2025 and allied matters (RUD No. -10):

7.1 During the course of investigation, the importer had filed Special
Civil Application No. 1356 of 2026 before the Hon’ble High Court of
Gujarat at Ahmedabad, challenging the seizure memo dated 15.11.2025
and seeking provisional release of their consignment.

7.2 The observations of the Hon’ble High Court on the test reports
issued by the Customs Laboratory, Visakhapatnam (CRCL) and
Mangalore Refinery and Petrochemicals Limited (MRPL) are
reproduced below:

“46. Keeping in mind the aforesaid principles enunciated by
the Supreme Court, we have attempted to distinguish the
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case of the petitioners for the following reasons.

47. Significantly, in the Test Reports in the case of Gastrade
International (supra), the Apex Court has recorded that
there was no opinion and finding expressed that the imported
goods are “most akin” to HSD, which is not the issue in the
Test Reports in question. In the first test report of CRCL,
Visakhapatnam, out of 18 parameters tested, except for the
parameters relating to flash point, distillation recovery and
sulphur, the report categorically records that the sample is
mainly composed of diesel fraction, is adulterated with lighter
hydrocarbons, and is most “akin to HFHSD (IS 16861) /
adulterated HFHSD”. The diesel fraction is found to be
between 95% to 98%). Thus, out of 21 parameters, the 18
parameters tested by CRCL, Visakhapatnam and MRPL, there
is a clear opinion by the laboratory that the sample meets all
characteristics of ADF and HFHSD, except the flash point,
which is lowered by mixing lighter hydrocarbons. In this
context, we may refer to the definition of ‘adulteration’ as
supplied in the ‘Malpractices Order,2005". It reads thus:

“2(a) "adulteration” means [presence of marker

in motor spirit and high speed diesel and/or]

[Inserted by Notification No. G.S.R. 18(E) dated

12.1.2007 (w.e.f. 21.12.2005).] the introduction

of any foreign substance into motor spirit or

high speed diesel illegally or unauthorisedly

with the result that the product does not

conform to the requirements of the Bureau of

Indian Standards specifications number IS

2796 and IS 1460 for motor spirit and high

speed diesel respectively or any other

requirement  notified by the  Central

Government from time to time;”
Thus, any foreign substance, which is blended in high-speed
diesel illegally or unauthorizedly, which ultimate results into
failure of requirements of BIS specifications IS 1460 is an
adulteration.

48. In the instant case, there is a definite conclusion that the
flash point, which is one of the most important parameters as
emphasized by the Supreme Court, has been lowered by the
use of lighter hydrocarbons and the product is therefore
characterized as adulterated HFHSD. No such clear and
unambiguous opinion was rendered by any of the three
laboratories in the case of Gastrade International(supra)
and also by the expert, who was examined during the

inquiry.”
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7.3 Application of the “Most Akin Test” by the Hon’ble Gujarat High
Court:
“50. Thus, if the rule of the “most akin test” is applied, the
product declared by the petitioners as industrial oil is found to
be Automotive Diesel Fuel / HFHSD, which is a restricted
commodity. Hence, in view of the settled legal position laid
down in the cases of Om Prakash Bhatia (supra)and Raj
Grow Impex (supra), we are not inclined to set aside the
action of seizure of goods in question.”

7 . 4 Observations of the Hon’ble Gujarat High Court on Testing
Conducted at Different Laboratories:

“Hence, even if there are two or more Test Reports from
different laboratories, so long as they conform to the
directions of the Supreme Court in the case of Gastrade
International (supra) and test the parameters prescribed
under the relevant Indian Standards, such test results cannot
be discarded merely because they were undertaken by
different laboratories.”

7.5 Emphasis by the Hon’ble Gujarat High Court on Environmental
Impact:
“53. The product imported by the petitioners, if released, will
have a direct environmental impact affecting society at large.
In such circumstances, having regard to the nature of the
product, the Test Reports cannot be discarded merely because
different parameters were tested in two different
laboratories.”

7.6 The High Court of Gujarat dismissed the SCA filed by the importer
vide common oral judgment and order dated 09.03.2026, in R/Special Civil
Application No. 16799 of 2025 and allied matters

8. Extension under Section 110(2) of the Customs Act, 1962-

Since the investigation could not be completed within the mandated six-
month period, the competent authority granted a further extension of four
months under Section 110(2) of the Customs Act, 1962, which was
conveyed to the importer vide this office letter dated 06.04.2026 (RUD No.
11).

9.Relevant Legal provisions:

9.1 The relevant portion of ITCHS), 2022 Schedule 1 Import Policy
Section V, MINERAL PRODUCTS Chapter 27 Mineral Fuels, Mineral Oils
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And Products Of Their Distillation; Bituminous Substances; Mineral Waxes

is reproduced as under:

chimires Fom broassrs STE (Sinie "l
T PR T g M Traiding :-:'P:I"l'_ll'l -P-':rr;::k- Conciien
wemre fmb oreesne e Erimgpaing E] ol Cragé r

gendaomng | sandsd 15 1671

OTE (Gl
ipan ol ared sl chianed from TE (Fi bmpeses min g Pakioy Doncdgn

Fel i | ] Tradireg
o ol — i el rrrl ‘“_ 157 ol Gt 37
[
v nlridaid Gy o ared oln chimned from 1|-'I'I' A Impat e par Polisy Gosgigeon
i g ol — Vinouirm gas od r.r.l 3“ 151 of Coruobair 27
Gard il el Sbn SbAmred froem 5TE (Biae e
ke Fobc ez
FaEifad —  gem ol — Light deel ol Trakrg e o 1

rarinemang ks standzecd s AT | B T

G il e el Skl Frow
rimar g ol — AuliEodi Seial
27 aiiDed - Fuel rel contmeraeny) hesdmand
e 1S Sledied 1S RHEd

S (Sl

Traalifug
Erlarprine)

ape s par Palisy Coaifen
15 ol Crempdeir 3

i ol el 2add Slvkireed o s
[ 5TE (Siaée
PRE L ] e A — I hugh Ir:ll.rn
e okl bl S 1SETYReg) BS 4
aesiratard |5 16881 Enbirpriss)

o nn o Hodicy Losnifen
18] ol Cragies 27

Fusl mely condorming 1o laretard

IT W s
B T5a — e LY

Fram

9.2 Further, Para 2.21 of the Foreign Trade Policy, 2023 reads as under:

“2.21 State Trading Enterprises (STEs)

(a) State Trading Enterprises (STEs) are governmental and non-
governmental enterprises, including marketing boards, which deal with
goods for export and /or import. Any good, import or export of which is
governed through exclusive or special privilege granted to State Trading
Enterprise (STE), may be imported or exported by the concerned STE as per
conditions specified in ITC (HS). The list of STEs notified by DGFT is in
Appendix-2J.

(b) Such STE(s) shall make any such purchases or sales involving imports or
exports solely in accordance with commercial considerations, including price,
quality, availability, marketability, transportation and other conditions of
purchase or sale in a non-discriminatory manner and shall afford
enterprises of other countries adequate opportunity, in accordance with
customary business practices, to compete for participation in such purchases
or sales.

(c) DGFT may, however, grant an authorisation to any other entity to import
or export any of the goods notified for exclusive trading through STEs.”

9 .3 Further, Policy Condition of Chapter 27 of the Customs Tariff is
reproduced as below:
“(5) Import allowed through IOC subject to Para 2.21 of the Foreign
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Trade Policy, except for companies who have been granted rights for

marking of transportation fuels in terms of MoP&NG Resolution No. P-
23015/1/2001-MKT dated 08.03.2022 for products excluding gasoline
conforming to standard IS 2796 (ITC HS Code: 27101241) and Automotive
Diesel Fuel, not containing Bio Diesel conforming to standard IS 1460 (ITC
HS Code 27101944) which would be allowed to be imported by entities in
terms of MoPNG Resolution No. P-12029(11)/2/2018-OMC-PNG dated
08.11.20109.

(B) RELEVANT PROVISIONS OF CUSTOMS ACT, 1962:

9.4

9.5

9.6

Section 2(22): "goods" includes (a) vessels, aircrafts and vehicles; (b)
stores; (c) baggage; (d) currency and negotiable instruments; and (e) any
other kind of movable property;

Section 2(23): “import”, with its grammatical variations and cognate
expressions, means bringing into India from a place outside India;

Section 2(25): “imported goods”, means any goods brought into India
from a place outside India but does not include goods which have been
cleared for home consumption;

Section 2(26): "importer”, in relation to any goods at any time between
their importation and the time when they are cleared for home
consumption, includes [any owner, beneficial owner| or any person holding
himself out to be the importer;

Section 2(39): “smuggling”, in relation to any goods, means any act or
omission which will render such goods liable to confiscation under section
111 or section 113.

Section 11A: “llegal import” means the import of any goods in
contravention of the provisions of this Act or any other law for the time
being in force.

Section 17 Assessment of duty:

(1) An importer entering any imported goods under section 46, or an
exporter entering any export goods under section 50, shall, save as
otherwise provided in section 85, self-assess the duty, if any, leviable on
such goods.

(4) Where it is found on verification, examination or testing of the goods or
otherwise that the self-assessment is not done correctly, the proper officer
may, without prejudice to any other action which may be taken under this
Act, re-assess the duty leviable on such goods.

Section 46 Entry of goods on importation:

(4) The importer while presenting a bill of entry shall make and subscribe
to a declaration as to the truth of the contents of such bill of entry and
shall, in support of such declaration, produce to the proper officer the
invoice, if any, relating to the imported goods.

174236466/2026
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9.7

(4A) the importer who presents a bill of entry shall ensure the following,
namely:

(a) The accuracy and completeness of the information given therein;
(b)  The authenticity and validity of any document supporting it; and

(c) Compliance with the restriction or prohibition, if any, relating to the
goods under this Act or under any other law for the time being in force.

Section 111. Confiscation of improperly imported goods, etc.:

The following goods brought from a place outside India shall be liable to
confiscation:-

-~(d) any goods which are imported or attempted to be imported or are
brought within the Indian customs waters for the purpose of being
imported, contrary to any prohibition imposed by or under this Act or any
other law for the time being in force;

(m) any goods which do not correspond in respect of value or in any other
particular with the entry made under this Act or in the case of baggage
with the declaration made under section 77 in respect thereof, or in the
case of goods under transhipment, with the declaration for transhipment
referred to in the proviso to sub-section (1) of section 54;

Section 112 Penalty for improper importation of goods, etc.:

Any person,-

a. who, in relation to any goods, does or omits to do any act which act or omission

would render such goods liable to confiscation under section 111, or abets the
doing or omission of such an act, or

b. who acquires possession of or is in any way concerned in carrying,
removing, depositing, harbouring, keeping, concealing, selling or
purchasing, or in any other manner dealing with any goods which he
knows or has reason to believe are liable to confiscation under section
111,

shall be liable,-

(€

in the case of goods in respect of which any prohibition is in force under this

Act or any other law for the time being in force, to a penalty 5 [not exceeding

the value of the goods or five thousand rupees|, whichever is the greater;

in the case of dutiable goods, other than prohibited goods, subject to the

provisions of section 114A, to a penaltyot exceeding ten per cent. of the duty

sought to be evaded or five thousand rupees, whichever n is higher:
Section 114AA Penalty for use of false and incorrect material:

If a person knowingly or intentionally makes, signs or uses, or causes to
be made, signed or used, any declaration, statement or document which is
false or incorrect in any material particular, in the transaction of any
business for the purposes of this Act, shall be liable to a penalty not
exceeding five times the value of goods.

Relevant Provisions of Customs Valuation (Determination of Value of

174236466/2026
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Imported Goods) Rules, 2007:

“Rule 4. Transaction value of identical goods. - (1) (a) Subject to the
provisions of rule 3, the value of imported goods shall be the transaction
value of identical goods sold for export to India and imported at or about
the same time as the goods being valued;

(3) In applying this rule, if more than one transaction value of identical
goods is found, the lowest such value shall be used to determine the value
of imported goods.

“Rule 5. Transaction value of similar goods . - (1) Subject to the
provisions of rule 3, the value of imported goods shall be the transaction
value of similar goods sold for export to India and imported at or about the
same time as the goods being valued:

Provided that ........

(2) The provisions of clauses (b) and (c) of sub-rule (1), sub-rule (2) and
sub-rule (3), of rule 4 shall, mutatis mutandis, also apply in respect of
similar goods.

Rule 7 of the CVR, 2007, stipulates that:-

(1) Subject to the provisions of rule 3, if the goods being valued or identical
or similar imported goods are sold in India, in the condition as imported at or
about the time at which the declaration for determination of value is
presented, the value of imported goods shall be based on the unit price at
which the imported goods or identical or similar imported goods are sold in
the greatest aggregate quantity to persons who are not related to the sellers
in India, subject to the following deductions : -

(i) either the commission usually paid or agreed to be paid or the additions
usually made for profits and general expenses in connection with sales in
India of imported goods of the same class or kind;

(ii) the usual costs of transport and insurance and associated costs incurred
within India;

(iii) the customs duties and other taxes payable in India by reason of
importation or sale of the goods.

(2) If neither the imported goods nor identical nor similar imported goods
are sold at or about the same time of importation of the goods being valued,
the value of imported goods shall, subject otherwise to the provisions of sub-
rule (1), be based on the unit price at which the imported goods or identical
or similar imported goods are sold in India, at the earliest date after
importation but before the expiry of ninety days after such importation.

(3) (a) If neither the imported goods nor identical nor similar imported
goods are sold in India in the condition as imported, then, the value shall be
based on the unit price at which the imported goods, after further processing,
are sold in the greatest aggregate quantity to persons who are not related to
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the seller in India.

(b) In such determination, due allowance shall be made for the value added
by processing and the deductions provided for in items (i) to (iii) of sub-rule

(1).

Rule 8 of the CVR, 2007, stipulates that:-

Subject to the provisions of rule 3, the value of imported goods shall be
based on a computed value, which shall consist of the sum of:-

(a) the cost or value of materials and fabrication or other processing
employed in producing the imported goods;
(b) an amount for profit and general expenses equal to that usually reflected

in sales of goods of the same class or kind as the goods being valued which
are made by producers in the country of exportation for export to India;

(c) the cost or value of all other expenses under sub-rule (2) of rule 10.

Rule 9 of the CVR, 2007, stipulates that:-

(1) Subject to the provisions of rule 3, where the value of imported goods
cannot be determined under the provisions of any of the preceding rules, the
value shall be determined using reasonable means consistent with the
principles and general provisions of these rules and on the basis of data
available in India;

Provided that the value so determined shall not exceed the price at which
such or like goods are ordinarily sold or offered for sale for delivery at the
time and place of importation in the course of international trade, when the
seller or buyer has no interest in the business of other and price is the sole
consideration for the sale or offer for sale.

(2) No value shall be determined under the provisions of" this rule on the
basis of -
(i) the selling price in India of the goods produced in India;

(ii) a system which provides for the acceptance for customs purposes of the
highest of the two alternative values;

(iii) the price of the goods on the domestic market of the country of
exportation; (iv) the cost of production other than computed values which
have been determined for identical or similar goods in accordance with the
provisions of rule 8;

(v) the price of the goods for the export to a country other than India;
(Vi) minimum customs values; or

(vii) arbitrary or fictitious values.

Rule 12. Rejection of declared value . - (1) When the proper officer has
reason to doubt the truth or accuracy of the value declared in relation to
any imported goods, he may ask the importer of such goods to furnish
further information including documents or other evidence and if, after
receiving such further information, or in the absence of a response of such
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importer, the proper officer still has reasonable doubt about the truth or
accuracy of the value so declared, it shall be deemed that the transaction
value of such imported goods cannot be determined under the provisions of
sub-rule (1) of rule 3.

10. Valuation:

10.1 From the foregoing paras, it is evident that M/s. Real Petrochem was
involved in mis-declaration of goods in terms of description and
classification and the declared value in the corresponding Bill of Entry
appears to be not acceptable as true transaction value and merits rejection
in terms of Section 14 of Customs Act, 1962 read with Rule 12 of Customs
Valuation (Determination of Value of Imported Goods) Rules, 2007. The
value is required to be re-determined by sequentially proceeding in terms
of Rules 4 to 9 of Customs Valuation (Determination of Value of Imported
Goods) Rules, 2007. Since exact comparative data in respect of the import
goods covered under the subject consignments are not available in
absence of clear descriptions and mis-declaration on the part of the
importer, the value of the subject import consignments cannot be
determined as per the provisions of Rule 4 to Rule 8 to the Customs
Valuation (Determination of value of Imported goods) Rules, 2007. Since
the goods cannot be fully compared with similar/identical imports as the
same are restricted goods, their value appears to be determinable under
Rule 9 (Residual method) of the Customs Valuation (Determination of
Value of Imported Goods) Rules, 2007 read with sub-section (1) of Section
14 of Customs Act, 1962 and on the basis of objective and quantifiable
data available in India. For valuation of the seized goods-ADF, the
prevailing market rates of the goods in the 1st week of October-2025 were
taken, such as invoices generated by Nayara Energy Limited, ADF-Rs
52,541.75/KL (RUD-12). Accordingly, in terms of Rule 9 of the Customs
Valuation Rules, 2007, the same value can be adopted for the offending
goods in this case.

10.2 Further, import of “Automotive Diesel Fuel (ADF) as per IS
1460:2025, is restricted into India, and the same can only be imported
subject to Policy Condition No. 5 of Chapter 27 of Customs Tariff, which
stipulates that only ‘import is allowed through IOC subject to para 2.21 of
Foreign Trade Policy, except for the companies who have been granted rights
for marketing of transportation fuels in terms of Ministry of P&NGs
Resolution No. P23015/1/2001-MKT. Dated 8.3.2002° to import the same.
It therefore appears that said importer mis-declared restricted goods i.e.
“Automotive Diesel Fuel (ADF) as per IS 1460:2025” as “Industrial Oil”
in the consignment.
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10.3 As discussed above, the consignment covered under Bill of Entry
4861004 dated 01.10.2025 and 4919679 dated 05.10.2025 were reported
as “Automotive Diesel Fuel (ADF) as per IS 1460:2025 by the Custom
Laboratory, Vishakhapatnam and MRPL.The outcome of the test reports
indicate that the invoice value declared by the importer does not reflect the
actual value of the goods. Since the goods were mis-declared in both Bills
of Entry, the declared assessable value of Rs 2,20,83,240 in both Bills of
Entry cannot be accepted as the true “transaction value” under Section 14
of the Customs Act, 1962, and is liable to rejection under Rule 12 of the
CVR, 2007.

10.4 Accordingly, for valuation purpose, to arrive at a fair and reasonable
value within the framework of law and procedures under the Valuation
Rules, ADF invoices generated by M/s Nayara Energy Limited was referred.
The base price was noted as Rs 52,541.75/KL. Based on this, the re
determined value of the consignment of “Automotive Diesel Fuel (ADF)
as per IS 1460:2025”, having a total quantity of 562,320 KGs equivalent
to 682.51 KL (Using average density of 0.8214 for BE 4861004 and 0.8264
for BE 4919679 as reported by Custom Laboratory), is Rs. 3,58,60,269/-,
in terms of provisions of Rule 9 of the CVR, 2007.

Thus, the value of the goods, as per the test reports of the Custom
Laboratory and MRPL, is determined accordingly, are as below:

Table-IV
Sl. [Bill of [Sample Declared [Quantity|Declared Approx.
No.Entry |Test Result |Description|(in KGs) |value as per |Market Value
No. BoE (in Rs.)
Automotive Industrial
01./4861004 |Diesel Fuel . 280940 [10980416.2 |1,79,70,329/-
Oil
(ADF)
Automotive Industrial
02.14919679|Diesel Fuel . 281380 |11102824.11 (1,78,89,940/-
Oil
(ADF)
Total 2,20,83,240/-/3,58,60,269/-

Therefore, the said goods having declared value of Rs. 2,20,83,240/- and
re-determined value of Rs. 3,58,60,269/- as per Table-IV, appear to be

liable for confiscation under Section 111(d) and 111 (m) of the Customs
Act, 1962.

11. Findings of the investigation:

11.1 Specific intelligence gathered by the Directorate of Revenue
Intelligence indicated that M/s. Real Petrochem was indulged in import of
restricted goods through mis-declaration. The importer had declared the
consignment as Industrial Oil, whereas examination and sampling carried

174236466/2026
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out by the DRI revealed otherwise. The representative samples drawn in
respect of Bill of Entry No. 4861004 dated 01.10.2025 and 4919679 dated
05.10.2025 were forwarded to the Custom House Laboratory,
Vishakhapatnam which confirmed that the goods met all stringent
parameters of Automotive Diesel Fuel (ADF) under IS 1460:2025

The Custom House Laboratory reports revealed that in both Bills of Entry
as “The sample meets all the stringent parameter of Automotive
diesel fuel as mentioned in 1S: 1460:2025”

To ensure comprehensive testing of all 21 parameters mandated by the
Hon’ble Supreme Court in Gastrade International v. Commissioner of
Customs, Kandla, additional samples were sent to Mangalore Refinery
and Petrochemicals Limited (MRPL). The combined reports from CRCL and
MRPL conclusively established that the imported goods were in fact
Automotive Diesel Fuel conforming to IS 1460, and not Industrial Oil as
declared.

11.2 The sample Test report in respect of Bill of Entry No. 4919679 dated
05.10.2025 is reproduced below:
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The sample Test report in respect of Bill of Entry No. 4861004 dated
01.10.2025 is reproduced below:
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TEST REFORT

Dute 13.11.2025

Lab Morzid-DEL

F. Mo DRPGRLNTni-208.2025

Test Meme Moz 3462073

B.E. No: 4861004 i
! _ Db 01102025

Sample Received from: Senior Imelligence officer (DORTE, Gandhidham Regi

Deseriplion of Sample: Tndustrial O (CTH 27100990, PR

Date of Recoipt: 22.10,2025

Sample Plan: Sample not Drawn by this lnbratiary

Repari; The E-EI‘.'I:IPJ'I:IZI-S- 'r|:|. the form of pale vellow coloured oy liguid, It s mainly compsed of Mineml

Hydrocarbon Oils having mimeral il content meme than 705 by weight. It is having following characteristics:

Date: X2.10.2075
Date: 16,10, 2025

. Appearance = clear & bright, free from sediments, ssspended
enateer Kunidissolved warer

2. Tuotal Acid Number (mg of KOHgr) = Lees than 02% by wit.

3. Ash content =Ni

4. Carbon realdue on 10% Residas = Less than 0.30% by wi

!:. Cetane Ngmber = Tiv e dome at Refinery and,

6. Celane [ndex =555

7. Pour Poimt = hedow 3°C

8. Flash Point {Abel), deg. ¢ =220"C

9. Density at 15°C = 05214 gl

0. Kineenatic viscoaliy st 40" C = 214 o5p.
11, Sufphar Coetent = 1404 ppe,
12, Distillstion: IBF =g70'C
50% distilled a1, °C = 252.0°C
$3% Recovery by wol, at °C = 336,0°C
HaVolume recovered ol 300 deg. © = 47 % by wal,

. Culgdsﬁ Recavery by vol, o 0 = 13640
3 Ikter Pingging Point = Facilility svailable st Hefinery end onl
14, 'Dmd._ul.'_mu stahilicy = Tor b dots &t refinery end only, !
15. Lubricity wear scan a1 60° C = Faellity svailable at Refinery eod anly

1. Fanss Content = Absent
7. PAH % by masx = nit determined &= it 5 mot 28 charmeteriatia
pErEmEtEr,

T‘LE W.!:T s : = Leas tham 20 PPM,
sample 0 lested lor all the characteristics parsmeters tested above & whi ingemt
pezamsters alao to characiorize petroleum fuels, It
The sample mﬁﬂ!lﬂ].ﬁhﬂ-rﬂ.l:tct‘iﬂic pemmsters of miomedve diese] fuel except fash paant (Z20%), which
I8 13°C lower than required Le. 35.0°C, the pereantage distiflation recovery at 360° C {5 92% [3% bawer than

ﬂﬁﬁfﬂﬂl mnd Sulphur which & 1404 PEM, which is very Bigh s comparison to required valise of 10
The mmple also meets the sringent parameter of HFHSD gs emtionsd in 15: 1
Rl : 16B6] except finsh pal
{Ell]“'ilj.!f‘l:n:h is 39.0°C lewer them the required, which was lowersd by usirg Fighter bydrocnrhons F‘ o
GCME chromatogram of sample reveals thar the sample is malnl posed of di | Mo
: ¥ com of diesel] frace
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The above both test reports in respect of Bill of Entry No. 4919679 dated
05.10.2025 and Bill of Entry No. 4861004 dated 01.10.2025 clearly
establish, as the intelligence had suggested, that the importer had in fact
imported restricted goods, namely Automotive Diesel Fuel (ADF),
conforming to the parameters and specifications of IS 1460.

11.2.1 As per Schedule 1 Import Policy under ITC(HS), 2022 for Chapter-
27 (Mineral Fuels, Mineral Oils, etc.), import of “Automotive Diesel Fuel
(ADF) as per IS 1460” covered under CTH 27101944, is restricted into
India, and the same can only be imported subject to Policy Condition No. 5
of Chapter 27. Accordingly, there being a reasonable belief that that the

174236466/2026
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said goods are liable for confiscation under the provisions of Section 111 of
the Customs Act, the same were placed under seizure under Section 110 of
the Customs Act, 1962,

11.3 During the investigation, DRI ensured that all 21 parameters under
IS 1460 were tested, as mandated by the Hon’ble Supreme Court in
Gastrade International v. Commissioner of Customs,

Kandla.

On analyzing the comprehensive test reports of CRCL,
Visakhapatnam and MRPL, a combined parameter-wise assessment was
carried out for both consignments against all 21 parameters prescribed
under IS 1460:2025 for Automotive Diesel Fuel. The consolidated findings
are summarised in the Table below:

Table-V: Combined Parameter-wise Summary of Test Reports (CRCL +
MRPL) vs. IS 1460:2025

Sr. Parameter IS B.E. No. B.E. No. Remarks
No. 1460:2025 | 4861004 4919679
Limit (Result / (Result /
Match) Match)
with IS with IS
1460:2025 | 1460:2025
1 |Flash Point (°C) [ Min. 35°C [~20°C / NOT|~20°C / NOT|Deliberately Lowered by
MATCHING | MATCHING |addition of lighter
hydrocarbons
2 [Sulphur Content|Max. 10 ppm| 11 ppm / | ~1404 ppm |Addition of Sulphur/not
(ppm) NOT / NOT  [undergone
MATCHING [ MATCHING [Desulfurization
3 [Cetane Number Min. 51 Matching [ 49.7 / NOT |Slightly lower in B.E.
MATCHING [4919679 only
4  |Lubricity (nm) Max. 520 Matching | 560 / NOT |High Lubricity due to
MATCHING |High Sulphur
5-21 |All remaining As per IS |All Matching|All Matching|Matching in both B.E.s
parameters (17 1460
nos.)
TOTAL(21 Parameters — 19/21 17/21 -
tested Matching; | Matching;

11.4 The Flash Point of the imported goods was found to be approximately
20°C (against the mandatory minimum of 35°C under IS 1460) for B.E. No.
4861004, and 12.7°C below the minimum for B.E. No. 4919679. The
Custom House Laboratory, Visakhapatnam categorically concluded that
the flash point was decreased by the adulteration of lighter hydrocarbons.
This finding was explicitly upheld by the Hon’ble Gujarat High Court in its
judgment dated 09.03.2026 in the matter of R/Special Civil Application
No. 16799 of 2025 and allied matters (including Special Civil Application
No. 1356 of 2026 filed by the importer). The Hon’ble High court
categorically recorded the following finding:

“Thus, out of 21 parameters, the 18 parameters tested by CRCL,
Visakhapatnam and MRPL, there is a clear opinion by the laboratory that

174236466/2026
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the sample meets all characteristics of ADF, except the flash point, which is
lowered by mixing lighter hydrocarbons.”

The intentional lowering of the flash point is a clear indicator of
adulteration, undertaken to pass off Automotive Diesel Fuel. The combined
reports from CRCL and MRPL conclusively established that the imported
goods were in fact Automotive Diesel Fuel conforming to IS 1460:2025 and
not Industrial Oil as declared.

11.4.1 Sulphur Content and BS-VI (Euro VI) Standards:The
sulphur parameter is a critical quality and environmental compliance
marker for diesel fuel . It may be noted that in Automotive diesel, sulphur
parameters are quality parameters only and their focus is on reducing
emissions, as required by latest emission standards (BS-VI/Euro V-VI)
requiring Ultra-Low Sulphur Diesel (ULSD) at less than 10 ppm
,introduced through e-Gazette Notification dated 16.09.2016 ( Central
Motor Vehicles (11th Amendment) Rules, 2016),issued by Ministry of Road
Transport and Highways . This limit is designed to significantly reduce
Sulphur Dioxide (SO2) and particulate emissions from vehicles, thereby
safeguarding public health and meeting India’s environmental
commitments. The reduction of sulphur to these levels ordinarily requires
a process known as Desulfurization (generally through hydro-
desulfurization). Significantly, the process of HDS, while reducing sulphur
content, also simultaneously reduces the lubricity of diesel fuel. In the
present case, the sulphur content of the imported goods was found to be
11 ppm for against the maximum permissible 10 ppm under IS
1460:2025. In the instant case, since lab reports have pointed out towards
adulteration of diesel to make it fall out of IS standard parameters, the
deviation of the said parameters by way of adulteration with Sulphur and
lower hydrocarbons is expected to lead to these specious results in the
aforesaid reports

11.4.2 In this regard, it is pertinent to refer to the definition of
“adulteration” as contained in Section 2(a) of the Motor Spirit and High
Speed Diesel (Regulation of Supply, Distribution and Prevention of
Malpractices) Order, 2005 (hereinafter referred to as the “Malpractices
Order, 2005”), issued by the Government of India in exercise of powers
conferred by Section 3 of the Essential Commodities Act, 1955. The said
provision defines “adulteration” as follows:

“2(a) ‘adulteration’ means [presence of marker in motor spirit and high
speed diesel and/or] the introduction of any foreign substance into
motor spirit or high speed diesel illegally or unauthorisedly with the
result that the product does not conform to the requirements of the
Bureau of Indian Standards specifications number IS 2796 and IS
1460 for motor spirit and high speed diesel respectively or any other
requirement notified by the Central Government from time to time;

Thus, in terms of the aforesaid statutory definition, any introduction of
a foreign substance into high speed diesel, illegally or without
authorisation, which results in the product failing to conform to the BIS
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specification IS 1460, constitutes adulteration. The Hon’ble Gujarat High
Court in its judgment dated 09.03.2026 expressly applied this definition
and held that the lowering of the flash point through mixing of lighter
hydrocarbons constituted adulteration of HFHSD within the meaning of
Section 2(a) of the Malpractices Order, 2005.

11.4.3 In sum, viewed collectively, the deviations in sulphur content and
lubricity alongside the more pronounced deviation in flash point are not
independent anomalies but form a coherent pattern consistent with
deliberate adulteration of Automotive Diesel Fuel. The selective parameter
deviations serve only to confirm that an otherwise conforming diesel
product was manipulated with lighter hydrocarbons and other substances,
with the deliberate design to render it non-compliant with IS 1460
specifications, so as to facilitate its illegal import as “Industrial Oil.”

11.5 From the above, it is evident that the importation made by the
importer is in violation of the Import Policy pertaining to CTH 27101944
and thereby it is in violation of Para 2.01 and 2.21 of the Foreign Trade
Policy 2023 as extended. As per Para 2.01 of the FTP, the imports shall be
free, except when regulated by way of prohibition, restriction or exclusive
trading through State Trading Enterprises (STEs) as laid down in the
Indian Trade Classification (Harmonized System) [ITC (HS)] of Exports and
Imports. Looking to the aforesaid facts, since the goods falling under HS
Code 27101944 not being freely importable, the same would fall in the
exceptional character with importation through the STEs only. As per Para
2.21 of the FTP, any goods, import of which is governed through exclusive
or special privilege granted to the STEs, may be imported by the concerned
STEs as per the condition specified in the ITC (HS). DGFT has however
been given authority to grant an authorization to any other person to
import the goods notified for exclusive trading through the STEs.

11.5.1 As per Para 11.41 of the FTP,2023, “Prohibited” indicates the
import/export policy of an item, as appearing in ITC (HS) or elsewhere,
whose import or export is not permitted. In the instant case, since the
import of ADF classifiable under HS Code 27101944 is not permitted by
the entities other than STEs, the import of said goods by the private
entities is prohibited.

11.5.2 As per Section 3 (2) of the FTDR Act, 1992 empowers the Central
Government to issue order, making provisions for prohibiting, restricting or
otherwise regulating, the import of goods. As per Section 3(3) of the FTDR
Act, 1992, all goods to which the order under Section 3(2) applies shall be
deemed to be goods the imports of which has been prohibited under
Section 11 of the Customs Act, 1962 and all the provisions of that Act
shall have effect accordingly.

11.6 And whereas the provisions of Section 17(1) of the Customs Act, 1962
read with Section 2(2) of the Customs Act lay down onus on the importer
to determine duty, classification etc. by way of self-assessment. The
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importer, at the time of self-assessment, is required to ensure that he
declares the correct classification, applicable rate of duty, value, benefit of
exemption notifications claimed, if any, in respect of the imported goods
while presenting the Bill of Entry. By furnishing incorrect and wrong
information in the import documents, it appears that importer appears to
have violated the provisions of the said Section 17(1) read with Section 2(2)
of the Customs Act, 1962.

11.7 And whereas in terms of Section 46(4) of the Customs Act, 1962, the
importer has to certify the truth of the contents of the Bills of Entry.
Further, in terms of Section 46(4A) of the Customs Act, 1962, the importer
who presents a bill of entry shall ensure the accuracy and completeness of
the information given therein; shall ensure the authenticity and validity of
any document supporting it; and shall ensure compliance with the
restriction or prohibition, if any, relating to the goods under this Act or
under any other law for the time being in force. In the instant case it
appears that the importer was fully aware of the actual goods imported by
them. Thus, in view of the facts discussed in the foregoing paras and
material evidences available on records, it appears that M/s Real
Petrochem has contravened the provisions of Section 46(4) and 46(4A) of
the Customs Act, 1962, in as much as they had intentionally mis-declared
the description of the goods imported by them with a malafide intention to
import restricted goods under the garb and guise of freely importable
goods.

12 Role and Culpability:

12.1 Role played by M/s Real Petrochem (IEC:ABAFR3625F), 10/15,
Chakrapani Road, Narasingapuram, Velachery, Chennai, Chennai,
Tamil Nadu, 600042):

From the facts narrated in foregoing paras and evidences gathered
during investigation, it appears that M/s Real Petrochem , Chennai
imported consignments covered under 4861004 dated 01.10.2025 and
4919679 dated 05.10.2025 filed at Mundra, by mis-declaring the import
goods as 'Industrial Oil" classified under HS Code 27101990. The
investigation conducted by DRI revealed that the actual goods were
“Automotive Diesel Fuel (ADF) as per IS 1460, which is a ‘Restricted’
commodity permitted for import only into India under Policy Condition No.
S of the Customs Tariff. The inquiry further established that the importer
deliberately adulterated the goods by mixing lighter hydrocarbons in order
to manipulate certain parameters, thereby attempting to disguise the
restricted product as Industrial Oil. This act of mis-declaration and
adulteration was intended to circumvent import restrictions and facilitate
the clearance of restricted goods for sale in the domestic market.Therefore,
it appears that M/s. Real Petrochem, by filing incorrect declarations and
failing to ensure proper classification of the goods, knowingly violated the
provisions of Section 17(1), Section 46(4) and 46(4A) of the Customs Act,
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1962 by deliberately mis-declaring and mis-classifying the imported goods
with intent to import restricted goods under the garb of freely importable
goods, thereby contravening the import restrictions prescribed under the
Foreign Trade Policy and rendering the goods liable to confiscation under
Section 111(d) and 111(m) of the Customs Act, 1962. Therefore, M/s Real
Petrochem have made themselves liable for penalty under Section 112(a)
and 112(b) of the Customs Act, 1962. Furthermore, M/s Real Petrochem
have deliberately filed false and incorrect documents with the Customs
Authorities, suppressing the actual nature of the goods, in order to import
restricted goods, M/s Real Petrochem are also liable for penalty under
Section 114AA of the Customs Act, 1962.

1 3 . Now therefore,in the light of the aforesaid facts, M/s. Real
Petrochem (ABAFR3625F) located at ‘10/15, Chakrapani Road,
Narasingapuram, Velachery, Chennai, Chennai, Tamil Nadu, 600042’ are
hereby called wuponto show cause in writing tothe Additional
Commissioner of Customs, Custom House, Mundra, having office
situated at office of the Pr. Commissioner of Customs, 5B, Port User
Building, Adani Ports & SEZ, Mundra, Kutch, Gujarat — 370421 within 30
(thirty) days from the date of receipt of this notice, as to why:-

i. The classification of goods covered under Bill of Entry No. 4861004
dated 01.10.2025 and 4919679 dated 05.10.2025 filed at Mundra
Port, declared as ‘Industrial Oil’, under CTH 27101990, should not be
rejected and the same should not be re-classified as ‘Automotive
Diesel Fuel (ADF) as per IS 1460:2025” under CTH 27101944;

ii. The declared value of the said goods declared as ‘Industrial Oil’, as
Rs. 2,20,83,240/- (Rs 1,09,80,416.2 + Rs 11102824.11) should not be
rejected in terms of Rule 12 of the CVR, 2007 and the same should
not be re-determined as Rs. 3,58,60,269/- (1,79,70,329 + 1,78,89,940),
as discussed in Table IV;

iii. The goods declared as ‘Industrial Oil’, under the Bill of Entry No.
4861004 dated 01.10.2025 and 4919679 dated 05.10.2025 filed at
Mundra Port having re-determined value of Rs. 3,58,60,269/- as
discussed in Table-IV, supra, should not be held liable for
confiscation under Section 111(d) and 111(m) of the Customs Act,
1962.

iv. Penalty should not be imposed upon the importer under Sections
112(a), 112(b), and114AA of the Customs Act, 1962, separately.

14. This Show Cause Notice is being issued under Section 124 of the
Customs Act, 1962 without prejudice to any other action that may be
taken against the Noticees or any other person / party connected with this
case, under the Customs Act, 1962 or any other law for the time being in
force. The aforesaid Noticees are directed to submit their reply in writing
within 30 days of issuance of this notice. In their written reply, they should
specifically mention whether they would like to be heard in person or
through their authorized representative, by the adjudicating authority.
They should also produce at the time of showing cause, all the evidences
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upon which they intend to rely in support of their defense. If no cause is
shown against the action proposed in this Show Cause Notice within 30
days from the receipt of this Show Cause Notice (or extended period, if
allowed) or if they or their representatives do not appear before the
adjudicating authority as and when the case is posted for hearing, the case
is liable to be decided ex-parte on the basis of facts and evidences available
on record.

15. This Show Cause Notice is being issued on the basis of the evidences
available on record. The Department reserves the right to add, alter,
amend, modify or supplement this notice at any time on the basis of any
evidence, material facts related to goods under investigation and any other
import/smuggling by the said noticees, which may come to the notice of
the Department after issuance of this notice and prior to the adjudication
of the case.

16. The copies of relied upon documents, as mentioned in this Show
Cause Notice, are listed in Annexure-R and are enclosed with this Show
Cause Notice and also are an integral part of this Show Cause Notice.

Digitally signed by
Dipakbhai Zala
Date: 04-06-2026
12:07:471 (Dipak Zala)

Additional Commissioner of Customs,
Custom House, Mundra.

By Speed Post/Regd. Post/E-mail/Hand Delivery

List of Noticees

1. M/s. Real Petrochem (IEC No. ABAFR3625F), 10/15, Chakrapani
Road, Narasingapuram, Velachery, Chennai, Chennai, Tamil Nadu,
600042’ (Email- realpetrochem2020@gmail.com )

Copy to:

1. The Additional Director General, DRI, Ahmedabad

2. The Additional Director, Directorate of Revenue Intelligence, Regional
Unit, Gandhidham (Kutch).

3. The Deputy Commissioner, EDI, Customs Mundra

4. Guard File.



Annexure-R- List of Relied upon Documents

Investigation in respect of consignment imported by M/s Real Petrochem (IEC:
ABAFR3625F)

RUD No. Details of the RUD No. of Pages

Bill of Entry No. 4861004 dated 01.10.2025 and
RUD NO. 1 | 4919679 dated 05.10.2025

Panchnama dated 11.10.2025 (RUD-2) at CFS -
M/s Mundhra CFS Pvt. Ltd., Bharat CFS Zone-I, 1-8
Adani Port Road, Mundra

1-12

RUD NO. 2

Test reports in respect of 14 samples
pertaining to Bill of Entry No. 4861004 dated 1-14
01.10.2025

Test reports in respect of 14 samples pertaining to

RUD NO. 4 | gi]] of Entry No. 4919679 dated 05.10.2025

RUD NO. 3

1-14

The Mangalore Refinery and Petrochemicals
Limited (MRPL) Reports pertaining to Bill of
RUD NO. S | pntry No. 4861004 dated 01.10.2025 and Bill
of Entry No. 4919679 dated 05.10.2025

1-4

RUD NO. 6 Seizure memo dated 15.11.2025 1-1

Statement dated 01.12.2025 of Shri Ahamed
RUD NO. 7 | Meeran, Manager of M/s. Real Petrochem, 1-3
Chennai

Statement dated 03.12.2025 of Shri Ahamed

RUD NO. 8 | Meeran, Manager of M/s. Real Petrochem, 1-4

Chennai

Statement dated 30.03.2026 of Shri Ahamed

RUD NO. 9 Meeran, Manager of M/s. Real Petrochem, 1-4
Chennai

Hon’ble High Court of Gujarat at Ahmedabad order
and judgement dated 09.03.2026 R/Special Civil 1-25

Application No. 16799 of 2025 and allied matters

RUD NO. 10

Extension under Section 110(2) of the Customs

RUD NO. 11 | act 1062 1-1

Invoices generated by Nayara Energy Limited

1-1
RUD NO. 12 | t,r ADF-Rs 52,541.75/KL
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Panchnama dated 11.10.2025 drawn at
Mundhra CFS Pvt. Ltd., Bharat Zone-1, AP Ltd. dra, Kutch.-
370421, Gujarat
Sr.  Names & Addresses of Panchas Age Ocoupation
No. 5/Shri. Yra.
1 Shri Bijaya Kumar Mata 30 Service

Khairapalli, Nayagarh
Odisha -752026
Aadhaar-5888 5760 5278

2 Shri Ansari Mamad Halcim 26 Scrvice
8/o0 Mamad Naim Ansari

Khetarpark Nagar, Baroi Mundra
Kachchh-370421

Aadhaar-9349 9346 4459

We the above-named persons, on being called upon by a person who
introduced himself as Shri Parveen, [ntelligence Officer, DRI, Gandhidham
Regional Unit, by showing his identity card, presented ourselves in the
premises of M/s. Mundhra CFS Pvt. Lid, {(Mundhra CF8}, Mundra, Kutch,
on 11.10.2025 at around 12.15 Hrs. 8hri Parveen introduced the persons
present with him as Shri Ajeet Singh, Intellipence Officer, Dharmendra
Singh, Intelligence Officer and Shri Krishna Kumar, Havaldar all from DRI,
Gandhidham Regional Unit, Shri Ramashankar R. Prasad, Sr. Executive
(Operation), Mundhra CFS, and Shri Mit Madhukant Shah, Authorize
person of Custom Broker Airtrax Freight Logistics, and informed us that on
the basis of an intelligence of possible mis-declaration in consignment being
imported in 19 containers covered under Bill of Entry No. 4861025 dated
U1.10.2025, 14 containers covered under Bill of Entry No. 4919679 dated
05.10.2025, 14 containers covered under Bill of Entry No. 4861004 dated
01.10.2025, 12 containers covered under Bill of Entry No. 4862951 dated
02.10.2025, 06 containers covered under Bill of Entry No. 4856332 dated
04.10.2025 and 10 containers covered under Bill of Entry No. 4968340
dated 08.10.2025 filed by Custom Broker M/s Airtrax Freight Logistics. on
behalfl of importers, DRI has put all Bills of Entry on hold for examination.
Shri Parveen informed us that the examination of the said 70 containers is
to be carried out at Mundhra CFS, Mundra, Kutch. Shri Parveen requested
us to remain present during the said examination proceedings independent
witness/ panchas, to which we readily agreed since it is a govt. work.

Therealler, Shri Ramashankar RB. Prasad IE:::!_W: all towards the container
yard of the CFS premises, where the 70 containers filed by Custom Broker
M/s Airtrax Freight Logistics on behalf of importers were placed. Shri Mit
Madhukam Shah provided import documents such as Bill of Entry, Bill
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Lading, COO, Certificate of Analysis, Commercial Invoice and Packing List in

respect of the subject consignment duly signed by him. As per the said
decuments, the details of the consignment are as under:

Eill of | Bill of  SBhipper Name of the | Deseriptioc | Container
Entry No. | Lading No.%& importer n of the | Number
and Date hu l“ﬁ
deciared
4861025 RSTJEAMUN | M/s DVN M/s 14 180 —
dlated 25000152 International ARPHALTERA Tarnks SUELR Do
01.10.2025 | dated FZE, Office PRIVATE Industrial |l U2036161
28,09.2025 | No. P6-ELOB, | LIMITED OHt RLTU2053873
Hamryah Free | 844, SFS Flats [For RLTU2062860
Zone DG-2, Vikas Pun | Indastral RLTU207 5424
Sharjah West Delhi, New | Use
. RLTLIZ1004E7
Delhi-10018 OnlyfHE
Coda. —M IQB?FE'_
avioigon | RLTU3069431
RELTUI0ROECO
RLHJSUEI-HE! 16
9 ELTU307T 15859
| RLTUJ307 1655
TIFU 1779007
451 %70 LWTCEAMLU . s Ranchh TFU2487 149
) | M/s Ran M/s REAL 14 180 =
dated M2311713 il Whinlesls PETROCHEM Tanks LEEU1,2,22EIEE
05102025 | dated Trading LLC, 10715 Industrial LEGU 25744
01.10.2025 | Flot no. 306.0, | Chakrapani 03l | LEGU1236396
NGl Building i, (For RLTUROAZ 55
Part Saead Narasingapuram | Industria RLTLI20791 58
BOO042 CmlyiHS =
i RLTU2088519
a710igag | RLTU2099555
RLTUIOR] 10/
SLZU2872208
TIFU 1002085
| TIFU1777576
& | TIFU 1778546
| 4861004 RSTJEAMUN | M h ﬂFﬂumwwam
| /& Hanch M/= REAL | 14180
dated 2003153 Ol Whalesale PETROCHEM Tanks EL 033539
01.10.2025 | dated Trading LLC, | 10415 Industial  [rel=aUuO1 33
28.09.2025 | Plot no. 306D, | Chakrapani Qil RLTU2024350 |
NGl Building | Road, [Far RLTU2036388
Port Saced Narasngapuram | Industrial RLTUZ2O0S52012
Dubai VAE . Chennal- ¥ RLTU2059763
e OriyHE [ gLTU2065262
Code-
2710100 | RLTUZ067100
. ELTL20Y 0470
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RETU2079081
RLTUZ119728
| RLTU2119841
ELTUI053RERE
. TIFLUIATE1350
dated 25000163 International ASPHALTERA Tanks
08.10.2025 | dated FEE, Oifice FRIVATE Industrial PCVU256384 1
05.10.2025 | No. P6-ELOB, | LIMITED ol RLTU2017393
Hamryah Free | 844, 5FS Flams {For RLTLMIRASEO
g:lnl:lah EIE‘.-:L Vikas Puri | Industrial RLTU2110815
ary egt Delhi, New | Lisa
enironts | | ELTUSOS8492
Lol 12709
27101000 | TIFUIQLI3217
| TIFU1772614
) TIFU3486780
dated SO99187T Ventures FZE | RELEVANCE Cantainer ;
02.10.2025 | dated F6-Eloh Office | LUBRICANTS | Flexi DESUS 1628
29.09.2025 | No. E2-109 G- | REFINING Tank/Bags | EISU3666243 |
25 Phase 2 INDUSTRIES Bass 0il EMCLI3537834 |
Hamryah Free | Khata Ko.- | HE8 Code- | EMCU3631326
Zone | 1124MIN 27101971 A |
g Sharjah-UAE Ehewnt Bo. F.L:.;%[fﬂg?:;izn
TODAMIN
Barhna _E_EGM
Indusirial  Area SEGUIIGIRTR
z-ﬂ"'"dﬂ"ﬂ- & thEH EEGLAS96ETS
(4] BrTANS
iy TTNU3663670
124107 WHLUZAE25T0
4856332 ASCRSIJEAM | M/s Carrutsu | M/s UNIVERSAL | D& CSCU3032604
dated LINODT 254 Enesgy FZE TRADE LINKS Cantriner
01.10:2025 | dated PO Box 42667 | 49-20-7,102, Flexi A5
LUSH15596
28.09.2025 Shamah Shri Nilayam | Tank/Baga
Hamryah Free | Near Lalitha | Base Chl
Zone Lease Temple HE  Codes- AR
BLDN-2 Office | Aldcgayyapalern | 27101971
No. 33 UAE | Viskhapatnam ASLUS060445
Urben-5300 14
OFsU2113967
’ TCLUZADE3T1

Thereafter, Shri Ramashankar R. Prasad provided the weighment slip of the
containers duly signed by him. The weight of the containers is mentioned as under:

Container Net Weight declared in Cargo weight as per weighment
Number Bill of lading (Kg| done at CFS (Kg)
EURU1768837 20840 20750
ELTU2036161 20060 20040
RLTUZ2053873 19695 20080
¢
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RLTU2062860 20115 20090 ]
RLTU2075424 20115 20090
RLTUZ2100487 20010 20050
RLTU21109836 20000 23670
RLTU3069431 20840 20840
RLTU3069600 20820 20830

| RLTU3069616 20820 20720

| RLTU3071589 20010 19970
RLTU3071655 20000 20010 N
TIFU1 779007 20060 19950
TIFU3487 149 19695 19320
LEGU 1222685 20085 19970

| LEGU1223742 20070 20200
LEGU 1236396 20075 20030
RLTU2062155 20000 15940 N
RLTU2079158 20025 20170
RLTU2088484 20035 20090 |

' RLTU2088519 20025 20070

 RLTUZ2099555 20085 20140

| RLTU3061106 20400 20760

| SLZU2E872208 20070 20110
TIFU 1002085 20400 20110
TIFU 1777576 20000 20060 ]

 TIFU 1778546 20035 20060
TIFU17795814 20075 20210
RLTUZ043659 19905 19970
RLTUZ2006193 20030 159980
RLTU2024350 19995 20050

RLTU2036388 20180 20040
RLTU2052012 19990 19940
RLTU2059763 | 20030 20090 i
RLTU2065262 20050 20110
RLTUZ067 100 15905 19890
RLTU2070470 20050 20150
RLTU2079081 20320 20090
RLTLI2110728 19990 20090
RLTU2119841 19995 20080 ]
RLTU3053688 20180 20390
TIFU3781359 20320 20600
FLNU5027431 15880 20010
PCVU2563841 19880 19870
RLTU2017393 19935 20050
RLTLI2086590 19505 19850

| RLTU2119815 19935 20040
RLTU3058442 20365 20640
TIFU1D12709 19940 19870 |
TIFU1013217 19940 19800
TIFU1772614 20365 19940
TIFU3486780 19505 19080
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EMCU3551072 18385 18200 B
DFSU2117638 18670 19000
EISU3666243 18670 20980
EMCU3537834 18730 18850
EMCU3631326 18540 18820
EMCU3944320 18520 188R0
IMTU3074045 18625 18710
SEGU3385018 18315 18580
SEGU3393873 18520 18610 B
BEGU3D966TS 18623 18870
TTNU3663670 18540 _ 18620
WHLUZ2462570 18730 18840
CSCU3032604 18710 18970
| ASLUS015596 18480 18270
ASLUS043181 18540 18710
ASLUS0B0445 18480 18960
DFSU2113967 18710 18690 ]
TCLUZ40837 1 18540 18620

Thereafter, Shri Ramashankar R. Prasad led us all the aforesaid persons to
the contamer yard where the said containers were placed. The DRI Officers
and we all present then checked the containers for any cavity or tempering
and found that there is no seal placed on the 60 containers covered under
Bill of Entry No. 4861025 dated 01.10.2025, Bill of Entry No. 4919879
dated 03.10.2025, Bill of Entry No. 4861004 dated 01.10.2025, Bill of Entry
No. 4862951 dated 02.10.2025, Bill of Entry No. 4836332 dated
04.10.2025. On being asked by the Officers Shri Ramashankar R. Prasad
informs that the seals of the containers were already been cut after taking
seal cutting permission from Inspector/P.Q. (DE), Custom House Mundra.
He provides copy of BE having seal cutting permission duly signed by him to
the officers. We the panchas put our dated signature on the same in token
of seeing the document. Thereafter, The Officers and we all present then
checked the 10 containers covered under Bill of Entry No. 4968340 dated
08.10.2025 for any cavity or tempering and found that all the containers are
in sound condition. The officers then verified the seals mentioned on Bill of
Lading and that placed on containers and found that the Seal as mentioned
in the Bill of lading are present intact on both the subject containers.

Thereafter, we all noticed that container no. EURU 1768837 is an [SO Tank,
which has one main hole on the top, one valve at the bottom of the IS0

/; {*51

i

-

N\

i



Tank. The officers informed we all, that intelligence suggests that the goods
in the subject consignment may have been mis-declared, hence, to ascertain
the exact nature of the goods imported under the subject consignment,
samples are to be drawn from each of the containers to get the same tested
Thereafter the afficers directed to take sample by opening top hole.
Accordingly, the top hole of the flexi tank was opened and a rubber pipe was
inserted into the ISO tank and with the help of rubber pipe sample from 3
different depths, t.e. top, middle and bottom of the IS0 tank was filled in two
aluminum bottles. A Slip containing the details of the consignment Le. Bill
of Entry no. and container no. etc. and marked with A and B, for original
and duplicate samples was affixed on the said bottles. The sample bottles
were then sealed in such a manner that the contents of the sample bottled
cannot be taken out without breaking the seal,

Similarly, samples from remaining 13 containers covered under Bill of Entry
No. 4861025 dated 01.10.2025, 14 containers covered under Bill of Entry
No. 4919679 dated 05.10.2025, 14 containers covered under Bill of Entry
No. 4861004 dated 01.10.2025 and 10 containers covered under Bill of
Entry No. 4968340 dated 08,10.2025 were also drawn in original and
duplicate from each of the containers in similar manner from top hole of the
IS Tank. A Slip containing the details of the consignment i.c. Bill of Entry
no. and container no. etc. and marked with A and B, for original and
duplicate samples, were affixed on each of the said sample bottles, The said
102 sample bottles were then sealed in such a manner that the contents of
the sample bottled cannot be taken out without breaking the seal.

At around 15.30 Hours in presence of all concerned, DRI officers informed
that Shri Dharmendra Singh, Intelligence Officers has some office work
hence he left the examination proceedings.

Thereafter, we all noticed that on opening the right-side gate of the container
No. EMCU3551072, it was noticed that the container contains one flexi bag,
which has one valve on the top, one at the bottom of the flexi bag. Thereafter
the officers directed to take sample by opening top valve. Accordingly, the
top valve of the flexi tank was opened and a rubber pipe was inserted into

the flexi tank and with the help of rubber pipe sample from 3 different
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depths, ie. top, middle and bottom of the flex; tank was filled in two
aluminum bottles. A Slip containing the details of the consignment i.e. Bill
of Entry no. and container no, etc. and marked with A and B, for original
and duplicate samples was affixed on the said bottles. The sample bottles
were then sealed in such a manner that the contents of the sample bottled
cannol be taken out without breaking the seal.

Similarly, samples from remaining 11 containers covered under Bill of Entry
No. 4862951 dated 02.10.2025 and 06 containers covered under Bill of
Entry No. 4856332 dated 04.10.2025 were also drawn in original and
duplicate from each of the containers in similar manner from top valve of
the flexi Tank. A Slip containing the details of the consigniment i.e. Bill of
Entry no. and container no. ete. and marked with A and B, for original and
duplicate samples, were affixed on each of the said sample bottles, The said
34 sample bottles were then sealed in such a manner that the contents of

o the sample bottled cannol be taken out without breaking the seal.

We the panchas, Shri Ramashankar R. Prasad and Shri Mit Madhukant
Shah put our dated signature on the sample slip affixed on the sample
bottles.

After completion of the sampling process, the officers directed Shri
Ramashankar R. Prasad and Shri Mit Madhukant Shah to not to remove,
part with, or otherwise deal with the goods covered under the said
consignment and ensure safe custody of the same, which Shri Ramashankar
R. Prasad and Mit Madhukant Shah undertook to follow in presence of we
all,

The above panchnama commenced at around 12,15 hours on 11.10.2025

and concluded at 20.00 Hrs, on the same day. Nothing other than the

samples drawn as per the panchnama proceedings, is resumed over by the

Officers during the above proceedings, No damage to any goods is caused

during the examination. We, the panchas and all the persons as mentioned _
above remained present throughout the above mentioned panchnama M-,;i 14

proceedings. The above-mentioned panchnama proceedings concluded in

Y , ﬁﬁp S Mt
et g < Ao

i }-"ﬂ'gj




cordial manner. The Panchnama has been typed in PC installed at the
Customs office in M/s. Mundhra CF3 Pvt. Ltd., Mundra, Kutch as per our
say and version. Print outs of the said panchnama are taken and readout in
vernacular language as well, and we found the same as per our say and
version. In token of its correctness, we, the panchas, put our dated

signatures on all the pages of this panchnama.
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(Shri Mit Ma ant Shah), (Shri Ramashankar RB. Prasad)
Authorize person , Sr.Executive (Operation)

M/s Airtrax Freight Logistics. M/s Mundhra CFS Pvt. Ltd.
Custom Broker

Drawn by me

nire)

(Parveen)

Intelligence Officer,

DRI, Regional Unit, Gandhidham
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Bmie: (21, 10 225

Semple Reccived fram: Senio Istelligence officer, (ORI, Condhidham Bepional Lk

Prescripsion of Sampde: lndusiriad €] CCTH 27701

Date of Receipi: 27,18 2004

Sample Plan: Sarmede not Drws by this lbormiory

Bapors: The wmple is ia the form ol pade yellow cotmred oily lipsd. & b mawly compesed af Mined
Hydrowasben (s Baving mimenal oil centers mere fhas T ¥a by weeight. 1 is having Esllawing charstenisticr

I Appemeance = clear & bright, fiee from sefiments, sasperded
matks undissolved wakes

: Toeal Acid Namber (g of KOHgr) = Leas than 0.2% by wt,

3 Ash sonten = Hil

& Carbom residie m 108 Residue = Less than (110% by we.

L Cetate Number = Tor he done &t Refinery sed,

6 Cetwm ndey = 5LA.

T, Poiir Poin = bebow 3°C,

3 Fiash Point (Atwl), deg.C  =200°C

% Demtyw 15°C = DETM el

15, Kinemabic viscosity & 40°C =213 c5e

1L Sulpher Contzm = Il ppm.

12, Distillatios: BF  =g2pf;

e distilled m, °C = 25300
B5% Kecevers by val. m'C = 2260
eVolume recovered a1 360 deg. © = 90 % by val.
05% Recovery by vol, &8 0 = 304,00
13, Cold Filter Puggng Foine = Facililey available Ffisery end andy

14, Chvidstion sebiliey = Ta be done at refivery end only.

15 Lubritity wear scan at 60" C = Fecaliy availible ot Reflnery end mly

I8 Fami Cortist = Al

17, PAH% by max = rof determinad g5 it 18 notan charncierste
pEmTET.

15, 'Waler = Lizzs thae 200 PPM

Thtmﬂ:mmaﬂ:tﬂmﬁﬁcmusufmdimlhmmhﬁwhmﬂa wwhich
15 15%C lower than requred fe 350°C, thw perceniage disiilstion recovary ol 3607 C is 52% (%% lawer then
requiremaat of 99%) and Sulshur which is 1440 PFM, which is very high & comparkion to required value of 10
FPM(BS-V]}.

The sample s mests the stringen paamsier of HFHSD as mentiened = 15 16881 ancepi ftash paine
(X20°C), which is 5.0°C lower than tha required, whrich was Imassred by esing Bghter hydmcarbons.

The: GECMS chramaiogram ef sampie reveals that the sample is maisly composed of diese] fraction imoss
Hhan 5 % & less thay 98 %) & sdalterated with lighter ndrocarsons.
The semple iy most siin of HFHSCH (IS 16881 Adeherated BFHS1
Seuled remniant sample reterred herewith
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Eml of the Report

Plode |2 The results relate andy ta the {tems tested.

Mode 2: Sarnple not Dravwn by this labarstory.

Note 3: The report shall sot be reproduced except in fisll withous approval of this lebomtary,
Nate 4: Remnant sample should be coflected within 30 days otherwise it will disposed off
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e-mndl -ichomical_gxaminerayaboo.com
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swmpl Recelved brom; Seaior Iniclligence nfices, (DRI Gardliidhar Regional ifas
Prescription of Snm ple: Industrial CH{CTH Rl L DL

Dte of Recepl: 27 102075

Sampht Plm: Sasonle oot Drawn by this laberpnmy

Bepprt, The sample is in the Borm of pale velow colured oify liquid & is mainly composd of Mineral
Hosdrocarhen ks baving minemd oif comest mece than To Yir by weight, It is having lellowing characieralice

| Appearmnid = eherr & Bright, free fmm 1edinens, sunded
miatter undssved wier

I  Total And Mimber img #f KOMir] = Liss than 4,29 by wi.

T ich comten = Nl

4 {'arh-nmmm!ﬂmm = L than 0 3PS by wi

5 Cetane Nesviber = To'be done t Refimery e,

& Cotme lrdex = 534

7. Perar Point = helow 1%

% Tlash Polmt (Abell, deg. C  =72.0°C

9 Densityw |5 C = 0B giml

10 Kinematic viscosity o 40°C =3 14 o5y,

11 Sulpber Comten = 1360 pom,

11. Distillatign; [BF =83.0°C

5P distilled at, 'C = 262000
855 Recovery by vol, at ' = 334.0°C
“o¥ohme recovired at Middeg. © = % by wal.
#1%5 Recovery by vol., at 'C = 375.0°0
§3. Cold Filer Phiggimg Poimt - = Facillfiny: svadnide ot Refivery end naly

i+, Ohidation smbsline = T ke dome: at refisery end only,

4. Lubmiciey wear scan 56 C -Fulluy;\ujlnhlzuH:ﬂrm';rmdmly

1% Fame Coaten = Ahge

1T PAH % by s = it determined = it is med se chameterdi:
paramsier.

1L Water = Less than 200 PPM.

mm&m.mmmﬂmmmmmmmtmmmr
paremeisn also o characieries petroleum fugls,

Thir sarspde mets ol charactenisiic paremeters of mtomotive diesel fued excep Mesh pates {22 0°CL, which
8 3°C hwer than required i 150°C, Bc prrceninge dbsillation receviry W 80 O s B2% (3% kower than
requeement of #5%) md Suphur which iy IlHPfH.uH:hlsm}-l'rill!utumm“w viskar of |40
FFM {BE- 1)

Mhe wample also esexia the seringeer purameler of HEFSD as merisned in IS (6861 excepi flad paint
(LA, which i 39 0 lower than e required, which win fowarad by using lighter by peszarbons.

Te LM chinmatngrm of sample reeeals tha me sarmple i miksly gomposed of diesel fraction (e
thas %5 % & lew than ¥1 %) & afulterstad with kghier byelrogarboss

P sample s most ghin of HFHSLHES 16880 ' Aduberaied HESSD
Sealed somnm wmmple relumed ferewiil
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Mote |- The resulis relate only 1o the iiems tested.

Maote 2: Sample nat Drawn by this luboraiory,

Mt 3. The report skall not be reproduced except in full without pproval of this laboratary.
Mate 4: Rempant sample should be collected within 10 duys ctherwise bt will disposed off
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Sample Recrived frem Senior bntelligence offices, {BR1Y, Gardhidhar Regloral Unit,
Description »f Sample=industrial €41 {CTH 27101990
Date of Receips: 22 10 2025
Sample Plan: Senple non Drvan by this
Beperi: The sample s in t2e form of pale yellew colouned ody liguid. T is mainly compoed of Miseral
Hyddsacarbon Oils havisg miseral oil conies e 2an 70 %5 by welght. [t i hawing fedlawing characteristics:

I Appesrance = elear & bright, free from sediments, suspesded

i Landizolved waier

2 Toeal Acid Hurlhri.gnfﬁﬂl—h'm-lahﬂul}mhy wi.

3 Ash ponten =M

4 Larbon resider on 10% Reidus = Less San 0.30% by wt
$  Cetam Nunber = Ta be deme ot Refinery and.
i Cistane Index =Ey.g :Lﬂ.f
T Pour Poim = belgw 3%, -

£ Flash Poioe (Abel), deg, © = 220°C

5 Demsity w1350 = 0LE214 gimd

10 Kisemanle viscosity ac #0°C = 2,14 et

I, Sulpber Contest = 1411 ppm

12, Distilathon: [BF = E30%

St distilied o2, ¢ = 255.0°C
B5% Reomery by wal, e °C = 330.0°C
S¥oleme recoversdm I60 deg. C = 912 % by val.
¥5% Recovery by vol, ot 0 = 374.0%C
I3, Cold Fiter Plugging Peint = Facillilicy avabbide o Refinery end anly

14, Criidstion smhiliy = Torbe: done at refinery end ondy,
1% Lubriciy wear waa ot 60° C = Facllity availshle at Refinery énd only
% Fame Comtene = Abeant
T FAH % by mas = nol deiermmined 85 & 8 not an chamcierstic
e
18 W = Lgud itham 2000 PP
The mmpl: kay been uuudenJHhrcPﬂumiﬂi:pmkumm;bme&wmmm
peramster: alie o charactenae peroboss feels

The sampie meets all characierivic parareeters of sutomogive dau| foed excepd Rash palet (22 05C), which
is 130 heawer then reyuined te. 350°C, the percentipe distilingon recovery & 3607 C is 92% (3% lowe than
Fequirement of 5% and Sulpher which s 1411 PPM, which is very high as comparison te required value of 10
PP B5-V1)

The sample sao meets the sirisgenl garsmieter of HFHSD & mertiensd in 15 16851 except fash poiat
{2245 ), wiloch s 30 ACC iower than the reguaned, which was bewered by maing Bghier bhydrocarboas,

The UM% chromatogram of sanphe reveals that the sample s nainly composed of digie] faction [mere
e 82 % e fess than K %) & adumerated with lighies hydrocstbons,

The sample i most skin ol HERSE S 16861 § Adulierated HERESD
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Mote 1: The results relate ondy tobe items tested,

Mote 2; Sanaple not Drawn by this bomtory. _

Mote 3: The report shall not be reproduced excep in full without approval of this :
Mg 4 Remnant sampée should e collected within Hﬂm-snitmﬁs:hwﬂldhwm T,
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Sample Received from: Semior |melligence efficer, (DRI, Gandhidhars Regional Unit, i
hescripgio o0 Sample: Tsdwatrinl O6 (11 27 Doy 1
Dhate of Beveipt: 22 102025

Swmphe Plan: Sanple ot Drawn by this laboramry I
Beport; The sampic b i the fom of pake yeBow coloured oy igaid. & is mainly composed of Minenl

Hydrocarive Uik havieg meinesal ol comitt mont than 70 % by weight, It is having follewing characrerimics

L Appearance =clear & bright, free from sedirerss, sespendind
manter & isolved waser

2 TMJMHMthmiﬂfxﬂH-rﬁ=Lmﬂm|]1“ib} i,

5 Ashconien = il I

4 Carbwe residue o1 |00 Residue = Lews oham 030 by wi.

8 Cetane Nimsber = Ta bbe done a1 Riefinery end.

6 Cetane Index - 634 |

T Pour Point - b1,

£  FashPolt(Abel) deg © =280

% Demstyw 18'C = 0EI14 gl

0. Kmemaex visoosiy & 80°C =204 651,

I, Sulphur Comtent = i ppem.

1 Distliastion: BF =870

0% distifled e, °C = 262 0
E5% Becovery by vl a5 = 3350
Toolume scovered M 360deg © = 92 % by val,
5% Recovery by vol_m T = 3700
I3 Cold Fifner Plogging Poim = Facililiry ivailible 2t Be finery end oaly i

14 Creicathom sizhility = Ta be done ar refirery end oaly_

1% Labriciry wear scan al 80° C = Facility avsilable o Refinery end only

16 Fame Coment = Abgent

17 FAH % by max = not delermined as it ool an characteristle
PERTCSET

15 Water = Less than 100 PFM

The sanple heo boon tested for al the charecierisios panmeters tesed ghove & wihich ere siringent
pirimeters abi 1o characierize peirodeum fush

The sample meets & charecteristic parmmeers of aemetive diss] foel except flash paint {21.0°C), which
E 135 lower than required e, 35.0°C, the percentage distilletion recovery a1 360° C is 92% (3% bower than
requirement of $5%) and Sulpher which & 1404 PP, which is wery bigh & comparison 5 required vake: of 30
PP (BS-V

The sample sl meets the sringeni parameter of HFHED & mentioned in 15: 16351 eucept fhsh poinr
[Z20C) whkch & 39.0% lower than e reqeires, i ws loowered by uning lighter hydnocarbons.

The GCMS chromatogram of sample reveads that the sample & nanly composed of dissel fction {mem
i 55 % % bess than 98 % p & sduberated with lighter hndencarbens.
The wempde & mas akin of HFHS (15 18ES | ) Acdulizrated HFHED
Lzaled remman: mmpe reumed berewiih

Exal of the Repan

Note |: The results relate only W the fems tested.

Note 2: Sample not Drawn by this laboratery.

Note 3: The report shall not be reproduced except in full withant approval of this labaratary.
Mote 4: Remnent sample should be collected witkin 30 days ctherwise i1 will disposed off



l ' Gavernment of India
CIEGETLOES ’lﬂl‘l]i:q.' of Flaance
hm. e favym Diepariment of Revenge
Hiw wer To T CUSTOM HOUSE LABORATORY
it srwwTag o :';“'.’mm e
| Ut AaraErrse- 530 001 VISAKHAPATNAM - £30 001,
Tel/Fax: 0891-2562900
e-mail -chemical examinery yahoo.com

TEST HEPORT Dste: 13.01.2825

Lak Na: 305 [0 Diates 22, 1002034
F N DREGRU I 2600075 Dhate: 16102004
Vst Mo Mo, 47205

BLE. Mec 4861004 Erate: 011002435

Sample Reeeived fromi Senior ntelligence elficer, (DRI Gandbidlam Replosal it
Meseription of Samphe:Industrial O (CTH 37101 99%)
[kade of Receipt; 22 102025
Snmple Plus: Sagle sot Oraws by this laboraion
Bepest: The sample &= in the &mdp.a]r;-ulbnnﬂ:.@dﬂyﬁwid.il Is mainly composed of Mineml
Hydrocarbon Ol having minesal oil contest mare thas 70 % by weight. |tis havieg following characterisics:

I, Appearance = chear & Bright, free fom sedimends, suspended

mater dendisseived waler

| Torall Acid Number (mg of KOHgr) = Less than 0.2% by wi.
3. Ash content = Nil

4. Carbon residee on | (%6 Besidus = Less than 030% by we
5 Cetame Wumber =T be done al Aefleery end
8, Cetane Indey = 5N}

T Paur Poirg = helow 3°C,

& Fhsh Poirt (Abell, deg. €  =220%

% Demsityal 15°C = {13214 g/ml

10, Kinereatic viscosiy & 40°C =214 <50

1. Sulphur Conterd = 1404 ppm

12, Tesnibion: IBF =364

5t digtilledar, 'C - 24.0°C
E5% Resovery by wol, a1 'C =318000
¥ olume recovered at M0 deg. C = 97 % by val.
5% Recovens by wol., a1 'C = 375.0°%
3. Cold Filier Phugging Poinl = Facillity avadlable st Refinery esd mly

14, Omidation ssbili = To be done & refinery eed auly,

15. Lubsicity wear scan a1 60° C = FaciEly svailishie gi Refiaery end only

16 Fame Coment = Abseni

17T, PAH % by max = ot determined & # is nod an characteriscic
peramester,

1B, Waier = Lesgithan 3 FPM.

The sample bas been tested for all the charscieristics paraneters tsred ghave & which are stringent
parmmeter; sk Lo characterize petrodum fals.

The sample meets &8 characteristic parameiers oF atomotive diess] fised cxcept flash podne (23.0°C), whick
i 150 Iower than requined e 35.0°C, the percentage dsibtion neooviry ot 160° C = 9% (3% lower dan
reguirement of ¥5%) and Salphur which is 1442 PPM, which & very high s comparison fo required value of 10
P {B5-¥1

The sample also mests the sarlapent pammeser of HEHED as mentioned |n 15 16861 except flash poin
122G ), wiich s 3907C bower fan the reguined, wiich wes lowened by using Eghier hydmearbons,

The GOMS chromatogeam «f smple reveals thin the simple i malnly compased of diese| frctics {mare
chuan 43 ' & bt U8 %) & idulterased with lighter hydmoeartons.
The szmpls is sl shin of HFHSD (15 16861 W Adellered HEFHRO
Senled rerenant sanple remrned herewith, "

]

'.'-"""'Lf

End of the Repor

Note |; The results relate only to the items tesced,

Moge 1: Sample not Desvwn by this laborasary.
Hmﬂ;mmnﬂﬂlmhmmdu:tdmmiuﬁu!m'm:uappmvulufmis i
Mote 4: Rermnamt sample should be collected within 30 days ctherwise i will disposed off,



Government of India
Mindstry of Finance
Department of Revenue
CUSTOM HOUSE LARORATORY
5 FLOOR
CUSTOM HOUSE, PORT AREA
VISAKHAPATNAM - 530 001,
Tel/ Fax: 0851-2862900

- e-mall Mmﬂhmj

IESTREFDET  Dmeidiidoss
Lah (TR T

{22 00.2025
F.Hu-.l:']l.l-'L’-FtLl-'lrl|-1ﬂ|}11 g:::lﬁ Hinzs
;‘-'ut Memn My MEM2S
E Mo 4851004

T O], 103, 3025

Sample Recelved from: Senice Ervelfgence offjpe;, (DRI}, Gendhidhan Regicaal Lnit,
iption o Sample:Endwstrial O 1y 17 101950

Date of Beceipt: 72,1 0.200%

Sample Plan; 5.;rnp1-: net Brewm by this kehoesy
Beport; The SR s in the fore of pale yellow il i hi al M
sl g £y cofivured eily liqu 3 munly compased irvern

Mg minem| oil contens Mose Ban M4 by weight, 1 is having follvwing charscterjsries:
I Appearance =glear & brighe, free Eom sediments. suspended

weer & andissolved waar
2 ruutmwmum;umwgr}-umﬁm.mwm
3. Ash comsent = il
4. l:-hmmidumtlmhsih = Less than 04 by we,
3. Cetans Mumyber = To e done &t Refinery end,
6 Cetane [ndey =Kl
T Pour Pais = below 3
B Flash Poing {Abel), dog ¢ o 4y
9. Demsitymt | = L5214 gim
10 Kinematic viscosity o 47 ¢ =213 £5¢
1. Balphir Comeng = 1404 ppm.
12, Disdkation; BF =570

% disllled at, "0 = 2540
E5% Revovery by vot, m ' =3370°C
%‘L’nln-:mmwed.mmdq.c = 92 % by wnl.

5% Recovery by wol, at ' = 176.0°C
1%, Cald Flleer Plugging Poim = Facillity avadanle at Refinery end omly

14, Oxidarion stabiley = Tos be doee ai refinery e=d gy,

15, Lubrigity wesr soan a1 60° ¢ = Faility availoble g Kt firery end enly

14, Fame Contem = Khsen

17, PAH% by max tlnthmimduﬂl!m-dm‘am
parameati,

1%, Weaer

The sanple meets off charactensiic Parmeiers of srtomedive diese] fuel excepi Bash point (22.0°C%, which
i 13°C Jower than required e S10°C, e percentage distillarion Feeotvery o 380° C & 92% (M lower thin
reduirsment of $5%) and Selphur which is 1152 PPM, which & very high 1 comparisen 1o requinad value of 1)
PPEM (BS-YT).

The sampk sl meets the stnngent parameter of HEHSD a5 mentiossd in 15 L6ks) excepl ach poiat
(22.0°C], which ls Z90% lower ths the required, which was lowsrps| by using lighter hvdrozarbons,

The GCME chrosssiogram f samwpde revenls that (he =gl (5 maisly compossd of diss] Faction {mise
than %5 % & luss than i o) & sdulisraed with lighter hydrocarbans

The sample s mos akin Al HFHSD (IS 16851 ¥ Adubierated 1EFHSD
Sesld remant wimple retarmed lieres|ih,

Erad of the Kepors

Mot |: The results relate nﬂrlqd‘l.: ivens lested,

2: Sample not Dyawn by this laboratory. : . .
gﬁml‘ 3-Tmpml shall not be reproduced except in full withou approval .:.ftl:ua laboratary,
Mote a Remnant sample should be colbected within 30 dys atherwise it will disposed off




Government of India
Mindstry of Finance
I,'-in-parlmt'nl' of Hevenue
CUSTOM HOUSE LABORATORY
5 FLOOR
CUSTOM HOUSE, PORT AREA
VISAKHAPATNAM - 530 001,
TelfFax: 0891-2562900
e-mall -chemical examinerayahos.com

== = TESTREPORT Date: 06,11.202%
Lsh No: 307-DEI Date: 22102025
F Mo DRIFGRL Tn- 2652025 Date L6 12025
Test Memo Mot 3402025
B.E. No: 4RA1004 Dhate: 01 10,2025

Sample Received from: Senior Intelligence afficer, (DRI, Gandbidham Heageaial Linie,

Description of Sample Industrial O (CTH 2T 101990}

Date of Receipt; 12.10.2025

Sample Plan: Sample not Drawn by this [absoratory

Report; The sample is in the form of pale yellow coloured oily liquid, [t is muinly composed of
Mineral Hydmearbon Oils having mineral il content more than 70 % by weight. It is having

fullowing characienstics:
| Appesrance = clear & bright, frec from sediments, suspended
matier & un dissolved water

3 Total Acid Number (mg of KOH/gr)= Less than § .20%by wi.
1. Acghocontent = Mil
4. Carbon residue on 10% Residue— Less than 0.30% by wi.
5. Cetane Number = To he done ai Refinery end.
6. Cetane Index =53.5
7. Pour Point - below 3"C
8. Flash Point (Abel), deg. € =228°C
9. Densityat 15°C - 0.8214 g'ml
10, Kincratic vigcosity st 40°C  =2.11 ¢5t.
11. Salphur Content = 1642 ppm.
12, Distillation: Bp =7°C
s0% distilledat °C =251°C
£59% Recovery by vol, at °C =323°C
95% Recovery by vol,, at °C = 360°C
12, Celd Filter Plugging Point = Facilility available at Refincry cnd only
14. Oxidation stability = To be done at refinery end only.
15. Lubricity wear scan at 60°C = Facility available at Refinery end only
16, Water = Lessthan 200FPM

The sample has been weated for all the charctenistics parameters tesicd above & which arc stringent
parameters alsa 1 charscterize petrolewm fuels

The sample meets all characteristic parameters of automaotive diese] fuel except Flash point,
which is 12.2°C lower than required i.e. 149, sulphur which is 1642 ppm, which is very high as
comparison to required value of 10 PPM (BS VI).

The sample mects all paramcters of HFHSD? (15: 16861) except Nash point, which is decreased
by means of adulteration of lighter hydrocarbons.

GiC-MS chromatogram of sample revenls that the sample is mainly compesed of diescl fraction
(more than 95% & less than 9§%) & asdulterated with lighter hydrocarbons.

The sample is most akin of HFHSD (15: 16861). ~

Cepled remnant sample returned I rewitls,
;l.(‘. T ol SR

LT

End of the Report

Note 10 The results retate only to the jtems tested.

Note 2: Sample not Drawn by this Iaboratory.

Mote 3 The repart shall not be reproduced except in full without approval of this labomtory
“ote 4; Remnant sample should be collected within 20 davs atherwise it will dizsposed oft :



Gervernment of Indis
hiinistry of Finanoe
[Jepa pment of Revenue
CUSTOM HOUSE LABORATORY
s FLOOR
CUSTOM HOUSE, PORT AREA
VISAHHAPATHAM - 530 ool.
Tel/ Fax: DES1.2562900
¢-mail --chemical examinersyihoo.com

TEST REPORT  Date: 06, 11,2025
Lab No: 080K Deate: 22,10, 023
F Mo DRVGREUAm-2672025 It 1A, 102025
Teat Mema Moz 23002025
B.E. Mo 486100 hate: 0102035

Sample Received from: Senior Intelligence officer, (DRI} Giandhidham Regional Ll

Description of Sample: Industrial Ol (CTH 27 L0150

Date of Reeripe: 22,10.2025

Sample Flan: Sample nol Drawm by this labaratory

Report: The sample is in the form of pale yellow coloured oily liguid, Tt is mainly eomposed of
Mineral Hydrocarbon Oils having mincral oil content more than 70 % by weight. It 5 having

following characteristics:

1. Appearance - clear & bright, free from sediments. suspended
matter & un dissolved water

3. Total Acid Number (mg of KOH/gr)= Less than 0 . 20%0hby wi.

3. Ash comtent = il

4. Carbon residue on 10% Residuc= Less than 0.30% by wi.

5, Ceiane Number w« To be done at Refinery end,

6, Cetane Index =430

7. Pour Point = below 3'C

% Flash Poim{Abel), deg. C =325'C

9, Density at15"C =),8214 g'ml

10, Kinematic viscosity at 40°C = 2.11 ¢St

11. Sulphur Content = [a00 ppm.

1. Distillation: P -82°C

50% distilied ot ¢ =249C
B5%4 Recovery by vol, at 'C =326°C
9884 Recovery by vol, a 'C = 360°C
13. Cold Filter Plugging Poimt = Facilility available st Refinery end only

14. Oxidation stability = To be done i refinery end only.
15. Lubricity wear sean a 60° O = Facility available at Refinery end gnly
L, Water = Lessthan 2001'T'M

The sample hos been jested Tor all the charsclenstics pasameiers izsted above & which are stringent
parameters also 1o charscterize petraleun fuels.

The sample meets all characleristic parameters of automotive dicsel fae] except Flash potnt,
which is 12.5°C lower than requined Le, 33°C, sulphur which is 1600 ppm., which is very high as
GO pari s Lo required value of 10 FPM (BE V).

The sample meets all paramctors of HFHSD (18: 16861 except flash point, which is deereased
by mycas of adulteration of lighter Fydrocarbons.

GC-MS chromatogram of sample reveals that the sample is mamnly composed of dicscl fraction
(more than ¥5% & less than 989%) & adulterated with lighter hydrocarbans.

The sample is mosL Zkin of HEHSD (15: 16861 ).

Sealed rempant sample retroed herew ith,

AT i
ey e ) AL
o
Emi of the Repon
Nose 1+ The results relate only to the ems tested, His
Wate 2; Sample net Dream by this [nberatory i -

Mote 3: The repont shall not be reproduced except i full without approval of thig laborory.
Mote 4 Remnant sample should he collected within 30 davs otherwise it will dispossd off.



Government of India
Minkstry of Finamce
Department of Revamuo
CUSTOM HOUSE LABORATORY
5= FLOOR
cuaToM HOUBE, POET AREA
VIBAEHAPATHAM = 530 O01.
Tel/Fax: 0891-2562900
| e.mail -chemical examinerayaboo.com
1

TEST REPORT " Date: 17.112025

Lab No: 309.0E] Daie; 22 10,3625

F Ne DRVGRLY M- 26/2005 Diaiie; 14102025

Test Measn Moz 15172025

BE, Moz 4861004 Dhates ] 10.2025

Samphe Received fram; Sesicr Inieliigence affices. (DRI}, Gandhidham Regional Unit,

Diescription of Sample: Indusicial Ol (CTHITIOR)

Dhie of Keeebpi: 32.111.2025

Sample Phan: Samiple nal Drawe by this lebaratory

Repori; The sample i in the form of pale yellow coloured oily liquid. It is mainly composed of
Mireral Hydrocarhon Oils having mineral odl content mine {kan 70 % by weight It is having
following charsclerisiics:

1. Appesrance « clear & bright, free from sediments, suspended
matter & un dissalved water

2, Total Acid Mumber (mg of KOH/gr)= Less than 0 H%0by wi.

1, Ash comtem = Mil

4. Carban residue on 10% Residue= Less than 0.30% by wi

5. Cetane Mumber = Ta be done at Refinery end.

fi. Cetane [ndex =537

7. Pour Point = below 3'C

8. Flash Posat{Ahel), deg. C =324 C

9. Densityal 15" C - (E214 giml

10, Kinematic viscesity st 90°C =214 ¢5L.

1 1. Sulphur Content = [ 684 ppm.

12 Dristillaticn: |Br =%0°C

some distllbed &t °C =252°C
R% Recovery by vol,, at °C =325"C
5% Recovery by vol,, at 'C = 360°C
13, Cold Filter Plugging Paint = Facilility available ot Refinery end only

14, Oxidation swabifty = Tis be done 2t refinery end only.
15, Lubricity wear scan gt 60°C = Facility gvailnhlz ai Fefinery end anly
e Water = Lessthan 200FFM

The sample has been fested for all the characieristics parameters fesicd shove & which are
sirifigent panumeters alse 1o charpclerize petrolewm foels,

The sample meets all charscteristic parameters of ausomotive dese] fuel except Flash point,
which is 12.6°C lower than required i 35°C, sulpbr which is 1684 ppen, which is very highas
comparison to required value of 10 PPM (BS VI

The sample meets all parameters of HFHSL (15 16861) except flash poing, which is decrepsed
by means of aduberatioe of lighter hydrocarbons

GO-MS chromatogram of sample reveals that the sample is mainly composed of diesel fraction
{mmiare than 95% & less than 98%) & adulieraled with lighter hydrocarbons.

The sample is most akin of HFHSD (15: [6801 ).

Sealed remnant sample returned herewith

BRI #iE - 1
. ﬂ1||-|‘1|-

End of the Report e
L=t
Mite 1 The results relate oaly 1o the items tested #fhm
ote 2; Sample not Dirawn by this laborstory. A
Muote 3: The report sall not be reproduced except in full without appeoval of this laboratory.
Hote 4: Remnnant sample should be cellected within 30 days atherwise it will disposed ofT.




r¢;;.:f :
-"r:-} [ Coovermanent of India
] UTEd ATHIT Ministry of Finance
forer weamera, Trore fm Department of Revenus
| #rm e watren CUBTOM HOUSE LABORATORY
seftwiferer, e srewaTaten Y RLAR
| 530 001 CUATOM HOUSE, PORT AREA
qlfiiiﬂllﬁ IMEw—1- VIBAHHAPATHAM - 530 D01,
Tel/Fax: 0891-2562900
. e-mall :ohemical_sxaminersyahoo.com
TEST REMIRT Dhate: D 1120725
Lab Mo: 3H0-DRI Dhake: 220002035
FMaDRVGRLIn-26260325 D 16, 10020025
Test Meme Mo: 1522025

B.E. Ma: 4861004

babez 00 1ir 20024
Sample Received from: Senior Intelligence officer, (DR, Candbidham Kegional Unit

Description of Smmple: Indasteial OW CTH 27 10100
Date of Reeeipt: 22.10.2025

Sample Plan: Sample nol Drwwn by this labomtory
Report: The sample 15 in the form of pale yellow coloured oily liguid. 1t is mainly composed of

Mineral Hydrocarbon Oils having mineral oil content more than 70 % by weight. It is having
following charactenstics:

. Appearance = clear & bright, frec from sediments, suspended
mater & un dissolved water

2. Total Acid Number (mg of KOH/gry= Less than 0, 20%hby wt,

3. Ash conient = il

4, Carbon residue on 10% Residue= Less than 0.30% by wi.

5 Cetane Number = Tao be done at Refinery end.

6. Celane Index =545

7. Pour Poimt = helow 3'C

8. Flash Point(Abel), deg. C =220%

9. Density at 157 C = 08214 giml

10. Kinematic viscosity at 40°C = 2.15 c5¢

11. Sulphur Content = 1619 ppm.

12. Distillation: 1BP =80"C

s0% distilled st °C =255°C
#5% Recovery by vol., at 'C =328"C
0504, Recovery by vol, at "C = 360°C

13. Cold Filter Plugging Point = Facilinty available ot Befinery end only
14, Crcidation stability =To be done at refinery emd only.

15, Lubricity wear scan al 607 C = Facility available ot Refinery end only
16, Waler = Lessthan 2001 PM

The sample has been lested for all the characteristics parmmeters tested above & which are stringent

parameters also to characterize petrolewm fucls o ]

The sample meets all characteristic parameters of autormotive diesel fuel except Flash point,

which is 13°C lower than required 1.e. 35°C, sulphur which is 1619 ppm, which is very highas

mparison to required value of 10 PPM (BS VI . -

'!:'-T'Ii: sample m:?s all parameters of HFHSD (1516861 ) except flash point, which is decrcased
{ adulteration of lighter hydrocasbons. N . .

hﬁ}IET]'fia;iubu*nmulugmm of sample reveals that the sample is mainly composed of diesel fraclion

{more than 95% & less than 98%) & adulicrated with lighter hydrocurbons,

The samgple is most akin of HEHSD (15: 168G L

Gealed remnant sample returned herewith

J - a

._ ﬂ-.",d:ﬁ_'l-!

End of the Report

Wote |: The results relate only 1o the items tested.

Note 2: Sample mot Drawn by this laboratory S o

Mote 3- The report shall not be reproduced except in full without up.prl.r:.';d ol lh_lﬁ l-ul'h;:'rinu_r'_-.'
sote 4 Remnant sample should be collected within 30 davs otherwise it will disposed off,
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Government of India
Ministry of Finance
Department of Revenue
CUSTOM HOUSE LABORATORY
5ib FLOOR
CUSTOM HOUSE, PORT AREA
VISAKHAPATNAM - 530 001,
Tel!Foax: 0851 2563500

Traie: B, 19,2024
LabMe: 211, Dill Date: 22 10 2025
F P DRV L - 202004 Date |6, 10124
Test Memo No: 1532004
BE. Pine d36 7181 Daie: 41 .10 2025
Sample Received from; Senir Intelligence officer, (DRI, Garadhidhain Regional Lna
Description of Sampbe: bndusteial Ol (0711 27 || iy

Date of Beewipi: 27 10 2025
Sample Plan: Sample nol Urawn by this Inbarbory

Report: The <unple is in the form ol pale yellow coloured ol
Mineri] Hvdrocarbon (hls

follewing chorictensies:

¥ liquid. 11 15 mainly composed ol
bivaing mineral oil content more than 70 % by weight It is having

1. Appearance = elear & bright. free from sediments, suspended
imalier & wn dissolved water

2. Total Acid Number (mig of KOH/gr) = Less than 0 20%hy

3. Ash content = Mil

4. Carbon residue on 10% Residue= Loss than 0,30% by i,

5. Cetane Nimber = Tobe dose at Refinery end.

6. Cetane Index =547

T. Pour Paint = below 3¢

8. Flash Poim{Abel), deg, € =21.7°%¢

9, Density m 15" ¢ =0.5214 g/ml

[ Kinematic viscosity a1 40°C = 32.17 e8¢

Il Sulphur Content = 1570 ppiri.

12, Distillation: BP =78'C

S0% distilled at "C =254 C
B5% Recovery by vol., at "C =329"C
95% Recovery by vol., ot "C = 360°C

13, Cold Filter Plugging Point = Facilility available at Refinery end anly
14, Oxidation stability = To be done at refinery end anly.
15. Lubricity wear scan at 60° (

= Facility available at Refinery end only
16. Water = Lessthan 200PFM
The sample has been tested for all the characteristics paramieters tested above & which are
stringent parameters also 1o characterize petroleum fuels.

sample meets all charactenistic parameters of automotive diesel fucl except Flash point,
which is 13.3°C lower than reguired ie. 35°C, sulphur which is 1570 prm, which is very high as
comparison to required value of 10 PPM (B35 V1),
The sample meets all parameters of HFHSD (1S: 16861) exeept flosh point, which |5 Jecreased
by means of adulieration of lighter hydrocarbans.
GC-MS chromatogram of sample reveals that the sample is mainly compoased of diesel fraction
{maore thon 95% & less than 98% ) & adulterated with lighter hiyelrocurbons.,
The sample is most akin of HFHSD (15: 16861),
Sealed remnam sample returned herewith,

e " 3
bl | 0 by

.I'|.|.I

End o the Bepon
1'1*-.1. i | i .l
Mote §: The resulls relate onky W the ilems lested,
Mode 2 Sample ot Drawn by this [aboratory
Nate 3: The report shall net be reproduced except in full without approval of this liebarmiory,
Mote 4: Rermant sample shoukl be collected within 30 days otherwise it will disposed off



MEnistry of Finance
Drepartrrent of Revenas
CUSTOM HOUSE LABORATORY

VISAKHAPATHAM - 530 001.
Telf Fax: 089 1-2562000
w-mall -chemleal examingriyahoo.com

Diate: 07.11.2025

Lah Moz 312-DRI Drabe: 22 102025
F Mo DRUVGRLU n20/2025 Dabe: 16, 10,2025
Test Memn Moz 1542025

BLE. Mo: 4861004 Dhades 01,160, 20235

Sample Roceived from: Senier Inteliigence officer, (DRI, Garsdhidhamn Regicnal Unit,
Deseription of Sample: Industrial O (CTH 27100195

Drate of Receipt: 22102025

Swmple Plan: Sample not Drawn by this [sborntory

Report: The sample i in the form of pale vellow coloured aily liquid. It is mainly composed of
Mineral Hydrocarbon Oils having mineral oil content more than 70 % by weight. [t is having
following cheractenstics:

l. Appeanance = clear & bright, free from sediments, suspended
matter & un dissolved water

2. Total Acid Mumber (mg of KOH/gr)= Less than 0 20%by wi.

3. Ash content = Nil

4, Carbon residue on 10% Residue= Less than 0.30% by wt.

5. Cefane Number = Ta ke done at Refinery end,

6. Cetane Index =531

7. Pour Point = pelow 3°C

B. Flash Point{Abel), deg. C =12.0"C

9. Densityal 15°C = (18214 gl

10, Kinematic viscosity st 40" C  =2.13 ¢St

1. Sulphur Content = 1704 ppm.

12. Diszillation: IBF =90'C

50% disilled at °c  =250°C
85% Recovery by vol, a1 'C =329°C
5% Recovery by vol, at "C = 360°C
13. Cobd Filter Plugging Point = Fucilility available at Refinery end only

14, Crxidation stebility = To be dooe sl refinery end only,
|5. Lubricity wear scan at 60° C = Facility nvailoble ot Refirery end only
[ . Water = Lessthan 2({PFM

The sample has been tested for all the charscteristics parameters tested above & which are
stringent parameters also 1o characierize petroleum fuels

The sample meets all cheracteristic parameters of automotive desel fel except Flash point,
which is 13°C lower than required i.e. 35°C, sulphur which s 1700 ppm, which is very high as
camparisen o requirsd value of 10 PIM (BS V1),

The sample meets all parameters of HFHSD (I5: 16861) except Dash point, which is decreased
by means of adulteration of lighter ydrocarboas,

GC-MS chromatogram of sample reveals that the sample is mainly composed of diesel fraction
{more than 95% & less than 98%) & adulierated with lighter hydrocasbons.

The sumple is most akin of HFHSD (15: 16861).

Sealed remnant sample retumed herewith,

|
= = Emﬁﬂ_
L
End of the Repori
Hote 1: The results relate only to the lems tesied. .
Mote 2: Sample not Drawn by this labosatory. ek N il
Nete 3: The report shall not be reproduced except in full without sppeoval of this laboratory.
Motz 4; Remrant sample should be collected within 30 days otherwize it will dispesed off.
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ﬂﬁﬁm.ﬁwwmm Q01 - VISAKHAPATHAM - 530 001.
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Lah Mo 311031 Ehabe: T2.10.2025
F.Ma. DRVGRL L nt-26/2025 Date: 16102025
Test Memn Moz 355/2023
B.E. Ma: 4801004 Date: 01, 102025

Sample Recelved from: Semior Inteligesce officer, {DRI), Gandhidham Regonsl Unst.
Description of Sample: Industrinl O (CTH 27101590)
Diate of Receipt: 22 102025

Samiple Plan: Saple oot Drawm by this lshoragory., —
Report: The sample is in the form of pale vellow coloursd oily liquid. It is mainly composed of

Mineral Hydrocarbon Oils having mineral oil content more than 70 % by weight. [t is having
following characteristics:

|. Appearance = clear & bright, frec from scdiments, suspended
matter & um dissolved water

2, Total Acid Wumber {mg of KOH'gri= Less than 0.20%by wit.

3. Ash content = Mgl

4. Carbon residue an 10% Residue= Less than 0.30% by wi.

3. Cetane Number = To be donc at Refinery end.

6. Cetane Index =542

7. Pour Point = bajow 3°C

8. Flash PaintiAbel), deg. C =17

9, Density at 15°C = (L8214 g/mi

10, Kinematic viscosity at 40°C =214 c5L

11. Sulphur Comtent = 1715 ppem.

12. Distillation: Bp =80'C

509 distilled at °C = 754°C
B5% Recovery by vol, 8t "C =126°C
95% Recovery by vol, at 'C = 360°C
13. Cold Filier Plugging Point = Facilility available at Refinery end only

14. Oxidanion stability =To be done af refinery end only,
15. Lubricity wear scan ¢1 60° C = Facdlity available ot Befinery end only
L6, Water = [essiban 200FFM

The semple has boen tested for all the charactedslics paramcters fested above & which are
stringent parameters also to characterize petrobeam fiscls.

The sanple meets all characieristic parameters of somistive diese] fwel except Flash potnt,
which is 12.3°C lower than requined i.2. 35°C, salphur which is 1715 ppm, which is very high =
comparison io required value of 10 PPM (BS V1)

The sample meets all paramelers of HFHSD (15: 16861) excep! flash point, which is decreased
by means of adultersibon of lighter hivdrocarons,

(C-M5 chromasogram of sample reveals that the sample i mainly composed of dizsed fracton
{mome than U5% & less than 9855 & adulterated with lighter hyvdrocarbons.

The sample is msost akin of HFHED (15: 16861),

Sezled remnamt sample refwmed herewiith,

~

L)

End of the Repart

Mote 1: The results reiste enly 1o the items tested.
Mot 2: Sample not Drawn by this laborasosy,

' C
Hote 3= The report shall not be reproduced except in full withaut approval of this lnboratory
Mode 4: Remest sample should be colleted within 30 days otherwise it will disposed ofl




Caoverneent of Tndia
Minletry of Finance
Depariment of Kevenue
CUSTOM HOUSE LABRORATORY

& FLOOR
CUSTOM HOUSE, PORT AREA
VISAKHAPATNAM = 530 001,
Tal/Fax: 089 1- 2552500
e-mail -:chemical examineriyaboo.com
REPORT Brate: 07,10.2015 —
Lah Moz 114.DR1 Diate: 22, 1062025
F Mo RVGEL - 36020025 Dhate: 16 102025
Test Memas No: 1562005
B.F. No: 4881004 Thates 01, | 12025

Samphe Beceived from: Senior Imellipense efficer, [DRNL Gandhidham Repional Uoit
Deseription of Sanaple: Indusirial Of (CTH 27H01550)
Deate of Receipt: 22102025

Sample Flam: Sample not Drewe by this liheeatony

Repart: The sample is in the form of pale yellow coloured oily ligusd. It is mainly composed of
Mineral Hvdrecarbon Ofls having mizersl nil content more than 70 % by weight. 1t is having
fellowing charscteristics:

1. Appesrance = clear & bright, free from sedimests, suspended
pmatter & un dissolved water

2, Total Acid Mumber (mg of KOH/pr= Less than 0,20 by wi

3 Ashecontent =il

4. Carbon residue on 10% Residue= Less than 03509 by wi

5. Cetone Mumber = To be done ot Refirery end.

6. Cetane Index =542

7. Pour Poisd = below 3°C

f. FlashPoint(Abed), deg.C  =22C

9. Density at 15" C =05214 pml

1, Kinematic viscosity st 4°C =211 ¢S50

i1, Sulphur Comtent = |571 ppmn.

12. Distillation: [BF =80"C

500 distilled at °C =254 %C
8% Recovery by vl &t "C =328°C
95% Recovery by vol., 1 °C = 350°C

13, Cold Filter Plugging Point = Facilility available ot Refinery end only
14 Criidation stahiSty = Ta be dooe @ refinery end ondy.

15, Labricity wear scan at 50° C = Facility available at Refinery end anly
16, Water = Lessthan 200PFM

The sample kas been iested for all the chatscterisgtics parameters tested sbove & which are
giringent parameters alu 1o charucierine petroleum fiels. _

The sample meets &l charscteristic parameters of astomotive diesel feel except Flash point,
which is 130 lower than requined ig. 35°C, sulphur which is 1571 ppm, which is very high as
comparison to required value of 10 PFM (BS VI

The ﬂqﬂt m;tq;s all paramesers of HFHSD (18: 16861) except flash poim, which is decreased
by meens of sdulieraibon of lighter hydrosarbons. _ . _
GC-M5 chrematogram of sample reveals that the sample s mainly composed of diesel fraction
{mvore than 9% & less than 98%:) & adulierated with lighter hydrecarbons.

The sample is most akin of HFASD {15: 16861 )

Sealed remmant sampbe refurmed herewith

Ered of the Report

Mate |: The results relaie caly to the fens tested. .-_

Hote 2- Sample not Deawn by this labormory.

Mot 3: The report shall not be reproduced execpt in fisll without spproval of this lubocmlory,
Foie 4 Remnant sample showld be collected within M) days oferwiss it will disposed off.
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TEH s R
HRECTORATE OF REVENTE
T R e w oh 6 A R B e AR pee g, S,
CHANDIDHAR [REGHNAL LINIT, PLOT MO S, WARDSA, MEAR VRATAK HOSPITAL ADFUR-3 702 085 KUToH:
W 02830 2948, 225296 A FITAG] O | - AR | HOM . drigaraudnic in

F. No. DRI/AZU.GRU/INT-26/2025
DIN- 20251 1DDZ1000000CB6T

SEIZURE MEMORANDUM
Whereas [, Shri Ramkesh Meena, Senior Inteligence Dificer, Directorate of
Revenue Intelligence, Regional Unit, Gandhidham, have reason to helieve that the goods
imported vide Bill of Entry No, 486 1004 dated 01.10.2025 and Bill of Entry No. 4919679
dated 05.10.2025, filed by the Customs Broker M /s Airtrax Freipht Logistics on behalf
of the importer M /s Real Petrochem, and examined under Panchnama dated 11,10.2025

drawn at M/s Mundhra CFS, have been mis-declared, with respect to their description
and nature.

2. As per the investigation conducted by DRI and on the basis of the Test Report
recerved from the Custom House Laboratory, it appears that the poods declared as
"INDUSTRIAL OIL" are, in fact, Automolive Diesel Fuel which are restricted for import
under the Foreign Trade Policy. It, therefore, appears that the importer has anempted
to import restricted goods by mis-declaring them as “INDUSTRIAL OTL".

a. In view of the above facts pnd circumelances, and hm"i.nﬁ reasonable belief that
the said imported goods with the declared total sssessable value of Rs. 2,20 83 240/
are liable for confiscation under the provisions of the Customs Act, 1962, the poods
exarmined under Panchnama dated 11.10.2025 are hereby placed under seizure under
Section 110(1} of the Customs Act, 1963,

4. The Customs Broker M/s Airtrax Freight Logistics and the importer Mfa Real
Petrochem are hereby directed not to remove, part with, or otherwise deal with the seized
gorods covered under Bill of Entry No. 486 1004 dated 01, 102025 and Bill of Entry Ne.
4919579 dated 05, 10,2025, examined under Panchnama dated 11, 10,2025, wathout
prior written permission of the competent autherity. They are further directed to keep
the seized poods in safe custody and w produce the same as and when required by the
(] 5

%
Sl
Yo
iRamkesh Meena

Semor Intellipence Officer
DRI, Regional Unit, Gandhidham

Date: 15.11.2025

Toz
i M/s Real Petrochem, 10/ 15 Chakrapani Road, Narasingapuram, Chennai-
AO00g2
{ii)  M/s Airtrax Freight Logistics, Mundra
fiilf M/s Mundhbra CF3 Pyt Lid., Mundra.

Copy to:-

The Commisgioner, Cusioms House, Mundra, for information please.




Statement of Shret Ahamed Mecran 5/0 Shri Umar Mashood, DOB: 03.03.1977 (Age: 48
vears), Manager of M/s REAL PETROCHEM |ABAFR3625F), NO: 10/15, CHAKRAPANI
ROAD, NARASINGAFURAM, CHENNAL-6OMMZ, recorded under Section 108 of the Customs
Act, 1962, before the Senior Intellipence Officer, Directorate of Revenue Intelligence,
Gandhidham on 01.12.2025,

I, Shry Ahamed Meeran 500 Sh Umar Mashood, [DOH: 0503 1977 (Ape 48 years)
Muarigerr ol W05 HEAL PETROCHEM, NC: |0015, CHAKEAPAND BOAD. NARASINOGAPLIRAM
CRLE M NALGDO0 L. have appearcd Defore the Senior Innelligenoe Gilicer. DRI at e oflice ol [IR]
Regonal Ui, Plar Ko, 5 & &, besade Vinavak Hospial Secior-5, Adipur today e 01.12.2025 1
plursuance 1o Summons beartng DIN No. 202513002 1000051 36E1 dated 01, 122025 at the
above address of Adipur 1o tender my voluntary statement. | am subminmg the copy of
authoriganon w tender my statement ain beball of M /s Real Petrochem.

Bofore recording of this statement, | have Been explained the provisions of Section 10E af
the Customs Ace, 192 and according to which | have to give only my trae amd correci
staterent, Further, | bave been explained that if | glve false starement misleading intoe the
ivestiganion. the action under 1P can be initdated agaimst me. | have alsa been esplinsed tha
this statement of mine can be ussd as evidence against me or any other person e any court of
law and in departmental proceedings. | bave fully undersioed the above provisions and give the
fodlosanie stantemen

I e been nformeed that sy statement s being recorded s conmectionn with 1the
tr st tion urto bnpesit of hechisirol o Murwlva Part & Cheosos Port. My néanie is Abammed
Meeran and my restdential address s Cfo Umar Masood, No, 20b, Flet No. A 51. 29 Floor.
Venus Marvel Kuttiappan. 29 Sireet Kilpauk, Chennai, Tami Nadu-6000100, 1 am the Manager
irel Authorise] Signatory in the frm MSs BEAL PETROCHEM, Chennad. which is invalved in
trading of Petrechemical Products. My personal e-mad address mecsanu e poal com &
riscrbaale mivmbeer s GRGO0EE335 & Agdhar number e G505 B55U BAST ond PAN Ao 1k
CHEYPMIGHAE, | am produeimng copy of my ANADHAR card as wlentity proofl. 1 have dose BA
Corporate Secretaryship in 1998 and can read, write, and understand Tamail, Hindi and English
Lanpruages well, however, for sake of convendence, | reguest o record my statement on the
svsterm availalkde at vour ofice.

Fuether, | LI nEsers i 1he LSS rHJ'E-!‘lt b vour as urider

0.1t When your firm M/s. Real Petrochem was incorporated? What kind of business
M/e, Foea! Petrochem is inavelved in? Please provide somoe basic working details
related Lo your compRny .

Ana. M/s Real Ferrochem wis incorporated 0 2008 and its regsiered address is locaned a
MO 07 15 CHAKEAFAN] ROALD. NAHRABINGAPURAM, CHENNAI-GDO(M2. This iz 5
parinerslup frm: theee are @ pariners m thos rm (Moh, Abdul kadir Ansan and Mr,
Hajisekh Meharmanal), | am the Manager and Authorised Sienatory of this firme Ouar firm
15 imvoivied  in mamifaciorme o and  iradine actiedies. we amport foel  oadl. Mixeed
Hydrecarbon, Mixed Sclvent, Naptha, Mineral Hyideocarbon Ol and |ndustraad Ol s
except Industrial ol all the mported goods are being wsed for our own manufacturing
vt Wee are deing eoly tfading of impocied indusicdal oll. In our manulaciucing undt we
produce Lighe el €8] anel some solvent, then we toicde These manufaciured jlems in
domestic market. | am looking after all the operational work. related @ jimport el
domestic Dading ete, | have joined s Grm s s manager a1 the lime of incorporation
e od e parteers Wy Ehgese kT Molwamooaed is oo veal beother

(h.2: What is the use of Industrial 0417

Ana.  Dstare (Bt we lowe mmpaocted bschesd o] 06 e feadis purpise. And as | know the ond

ime of Induisirial Chl ks n Food Todustirey

2.3: What type of oils are being imported by M/s. Real Petrochem?

Ans.: As stated above our firm s ovelved in manufacturing and trading activities, we impori
el ol Shixed Hycvoeoacbos, Mised Soelvent, MNaptha, Mioeral Hyvdeociebon Ol sl
ladustnal Ol s except hadustrial o1l all the imported goods ace boing weed for our owm

w“"’%




QA

Ans.:

Q.5

Anas.:

Q.6:
Ans.:

Ans.

Ans.

Q.9

Ans,

Q.10

Ans.,

.11;

-

manufacturing unit. We are doing only trading of imported industrial oil. In our
manufacturing undt we produce Light fuel 96 and some solvent, then we irade tlese
manulactured items in domestc market,

From which countries you are importing Industrial Oil in your firm?
| state that we have impored Industrial Ol from UAE Only.

Wha placed the orders for the goods i.e. Industrial Ol imported by your firm? How
you find the suppliers and who are your suppliers frem Dubai & Kuwait?

| state that partner of b /s Real Perrochem Moh. Alklul Kadar Ansan has placed all the
orders of import related to Industrial Ol (n our firm. Our one Partmer Moh. Abdul Kadar
Ansari was in the same business in the last 25 vears in other firms. he has the contact
details of the suppliers. And all the orders are being generally placed through WhatsApp
We have done all imports of Industrial Chl from M /% Ranehh Oil Wholesale Trasdiog L LC
Jubizn, LAF

Who aro your main buyers of Industrial 0117
| state that we are importing Industrial Of] for trading purpose and our major buyers in
ilomestic market are M /5. Shree Balap Imemational and M /s Ashapura Enterprises

Which CHA was handling the import consignments of M/s. Real Petrochem,
Gandhidham?

| state that M/s Airtrax Freight Logistics and M/s Krishna Logistic are our CHA al
Mundea Portand M/ Blue Whale Shipping Co.is our CHA a1 Chiennal Por

Who approved the proforma inveice, draft BL and made bank remittances related to
import consignment covered under BL No. RSTJEAMUN2S000151 dated
28.09.20257

state that | have approved the proforma owoaees and  deafit Bls related o dmport
COnSIEIIT s

KHindly provide the all the related documents including lond test report for the
import consignment covered under BE Nos. 4861004 dated 01.10.2025 and
4919679 dated 05,10.20257

| hereby submit the capy of Commerrial Invoice. Packing List, Certificate of Analysis.
Oy, Hill ol Ladimg. Hills ol Entry e gmport constgnments covered under BE Nos,
4861004 dated 01, 10,2025 and 4919679 dated 05, 10,2025, duly signed by me

From whom you have received the documents related to import consignment
covered under BE Nos. 4861004 dated 01.10.2025 and 4919679 dated 05.10.20257
| state that we have recensd 1he documents related to import consignment covered under
BE Nos 4861004 dated 01102025 and 4219670 dated 05, 10,2025 through mail from
ihe suppler M % Barebh O Wholesale Freding LA Diodssd UARS | amye seilrn Gege thee
cugiy ol mal conversation with the supplier duly sagasd by mae

You are being shown reporis roceived from Central Excise & Customs Laboratory,
Visakhapatnam against Test Memo No. 329/2025 to 356/ 2025. As per said reports,
it has been observed that “the sample meets the requirement of “Automotive
Diesel Fuel as mentioned in 15:1460:2017 and alse HFHSD (IS 16861)". You arc
ulso being shown the policy conditions where it has been mentioned that import of
Automotive Diesel Fuel/High Flash High Speed Diessl iz ‘Restricted’ and allowed
only throngh State Trading Enterprises. Please comment,

| hive gone through the west reporta and | have put my dated signature on all the Teat
Reporta | wiant o state with respect o lab repons refated 1o BE SNoo 4919079 daned
U 10 2523 that - the said reporis the fash poin, under coversd by Cliss A peteoleam
ie, below 23 degrees Celsius and 95% recovery of the distillation does not mateh with the
15 standard and copper strip corvosion not available o the report. Purther, | want 1o
stale with respect to lal reports related to BE Mo, 4861004 dared 01.13.2025 that in
these reperts flash poinis under covered by Class A peiroleam e below 23 degrees
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Celaus aned 95'% recovery and sulphur content does not maich with Automotive diesel
(el and HFHSD as per the 18 standard for the both the reports.

Q.12: Are you aware that Automotive Diesel Fuel/High Flash High Speed Diescl is
‘Restricted’ and only State Trading Enterprises arc allowed to import the subject
goods as per Foreign Trade Policy?®

Ans. | state that | am aware that Automotive Diesel Fuel/High Flash High Speed Diesel is
Restrcted” and only Staie Trading Enterprises are allowed to import, Further, | want to
submit that | am getting headache and | am physically and mentally exhausted now, and
request you o take my further statemen! tomaorrow e, (02, 12,2025,

This statement of mine has been voluntarily given by me which have been tvped by the
recording officer on computer on my request. | have not been subjected 1o any pressure. fhrear,
coercion, duress ete. and was offered water and tea by the recording officer during recordig of
my statement. My religious feelings were net hurt during recording of my statement. | have gone
through my statement and finding the same w be true and correct and as per my o say and
version and | put my dated signistures on all the pages of my statement,

Helore me

T \J‘*’i’”ﬂr %'whﬂ%" i
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Statement of Shri Ahamed Meeran S/o Shri Umar Mashood, DOB: 05.03.1977
[Age: 48 years), Manager of M/s REAL PETROCHEM (ABAFR3625F), NO: 10/15,
CHAKRAPANI ROAD, NARASINGAPURAM, CHENNAI-600042, recorded under
Section 108 of the Customs Act, 1962, before the Senior Intelligence Officer,
Directorate of Revenue Intelligence, Gandhidham on 03.12.2025.

I, Shri Ahamed Meeran 5/o0 Shri Umar Mashood, DOB: 05.03.1977 (Ape: 48
years), Manager of M/s REAL PETROCHEM, NO: 10/15, CHAKRAPANI ROAD,
NARASINGAPURAM, CHENNAI-600042, have appeared before the Senior Intelligence
Officer, DRI, at the office of DRI, Regional Unit, Plot No. 5 & 6, beside Vinayak Hospital
Sector-5, Adipur today i.e. 03.12.2025 in pursuance to Summons bearing DIN Nao.
202512DDZ10000FC46 dated 0:3.12.2025 at the above address of Adipur to tender my
voluntary statement. [ am submitting the copy of authorisation to tender my statement
on behalf of M /s, Real Petrochem.

Before recording of this statement, I have been explamned the provisions of
Section 108 of the Customs Act, 1962 and according to which 1 have to give only my
true and correct statement. Further, [ have been explained that if [ give false statement
misleading into the investigation, the action under [PC can be initiated against me. [
have also been explained that this statement of mine can be used as evidence againat
me or any other person in any court of law and in departmental proceedings. | have
fully understood the above provisions and give the following statement.

| have been informed that my statement is being recorded in connection with the
investigation into import of Industrial Oil at Mundra Port & Chennai Port. My name is
Ahamed Meeran and my residential address is C/o Umar Masood, No. 20b, Flat No. A
81, 2 Floor, Venus Marvel Kuttiappan, 2m Street Kilpauk, Chennai, Tamil Nadu-
BOOO1ID. T am the Manager and Authorised Signatory in the firm M/s REAL
PETROCHEM, Chennai, which is involved in trading of Petrochemical Products, My
personal e-mail address meeranuS0@gmail.com & company e-mail address is
infolgrealpetrochem.com and realpetrochem20204@email.com. My mohile number is
840042335 & Andhar number 1z 6913 6559 8357 and PAN No. is CREYPM1654F. | am
producing copy of my AAADHAR card as identity proof. | have done BA Corporate
Secretaryship in 1998 and can read, write, and understand Tamil, Hindi and English
languages well, however, for sake of convenience, | request to record my statement on
the system available at your office.

Further, | give answers to the questions posed by vou as under:

Q.1: When you placed orders with your Supplier- M/s. Ranchh 0il Wholesale
Trading LLC, Dubai, did you specify that yvou needed "Industrial Oil" or
“MHO" of certain specification? What specifications or requirements did
you communicate to your supplier?

Ans. [ state that we place the Order through whatsapp by partner of the firm Mr
Ansari . 8ir | state that we don’t place order of any particular specification of
mndustrial Oil or MHO. We just inform we need a certain quantity of goods.

Q.2: Have you ever tested the goods you imported at any in house lab or any
other Lab located in India? Have you ever ascertained that the goods
imported are restricted goods or not by testing in any kind of Laboratory.

W
|.'1L Urb:z/ﬁ/ﬁi/"




2

Ans.. [ statc that we never lested the goods we import from UAE. However, we test the
finished goods we are manufactoring at our factory in Chennai i.e Light Fuel Qil

{LFO). We get it tested as per the requirements of our Buyers,

Q.3 Please explain about the goods-Industrial Oil and MHO, how these are made
and derived?

Ans: [ state that Industrial Oil and MHO are the same products which are used
interchangeably. These are the products derived during the distillation of crude
petroleum. As per my knowledge , it is derived at 200-250 degree Celsius.

Q.4 Please refer to your above answer. It implies that the products imported by
your firm has the products derived during the distillation of crude
petroleum. Please comment.

Ans: | state thal the products imported by our firm are the products derived during the

distillation process of crude petroleum,,

Q.5 The goods imported vide Bill of Entry No-4861004 dated 01.10.2025 and
B.E No- 4919679 dated 05.10.2025 are declared as “Industrial Oil” in the
said Bills of Entry. The product imported as “Industrial 0il", but CRCL
found parameters matching Automotive Diesel /| HFHSD. Please explain
about these discrepancy?

Ans.: As | stated earlier that the CRCL test reports shown to me, the parameters such
as Flash Point is 22 degree under Class A Petroleum , 95 % Recovery by Volume
is 374 degree Celsius and the Sulphur content is around 1440 ppm. These
parameters don't conform with the standards of IS 1460:2017. 1 state that T am
not agree with the conclusive findings of all these Test Reports,

Q.6: Have you ever verified the origin of the product supplied by them?
If yes, submit evidence. If no, why did you rely blindly on them?

Ans.: | state that we had previously visited many times at the Supplier’s premise at
UAE. We have gone through the manufacturing unit at Sharjah of our Supplier
wherein they were manufacturing Industrial Oil/MHO etc. It is a trust based
Business , We don't verify origin of the product on every consignment as we had

seen the manufacturing unit of the firm.

Q.7: Kindly clarify the technical criteria or specifications adopted by your firm
te classify an imported petroleum product as “Industrial OIl.?
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Ans.: | statc that we check the Certificate of Analysis report we receive from our
Supplier and check the parameter results dont meet the IS standards for any
restricted products.

Q.8: You have uploaded the Certificates of Analysis (COAs) in the respective Bills
of Entry. Please explain the basis on which you accepted these COAs as
authentic and reliable without any independent verification?

Ans. As [ stated earlier, in case the imported goods are found to be restricted goods,
we will take up the matter with our Supplier for any discrepancy.

Q.9: You have stated that you are aware that import of Automotive Diesel Fuel /
HFHSD is restricted. In light of this, please explain why vyou relied
exclusively on the COA uploaded by the supplier without ensuring that the
product did not fall into the restricted category?

Ang. | state that this is a trust work Business and we have to rely on the Certificate of
Analysis report of our Supplier as it is a renowned firm in UAE.

Q.10: In view of the fact that you uploaded the COAs and filed the Bills of Entry
based on those documents, please explain why responsibility should not
be attributed to your firm for declaring the goods as “Industrial 0il" when
subscquent laboratory testing indicates otherwise.

Ans: [ state that in case the goods are found as restricted goods, we will take up the
matter with the Supplier as we only placed order for “Industrial Oil®.

Q.11 De you want to state anything else in this matter?

Ans: [ state that [ want to say all the test reports | gone through, in respect of BE
No491679/05,10.2025 the test is not conducted as per the IS 1460:2017 and as
per IS 21 parameters, in that Customs Lab reported 14 parameters and 4
parameters to be tested only at refinery. Out of 14 tests two reports are not tally
with IS standards

1, Flash point

2. Distillation at 95 deg
In respect of BE Nod4861004/01.10.2025 the reports vary in the following
parameter
1. Flash point 22 instead of min 66 asper IS 16861
2. Bulphur Content 1440 instead 20 asper 1316861
Further I have submitted our earlier Imports done at Chennai Port the same
discrepancy was happened at Chennai customs Lab. Again we have requested

w2,
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and re tested done at CRCL Delhi, then released the goods. The same report also
has submitted for your further reference.

This statement of mine has been voluntarily given by me which have been
typed by the recording officer on computer on my request, 1 have not been
subjected to any pressure, threat, coercion, duress eic. and was offered water
and tea by the recording officer during recording of my statement. My religious
feelings were not hurt during recording of my statement. | have gone through my
statement and finding the same to be true and correct and as per my say and
version and [ put my dated signatures on all the pages of my statement
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Statement of Shri Ahamed Meeran, Son of Shri Umar Mashood, Aged 49 years
(DOB: 05.03.1977), Manager of M/s Real Petrochem |[ABAFR3625F), No. 10/15,
Chakrapani Road, Narasingapuram, Chennai-600042 recorded under Section 108
of the Custom Act, 1962 before Sr. Intelligence Officer, Regional Unit,
Gandhidham on 30.03.2026.

[ SHRI AHAMED MEERAN (DOB: 05.03.1977) hereby present me before you with
reference to the summons dated 26.03.2026 bearing CBIC DIN No
A2603NDZ 1000000F2T A for recording my statement in the office of the DRI, Regional
Unit, Gandhidham on 30.03,2026.,

Before recording this statement, | have been explained about provisions of
Section 108, of the Custom Act, 1962, I have been given to understand that | have to
state true, correct complete facts only in my statement. If at any stage, this statement
of mine is found false or misleading, 1 shall be hable for penal action under Bhartiya
Nyay Sanhita, 2023 or any other law for the uime being in force. | have also been
explained that my statement can be used as evidence against me or any other person
or firm or company ete. in the any court of law or in any other judicial and quasi-judicial
proceedings. Having understood my responsibilities, [ give my voluntary statement as
below. | have been given to understand that my statement is being recorded in
connection with enquiry initiated against M /s Real Petrochem.

1 can read, write and understand English and Hindi languages. This statement
of mine is being recorded on computer, in English, for sake of convenience and as per

my saving.
My further statement is being recorded in question answer form as under;

Q-1 Who iz responsible for negotiating terms with the overseas suppliers in your
Arm?

Ans: | state that the negotiation with the overseas Supplier is done by Shri Moh. Abdul
Kadar Ansari only and generally negotiation is done through telephonic call only. | look
after the local management, import-export, GST related work in the firm.

Q.2 Who is responsible for managing remittances? And how the terms of payment
is decided?

Ans I state that Shri Moh. Abdul Kadar Ansari is the only person negotiating with the
overseas suppliers and responaible for the payments to them. This is further to state
that the we have done the business on a credit basis and upon clearance 100 % payment
was made Lo our supplier,

Q.3 As there is no fixed specification or IS standard for Industrial Oil, what
specifications were ordered from the overseas supplier? Were these specifications
based on pre-orders received from domestic buyers?

Ans | state that while placing orders for Industnial Oil. we rely on the Certificate of
Analysis (COA) provided by our supplier, If the COA specifications match the

requirements of our buyers, we proceed to place the order accordingly

Q-4 Please explain the difference in MHO and Industrial Oil. As there is no fixed
specification or IS standard for MHO, what specifications were ordered from the
overseas supplier? Were these specifications based on pre-orders received from
domestic buyers?

Ans: | state that as per my knowledge both are same, however [ already stated in earlier
question that we rely on the Certificate of Analysis (COA} provided by our supplier. If
the COA specifications match the requirements of our buyers, we proceed to place the

order accordingly. :
(e
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Q-5 You are being shown the Test Reports issued by the CRCL Laboratory
pertaining to the goods imported vide Bill of Entry No. 4861004 dated 01.10.2025
and Bill of Entry No. 4919679 dated 03.10.2025 during statement dated 01.12.205
As per the findings, the goods conform to all the characteristics parameters of
ADF/HFHSD. Are you aware that the parameters of the imported goods fall within
the range of Automotive Diesel Fuel/High Flash High Speed Diesel, which are
restricted for import by only State Trading Enterprises (STEs|?

Ans: As 1 stated in my earlier Statement that 02 or 03 parameters naming Flash Point,
Sulphur and Distillation range are outside the range of specification of IS 1460.
Therefore the product doesnt fully satisfy the requirements of [S 1460 and cannot be
considered as diesel,

Q-6 You are being shown the MRPL Test Report No. MRPL/DRI/2026/07 and
MRPL/DRI/2026/07 dated 26.12.2025 in respect of your consignment Bill of
Entry Ne. 4861004 dated 01.10.2025 and Bill of Eatry No. 4919679 dated
03.10.2025 shows that out of 21 parameters prescribed under IS 1460:2025 for
Automotive Diesel Fuel, your consignment meets 19 parameters and 17
parameters respectively. Only flash point (found 20°C against minimum 35°C) and
sulphur (found 11 ppm against maximum 10 ppm) are cutside the I5 1460 limits
in respect of Bill of Entry No. 4861004 dated 01.10.2025 and flash point (found
20°C against minimum 35°C), sulphur , Cetane No. (found 49.7 against min 51)
and lubreiry | found 560 against max 520)Please offer your comments?

Ans: I state that | have seen the said test report, as a token of having seen the same, |
put my date signature on the same. | observe that the 02-04 parameters in the test
results of MRPL have showed that it is again not meeting all the parameters of the
Automotive Diesel Fuel.

Q.7 You stated that you rely on the COA provided by your supplier and that you
match the COA to your buyers' requirements. Now, given that the CRCL
Visakhapatnam report has specifically concluded that the flash point of both
consignments has been lowered by means of using lighter hydrocarbons, it appears
that the flash point of the imported goods was deliberately reduced. Please state
whether you or Shri Moh. Abdul Kadar Ansari had specifically demanded goods
with a low flash point from the overseas supplier, and if so, what was the specific
flash point ordered?

Ans: I state that we did not order for any contamination or addition of lighter hydro-
carbns. As per my understanding the addition of lighter hydrocarbons for reducing
flash puint couldnt ascertained at the Laboratory. Moreover, the lab finding didn'
state about what nature of hydrocarbons such as Octane, Butane Nepatha etc was
added. | did not agree with this finding of the Laboratory.

Q.8. The combined test reports of CRCL Visakhapatnam and MRPL establish that
the goods meet 19 out of 21 parameters of IS 1460:2025 for ADF (B.E. No.
4861004) and 17 out of 21 parameters (B.E. No. 4919679}, and that the only
deviations are attributed to the presence of lighter hydrocarbong, it appears that
you were aware that the goods were diesel, and that you consciously ensured
deviation in flash point and sulphur so as to make the goods appear to fall outside
IS standards of restricted goods. Please offer your comments?

Ans [ state that | was not aware that the goods imported by us were diesel or any
restricted commodily. We had placed an order for Industrial Oil only, and the goods
were procured strictly on the basis of the Certificate of Analysis provided by our overseas
supplier. The fact that 2 to 4 parameters fall outside the prescribed limits of IS
1460:2025, mncluding flazsh point, sulphur, Cetane Number and lubricity, shows that
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the goods do not fully conform to the specifications of Automotive Diesel Fucl and
therefore cannot be treated as such. As [ have stated in my answer above, we did not
order for any addition of lighter hydrocarbons or any other substance, and no such
direction was ever given by us to the overseas supplier at any stage. The deviation in
flash point and sulphur, as found in the test reports, is & matter that pertains cntirely
to the supplier's end, and we cannot be held responsible for the same,

Q.09 Please refer to the judgment dated 09.03.2026 passed by the Hon'ble Gujarat
High Court in Special Civil Application No. 16799 of 2025 and connected matters,
including Special Civil Application No. 1356 of 2026 which was filed by you. The
Court has held that applying the "most akin test®, the goods imported by you are
most akin to HFHSD / Automotive Diesel Fuel, which are restricted commodities.
In light of this judgment, do you now accept that import of so-called Industrial Oil
arc in fact adulterated HFHED / ADF?

Ans: | state that 1 honour the verdict of Hon'ble High Court, however, as mentioned
earlier, 2 to 4 parameters fall outside the specification range prescribed under [3
1460:2025.

Q.10 The Hon'ble Gujarat High Court in its judgment dated 09.03.2026 has
dismissed all the writ petitions filed by importers including the SCA filed by you,
holding that the combined test reports of CRCL Visakhapatnam and MRPL
cumulatively cover all 21 parameters as mandated by the Supreme Court in
Gastrade International vs. Commissioner of Customs, Kandla, and that applying
the "most akin test", the imported goods are most akin to HFHSD / Adulterated
HFHSD. The Court further held that the definition of "adulteration” under Section
2|a) of the Motor Spirit and High Speed Diesel (Regulation of Supply, Distribution
and Prevention of Malpractices] Order, 2005 stands attracted. In view of this
judgment, the goods imported by you as Industrial Oil comes under the ambit of
adulterated diesel. Please offer your comments?

Ans: | state that while | respect the findings of the Hon'ble Court, [ maintain that the
goods imported by me are Industrial Oil as declared in the Bills of Entry and that [ had
no intention of importing any restricied commodity. 1 state that the goods were ondered
from the overseas supplier as per Certificate of Analysis report and no adulteration was
carmed out at my end or at my direction.

Q.11. The Hon'ble High Court in its judgment has specifically observed that the
test reports in the present cases are distinguishable from Gastrade International
because, unlike in that case, there is a clear, unambiguous, and categorical finding
by CRCL Visakhapatnam that the sample is "most akin to HFHSD (IS 16861) /
adulterated HFHSD/ADF" and that the flash point has been lowered by using
lighter hydrocarbons. Please offer your comments?

Ans: | state that the said observation of the Hon'ble Gujarat High Court distinguishing
the present cases from Gastrade International on the basis of the fnding of CRCL
Visakhapatnam that the sample is most akin to HFHSD [ adulterated
HFHSD /adulterated ADF and that the flash point has been lowered by using lishter
hydrocarbons has been read over to me and [ have understood the same. [ note the said
obscrvation, however [ respectfully submit that T do not admit the said finding as far as
my consignments are concerned, as the goods imported by me are Industrial Oil
procured as a ready-made product from the overseas supplier in their existing form and
condition, and at no stage any foreign substance is added to lower the Flash
Point. Further, we are not preferring appeal against the said Order before the Apex Court
because we are financial distress due to long hold of our consignments since Oct-2025.
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Q-12 Do you want to state anything else in this matter?
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Ans [ state that my past record can be seen. My company has been never engaged in
the import of restricted goods earlier.

This statement of mine has been voluntarily given by me which have been typed
by the recording DRI officer on computer on my request, | have not been subjected to
any pressure, threat, coercion, duress etc. and was offered water and tea by the
recording officer during recording of my statement. My religious feelings were not hurt
during recording of my statement. | have gone through my statement and finding the
same to be true and correct and as per my say and version and [ put my dated signatures
on all the pages of my statement.
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C/SCA/16799/2025 JUDGMENT DATED: 09/03/2026 . .Er L
O ALdE

2026:GUJHC:18046-DB

IN THE HIGH COURT OF GUJARAT AT AHMEDABAD

R/SPECIAL CIVIL APPLICA_TION NO. 16799 of 2025
R/SPECIAL CIVIL APPLYZ:’?’ION NO. 1239 of 2026
R/SPECIAL CIVIL APPLYZ:'?’ION NO. 1355 of 2026
R/SPECIAL CIVIL APPLYZ:'?’ION NO. 1356 of 2026
R/SPECIAL CIVIL APPLYZ:’?’ION NO. 1357 of 2026
R/SPECIAL CIVIL APPLYZ:'?’ION NO. 1375 of 2026
R/SPECIAL CIVIL APPLYZ:!I"ION NO. 1542 of 2026

FOR APPROVAL AND SIGNATURE:

HONOURABLE MR. JUSTICE A.S. SUPEHIA Sd/-
and
HONOURABLE MR. JUSTICE PRANAYV TRIVEDI Sd/-
Approved for Reporting Yes No
v

DEEP INTERNATIONAL & ANR.
Versus
UNION OF INDIA & ORS.

Appearance:

IN R/SPECIAL CIVIL APPLICATION NO.16799 of 2025 :

MR SHALIN MEHTA, SENIOR ADVOCATE with

JEET Y RAJYAGURU(8039) for the Petitioner(s) No. 1,2

MR N. VENKATARAMAN, ADDITIONAL SOLICITOR GENERAL WITH

MR UTKARSH R SHARMA(6157) for the Respondent(s) No. 1,2
TIRTH NAYAK(8563) for the Respondent(s) No. 3

IN R/SPECIAL CIVIL APPLICATION NOS.1239 of 2026 :
MR KUNAL NANAVATI AND MR KAUSTUBH SHRIVASTAV FOR THE
PETITIONER(s)

IN R/SPECIAL CIVIL APPLICATION NOS.1355 of 2026,

1356 of 2026, 1357 of 2026 & 1375 of 2026 :

MR CHIRAG SHETTY, MR AMIT LADDHA, With MR HARDIK P MODH,
ADVOCATES for the PETITIONERS

IN R/SPECIAL CIVIL APPLICATION NOS. 1542 of 2026 :
MR S.N. SOPARKAR, SENIOR ADVOCATE with MR ANURAG V AGRAWAL,
AND MR DEVENDRA HARNESHA, ADVOCATES for the PETITIONER
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C/SCA/16799/2025 JUDGMENT DATED: 09/03/2026

2026:GUJHC:18046-DB

MR PRADIP D BHATE(1523) for the Respondent(s) No. 1
MR N. VENKATARAMAN, ADDL. SOLICITOR GENERAL WITH
MR UTKARSH R SHARMA(6157) for the Respondent(s) No. 2,3

CORAM:HONOURABLE MR. JUSTICE A.S. SUPEHIA
and
HONOURABLE MR. JUSTICE PRANAYV TRIVEDI
Date : 09/03/2026
COMMON ORAL JUDGMENT
(PER : HONOURABLE MR. JUSTICE A.S. SUPEHIA)

1. Since common question of law and facts arise, the
matters are taken up for hearing and are being decided by this
common judgment and order.

2. In all these writ petitions, the petitioners-importers, who
have purchased / imported industrial oil, have challenged the
action of the Directorate of Revenue Intelligence (for short,
“DRI”) seizing the goods by issuing seizure memos under
Section 110 of the Customs Act, 1962.

3. The writ petition being Special Civil Application N0.16799
of 2025 is taken up as the lead matter.

4. The fate of the respective writ petitions hinges on the
Test Reports of the samples of the commodity/industrial oil,
which were initially sent to the Central Revenues Control
Laboratory, Visakhapatnam (for short, “CRCL”) and thereafter
sent to Mangalore Refinery and Petrochemicals Limited (for
short, “MRPL"”). Prior to sending the samples to these
laboratories, the samples were tested at private laboratory at
Kandla by the petitioners and the report was in their favour.

5. It is the case of the petitioners that the action of the
respondents in seizing the industrial oil is illegal and that the

Page 2 of 25

Uploaded by MAHESH OMPRAKASH BHATI(HC01086) on Wed Mar 11 2026

Downloaded on : Fri Mar 20 10:36:55 IST 2026



C/SCA/16799/2025

JUDGMENT DATED: 09/03/2026

NEUTRAL CITATION

me

O ALdE

2026:GUJHC:18046-DB

commodity/consignment is required to be released in view of
the decision of the Supreme Court in the case of Gastrade
International vs. Commissioner of Customs, Kandla, 2025 INSC
411.

SUBMISSIONS ON BEHALF OF THE IMPORTERS:

6. Learned Senior Advocate Mr.S.N.Soparkar and learned
Senior Advocate Mr.Shalin Mehta, appearing for the respective
petitioners, at the outset, have pointed out the Test Report
dated 11.11.2025 issued by CRCL, Visakhapatnam, and has
submitted that the report nowhere mentions that the sample in
question of the industrial oil (CTH 27101990) is High-Speed
Diesel (HFHSD) [IS 16861:2018] or ADF [IS 1460:2025], i.e.
Automotive Diesel Fuel.

7. It is submitted that upon arrival of the consignment at
Mundra Port, the importer, with utmost caution, got the sample
tested in private laboratories at Kachchh, which did not report
any adverse findings. It is further submitted that the DRI
collected samples and sent them to the Visakhapatnam
Laboratory, which issued the Test Report as mentioned
hereinabove, and subsequently, during the pendency of the
writ petition, the sample was further sent to MRPL for
conducting tests of 11 parameters, which is impermissible in
view of the judgment of the Supreme Court in the case of
Gastrade International (supra) followed by this Court in the
case of Noya Infrastructure LLP, vs. Union of India decided vide
judgment dated 09.12.2025 passed by this Court in Special
Civil Application N0.12943 of 2025.
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8.  While referring to the Test Reports, it is contended by the
learned Senior Advocates that if samples having diesel
fractions in the case of distillate oil, which include HFHSD (IS
16861), Automotive Diesel Fuel (IS 1460:2025), Gas Oil (IS
17789), Distillate Marine Fuel (IS 16731), and Light Diesel Oil
(IS 15770), are found and the sample does not meet the
requirements of any of these products as per the respective
Indian Standards due to deviation from the prescribed limits
with respect to one of the parameters, the sample can still be
categorized as a diesel fraction based on carbon chain,
distillation range and other parameters. It is submitted that the
sample bears close similarity with one or more of the aforesaid
IS specifications, which have overlapping parameters.
Therefore, even if the product falls within the category of
diesel fraction, the same would not have any adverse
consequences, as all such products are diesel fractions. It is
contended that the sample meets with the critical parameters
of flash point and percentage distillation recovery. Hence, the
seizure is uncalled for.

9. It is further contended that if the sample has close
similarity with any one or more of the aforesaid Indian
Standards, which have overlapping parameters and fall under
the category of diesel fraction, the same would have no
adverse consequences, as all such products are diesel
fractions. In this regard reliance is placed on the
communication dated 04.11.2025, issued by the
Director,CRCL, and is submitted that this communication has
been duly considered by this Court in the case of Noya
Infrastructure LLP (supra) decided vide judgment dated
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09.12.2025 passed by this Court in Special Civil Application
No0.12943 of 2025 and allied matters, where in, on a similar
issue concerning imported distillate marine fuel, this Court has
quashed and set aside the seizure memos issued by the DRI.

10. Learned Senior Advocates have extensively relied upon
the judgment of the Supreme Court in the case of Gastrade
International (supra) and has submitted that the Test
Reports, on which reliance has been placed by the respondents
are vague in nature and do not specifically mention that the
consignment or the sample is in fact ADF or HFHSD. Hence, the
action of the DRI is required to be quashed and set aside.

SUBMISSIONS ON BEHALF OF THE DRI :

11. Opposing the present writ petitions and the submissions
advanced on behalf of the petitioners, learned Additional
Solicitor General of India Mr.N. Venkatraman assisted by the
learned Senior Standing Counsel Mr.Utkarsh Sharma, has
submitted that the consignments declared by the petitioners
as industrial oil / mixed or mineral hydrocarbon oils are not
explicitly defined in the Customs Tariff. It is submitted that
upon investigation, the DRI found that the actual product is
Automotive Diesel Fuel ADF and HFHSD, which is a restricted
commodity classifiable under CTH 2710 1944, conforming to IS
1460, and IS 16861, and cannot be imported except through
State Trading Enterprises (STEs).

12. It is submitted that the goods in question have been
adulterated in order to classify them under a different Customs
Tariff Heading so as to circumvent the import policy
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restrictions. Reliance is placed on the definition of
“adulteration” under Section 2(a) of the Motor Spirit and High
Speed Diesel (Regulation of Supply, Distribution and
Prevention of Malpractices) Order, 2005,(in short ‘Malpractices
Order,2005’) issued by the Government in exercise of powers
conferred under Section 3 of the Essential Commodities Act,
1955.

13. It is further submitted that the sampling process
conducted by the DRI was lawful and was carried out in the
presence of representatives of the concerned parties. The
samples were drawn container-wise after preparing the
necessary panchnamas.

14. Learned ASG while referring to the Test Report of CRCL,
Visakhapatnam, has asserted that according to the report,
there were minor deviations in two to three parameters,
namely flash point, sulphur and marginal distillation recovery,
and these deviations were deliberately brought about by
adulterating the product with lighter hydrocarbons, which is
apparent from the test results. It is further submitted that in
view of the judgment of the Supreme Court in Gastrade
International (supra), the samples were also sent to MRPL,
so that all 21 parameters can be tested, and the test result
showed that the product corresponded with the parameters of
ADF as well as HFHSD.

15. It is asserted by the learned ASG that the importers have
deliberately adulterated the fuel by adding sulphur in order to
alter the flash point, which is a critical parameter. It is further
submitted that due to adulteration with sulphur, lubricity in
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some cases, where sulphur levels are very high—also falls
outside the prescribed range under IS 1460 for ADF. It is
contended that the lowering of the flash point results from
mixing or blending with lighter hydrocarbons, and such
adulteration has been detected in both the Test Reports. In this
regard, while referring to the statements of the importers
recorded during the investigation, he has submitted that the
petitioners have accepted that they had adulterated the fuel
for lowering down the flash point. Thus, it is urged that the
reports conclusively establish that the commodity or fuel is in
fact a restricted and prohibited commodity meeting the
parameters of HFHSD and ADF.

16. It is further urged that the judgment of the Supreme
Court in Gastrade International (supra) does not restrict
the respondents from undertaking tests in more than one
laboratory. In order to ensure that adulterated fuel does not
enter the domestic market and cause environmental harm, the
samples were also sent for testing to MRPL.

17. With regard to the reliance placed by the petitioners on
certain communications, it is submitted that the Central
Revenue Control Laboratory (CRCL) is a subordinate office
functioning under the control of the Central Board of Indirect
Taxes and Customs (CBIC), Department of Revenue, Ministry of
Finance. It is submitted that the Chief Chemist, re-designated
as Director (Revenue Laboratories) pursuant to the Ministry of
Finance order dated 10.05.1999, exercises supervision and
control over the technical work carried out by CRCL
laboratories across the country. However, the Director
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functions under the administrative and overall control of the
CBIC, Department of Revenue, Ministry of Finance.

18. It is submitted that this administrative hierarchy clearly
indicates that the Director, CRCL, may only advise the CBIC but
is not empowered to issue circulars, directions or instructions
to the CBIC or to any of its formations directly, including the
Directorate of Revenue Intelligence (DRI), which reports to the
CBIC through the Director General.

19. Learned ASG, while referring to the decision of the
Supreme Court in Gastrade International (supra), has
further submitted that the observations made therein would
not assist the petitioners. In the present case, after applying
the “most akin test”, the Ilaboratory reports of CRCL,
Visakhapatnam and MRPL conclusively establish that the goods
in question correspond with the parameters of HFHSD and
ADF. Hence, according to the learned ASG, the case of the
petitioners does not fall within the ratio laid down in Gastrade
International. It is therefore urged that the petitions may not
be entertained.

20. He has sought to distinguish the judgment of the
Supreme Court in the case of Gastrade International
(supra) and has prayed that the writ petitions may be
dismissed with costs.

21. Finally, by placing reliance on the judgments of the
Supreme Court in the case of Om Prakash Bhatia vs.
Commissioner of Customs, 2003 (155) ELT 423 (SC), and in the
case of Union of India vs. Rajgrow Impex LLP, 2021 (377) ELT

Page 8 of 25

Uploaded by MAHESH OMPRAKASH BHATI(HC01086) on Wed Mar 11 2026

Downloaded on : Fri Mar 20 10:36:55 IST 2026



C/SCA/16799/2025

JUDGMENT DATED: 09/03/2026

NEUTRAL CITATION

me

e a-Eak

2026:GUJHC:18046-DB

145 (SC), it is submitted that prohibited or restricted goods
cannot be ordered to be released. It is therefore urged that this
Court should not interfere with the action of the respondents in
seizing the goods. In this regard, reliance is also placed on the
judgment of the Supreme Court in Neeharika Infrastructure
Pvt. Ltd. vs. State of Maharashtra & Ors., 2021 INSC 253.

ANALSYIS AND CONCLUSION :
22. We have heard the learned advocates appearing for the

respective parties and have perused the documents on record,
more particularly the Test Reports, which were tendered by the
respective parties during the course of hearing of the petitions.
The said reports are not disputed by the petitioners, except to
the extent that during the pendency of the petitions, the DRI
has further undertaken tests of the samples drawn from the
consignments, which were handed over to the respective
petitioners as well as their learned advocates. The same are
ordered to be taken on record.

23. It is not in dispute that HFHSD(IS 16861), and ADF(IS
1460), are restricted commodities and are only allowed to be
imported by State Trading Enterprises.

24. The case of the respective parties primarily hinges on two
Test Reports; one undertaken by CRCL, Visakhapatnam, and
the other by MRPL, as well as on the law enunciated by the
Supreme Court in the case of Gastrade International
(supra).

25. Since the Test Reports in all the petitions are common,
for the sake of convenience, we propose to incorporate the
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Test Report in the lead matter i.e. Special Civil Application
No0.16799 of 2025. One of the test reports is reproduced

hereunder.

TEST REPORT
Lab No: 178-DRI Date: 18.11.2025
F.No: DRI/GRU/Int-26/2025 Date: 22.10.2025
Test Memo No: 1467/2025 Date: 16.10.2025
B.E. No: 4869187 Date: 03.10.2025

Sample Received from: Senior Intelligence Officer, (DRI), Gandhidham
Regional Unit.

Description of Sample: Industrial Oil (CTH 27101990)
Date of Receipt: 22.10.2025
Sample Plan: Sample not Drawn by this laboratory

REPORT: The sample is in the form of pale yellow coloured oily liquid. It is
mainly composed of Mineral Hydrocarbon Oils having mineral oil content
more than 70 % by weight. It is having following characteristics:

No. Parameter Result

1. Appearance = clear & bright, free from
sediments, suspended matter
& undissolved water

2. Total Acid Number (mg of KOH/ gr) = Less than 0.20% by wt.
3. Ash content = Nil
4. Carbon residue on 10% Residue = Less than 0.30% by wt.
5. Cetane Number = To be done at Refinery end.
6. Cetane Index = 54.16
7.  Pour Point = below 3°C.
8. Flash Point(Abel), deg. C = 21.0°C
9. Density at 15°C = 0.8204 g/ml
10. Kinematic viscosity at 40°C = 2.11 cSt.
11. Sulphur Content = 1241 ppm.
12. Distillation: IBP = 84.4°C
50% distilled at, °C = 256.5°C
85% Recovery by vol., at °C = 330.4°C

% Volume recovered at 360 deg. C = 92 % by vol.
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Result
= 367.4.0°C

= Facility available at Refinery
end only

= To be done at refinery end
only.

= Facility available at Refinery
end only

= Absent

= not determined as it is not a
characteristic parameter.

= Less than 200 PPM.

The sample has been tested for all the characteristics parameters
tested above & which are stringent parameters also to characterize
petroleum fuels.

The sample meets all characteristic parameters of automotive diesel
fuel except flash point (21.0°C), which is 14.0°C lower than required
i.e. 35.0°C, the percentage distillation recovery at 360°C is 92% (3%
lower than requirement of 95%) and Sulphur which is 1241 PPM,
which is very high as comparison to required value of 10 PPM (BS-
VI).

The sample also meets the stringent parameter of HFHSD as
mentioned in IS: 16861 except flash point (21.0°C), which is 45.0°C
lower than the required, which was lowered by using lighter
hydrocarbons.

The GCMS chromatogram of sample reveals that the sample is
mainly composed of diesel fraction (more than 95 % & less than 98
%) & adulterated with lighter hydrocarbons.

The sample is most akin to HFHSD (IS 16861)/ adulterated HFHSD.

Sealed remnant sample returned herewith
End of the Report

Note 1: The results relate only to the items tested.
Note 2: Sample not Drawn by this laboratory.

Note 3: The report shall not be reproduced except in full without
approval of this laboratory.

Note 4: Remnant sample should be collected within 30 days
otherwise it will disposed off.
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26.
were tested for 11 parameters by MRPL. Thus, initially the
tested the for 18
parameters and thereafter 11 parameters were tested by
is established that all 21
parameters as suggest by the Supreme court have been
tested.

During the pendency of the writ petition, the samples
Visakhapatnam Laboratory samples

MRPL, few of them are common. It

SAMPLE ANALYSIS REPORT FOR 828/2025

SAMPLE DRAWN BY : DRI, DATE OF :21/12/2025
Gandhidham ANALYSIS
DATE OF SAMPLE DRAWN|: 24.11.2025 TEST REPORT|: MRPL/DRI/2026/02
No.
DATE OF SAMPLE :06.12.2025 TEST REPORT|: 26.12.2025
RECEIPT DATE
S.No. ADF(IS 1460:2025) HFHSD(IS 16861:2018) Result Remarks
1 Parameter(v) Cetane ) 51.2 Found meeting
number, min 51.0 ’ 1S1460:2025
. - . . Found meeting
garameter(vu) Pour point: Parameter(vi) Pour point both 1S1460:2025
2 eg Cel. Deg Cel. A8°C  and IS
Max(a)Winter(November to Max(a)Winter(November to )
o o 16861:2018
February)+3°C February)+3°C e
specifications
Found meeting
Parameter (vii)Copper strip Parameter (vii)Copper strip both 1S1460:2025
3 corrosion for 3h at 50Deg corrosion for 3h at 50Deg Class1 and
C,Max. C,Max. 1S16861:2018
specifications
Found meeting
both 1S1460:2025
IR and
Parameter (ix) Distillaion - arameter (vii) Distillation 95% rec, | 1S16861:2018
o percent (v/v) recovered, a) K e
4 95%vV/v recovery, Deg Cel . o temp 357°C | specifications
o At 350Deg cel. min.85.0% b) -
Max360°C At 370Deq cel. Min.95.0% 93.595.5 Found meeting
g cel. Min.95.U% 1S16861:2018
Found meeting
1S16861:2018
Failed to meet
5 Parameter (x) Flash point, Flash Point Pensky Martens <20 1S1460:2025 and
Abel, °C, Min35.0 closed cup °C, Min66.0 IS 16861:2018
requirement.
Parameter (xii) Total Found meeting
6 gzntamlnatlon mg/Kg, max - 11 1S1460:2025
7 Parameter (xiv) total Parameter (xii) Total sulphur 0.20% Failed to meet
sulphur, mg/Kg. Max.10 % by mass Max 0.2% 1S1460:2025
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S.No. ADF(IS 1460:2025) HFHSD(IS 16861:2018) Result Remarks
requirement.
However meeting
the specification
1S16861:2018.
Found meeting
Parameter (xvi) Cold Filter Cold filter plugging point both 1S1460:2025
S e it g 3G (CFPP), °C. report A0 A 01
specifications
Failed to meet IS
16861:2018
Parameter (xvii) Oxidation Parameter (xv) Oxidation 28 (ASTM | requirement,
e tamom umzso | DZTOMO e
(EN16091) (EN16091) sri)ecifiﬁation
throug
EN16091.
Parameter(xix) Polycyclic
10 Aromatic ) 104 Found rneetmg
Hydrocarbon(PAH)percent 1S1460:2025
by mass, Max8.0
Failed to
Lubricity, wear scar . meetlS1460:2025
. ’ o Lubricity, Corrected WSD at
11 :\i/:aaT4eé8r (wsd) at 60°C, um, 60°C, microns max520 540 ?236'18'2018
requirement.

27.
Visakhapatnam, specifically indicates that the sample has
i.e. 18
parameters, which are stringent parameters for characterizing

A careful analysis of the Test Report of CRCL,

been tested for all the characteristic parameters

petroleum fuel.

28. recorded by CRCL,
Visakhapatnam that “the sample meets all characteristic

A categorical finding has been

parameters of HFHSD as mentioned in IS: 16861, except the
flash point (21.0°C), which is 45° C lower than the required
66.0°C, and the percentage distillation recovery at 370°C,
which is 94%, i.e. 1% lower than the requirement of 95%."

29.
composed of diesel fraction (more than 95%, less than 98%)

The test result further records that the sample is mainly
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and is adulterated with lighter hydrocarbons. It has been
opined that “the sample is most akin to HFHSD (IS 16861) /
adulterated HFHSD”. Thus, CRCL, Visakhapatnam has opined
that the sample is most akin to HFHSD / adulterated HFHSD
and meets all the characteristic parameters of HFHSD as
mentioned in IS 16861, except the flash point and the MRPL in
its Test Report dated 26.12.2025, has analyzed the sample for
11 parameters.

30. Thus, cumulatively, the tests conducted by MRPL and
CRCL cover 21 parameters, which has been emphasized by the
Supreme Court in the case of Gastrade International
(supra).

31. The remarks recorded in the MRPL Test Report indicate
that the sample meets the parameters of ADF (IS 1460:2025),
i.e. Automotive Diesel Fuel (ADF), as well as certain
parameters of HFHSD (IS 16861). The parameters mentioned
at Sr. No.1l onwards in the MRPL report are found to be
meeting the requirements of ADF as prescribed under IS
1460:2025.

32. The sample meets the parameters of HFHSD (IS 16861)
with respect to the parameters namely Parameters II, I, 1V,
VII, VIII, IX and XI.

33. Thus, except for the flash point, which is a common
parameter in both the reports of CRCL and MRPL, the sample
does not meet the Indian Standards prescribed for ADF and
HFHSD. It is the case of the respondents that the flash point
has been lowered by adulterating the commodity i.e. the
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industrial oil, so that the same appears to fall within
permissible parameters and the consignment can be cleared.
The Test Report strengthens the submission, since it
categorically records that the flash point has been lowered by
using hydrocarbons.

34. It is not in dispute that industrial oil falling under CTH
2710 1990 as declared by the petitioners, is not specifically
defined in the Customs Tariff. It is a residual tariff entry and is
freely importable as per the prevailing policy, with no defined
IS specification.

35. According to the DRI, if the combined reading of both the
Test Reports is considered, the actual product imported by the
petitioners is Automotive Diesel Fuel (ADF) / HFHSD, which is a
restricted commodity classifiable under CTH 2710 1944 and
conforming to IS 1460. The Test Reports of CRCL,
Visakhapatham and MRPL record that the sample meets
several stringent parameters of HFHSD.

36. The report of CRCL, Visakhapatnam specifically records
that the sample is adulterated with lighter hydrocarbons and is
most akin to HFHSD (IS 16861) / adulterated HFHSD. The MRPL
report has also examined the sample with reference to both
ADF and HFHSD and has tested 11 parameters .

37. The DRI has specifically contended that sulphur is added
to make the imported petrochemical product fall outside the
prescribed sulphur range under IS 1460 for ADF. It is further
contended that lubricity naturally decreases when sulphur is
reduced during the desulphurization process undertaken to
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make diesel compliant with emission standards prescribed
under the relevant IS standards.

38. It is the specific case of the DRI that, due to adulteration
of the sample with sulphur, lubricity in some cases, where
sulphur content is very high, also falls outside the prescribed
range under IS 1460 for ADF. It is further contended that a low
flash point results from mixing or blending with lighter
hydrocarbons due to adulteration, which has been detected
and reported by CRCL, Visakhapatnam.

39. Keeping in mind the aforesaid observations as well as the
Test Reports, we may now examine the legal proposition
enunciated by the Supreme Court in the case of Gastrade
International (supra).

40. At this stage, we may briefly advert to the facts recorded
by the Supreme Court in the case of Gastrade International
(supra). The importers had approached the Supreme Court
after challenging the orders passed by the appellate
authorities, and the matter had reached the Customs, Excise
and Service Tax Appellate Tribunal (CESTAT) after the
necessary investigation, which is not the fact in the present
case.

41. The Supreme Court had also considered the evidence of
an expert, who did not specifically opine on the nature of the
tested sample or whether it met the standards prescribed
under IS 1460:2005.

42. It is also pertinent to note that three Test Reports were
placed before the Supreme Court in respect of the samples
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collected from the consignment, which was alleged to be
HFHSD oil (Automotive Diesel Fuel). The first Test Report
merely opined that the sample had characteristics of High-
Speed Diesel / Automotive Diesel Fuel. The second and third
Test Reports, namely those of CRCL, Vadodara and CRCL, New
Delhi, recorded that out of 12 parameters tested, at least two
parameters did not fulfill the requirements prescribed under IS
1460:2005.

43. Thus, there was no categorical finding or opinion in these
Test Reports that the samples were in fact High Speed Diesel,
except for broadly indicating that certain parameters
corresponded with the relevant IS specifications. Thereafter, a
third Test Report prepared by the Indian Oil Corporation was
also inconclusive and did not provide a definite opinion that
the samples were in fact High Speed Diesel (Automotive Diesel
Fuel).

44. In the backdrop of these Test Reports, as well as
deposition of expert, which did not specifically conclude that
the sample was High Speed Diesel / Automotive Diesel Fuel,
the Supreme Court emphasized the application of the “most
akin test”. The Supreme Court also directed the competent
authority to undertake testing of all 21 parameters in order to
ascertain the true nature of the petroleum product. The
relevant observations which weighed with the Supreme Court
in the case of Gastrade International (supra), while setting
aside the action of the respondents and order of the High Court
are reproduced hereunder.

“70. Specification regarding flash point is accordingly of some
significance, even if it may not be the most important parameter in
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determining whether a petroleum product is HSD or not. From the
specification provided under 1S:1460:2005, HSD will have flash
point of minimum 66 C. Thus, it will be treated as Petroleum Class C
in terms of the Petroleum Act. It is not anyone's case that HSD is not
a hydrocarbon and not an automotive fuel. If that is so, it will be
classifiable under the Petroleum Act as a Class C Petroleum product,
if not Class B or Class A product. As mentioned above, the range of
the flash point of Petroleum Class C is between 65 C and 93 C
whereas the test results show a higher flash point.

XXXX
72. We would however, like to clarify that we are not stepping into
the shoes of the scientific expert relating to the determination of the
nature of the oil, as to whether it is HSD or Base Oil. Nevertheless,
we are satisfied that there is a very germane and relevant factor on
which the expert had failed to clarify, and in respect of which the
test reports have also remained silent, that is, relating to flash point,
making the classification of the imported oil as HSD by the Customs
authority highly doubtful. If the expert or the test reports had
clearly mentioned that in spite of the high degree of flash point
shown by the samples, and non-examination in respect of all the
parameters, these samples can still be considered to be that of HSD,
we would have accorded due deference to such opinion.

XXXX
78. What the aforesaid decisions postulate is that there may be
varying range in the degree of probabilities. Certainly, where the
proceedings involve requirement of fulfilment of technical/scientific
parameters with confiscatory and penal consequences, the degree of
probability would be of a higher order and not mere probability.

79. In the present case, what we have observed is that the High
Court, on the basis of the laboratory tests, more particularly the
third test conducted by IOCL, Mumbai Laboratory and the opinion of
the expert, namely Dr. Gobind Singh, and by observing that it is not
necessary to establish on the part of the Revenue to prove the fact
with mathematical precision, held that the Department has been
able to establish its case on the basis of preponderance of
probability that the imported oil was not Base Oil but HSD, which
could not have been imported by the appellants and upheld the
order of the Adjudicating Authority.

80. However, this analysis and conclusions arrived at by the High
Court are problematic for the following reasons:

(i) There was no expert opinion at all that the samples which were
tested were indeed of HSD.

(ii)) The opinion as contained in the test results was merely
mentioning about conformity of the samples with certain
specifications of IS 1460:2005 and not about conformity with all the
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specifications.

(iii) Once the rule making authority had clearly delineated the
requisite parameters for ascertaining the nature of the
goods/substance, compliance/conformity with the stated parameters
would be the requirement.

(iv) There are 21 parameters laid down under IS 1460:2005 and
none of the tests have shown compliance with all these parameters.
The last and third test have reported compliance with 14
parameters, though as discussed above in respect of 2 of the
aforesaid 14 parameters, namely, flash point and distillation range,
the same are not in conformity. Thus, it cannot be said there is
substantial compliance with the parameters of IS 1460:2005.

(v) Flash point, though may not be the most important parameter,
yet, its importance in determining the nature of the Automotive oil
cannot be ignored. Flash point being a very important criteria to
classify petroleum products, non-compliance of the samples on this
parameter would make the classification doubtful.

(vi) Evasive answers and non-clarification on certain aspects of the
flash point of the samples by the expert Dr. Gobind Singh certainly
cast a serious doubt on the samples being identified as that of HSD.
The expert himself also has not said that the samples are of HSD
except for stating that the samples conform to certain specifications
of the IS 1460:2005.

(vii) In view of the ambiguity and lack of clarity in the expert
opinion/laboratory test results, it would be unsafe to draw the
inference that the Department had been able to prove their case
even by applying the test of preponderance of probability merely
because the samples conform to certain parameters.

(viii) If the Department with all the resources at their command and
access to various laboratory facilities could not get the samples
tested in respect of all the 21 parameters, expecting the
assesses/appellants to get the samples tested to show that these do
not conform the specifications and are not HSD does not appear to
be reasonable. Thus, shifting of onus to the assesses to prove
otherwise appears to be unreasonable and meaningless.

(ix) The burden was not on the assessees to demonstrate that non-
conformity with the remaining 8 parameters would vitiate the
conclusion that the samples were of HSD.

81. The aforesaid difficulties in our opinion can be overcome, if we
apply the test of 'most akin' as contemplated under Rule 4 of the
General Rules for Interpretation referred to above.

82. The real test for classification, according to us, would be as to
whether any goods or substance in question is 'most akin' or bears
the closest resemblance or similarity to any of the specified goods
mentioned under the Headings and relative Section or Chapter
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45.

Notes under the Tariff Act, and not by applying the test of
preponderance of probability.

83. By way of illustration, we may explain the position. If an
importer classifies the imported goods as 'X', which is disputed by
the Customs authority and classifies the same as 'Y, the test would
be whether the goods imported are 'most akin' to 'X' or 'Y' in terms
of Rule 4 of the aforesaid Rules. The importer may also claim if he so
wishes, that the goods are most akin to 'Z', though it may be akin to
'Y' also, if such claim is more beneficial to him. Thus, it has to be
shown by the Customs Authority that the imported goods bear the
most affinity or resemblance or similarity to be 'most akin' to the
specified goods and not mere similarity or akinness. In other words,
the test will be whether the imported goods bear the closest
resemblance or similarity with the specified good so that these can
be considered to be 'most akin' to the specified good. Certainly, the
principle of preponderance of probability may fall short of the more
heightened test of 'most akin' for proper classification. The imported
goods may bear resemblance to more than one specified goods, in
which event, unless the high degree in the test of preponderance of
probability is applied, there may be difficulties in the proper
classification. However, the said difficulty may be overcome if the
test of 'most akin' is applied. If the attributes of the imported goods
show that the goods are 'most akin' to the specified goods amongst
an array of other specified goods, these imported goods have to be
classified as the specified goods with which these goods bear the
most resemblance or most akinness. Thus, in our view, application of
the principle of preponderance of probability does not provide an
accurate test. The more accurate and precise test will be whether
the goods in question are 'most akin' or most similar to the specified
goods, as provided under Rule 4 referred to above.

84. In the present case, as noticed above, the finding of the High
Court is based primarily on applying the test of preponderance of
probability which may not necessarily fulfil the 'most akin' test. The
High Court came to the conclusion based on the incomplete test
reports and noncommittal opinion of the expert Dr. Gobind Singh
who in categorical terms had not stated that the imported goods are
HSD. There was no opinion that the imported goods are most similar
to HSD to satisfy the test of 'most akin'. The definitive opinion and
finding that the imported goods are 'most akin' to HSD is missing in
the reports and opinion for classifying the imported goods as HSD.”

In context of the test reports in the instant case, the

relevant observations of the Supreme Court, are succinctly

stated as under:
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“a)  where the proceedings involve requirement of fulfilment of
technical/scientific parameters with confiscatory and penal
consequences, the degree of probability would be of a higher order
and not mere probability.

b) The opinion of the test report specifying the goods under the
Headings of IS has to be unambiguous relating the specification.

c) The testing of all 21 parameters is mandatory as laid down in
the IS specifications.

d) Flash point being a very important criteria to classify
petroleum products, non-compliance of the samples on this
parameter would make the classification doubtful.

e) The predicaments for conforming the goods can be overcome
by applying the test of 'most akin' for determining the goods
mentioned under the Headings and relative Section or Chapter
Notes under the Tariff Act, and not by applying the test of
preponderance of probability.”

46. Keeping in mind the aforesaid principles enunciated by
the Supreme Court, we have attempted to distinguish the case
of the petitioners for the following reasons.

47. Significantly, in the Test Reports in the case of Gastrade
International (supra), the Apex Court has recorded that
there was no opinion and finding expressed that the imported
goods are “most akin” to HSD, which is not the issue in the
Test Reports in question. In the first test report of CRCL,
Visakhapatnam, out of 18 parameters tested, except for the
parameters relating to flash point, distillation recovery and
sulphur, the report categorically records that the sample is
mainly composed of diesel fraction, is adulterated with lighter
hydrocarbons, and is most “akin to HFHSD (IS 16861) /
adulterated HFHSD”. The diesel fraction is found to be between
95% to 98%). Thus, out of 21 parameters, the 18 parameters
tested by CRCL, Visakhapatnam and MRPL, there is a clear
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opinion by the laboratory that the sample meets all
characteristics of ADF and HFHSD, except the flash point,
which is lowered by mixing lighter hydrocarbons. In this
context, we may refer to the definition of ‘adulteration’ as
supplied in the ‘Malpractices Order,2005’. It reads thus:

“2(a) "adulteration" means [presence of marker in motor
spirit and high speed diesel and/or] [Inserted by Notification
No. G.S.R. 18(E) dated 12.1.2007 (w.e.f. 21.12.2005).] the
introduction of any foreign substance into motor spirit or high
speed diesel illegally or unauthorisedly with the result that the
product does not conform to the requirements of the Bureau of
Indian Standards specifications number IS 2796 and IS 1460
for motor spirit and high speed diesel respectively or any other
requirement notified by the Central Government from time to
time;”

Thus, any foreign substance, which is blended in high speed
diesel illegally or unauthorizedly, which ultimate results into
failure of requirements of BIS specifications IS 1460 is an
adulteration.

48. In the instant case, there is a definite conclusion that the
flash point, which is one of the most important parameters as
emphasized by the Supreme Court, has been lowered by the
use of lighter hydrocarbons and the product is therefore
characterized as adulterated HFHSD. No such clear and
unambiguous opinion was rendered by any of the three
laboratories in the case of Gastrade International(supra)
and also by the expert, who was examined during the inquiry.
This Court while placing reliance on this decision,had directed
for release of seized distillate marine fuel vide decision in case
of Noya International(supra), on which heavy reliance is placed
by the petitioner. We may clarify that in the case of those
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petitioners, the Test Reports of CRCL, Vizag were considered,
which were ambiguous in nature.

49. The petitioners have also placed reliance on the
communication dated 04.11.2025. The same is written in
response to the clarification sought by the Assistant
Commissioner, Kandla relating to the Test Reports of CRCL,
Vizag in case of goods of importer M/s. Prajakt Agro Industries.
In view of the specific findings of the laboratories in case of the
present petitioners, the said communication cannot come to
their rescue. However, we do not agree with the submissions,
of the respondent department of discarding the clarificatory
communications for the reason that the Director of the Central
Revenues Control Laboratory functioning under the Central
Board of Indirect Taxes and Customs has not been shown to
lack the authority to issue such clarification. In the present
case, the respondent cannot disown the letters/ clarifications,
particularly in view of the fact that no communication has been
placed before this Court indicating that any cautionary advice
has been issued to the Director restraining him from issuing
the clarification or suggesting him that he lacked the authority
to issue the same.

50. Thus, if the rule of the “most akin test” is applied, the
product declared by the petitioners as industrial oil is found to
be Automotive Diesel Fuel / HFHSD, which is a restricted
commodity. Hence, in view of the settled legal position laid
down in the cases of Om Prakash Bhatia (supra) and Raj
Grow Impex (supra), we are not inclined to set aside the
action of seizure of goods in question. Though, reliance is
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placed on the inculpatory statements of the
petitioners/importers before us by DRI, we have not expressed
any opinion in this regard, since the investigation is still in
progress.

51. We do not agree to the submissions advanced on behalf
of the petitioners that the laboratory test results are liable to
be discarded merely because the samples are tested in two
different laboratories. The petitioners have not questioned the
collection of the samples. Once the samples of the same
commodity are duly collected, they can be tested in different
laboratories, particularly when one laboratory may not be fully
equipped to undertake testing of all 21 parameters.

52. We have also noticed that DRI has acted positively in
releasing the seized goods by issuing NOC to 333 containers
based on favourable reports. The petitioners have not alleged
any mala fides against the officers of the DRI, who undertook
the sampling and testing process. The petitioners have not
challenged the test results. Hence, even if there are two or
more Test Reports from different laboratories, so long as they
conform to the directions of the Supreme Court in the case of
Gastrade International (supra) and test the parameters
prescribed under the relevant Indian Standards, such test
results cannot be discarded merely because they were
undertaken by different laboratories.

53. The product imported by the petitioners, if released, will
have a direct environmental impact affecting society at large.
In such circumstances, having regard to the nature of the
product, the Test Reports cannot be discarded merely because
different parameters were tested in two different laboratories.
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Order in SCA No0s.1355/2026, 1356/2026 & 1357/2026 :
54. Since the petitioners did not cooperate with the

respondent authority in collecting a further sample to be sent
to Mangalore Refinery and Petrochemicals Limited, we have
placed reliance on the report of CRCL, Visakhapatnam dated
28.11.2025, which is akin to the reports in the lead matter
being Special Civil Application No0.16799 of 2025. Hence, on
two counts, the petitions are required to be dismissed - firstly,
on the basis of the Test Report of CRCL, Visakhapatnam; and
secondly, on account of the non-cooperation of the petitioners
in permitting the DRI to collect the sample and send the same
to the MRPL.

Order in SCA No0.1679/2026 :
55. The order passed in the lead matter shall apply to those

Bills of Entry where the report of CRCL, Visakhapatnam and
MRPL has already been received. In respect of the Bills of Entry
where the MRPL report is awaited, if the same parameters and
results, as recorded in other Bills of Entry already considered
by this Court are found, the action of the DRI in seizing such
consignments shall be treated as appropriate.

56. All the captioned writ petitions, stand dismissed. Rule
discharged. No order as to costs. However, we clarify that in
case the petitioners file an application for re-export of goods,
the DRI shall consider the same, and pass appropriate orders
on such application.

Sd/- .
(A. S. SUPEHIA, ))
Sd/-

(PRANAV TRIVEDI,))
MAHESH /02to09
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M/s. REAL PETROCHEM [IEC: ABAFR3625F),
NO: 10/15,

CHAKRAPANI ROAD, NARASINGAPURAM, VE
CHENNAI- 600042

Crentlemen,

Sub- Extension under Section 110|2) of the Customs Act, 1962 for
issuance of Show Cause Notice in a case of illegal import of ‘restricted good’ by
M/s REAL PETROCHEM (IEC: ABAFR3625F)-M/reg

Please refer to the ongeing investigation being carried out by this cffice in
respect of Bill of Entry No. 4861004 dated 01,10.2025 and 4919679 dated
05.10.2025.

As the investigation has revealed, M/s REAL PETROCHEM (IEC: ABAFR3I625F)
attempted to import restricted goods by mis-declaring them as “INDUSTRIAL OIL
(FOR INDUSTRIAL USE ONLY)" The goods have been found to be mis-declared in
respect of their description and nature.

It is hereby informed that considering the facts and circumstances of the case
and in exercise of powers conferred under provision to under section 11042} of the
Customs Act, the competent authority has granted extension for 04 months, for
further investigation and issuance of Show Cause Notice thereof

Yo sincerely,

~ ag fos) th
(Dr. Asrar Ahmad Kichloa)
Deputy Director
DRI Gandhidham

Copy to :

1- The Additional Director General, Directorate of Revenue Intelligence,
Ahmedabad Zonal Unit, Ahmedabad for kind information please,
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