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कायाŊलय: Ůधान आयुƅ सीमा शुʋ, मुȾा, 
सीमा शुʋ भवन, मुȾा बंदरगाह, कǅ, गुजरात- 370421 

OFFICE OF THE PRINCIPAL COMMISSIONER OF 
CUSTOMS, 

CUSTOM HOUSE, MUNDRA PORT, KUTCH, GUJARAT-
370421 

PHONE:02838-271426/271423 FAX:02838-271425   
 Email: adj-mundra@gov.in 

 

 

F.No. GEN/ADJ/COMM/340/2026-Adjn 
Show Cause Notice No.: 22/2026-27/COMM/N.S./Adjn/MCH 

 
SHOW CAUSE NOTICE 

[Issued under Section 28(4) of the Customs Act, 1962 read with Section 124 of the Customs 
Act, 1962] 

1. INTELLIGENCE 
1.1 A specific intelligence was developed that M/s Steel Strips Wheels Limited 
(IEC: 2288000023), having four manufacturing plants situated in Dappar (Punjab), 
Chennai (Tamil Nadu), Jamshedpur (Jharkhand) and Mehsana (Gujarat), is engaged 
in manufacturing of wheel rims by misusing the provisions of Manufacture and Other 
Operations in Warehouse Regulations, 2019 (MOOWR, 2019 in short) Scheme. Their 
plant, situated at Gujarat i.e. Survey No. 136B, Village Martoli/Tripura, Taluka-
Jotana, Distt. Mehsana, Gujarat, 384430 (herein after referred to as ‘licensee’) had 
been granted license No. PWL/MWR/SSWL/AMD/90/2023 dated 09.11.2023 (RUD-
1) for Private Bonded Customs Warehouse as per the provisions of Section 58 & 65 
of the Customs Act, 1962, under MOOWR, 2019 Scheme. On examination of 
records/shipping bills of the licensee, it was observed that they had been exporting 
their products majorly through port INMUN1 and availing the benefits of the RoDTEP 
scheme as well as duty drawback for their exported goods which are not available to 
the export of goods manufactured partly or wholly in a warehouse under Section 65 
of the Customs Act, 1962 (i.e. MOOWR license holder), and, thus in violation of the 
provisions of MOOWR, 2019 scheme. 
 
1.2 Para 9(i) of the CBIC Notification No. 77/2023-Customs (N.T) dated 
20.10.2023(RUD-2), pertaining to Drawback Schedule, provides as under: 
 

“(9) The rates of drawback specified in the said Schedule shall not be applicable 
to export of a commodity or product if such commodity or product is, - 
(i) manufactured partly or wholly in a warehouse under section 65 of 
the Customs Act, 1962 (52 of 1962).” 
 

1.3 Further, Para 4.55 of Foreign Trade Policy, 2023 (RUD-3) have listed the 
ineligible/items/categories for Remission of Duties and Taxes on Exported Products 
RoDTEP Scheme and Sr No (ix) of the said list is as under: 
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“4.55 Ineligible Supplies/ Items/Categories under the Scheme: The following 
categories of exports/ exporters shall not be eligible for rebate under RoDTEP 
Scheme: 
ix. Products manufactured partly or wholly in a warehouse under 
section 65 of the Customs Act, 1962 (52 of 1962).” 
 

1.4 CBIC Notification No. 76/2021-Customs (N.T) dated 23.09.2021(RUD-4) has 
listed, under Table-1, the export categories or sectors which are not eligible for duty 
credit under the RoDTEP scheme and in Sr. No 11 of the Table-1, it is mentioned 
that  

““ the goods manufactured partly or wholly in a warehouse under 
Section 65 of the Customs Act, 1962 (52 of 1962) are ineligible for 
duty credit”.  

 
1.5 In view of the above provisions, it appeared that the benefits of Duty Drawback 
and RoDTEP Schemes are not available to the export of goods manufactured partly 
or wholly in a warehouse under Section 65 of the Customs Act, 1962 (under MOOWR 
License). However, the licensee had taken the undue benefits of Duty Drawback and 
RoDTEP and misused license no. PWL/MWR/SSWL/AMD/90/2023 dated 
09.11.2023. 
 
2.   IMMEDIATE ACTION & STATEMENTS 
 
2.1 Accordingly, investigation was initiated against the licensee by way of 
summons under Section 108 of the Customs Act, 1962. Statement of Sh. Sanjay 
Singh, Vice President (SAP) was recorded on 03.07.2025 (RUD-5), wherein, he 
provided copy of license no. PWL/MWR/SSWL/AMD/90/2023 dated 09.11.2023, 
issued by Pr. Commissioner, Customs, Ahmedabad. Vide the said statement, he also 
stated that Sh. Sanjay Agarwal, DGM (Finance & Accounts), Mehsana Plant was the 
right person to provide the details of drawback and RoDTEP availed/received by their 
company after receiving MOOWR License.    
 
2.2 Thereafter, statement of Sh. Sanjay Agarwal, DGM (Finance & Accounts), 
Mehsana Plant, M/s Steel Strips Wheels Limited was recorded on 08.07.2025 (RUD-
6) in which he inter alia stated/admitted as follows: 
(i) Only one MOOWR license had been issued to their company for Mehsana Plant, 

Gujarat and address of the MOOWR warehouse was Survey No. 136B, Village 
Martoli/Tripura, Taluka-Jotana, Distt. Mehsana Gujarat and he confirmed the 
fact that manufacturing and export activities were carried out from that 
warehouse.  

(ii) On being shown conditions/restrictions under Para 4.55(ix) of FTP, 2023 and 
Para 9(i) of the Customs Notification No. 77/2023-Customs (N.T) dated 
20.10.2023 regarding ineligibility of duty drawback and RoDTEP, he stated that 
they were aware of the said provisions. 
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(iii) They had availed benefits of drawback and RoDTEP after consulting with their 
consulting firm and instead of cross checking the facts stated by their 
consultant, they kept on taking duty drawback and RoDTEP benefits on exports 
done from their MOOWR warehouse, despite all of them being inadmissible as 
clearly stipulated in Para 9(i) of the Customs Notification No. 77/2023-Customs 
(N.T) dated 20.10.2023 and Para 4.55(ix) of FTP, 2023.  

(iv) He further confirmed that the company was willing to pay the wrongfully claimed 
duty drawback and RoDTEP benefits along with interest and penalty as per the 
provisions of Customs Act, 1962 and also requested to not issue show cause 
notice in this matter.  

2.3 Further, during the course of statement dated 08.07.2025, Sh. Sanjay 
Agarwal, DGM (Finance & Accounts), Mehsana Plant, M/s Steel Strips Wheels 
Limited submitted calculation sheet of total amount claimed under the said schemes 
(RUD-7). 

 
3. LICENSEE’S WRITTEN REPLIES/SUBMISSIONS: 

3.1 Vide email dated 11.07.2025 (RUD-8), the licensee informed that to avoid 
litigation, they have deposited Duty Drawback amount as well as RoDTEP amount 
along with interest. Vide the said email, the licensee also submitted challans and 
detailed calculation of Duty Drawback and RoDTEP availed/received for the period 
09.11.2023 to 08.07.2025 (RUD-9). Details of payments made by the licensee are as 
under: 
 

Challan No. Date Amount 
(Rs) 

Type Benefit 
availed (Rs) 

Interest 
(Rs) 

974885476 10.07.2025 36,07,289 RoDTEP 32,38,451 3,68,838 
1969936309 10.07.2025 1,55,02,491 Duty 

Drawback 
1,37,80,184 17,22,307 

 Total 1,91,09,780  1,70,18,635 20,91,145 
 
3.2 Vide the said email, licensee also informed that in addition to the above, an 
amount of Rs. 13,13,752/- in RoDTEP scrips was not availed by them till date. 
   
 

4. QUANTUM OF INELIGIBLE DUTY DRAWBACK AND RoDTEP AVAILED 

4.1 On scrutiny of the export data of the licensee and submissions made by them, 
it is seen that the licensee has availed total Duty Drawback of Rs. 1,37,80,184/- 
from 09.11.2023 (date of granting MOOWR License) till 08.07.2025 

Table A: Year wise Inadmissible Duty Drawback  
F.Y. Duty Drawback amount Interest @15% PA Total 

2023-
24 

32,08,606 6,90,913 38,99,519 

2024-
25 

1,05,71,578 10,31,394 1,16,02,972 

Total 1,37,80,184 17,22,307 1,55,02,491 
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4.2 Further, licensee has availed total RoDTEP scrip of Rs 45,52,202.90/- from 
09.11.2023 (date of granting MOOWR License) till 08.07.2025 and utilized e-scrips 
to the tune of Rs 32,38,451/- towards import duty payment. The licensee has not 
utilized RoDTEP scrips amounting to Rs 13,13,752/- (credited but not used). 

Table B: Year wise Inadmissible RoDTEP  
F.Y F.Y. Sum of 

RoDTEP 
amount 

Sum of 
interest @15% 

PA 

Total amount 
of scrips with 

interest 
2023-24 Claimed 8,78,227.46 1,52,080.48 10,30,307.94 

Unclaimed 0 0 0 
2024-25 Claimed 23,60,223.33 2,16,757.35 25,76,980.68 

Unclaimed 13,13,752.11 0 13,13,752.11 
Total  45,52,202.90 3,68,837.83 49,21,040.73 

 
4.3 It is pertinent to mention that in the ICEGATE system, the export incentives 
of Drawback and RoDTEP are simultaneously processed after the EGM/Gateway 
EGM has been filed and therefore, whenever the drawback is processed, the RoDTEP 
also gets processed automatically in the system as per the defined rate and both the 
scrolls i.e. Drawback as well as RoDTEP are generated. The Principal Commissioner 
of Customs or the Commissioner of Customs having jurisdiction over the Customs 
Station, is thus empowered vide Notification No. 76/2021-Customs (N.T) dated 
23.09.2021, to pass an order to cancel the said Duty Scrip or e-scrip. Accordingly, 
vide letter dated 15.10.2025 (RUD-10), this unit requested the Commissioner of 
Customs (Mundra Port) that no further RoDTEP scrips be issued to the said company 
for exports made from their plant situated in Gujarat and additionally, any scrips 
already issued or any scroll generated may be cancelled.  
 
4.4 Detailed calculations for duty drawback and RoDTEP scrips availed by the 
exporter are enclosed as RUD-6.  
 

5.  SUMMARY OF INVESTIGATION 

5.1 M/s Steel Strips Wheels Limited is engaged in manufacturing of wheel rims 
and has been granted License no. PWL/MWR/SSWL/AMD/90/2023 dated 
09.11.2023 under Section 58 of the Customs Act, 1962 with the permission for 
undertaking manufacturing and other operations under Section 65 of the Customs 
Act, 1962. 

5.2 In view of Para 9(i) of CBIC Notification No. 77/2023-Customs (N.T) dated 
20.10.2023, Para 4.55 of Foreign Trade Policy, 2023 issued by Department of 
Commerce and CBIC Notification No. 76/2021- Customs (N.T) dated 23.09.2021, the 
goods manufactured partly or wholly in warehouse under Section 65 of the Customs 
Act, 1962 are ineligible for Duty Drawback & RoDTEP Scheme respectively.  

5.3 The licensee, however, availed undue benefit of the duty drawback and 
RoDTEP scheme for their exported goods, which was not available on the export of 
goods, manufactured partly or wholly, in a warehouse under Section 65 of the 
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Customs Act, 1962. The inadmissible duty drawback to the tune of Rs.1,37,80,184 
/- availed under various shipping bills of Gujarat Plant of M/s Steel Strip Wheels 
Limited, for the period from 09.11.2023 to 08.07.2025 appears liable to be rejected 
and recovered from the licensee under Section 75 of the Customs Act, 1962 read with 
Rule 17 of the Customs and Central Excise Duties Drawback Rules, 2017 along with 
interest under Section 75A(2) of the Customs Act, 1962 read with Section 28AA of 
the Customs Act, 1962. Further, the inadmissible RoDTEP, availed via e-scrips 
amounting to Rs 45,52,203/-, generated since obtaining the licensee under the 
MOOWR appears liable to be cancelled. Also, out of the said e-scrips, the e-scrips 
amounting to Rs 32,38,451/-, which had already been utilized by the licensee 
towards payment of Customs duty, appears liable to be recovered from the licensee, 
in terms of para 3 & 4 of the CBIC Notification No. 76/2021- Customs (N.T) dated 
23.09.2021 issued under Section 51B of the act, read with Section 28(4) of the 
Customs Act, 1962 along with interest under Section 28AA of the Customs Act, 1962.  

5.4 The licensee appears to have contravened the provisions in as much as they 
have claimed/availed the inadmissible export benefit of Duty Drawback and RoDTEP 
even though the said goods have been manufactured partly or wholly in a warehouse 
u/s 65 of the Act, making them ineligible for export incentive i.e. Duty Drawback 
and RoDTEP. Hence, they appear to have rendered themselves liable for penalty 
under Section 114(iii), 114AA & 117 of the Customs Act, 1962 for the said violation.    
 
6.  RELEVANT LEGAL PROVISIONS: 

 
6.1 CUSTOMS ACT, 1962:  

 

(i) Section 28 of the Customs Act, 1962 : Recovery of duties not levied or 
not paid or short-levied or short- paid or erroneously refunded - 

 
(4) Where any duty has not been 10[levied or not paid or has been short-levied or 
short-paid] or erroneously refunded, or interest payable has not been paid, part-paid 
or erroneously refunded, by reason of,- 
(a) collusion; or 
(b) any wilful mis-statement; or 
(c) suppression of facts, 
 

by the importer or the exporter or the agent or employee of the importer or exporter, 
the proper officer shall, within five years from the relevant date, serve notice on the 
person chargeable with duty or interest which has not been 11[so levied or not paid] or 
which has been so short-levied or short-paid or to whom the refund has erroneously 
been made, requiring him to show cause why he should not pay the amount specified 
in the notice. 

 

(ii) SECTION 50: Entry of goods for exportation. - 

(1) The exporter of any goods shall make entry thereof by presenting [on the customs 
automated system] to the proper officer in the case of goods to be exported in a vessel 

GEN/ADJ/COMM/340/2026-Adjn-O/o Pr Commr-Cus-Mundra I/4279780/2026



SCN No. :22/2026-27/COMM/N.S./Adjn/MCH 

Page 6 of 15 
 

or aircraft, a shipping bill, and in the case of goods to be exported by land, a bill of 
export [in such form and manner as may be prescribed.] 

[Provided that the [Principal Commissioner of Customs or] Commissioner of Customs 
may, in cases where it is not feasible to make entry by presenting [on the customs 
automated system], allow an entry to be presented in any other manner.] 

(2) The exporter of any goods, while presenting a shipping bill or bill of export, shall 
make and subscribe to a declaration as to the truth of its contents. 

[(3) The exporter who presents a shipping bill or bill of export under this section shall 
ensure the following, namely:- 

(a) the accuracy and completeness of the information given therein; 
(b) the authenticity and validity of any document supporting it; and 
(c) compliance with the restriction or prohibition, if any, relating to the goods 

under this Act or under any other law for the time being in force.] 

(iii) SECTION 58: Licensing of private warehouses. 

The Principal Commissioner of Customs or Commissioner of Customs may, subject to 
such conditions as may be prescribed, license private warehouse wherein dutiable 
goods imported by or on behalf of the licensee may be deposited 

(iv) SECTION 65. Manufacture and other operations in relation to goods in 
a warehouse. 

(1) [With the permission of the Principal Commissioner of Customs or Commissioner of 
Customs and 2[subject to the provisions of section 65A and] such conditions] as may 
be prescribed, the owner of any warehoused goods may carry on any manufacturing 
process or other operations in the warehouse in relation to such goods. 

[Provided that the Central Government may, if satisfied that it is necessary in the public 
interest so to do, by notification in the Official Gazette, specify the manufacturing 
processes and other operations in relation to a class of goods that shall not be 
permitted in a warehouse.] 

(2) Where in the course of any operations permissible in relation to any warehoused 
goods under sub-section (1), there is any waste or refuse, the following provisions shall 
apply : - 

(a) if the whole or any part of the goods resulting from such operations are exported, 
import duty shall be remitted on the quantity of the warehoused goods contained in so 
much of the waste or refuse as has arisen from the operations carried on in relation to 
the goods exported: 

Provided that such waste or refuse is either destroyed or duty is paid on such waste 
or refuse as if it had been imported into India in that form; 

(b) if the whole or any part of the goods resulting from such operations are cleared from 
the warehouse for home consumption, import duty shall be charged on the quantity of 
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the warehoused goods contained in so much of the waste or refuse as has arisen from 
the operations carried on in relation to the goods cleared for home consumption. 

 

(v) SECTION 69: Clearance of warehoused goods for [export]. - 

(2) Any warehoused goods may be exported to a place outside India without 
payment of import duty if - 

[(a) a shipping bill or a bill of export or the form as prescribed under 
section 84 has been presented in respect of such goods; ] 
[(b) the export duty, fine and penalties payable in respect of such goods 
have been paid; and] 
(c) an order for clearance of such goods for [export] has been made by the 
proper officer. 
[Provided that the order referred to in clause (c) may also be made 
electronically through the customs automated system on the basis of risk 
evaluation through appropriate selection criteria.] 

(3) Notwithstanding anything contained in sub-section (1), if the Central 
Government is of opinion that warehoused goods of any specified descripion 
are likely to be smuggled back into India, it may, by notification in the Official 
Gazette, direct that such goods shall not be exported to any place outside India 
without payment of duty or may be allowed to be so exported subject to such 
restrictions and conditions as may be specified in the notification. 

(vi) SECTION 75A(2): Interest on drawback : (2) Where any drawback has been 
paid to the claimant erroneously or it becomes otherwise recoverable under this Act or 
the rules made thereunder, the claimant shall, within a period of two months from the 
date of demand, pay in addition to the said amount of drawback, interest at the rate 
fixed under 1[section 28AA] and the amount of interest shall be calculated for the 
period beginning from the date of payment of such drawback to the claimant till the 
date of recovery of such drawback. 

 

(vii) SECTION 113: Confiscation of goods attempted to be improperly exported, etc. 
- The following export goods shall be liable to confiscation:- 

(a) any goods attempted to be exported by sea or air from any place other than a 
customs port or a customs airport appointed for the loading of such goods; 

(b) any goods attempted to be exported by land or inland water through any route 
other than a route specified in a notification issued under clause (c) of section 
7 for the export of such goods; 

(c) any goods brought near the land frontier or the coast of India or near any bay, 
gulf, creek or tidal river for the purpose of being exported from a place other 
than a land customs station or a customs port appointed for the loading of 
such goods; 

(d) any goods attempted to be exported or brought within the limits of any 
customs area for the purpose of being exported, contrary to any prohibition 
imposed by or under this Act or any other law for the time being in force; 
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(e) any goods found concealed in a package which is brought within the limits of 
a customs area for the purpose of exportation; 

(f) any goods which are loaded or attempted to be loaded in contravention of the 
provisions of section 33 or section 34; 

(g) any goods loaded or attempted to be loaded on any conveyance, or water-
borne, or attempted to be water-borne for being loaded on any vessel, the 
eventual destination of which is a place outside India, without the permission 
of the proper officer; 

(h) any goods which are not included or are in excess of those included in the 
entry made under this Act, or in the case of baggage in the declaration made 
under section 77; 

(i) any goods entered for exportation which do not correspond in respect of value 
or in any material particular with the entry made under this Act or in the case 
of baggage with the declaration made under section 77; 

(ii) any goods entered for exportation under claim for drawback which do 
not correspond in any material particular with any information furnished 
by the exporter or manufacturer under this Act in relation to the fixation 
of rate of drawback under section 75; 
(j) any goods on which import duty has not been paid and which are 
entered for exportation under a claim for drawback under section 74; 
[(ja) any goods entered for exportation under claim of remission or refund 
of any duty or tax or levy to make a wrongful claim in contravention of 
the provisions of this Act or any other law for the time being in force;] 
(k) any goods cleared for exportation  which are not loaded for 
exportation on account of any wilful act, negligence or default of the 
exporter, his agent or employee, or which after having been loaded for 
exportation are unloaded without the permission of the proper officer; 
(l) any specified goods in relation to which any provisions of Chapter IVB 
or of any rule made under this Act for carrying out the purposes of that 
Chapter have been contravened 
 

(viii) SECTION 114: Penalty for attempt to export goods improperly, etc. - Any person 
who, in relation to any goods, does or omits to do any act which act or omission would 
render such goods liable to confiscation under section 113, or abets the doing or 
omission of such an act, shall be liable, - 

(4) in the case of goods in respect of which any prohibition is in force under this 
Act or any other law for the time being in force, to a penalty not exceeding three 
times the value of the goods as declared by the exporter or the value as 
determined under this Act, whichever is the greater; 

[(ii) in the case of dutiable goods, other than prohibited goods, subject to 
the provisions of section 114A, to a penalty not exceeding ten per cent. 
of the duty sought to be evaded or five thousand rupees, whichever is 
higher: 
Provided that where such duty as determined under sub-section (8) of 
section 28 and the interest payable thereon under section 28AA is paid 
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within thirty days from the date of communication of the order of the 
proper officer determining such duty, the amount of penalty liable to be 
paid by such person under this section shall be twenty five per cent. of 
the penalty so determined;] 

(5) in the case of any other goods, to a penalty not exceeding the value of the 
goods, as declared by the exporter or the value as determined under this Act, 
whichever is the greater. 

 

(ix) SECTION 114AA: Penalty for use of false and incorrect material. - If a person 
knowingly or intentionally makes, signs or uses, or causes to be made, signed or used, 
any declaration, statement or document which is false or incorrect in any material 
particular, in the transaction of any business for the purposes of this Act, shall be liable 
to a penalty not exceeding five times the value of goods. 

 

(x) SECTION 117: Penalties for contravention, etc., not expressly mentioned. - 

Any person who contravenes any provision of this Act or abets any such 
contravention or who fails to comply with any provision of this Act with 
which it was his duty to comply, where no express penalty is elsewhere 
provided for such contravention or failure, shall be liable to a penalty not 
exceeding 2[four lakh rupees]. 

(xi) Section 51B: Ledger for duty credit- 
 (1) The Central Government may, by notification in the Official Gazette, specify 
the manner in which it shall issue duty credit- 
 (a) in terms of remission of any duty or tax or levy chargeable on any material 
used in the manufacture or processing of goods or for carrying out any operation on 
such goods in India that are exported; or 
 (b) in lieu of such other financial benefit subject to such conditions and 
restrictions as may be specified therein. 
 
 (2) The duty credit issued under sub-section (1) shall be maintained in the 
customs automated  system in the form of an electronic duty credit ledger of the person 
who is the recipient of such duty credit ledger of the person who is the recipient of such 
duty credit, in such manner as may be prescribed. 
 (3) The duty credit available in the electronic duty credit ledger may be used by 
the person to whom it is issued or the person to whom it is transferred, towards making 
payment of duties payable under this Act or under the Customs Tariff Act, 1975 (51 of 
1975) in such manner and subject to such conditions and restrictions and within such 
time as may be prescribed. 
 

 
6.2 NOTIFICATION NO. 76/2021-CUSTOMS (N.T) DATED 23.09.2021: 

i. 3. Cancellation of duty credit. - (1) Where a person contravenes any 
of the provisions of the Act or any other law for the time being in force or 
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the rules or regulations made thereunder in relation to exports to which 
the duty credit relates, or in relation to the e-scrip, the Principal 
Commissioner of Customs or Commissioner of Customs having 
jurisdiction over the customs station of registration of the e-scrip 
may, after enquiry, pass an order to cancel the said duty credit or e-scrip. 

(2) Where the e-scrip is so cancelled, the duty credit amount in the said 
e-scrip shall be deemed never to have been allowed and the proper 
officer of Customs shall proceed to recover the duty credit amount used in 
such e-scrip or transferred from such e-scrip. 

(3) The proper officer of Customs may, without prejudice to any other 
action that may be taken under this Act or any other law for the time 
being in force, suspend the operation of the said e-scrip or the 
electronic duty credit ledger of such exporter or any duty credit 
transferred from such e-scrip, during pendency of the enquiry under sub-
clause (1). 

ii. 4. Recovery of amount of duty credit. - (1) Where an amount of duty 
credit has, for any reason, been allowed in excess of what the exporter 
is entitled to, the exporter shall repay the amount so allowed in excess, 
himself or on demand by the proper officer, along with interest, at the 
rate as fixed under section 28AA for the purposes of that section, on that 
portion of duty credit allowed in excess, which has been used or 
transferred, and where the exporter fails to repay the amount along with 
interest, as applicable, it shall be recovered in the manner provided 
in section 142 of the said Act. 

6.3 CUSTOMS & CENTRAL EXCISE DUTIES DRAWBACK RULES, 2017: 

Rule 17: Repayment of erroneous or excess payment of drawback 
and interest. - Where an amount of drawback and interest, if any, has 
been paid erroneously or the amount so paid is in excess of what the 
claimant is entitled to, the claimant shall, on demand by a proper officer 
of Customs repay the amount so paid erroneously or in excess, as the 
case may be, and where the claimant fails to repay the amount it shall 
be recovered in the manner laid down in sub-section (1) of section 142 of 
the Customs Act, 1962 (52 of 1962).  
 

7. LEGAL VIOLATIONS 

7.1 As per Section 17 of the Customs Act, 1962 read with the proviso (2) and (3) 
of the Section 50 ibid, the exporter is required to make true and authentic declaration 
of the  goods exported by them and that the same are in compliance with the 
restriction or prohibition, if any, relating to said goods under this Act or under any 
other law for the time being in force. It appears that the licensee has contravened 
these provisions in as much as they have claimed/availed the inadmissible export 
benefit of Duty Drawback and RoDTEP even though the export goods have been 
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manufactured partly or wholly in a warehouse u/s 65 of the Act, making them 
ineligible for export incentive i.e. Duty Drawback and RoDTEP. 

7.2 Thus, it appears that, by indulging in the practice of availing unlawful Duty 
Drawback and RoDTEP Scrips on the goods, which were manufactured partly or 
wholly in a warehouse granted Licence u/s 65 of the Customs Act, 1962, the licensee 
has violated provisions of Section 65 of the Act, read with Section 58 of the Customs 
Act, 1962, Para 9(i) of the CBIC Notification No. 77/2023-Customs (N.T) dated 
20.10.2023 and Para 4.55 of Foreign Trade Policy, 2023.   

8. LIABILITY TO PAY DUTY WITH INTEREST 

8.1 The licensee was aware of the provisions stipulated in: Para 9(i) of the CBIC 
Notification No. 77/2023-Customs (N.T) dated 20.10.2023 and Sr. No. ix of Para 4.55 
of Foreign Trade Policy, 2023. These provisions pertain to ineligibility of Duty 
drawback and RoDTEP scheme benefits, on goods partly or wholly manufactured in 
a warehouse operating under Section 65 of the Customs Act, 1962.  

8.2 The licensee, however, during period 09.11.2023 to 08.07.2025, indulged in 
availing undue duty drawback to the tune of Rs.1,37,80,184 /-, which appears liable 
to be rejected and recovered from the Licensee/importer under Section 75 of the 
Customs Act, 1962 read with Rule 17 of the Customs and Central Excise Duties 
Drawback Rules, 2017 and Section 142(1) of the Customs Act, 1962 along with 
interest under Section 75A(2) of the Customs Act, 1962 read with Section 28AA of 
the Customs Act, 1962.. 

8.3 Also, the importer, in between 09.11.2023 to 08.07.2025, indulged in availing 
undue RoDTEP Scrips to the tune of Rs. 45,52,203/- which is availed in 
contravention of provisions of Customs Act, FTP 2023 & Notification No. 76/2021- 
Customs (N.T) dated 23.09.2021 and thus liable for cancellation under Para 3(1) of 
the Notification 76/2021- Customs (N.T) dated 23.09.2021. During the course of 
investigation, vide email dated 27.05.2026 (RUD-10A), it was intimated by the 
importer/exporter that, all of the above-mentioned duty-scrips valued at INR 
32,38,451/-, were utilized by M/s Steel Strips Wheels Ltd w.r.t. the payment of duty 
for the imports made by themselves. As the said scrips were obtained by the said 
importer by an act of wilful misstatement, the customs duty paid by the importer, by 
making use of such duty scrips worth Rs. 32,38,451/-, appears liable to be recovered 
from the Licensee/importer, in terms of para 3 &4 of the CBIC Notification No. 
76/2021-Customs (N.T.) dated 23.09.2021, issued under Section 51B of the Act, 
read with Section 28(4) of the Act, along with interest under Section 28AA of the 
Customs Act, 1962.  

9. LIABILITY OF GOODS FOR CONFISCATION 

9.1 From para 7 and 8 above it emerges that licensee appears to have resorted to 
wilful mis-statement by violating provisions of Drawback Rules and Para 4.55 FTP, 
2023, and, wilfully indulged in availing undue duty drawback and RoDTEP scrips to 
the tune of Rs.1,37,80,184 /- and Rs. 45,52,203/- respectively (out of which scrips 
worth Rs. 32,38,451/- have already been utilized for importation of goods). 
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9.2 Thus by violating provisions of Section 65 of the Act, read with Section 58 of 
the Customs Act, 1962, para 9(i) of the CBIC Notification No. 77/2023-Customs (N.T) 
dated 20.10.2023 and Para 4.55 of Foreign Trade Policy, 2023, the licensee has 
rendered the goods liable for confiscation as per provisions of Section 113(j), as they 
availed duty drawback on the goods for manufacturing of which imported goods were 
cleared duty free by utilizing the provisions of MOOWR, 2019 Scheme. 

9.3 Also, by wilful act of claiming undue RoDTEP Scrips for goods, which were 
manufactured partially or wholly in a MOOWR warehouse, which was granted 
Licence under section 65 of the Customs Act, 1962, the licensee has rendered the 
goods liable for confiscation under Section 113(ja) of the Customs Act, 1962. 
 
 
10. LIABILITY FOR PENALTY OF COMPANY AND PERSONS INVOLVED 

10.1  M/s Steel Strips Wheels Limited 

(i) M/s Steel Strips Wheels Limited (IEC: 2288000023) was aware of the provisions 
stipulated in Para 9(i) of the CBIC Notification No. 77/2023-Customs (N.T) dated 
20.10.2023 and Sr. No. ix of Para 4.55 of Foreign Trade Policy, 2023. These 
provisions pertain to unavailability of Duty drawback and RoDTEP scheme 
benefits, on goods partly or wholly manufactured in a warehouse operating under 
Section 65 of the Customs Act, 1962.  

(ii) The licensee, however, during period 09.11.2023 to 08.07.2025, indulged in 
availing undue duty drawback and RoDTEP scrips to the tune of 
Rs.1,37,80,184/- and Rs. 45,52,203/- respectively, thus, rendering the goods 
exported by them liable for confiscation U/s 113(j) and 113(ja) of the Customs 
Act, 1962, and further, rendering themselves liable for penalty under Section 
114(iii) of the Customs Act, 1962. 

(iii) Also, by wilfully providing incorrect details about applicability of duty drawback 
and RoDTEP scrips in the shipping bills filed by them pertaining to the export 
goods, which were manufactured partially or wholly in their MOOWR licensed 
warehouse, which was granted licence U/s 65 of the Customs Act, 1962, they 
have rendered themselves liable for penalty U/s 114AA of the Customs Act, 1962. 
They also rendered themselves liable for penalty U/s 117 of the Customs Act, 
1962. 

 
10.2  Liability for penalty on the persons involved 

(i) From the statement dated 08.07.2025 of Sh. Sanjay Agarwal, DGM (Finance & 
Accounts), Mehsana Plant of M/s Steel Strips Wheels Limited, it is seen that he 
was aware about the provisions stipulated in Para 9(i) of the CBIC Notification 
No. 77/2023-Customs (N.T) dated 20.10.2023 and Sr. No. ix of Para 4.55 of 
Foreign Trade Policy, 2023. These provisions above pertain to unavailability of 
Duty drawback and RoDTEP scheme benefits, on goods partly or wholly 
manufactured in a warehouse operating under Section 65 of the Customs Act, 
1962. 
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(ii) Therefore, it appears that despite being fully aware of the regulatory 
requirements, Sh. Sanjay Agarwal knowingly facilitated the export of goods, by 
misrepresenting facts and failing to ensure compliance with the conditions laid 
down under Customs Central Excise Duties Drawback Rules, 2017 and the 
Foreign Trade Policy 2023, which has resulted in issue of undue duty drawback 
and RoDTEP scrips to the tune of Rs.1,37,80,184 /- and Rs. 45,52,203/- 
respectively, thus, rendering the goods exported by his firm M/s Steel Strips 
Wheels Limited, liable for confiscation U/s 113(j) and 113(ja) of the Customs Act, 
1962, and further, rendering him liable for penalty Under Section 114(iii) and 
114AA of the Customs Act, 1962. 

11. Now, therefore, M/s Steel Strips Wheels Limited (IEC: 2288000023) Survey 
No 136B, 394 Village Martoli/Tejpura, Takula-Jutana, Distt. Mehsana- Gujarat-
384430, is hereby called upon to Show Cause in writing, to the Adjudicating 
Authority, the Commissioner of Customs, Mundra, as to why: 

(i) The Duty Drawback amounting to Rs.1,37,80,184/- (Rupees One Crore Thirty-
Seven Lakh Eighty Thousand One Hundred And Eighty-Four Only) claimed and 
consequently paid to the licensee should not be disallowed under Section 75 of 
the Customs Act, 1962 read with Para 9(i) of the Notification 77/2023- Customs 
(N.T) dated 20.10.2023; 

(ii) The Duty Drawback amount stated at Sr. no. (i) above, should not be recovered 
from them under Section 75 of the Customs Act, 1962 read with Rule 17 of the 
Customs and Central Excise Duties Drawback Rules, 2017 and Section 142(1) of 
the Customs Act, 1962; 

(iii) The RoDTEP scrips amounting to Rs. 32,38,451/- (Rupees Thirty Two Lakh 
Thirty Eight Thousand Four Hundred And Fifty One Only), which has already 
been utilized by the licensee towards payment of Customs Duty, should not be 
cancelled as per the provisions stipulated in para 3(1) of Notification No. 
76/2021- Customs (N.T) dated 23.09.2021 and the said duty credit amount of 
RoDTEP scrips should not be deemed never to have been allowed by the proper 
officer, as stipulated in para 3(2) of Notification No. 76/2021- Customs (N.T) dated 
23.09.2021; 

(iv) The said duty amount at para (iii) above should not be recovered from them as 
per para 4(1) of Notification No. 76/2021- Customs (N.T) dated 23.09.2021, 
issued under section 51B of the act, read with Section 28(4) of the Customs Act, 
1962, in the manner provided in Section 142 of the Customs Act, 1962; 

(v) The balance RoDTEP e-Scrips amounting to Rs 13,13,752/-, which have been 
issued incorrectly and not yet utilized by the licensee, should not be cancelled as 
per the provisions stipulated in para 3(1) of Notification No. 76/2021- Customs 
(N.T) dated 23.09.2021 

(vi) Interest on the duty drawback amount as mentioned at Sr. No (ii) should not be 
demanded and recovered from them under Section 75A(2) read with Section 28AA 
of the Customs Act, 1962; 

(vii) Interest on the already utilized RoDTEP e-scrip of Rs 32,38,451/- as mentioned 
at Sr. No (iii and iv) which has been utilized for payment of customs duty 
pertaining to imports done by them, should not be demanded and recovered from 
them under Section 28AA of the Act, read with para 4(1) of the Notification 
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76/2021-Customs (N.T.) dated 23.09.2021 issued under Section 51B of the 
Customs Act, 1962: 

(viii) The amount of Rs.1,37,80,184 /- along with interest of Rs. 17,22,307/- deposited 
by them vide challan dated 10.07.2025 against duty drawback and amount of Rs 
32,38,451/- along with interest of Rs 3,68,838/- deposited by them vide challan 
dated 10.07.2025 against RoDTEP should not be appropriated against the 
demand as mentioned at Sr. No (ii), (vi), (iv) and (vii) above respectively; 

(ix) The goods exported by them during 09.11.2023 to 08.07.2025 by violating 
provisions of Section 65 of the Customs Act, 1962, read with Section 58 of the 
Customs Act, 1962, Para 9(i) of the CBIC Notification No. 77/2023-Customs (N.T) 
dated 20.10.2023 , Para 4.55 of Foreign Trade Policy, 2023 and Notification 
76/2021- Customs (N.T) dated 23.09.2021 should not be confiscated U/s 113(j) 
and 113(ja) of the Customs Act, 1962; 

(x) Penalty should not be imposed on the licensee under Sections 114(iii), 114AA and 
117 of the Customs Act, 1962;  

 
12. Now, therefore, Sh. Sanjay Agarwal, DGM (Finance & Accounts), Mehsana 
Plant of M/s Steel Strips Wheels Limited, is hereby called upon to Show Cause in 
writing, to the Adjudicating Authority, the Commissioner of Customs, Mundra, as to 
why penalty should not be imposed upon him under section 114(iii) and 114AA of 
the Customs Act, 1962. 
 
13 All the Noticees are further required to produce at the time of showing cause 
all evidences upon which they intend to rely in support of their defence. They are 
further advised to indicate in their written submissions as to whether they desire to 
be heard in person before the case is adjudicated. If no mention is made about this 
in their written submissions, it would be presumed that they do not desire to be 
heard in person. If no cause is shown by them against the action proposed to be 
taken within 30 days from the date of receipt of this Notice, or if they do not appear 
before the adjudicating authority when the case is posted for hearing, the case is 
liable to be decided ex-parte on the basis of material evidence available on record. 

14 The documents/articles as listed at Annexure-R are relied upon and are 
enclosed with this Show Cause Notice, and where not enclosed with this Notice will 
be made available for inspection on demand made in writing. 

15     This Show Cause Notice is issued without prejudice to any other action that 
may be taken under the Customs Act, 1962 or any other law for the time being in 
force.  

16. The Department reserves its right to issue an addendum/corrigendum to this 
Show Cause Notice, or to make any additions, deletions, amendments or 
supplements thereto at a later stage. The Department also reserves its right to issue 
separate Notice(s) for other noticees, offences or matters related to the above case, if 
warranted. 

17. Documents relied upon are attached to this Show Cause Notice. A link to 
download all the Relied Upon documents shall be shared through email id: adj-
mundra@gov.in to the email IDs of the Noticees available in records , and where not 
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enclosed with this Notice will be made available for inspection on demand made in 
writing. 
 
Enclosure(s): 
(1) Annexure-R [List of Relied Upon Documents] & RUDs 
 
 

 
(Nitin Saini) 

Commissioner of Customs, 
Customs House, Mundra 

F.No. GEN/ADJ/COMM/340/2026-Adjn 

Show Cause Notice issued to: 

(1) M/s Steel Strips Wheels Limited, Survey No 136B, 394 Village 
Martoli/Tejpura, Takula-Jutana, Distt. Mehsana- Gujarat-384430 

(2) Sh. Sanjay Agarwal, DGM (Finance & Accounts), Mehsana Plant of M/s Steel 
Strips Wheels Limited, Survey No 136B, 394 Village Martoli/Tejpura, Takula-Jutana, 
Distt. Mehsana- Gujarat-384430 

Copy to [for information and necessary]:  

(1) The Additional Director, Directorate of Revenue Intelligence, Ludhiana Zonal 
Unit, 213, Rani Jhansi Road, Civil Lines, Ludhiana [Email: dri-ldh-pb@nic.in] 

(2)  The Deputy Commissioner/Assistant Commissioner (EDI), Customs House, 
Mundra with a request to upload the Show Cause Notice to Official Website. 

(3) File copy. 

(4) Notice Board. 
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Fwd: RE: Submission of Status Regarding Utilization / Transfer of
RoDTEP Serips Issued in Respect of Exports Made Through Gujarat
Plant Operating Under MOOWR Scheme reg

nishant.sharma95 < nishant.sharma95@gov.in >

DRI Ludhiana Zonal Unit < dri-ldh-pb@gov.in >
Wed, 27 May 2026 11:08:11 AM +0530

To "ASHISH RAINA NA"<ashishr.c031601@gov.in>,"Nishant Sharma"<nishant.sharma95@gov.in>,"Vishal
Babbar"<vishal.babbar85@gov.in>

============ Forwarded message ============
From: SANJAY SINGH <sanjay.singh@sswlindia.com>
To: "DRI Ludhiana Zonal Unit"<dri-ldh-pb@gov.in>
Date: Wed, 27 May 2026 10:48:21 +0530
Subject: RE: Submission of Status Regarding Utilization / Transfer of RoDTEP Serips Issued in Respect of Exports Made
Through Gujarat Plant Operating Under MOOWR Scheme reg
============ Forwarded message ============

Dear sir
Please find the reply letter.
 

5/27/26, 6:48 PM Fwd: RE: Submission of Status Regarding Utilization / Transfer of RoDTEP Serips Issued in Respect of Exports Made Through…

about:blank 1/3

mailto:sanjay.singh@sswlindia.com
mailto:dri-ldh-pb@gov.in


 
 
Warm Regards,
Sanjay Singh | Vice President-Accounts

Steel Strips Wheels Ltd. | DID No:+ 91 172-2792385 | Mobile No:+91 7888491532  | Fax No:+91 172-2790887
SCO-49-50, Sector 26, Madhya Marg, Chandigarh- 160019, India
www.sswlindia.com
 

From: DRI Ludhiana Zonal Unit [mailto:dri-ldh-pb@gov.in]
Sent: 25 May 2026 16:27
To: sanjaysingh <sanjay.singh@sswlindia.com>
Subject: Submission of Status Regarding Utilization / Transfer of RoDTEP Serips Issued in Respect of Exports Made Through Gujarat Plant
Operating Under MOOWR Scheme reg
 
Gentleman,
 
Please find attached herewith subject letter dated 25.05.2026 for information and necessary action.
 
 
 

5/27/26, 6:48 PM Fwd: RE: Submission of Status Regarding Utilization / Transfer of RoDTEP Serips Issued in Respect of Exports Made Through…

about:blank 2/3

https://mail.mgovcloud.in/zm/reUrlCheck.do?url=https%3A%2F%2Feur03.safelinks.protection.outlook.com%2F%3Furl%3Dhttp%253A%252F%252Fwww.avendus.com%252F%26data%3D04%257C01%257Cmanisha.khanna%2540in.dsv.com%257Cc043c534a0bb4e9766bd08d8f4ed279f%257C4a90c23a3ece4ef2b857522f23b8204c%257C0%257C0%257C637528646695844505%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C1000%26sdata%3D%252Bgq0%252BA9xoCqdnsw5Vcw5Ja5kZm6xvx87eZOktXRCiho%253D%26reserved%3D0&uvd=080112d101aff88022b8dcb93227b6199d0000c069bbb12d557b8c2c98e2e5d41c68f3fffb7e9df51011513b89b701d02604a19e8529334bff1c475b98672779537d5b5615b9576232b98305fb610d9d378297be69362b11b029bb398503cab973dec84e16d6049e0ee45586443d7ef4fa472a0779dc167b959e90f7110639d1d1417785c01cb0f62bba6f4b7550f2450b9ec5c15cc89a26a93941af865f80e16877b86a9e6951f0aefa76f006d3cf0436f399b574f8f683f25b883f4f43e994643a97001ba644fd7ae9b38e7d4ecb029a1393212d7a
mailto:dri-ldh-pb@gov.in
mailto:sanjay.singh@sswlindia.com


 
 
Directorate of Revenue Intelligence,
Zonal Unit,
Ludhiana
E-mail : dri-ldh-pb@gov.in
 

Disclaimer:

The information contained in this electronic message (email) and any attachments to this email are intended for the
exclusive use of the addressee(s) and access to this email by anyone else is unauthorized. The email may contain
proprietary, confidential or privileged information or information relating to Steel Strips Group. If you are not the
intended recipient, please notify the sender by telephone, fax, or return email and delete this communication and any
attachments thereto, immediately from your computer. Any dissemination, distribution, or copying of this communication
and the attachments thereto (in whole or part), in any manner, is strictly prohibited and actionable at law. The recipient
acknowledges that emails are susceptible to alteration and their integrity cannot be guaranteed and that Company does
not guarantee that any e-mail is virus-free and accept no liability for any damage caused by any virus transmitted by
this email.
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