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This copy is granted free of cost for the private use of the person to whom it
is issued.-W ffiilqq 1e62 o1 ErtI 12e d d tr.l (qqT €sffua) & G{{I{

ftsfrfua *fuqi e TTrtrd'fi qrc-q fl ail{ qR {€' qreqr € 3tqi 6l
3n66 rfl({ o'rm d d gs efitcr o1 qrR sfi dT{-€ € 3 Tfii & siet

efq{ qfr-Ezqg{a efud tr{r+fi ffiqql, Fm qzrcq, lrrwe frum1 €ee

cr,f, c{ ftdi 6l gqtsrur enteq q-qa fi sm-a e.
Under Section 129 DD(1) of the Customs Act, 1962 (as amended), in respect

of the following categories of cases, any person aggrieved by this order can

prefer a Revision Application to The Additional Secretary/Joint Secretary

(Revision Application), Ministry of Finance, (Department of Revenue)

Parliament Street, New Delhi within 3 months from the date of

communication of the order.

(F( +,ts e sq d 3nqrfrd ot{ lrd
/Order reiating to :frsFdfta qrqRa

any goods imported(a)

(E( fu Ni ETEa A'orET Tqr AE,{ qn-d i s{&' r'Eq
R{rq q{ c-art l .l-t-g crf, qT ds r{iq eIFI qt sdtt qri e frC ertlfia

cltr sflt r qri q-{ qT Tq r{iq eiFI qt rilt rrc IIm 01 qrf,i d edf}Ia

crd € 6rfr d.

qI{d A qrqld o-{ 

any goods loaded in a conveyance for importation into India, but which are

not unloaded at their place of destination in India or so much of the quantity

of such goods as has not been unloaded at any such destination if goods

unloaded at such destination are short of the quantity required to be

unloaded at that destination.

(b)

(II(
.WmFqq, 

1q62 &-s{tqlq x aqT ss} oitft{ srlq rtq frqd S
il6d {@'Etqd} o1 3mqrfr.

(c) Payment of drawback as provided in Chapter X of Customs Act, 1962 and

the rules made thereunder.

3

ffis& 3r"il.fa Bsol qis 61 qt('rft .:lrt ss &' stq frqFfrfua orrluikT

qfq qTF-q fr q-qn fi=II dqr

€m fri qfrg ,

wi srrd

The revision application should be in such form and shall be verified in

manner as may be specified in the relevant rules and should be accom

by:

{s qri{r of a q'fr'qi, lq-s61 \rr qft i qflq tS s1 qrilrcrrl
rs $€N.
{Y Pffi

\r€,1870 q{ q.5

mr dil qiGc.

B{fiq ftqfP{d fucGt)

(a) 4 copies of this order, bearing Court Fee Stamp of paise fifty only in ope

copy as prescribed under Schedule 1 item 6 ofthe Court Fee Act, 1870.

(E) qEd e6ffi & +rmsr sTq {f, 3fle{r qFdqi, qR d4

(b) 4 copies of the Order-in-Original, in addition to relevant documents, if any

gqterur e ftC cDl qfuqi4

(c) 4 copies of the Application for Revision.

t.
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g{ Hut a-{{
frqfftf, sts ril or.q rCk, ots,Eu-s,qd silr ffiE qd ft qfr{}. ortft{ o{rm B

fr o. zool-6s"uq d s} crdlqr {.r000/-Cssq \rm'Esrt qH ), +sI r{i qrror d, €
qE Ra {rrdn & u-clfrro'qcIH d.enr.e o1 a qFdqr. qft gffi-, qirrl qq.'iqM,

orTrqT rrrfl eg o1{rRr oi}{ s"qq qm f,r€r qT g.q€ s"c d d N et€ fr sq C
r.zoor- ofrr qR \16 (rq € edBo d d qts at Fq i s.1000/-

The duplicate copy of the T.R.6 challan evidencing payment of Rs.200/-

(Rupees two Hundred only) or Rs.1,000/- (Rupees one thousand only) as

the case may be, under the Head of other receipts, fees, Iines, forfeitures

and Miscellaneous Items being the fee prescribed in the Customs Act, 1962

(as amended) for filing a Revision Application. If the amount of duty and

interest demanded, fine or pena-lty levied is one lakh rllpees or less, fees as

Rs.200/- and if it is more than one lakh rupees, the fee is Rs.100O/-.

, 1e52 6t ERT 12e g (6) 3{tJF,

1eG2 o1 ErtT 12e C (1) a 3{{f{ 3rfl-d }'stt{ ftqfrRa go do* tti
q-trs-

gEBd wdr gRT CFn rTqr {i6'
elr qrq dql (fITEII rTqr es 61

ri-€' 6sr{ 5qq.

Tm-q q"rq dr{i Fqg € efqo d d;

(g)

(d)

ffiE orf,r-fl erq cmd &' sre'q q qfr ot{
qR {s o{r&I € rr6d rrilqs a-.dT d d a dlqr{f sr[sBqq rsez

o1 Em 12e g (1) & o{dlr EiC {t.q -s d dlqrUo, at*q ffiqK {ffi
efrc €Er s-{ G{fid erlqorur &'eca frs"fuRa qa w erfl-o q'-{ s6a e

Tr(s.2 3I4

In respect of cases other than these mentioned under item 2 above, any

person aggrieved by this order can hle an appeai under Section 129 A(1) of

the Customs Act, 1962 in form C.A.-3 before the Customs, Excise and

Service Tax Appellate Tribunal at the following address :

Customs,
Appellate
Bench

Service Tax

West Zonal
@ffi uqr {@ E +dr

o{ efrfrqiilsf,wT, sD4 ffi 66

gsfr riB-d, dEc'rfr

frRtrt-flR go, rfiIrrdT

380015

qtFT fr-+z

3t6C-fl-qr{-

5

Under Section 129 A 16l of the Customs Act, 1962 an appeal under Section

129 A (11 of the Customs Act, 1962 shall be accompanied by a fee of -

(E)

tri.

srlEort ARr I-FIT rrcr {cs'
ofrr qrq d?ii oqnn rrIT (s o1 roc qiq ors Fqg qT s-s€ 6-c d d
q6-6grt t-qS.

ffi
the amount of duty and interest demanded and penalty levied by any\ where

h:t:
of Customs in the case to which the appeal relates is five lakh rupees

, one thousand rupees;
zdt'
'Y d qen U * frd} dlqrqw 3rlqor-fi gRT qirl rrql 1-@'

.lilr qrq dql dqm rrrlT (s o1 roq qis ols sqq € +rlqo E] dfu-{

uqE qqrs drc' € srlqo q d d: qi" 6sR d-qc

(b) where the amount of duty and interest demanded and penalty levied by any

ofhcer of Customs in the case to which the appeal relates is more than

five lakh rupees but not exceeding fifty lakh rupees, five thousand rLlpees ;

(rt)
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frc {fcT{-Gt +rlqftqc, le62 (sqT ssrtlqat C

Excise &

Tribunal,

2"d Floor, Bahumali Bhavan,

Nr.Girdhar Nagar Bridge, Asarwa,

Ahmedabad-380 016
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where the amount of duty and interest demanded and pena1ty levied by any
officer of Customs in the case to which the appeal relates is more than fift5r

lakh rupees, ten thousand rLlpees

(c)

(s) {s vr{q1 fi 6-sg rdUo-rnr & smi, qit rTq {-o. fi % 10 rrqr 6-{i qr, crdi {i+. qT

{-o. gi,is frEE fr t, qr es & z 1 6 3ffi 6-qi w, s6i atf,d .ls trdE fr B, or4-o ror
ql\r/r 

I

(d) An appeal against this order sha1l lie before the Tribunal on payment of 10%

of the duty demanded where duty or duty and penalty are in dispute, or

penalty, where penalty alone is in dispute.

6 sffi oil$fr qq of Enr' I 2e G) &. Gffi rfu qd-d qrlq6-{q } sqcr Errr q-do 3{ra-fi
qr- Co; tfi enfu & frq q.roftd ol gErd & frc qr fr-SI eFq qd"q-{ fi frs
fuc.rc erfio , - ort{El (€) erfio qr sflt{q qa 6-r rcqlqfi }. frq Ets-{ qTt-fi }.
qrq rq0qfu e} ol qr-@ * *6a =nRe.
Under section 129 (a) of the said Act, every application made before the

Appellate Tribunal-
(a) in an appeal for grant of stay or for rectifrcation of mistake or for any

other purpose; or
(b) for restoration ofan appeal or an application shall be accompanied by a

fee of frve Hundred rupees.

't

4 ,+'
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l. Brief facts of the case

1.1 M/s Pensla Steel Rrt. Ltd. E-7, Industrial Area, Dada Colony, Jalandhar-

144OO4, Punjab (herein after referred to as the "Appellant for the sake of brevity)

has hled the present appeals against Orders-In-Original

10/AC/VNK/GPPL/REF/2025-26 dated 09.06.2025 (herein after referred to as

the "impugned orders") issued by the Deputy Commissioner, Customs Division,

Bhavnagar (herein after referred to as the "Adjudicating Authority).

1.3 Being aggrieved by the impugned order, the Appellant preferred the present

appeal.

2. Ground of Appeal submitted by the Appellant

2.1 The Appellant submitted that the Respondent erred in not sanctioning the

interest on redemption fine to the Appellant and therefore, the impugned order

is bad and not sustainable to the extent of failure in sanctioning interest on

refund of redemption fine. The Respondent ought to have appreciated that the

CESTAT vide Order dated 22.11.2024 was pleased to quash and set

e Order-in-Appeal dated 25.O3.2O15 passed by this Hon'bie

ionerate and therefore, the Appellant is eligible to claim the refund of

deposited during the stay proceedings and amount deposited as

ption fine while clearing the seized goods. along with applicable interest.

2.2 The Appellant further submitted that the Rqspondent erred in holding that

the redemption fine is neither a "duty" nor "penalty" and therefore, the Appellant

is not liable for claiming interest on redemption .fine. The Appellant submitted

that the redemption fine is deposited by the Appellant for clearing the seized

goods and the same was contested by the Appellant before the appropriate

authority and therefore, they are liabie to claim interest on such redemption fine

\li !
Page 5 of 12

ORDER.IN-APPEAL

1.2 The Appellant filed refund claim of Rs. 5,20,000/- under section 27 of

Customs Act. 1962 before the Adjudicating Authority. The Appellant had paid

Rs. 5,20,000/- towards Redemption Fine for release of the goods in pursuance

of Order-In-Original No. 30/Additional Commissioner l2OL2lAS dated

28.09.2Ol2ll2.lo.2ol2. The said amount of Rs. 5,20,000/- has been claimed

as refund, in view of the Final Order No. 12792/2024 dated22.ll.2024 passed

by the CESTAT, Ahmedabad. The refund of Rs. 5,20,OO/- was sanctioned vide

the impugned order and not interest was sanctioned.
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which was retained by the department for no good reasons. Further, it is to be

noted that the Appellant had deposited the redemption fine under protest and

the same was never being admitted by them. In such situation, the Appellant is

liable to be paid interest on such redemption hne which was deposited for

clearing the goods.

2.3 The Appellant further submitted that the Respondent failed to consider

that once the Order-ln-Appea.l dated 25.03.2015 passed by this Hon'ble

Commissioner has been quashed and set aside and therefore, no

charges/allegation would be continued / sustained against the Appellant and

therefore, the Appellant is entitled to claim the entire amount aiongwith

applicable interest. It is a settled principle in taxation laws covering service tax,

central excise, customs duty and GST that any amount deposited with the

department should be refunded, in the event the Appellant succeeds in appeal,

along with the interest from the date of deposit of the said amount. In the present

case, the Appellant paid the amount of redemption fine (under protest) and

contested the matter before the appropriate forums. By way of order dated

22.11.2024 passed by Hon'ble CESTAT, Ahmedabad, the Order-in-Appeal dated

25.03.2015 passed by this Hon'ble Commissioner has been quashed and set

aside. In other words, once the Appeal filed by the Appellant has been allowed,

it is a settled principle in taxation laws covering serrrice tax, central excise,

customs duty and GST that any amount deposited with the department should

be refunded, in the event the Appellant succeeds in appeal, along with the

interest from the date of deposit of the said amount.

2.4 The Appellant further submitted that they paid the amount of redemption

fine (under protest) and contested the mattcr before the appropriate forums. By

way of order dated 22.11.2024 passed by Llon'ble CESTAT, Ahmedabad

Order-ln-Appeal dated 25.O3.2OL5 passed by this Hon'ble Commissio

been quashed and set aside. In other words, once the Appeal filed

Appeliant has been allowed, it is an obligation upon the Respondent auth
I
o

sanction the amount along with applicable interest. The Respondent fail ru.
rrt t

appreciate that once the Hon'ble CESTAT quashed the Order-ln-Appeal dattd

25.03.2015, It leads to a situation wherein the Appellant was not required to pay

Customs duty and redemption fine or if any paid by the Appellant, the same is

required to be refunded along with the applicable interest. In the present case,

the amount of redemption fine was paid by the Appellant under protest and the

same was contested by the Appellant, it suffices that the amount was illegally

collected and retained by the department, Therefore, the Appellant is entitled to

a refund along with interest, calculated from the date of paJrment until the date

',|

\)
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of the refund, as the amount was paid under a mistake of law. Furthermore,

since the department has already sanctioned the refund, it has accepted that the

Appellant is not unjustly enriching itself by seeking the refund. Therefore, the

department ought to have granted interest on the refund.

2.5 The Appellant placed reliance on the decision of the Hon'ble Supreme

Court in case of Sandvik Asia Ltd. Vs. Commissioner of Income Tax-I, Pune

reported in 2006 (196) ELT 257 (SC) wherein, it was held that an assessee is

entitled to compensation by way of interest for the delay in the payment of

amounts lawfully due to the appellant which were withheld wrongly and contrary

to the law by the Department. In the case of M/s. Sona Plastic Udyog Vs. CCE,

Jaipur reported. in 2022 (10) TMI 426 CESTAT New Delhi, it was held that:

IIy confirmed in favour of the present appellants. From no stretch of imagination

can.be called as the amount of duty paid by the appellants. Hence as of

said amount is nothing but a deposit made'with the Revenue. The issue of

such deposit alongwith the interest is no riiore res integra."

In the case of Vijay Industries & Projects lrrd. Vs. CCE, Vapi- 2006 (206l,

E.L.T. 552 (Tri. Mumbai), It was held as under:

"I have examined the case record and heard both sides. I am ofthe view that

the appellants' claim of interest is both, legal and correct, particularly in terms of the

case laws referred to by them (which also includes the Apex Court's direction in the

case of I.T.C. Ltd.) and also Board's Circular dated 8-12-2004 presented before me.

It is therefore directed that the interest may be granted as per prescribed procedure

$i

PaEeT of t2

"Having heard the rival contentions, I observe that in the present case what is sought

to have been claimed to be refunded is the interest on the amount of redemption fine

(Rs. 15.5 Lakhs) as was paid by the appellant after the original adjudicating authority

confirmed the confiscation ofthe goods, however, giving an oppoftunity to redeem

those goods after payment ofthe redemption fine. The appellant opted for getting

the goods redeemed. After paying Rs.15.5 Lakhs as redemption fine, the appellant

had got the goods provisionally released. Later the said order of absolute

confiscation has been set aside by this Tribunal vide the Final Order dated

08.01.2021. Consequent to said order, refund of amount of said redemption fine of

Rs.l5.5 Lakhs with interest was claimed. The refund sanctioned but without interest.

The bare perusal makes it clear that the amount which was prayed to be refunded is

nothing but the interest on the value of the goods, the ownership whereof stands
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in the Board's Circular. The appeal is, therefore, allowed with consequential relief."

Reliance is also placed upon following case-law of Eastern Coils Private Ltd.

Vs. CCE, Kolkata-I, 2003 (153) E.L.T. 290 (Cal.)

2.6 The Appellant further submitted that the Respondent ought to have

appreciated that in terms of Order dated 22.11.2014 passed by Hon'ble CESTAT,

Ahmedabad, the Appellant was not liable to any duty, and therefore, the amount

deposited as redemption fine was merely a revenue deposit. Since, there is no

crystallized demand against the Appellant, the amount deposited by the

Appellant under protest cannot be retained by the department and the same is

to be refunded along with interest. The Appellant placed reliance upon the

decision of the Hon'ble CESTAT, Allahabad In the case of M/s. Parle Agro Pvt.

Ltd. v Commissioner, Central Goods & Service Tax, Noida reported h 2022 (38O)

E,.L.T.219 (Tri. -A11.), wherein the Hon'ble CESTAT, Allahabad held as under:

"33. There is no provision in the Excise Act, which deals with refund of

revenue deposit and so rate ofinterest has not been prescribed, when revenue deposit

is required to be refunded.

34. To be able to have some guidance regarding the rate of Interest in case

revenue deposit has to be refunded, the aid ofthe interest provisions under Section

I 1 AA (which deals with Interest on delayed payment of duty), Section 1 I 88 (which

deals with interest on delayed refunds under Section 118(2) and Section ilDD

(which deals with interest on the amount collected in excess of the duty) can be

taken.

41. In view for the aforesaid decisions, and the fact that the rate ofinterest

varics from 6Yo to 18ok in the aforesaid Notifications issued under Sections 1 I
'A-r

1188, llDD and llAB olthe Excisc Act, thc grant of intcrest @ l2okper

secms to be appropriatc. "

2.7 The Appellant further submitted tha1. the amount collccted

Department was without authority of law and rightfully belongs to the Appellaht.

As per the Article 3OOA ofthe Constitution of India, no person shall be deprived

of their property, except by the authority of law. Any person cannot be deprived

of the same and is entitled for benefits arising out of said property. Hence,

interest accrued on the amount in question during the period it remained

deposited with the department, is the property of the owner of the amount i.e.

the Appellant herein. Therefore, the Appellant is entitled to get refund along with

interest. Reliance is placed upon the decision of the Hon'ble CESTAT, New Delhi

b

\\-I,'"t{€E'> Page 8 of 12
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in the case of M/s. Modern Threads India Limited v Commissioner of CGST &

Central Excise, Jodhpur reported in 2024 (7) TMI 7 CESTAT New Delhi. Reliance

is also placed upon the decision of the Hon'ble CESTAT New Delhi in the case of

M/s. India Trade Promotion Organization v Commissioner of Central Excise &

CGST -Delhi South reported in 2024 (11) TMI 792 CESTAT New Delhi. Further,

reliance is also placed upon the following decisions wherein the Hon'ble Courts

have held that the amount deposited during Investigation is Revenue deposit

which is to be refunded along with Interest:

(i) M/s. Churchit International v Commissioner of Customs (Export), New

Delhi reported in 2024 (9) TMI 418 CESTAT New Delhi;

(ii) Vijay Anand & Associates Pvt. Ltd. v Commissioner, Central Excise &

CGST-Delhi reported io 2022 (12) TMI 364 CESTAT New Delhi;

(iii) Executive Engineer (Workshop) M.P. Power Transmission Co. Ltd. v

Commissioner (Appeals) Central Excise Customs & CGST, Bhopal-I reported in

2025 (t\ TMJ 1254 - CESTAT New Delhi.

2.8 The Appellant further submitted that the dictum ol aforesaid cases is

squarely applicable to the present case, and the Appellant is entitled to get

refund as prescribed under law. The Appellant submitted that the impugned

order dated 09.06.2025 passed by the Respondent is even otherwise bad,

erroneous and therefore, it deserves to be set aside to the extent of not

sanctioning interest on redemption fine to the Appeliant.

2.9 The Appellant further submitted that they their right to add to, alter,

amend or substitute any of the submissions made hereinabove, as and when

required. The Appellant desires an opportunity of personal hearing before the

Appeal is decided. The present Appeal is filed ciaiming Interest on "Redemption

e" and therefore, mandatory pre-deposit under Section l29D of the Customs

962 is not required to be made.

I ERSONAL HEARING:

Laddha, Advocate/Authorized representative of Appeliant appeared for personal

hearing in virtual mode through video conferencing wherein they re-iterated

written submission frled during the appeal.

4. DISCUSSION AND FINDINGS:

4.1 The date of the impugned order is 09.06.2025 and the date of fi1ing appeal

by the Appellant is 20.08.2025. The Appeliant in its appeal memorandum has

t
a

o
I

\li
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Opportunity of personal hearing was granted to the Appellant. Shri AMot
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submitted the date of receipt of order as 23.06.2025. To verify the authenticity

of the claim of the Appellant an email dated 18.09.2026 was sent to Customs

Division Pipavav for verification of date of receipt of impugned order by the

Appellant. Customs Division, Pipavav vide email dated 23.O9.2026 submitted

proof of receipt of order by the Appellant as 14.06.2025. The Appellant hled

submission for condonation of delay. The Under the proviso to Section 128(1) of

the Customs Act, 1962, the Commissioner (Appeals) is vested with the

discretionary power to allow an appeal to be presented within a further period of

30 days, provided there is "sufficient cause" that prevented the Appellant from

frling within the prescribed 60 days. Upon examining the submissions, I find that

the delay of 7 days falls squarely within the condonable grace period of 30 days

stipulated by the statute. The reasons adduced by the Appellant for the delay

appear genuine and constitute suflicient cause under the law. There is no

evidence on record to suggest any mala fide intent, deliberate inaction, or dilatory

tactics on the part of the Appellant. It is a weil-settled principle of law that a

pragmatic and liberal approach should be adopted for minor procedural delays

so that substantive justice is not defeated by technicalities, provided the delay is

within the statutory condonable limits. Accordingiy, in the interest of natural

justice, I accept the cause shown by the Appellant. The delay of 7 days in filing

the present appeal is hereby condoned, and the appeal is admitted for

consideration on its merits.

4.2. I find that the matter pertains to the issue of interest on refund therefore,

there is no question ofpre-deposit of 7.5Y" of duty demanded as prescribed under

Section 1298 of the Customs Act, 1962.

4.3 The Customs Division, Pipavav was requested for submission of comments

of the appeal filed by the Appellant vide letter dated 09.O9 .2025 but no comm

have been received by this office till date therefore, I am taking up the i or

&r,decision based on the facts of the case and documentary evidence av a e

record.

P
r

&,'+ r
4.4 I lnave carefuily gone through the case records, the impugned Order-In 'li'

Original, and the comprehensive written submissions filed by the appellan't. The

limited and singular issue to be decided in this appeal is whether the appeliant

is legally entitled to interest on the refund of a Redemption Fine under the

provisions of the Customs Act, 1962.

4.5 I find that it is a well-settled principle of statutory interpretation,

particularly in fiscal statutes, that the law must be construed strictly. The right

to claim interest from the Exchequer is not an inherent or common law right; it

is entirely a creature of the statute. An assessing or appellate authority

\e ""ftA Page 10 of 12
(
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functioning under the Customs Act, 7962, is bound by the four corners of the

legislation and does not possess the inherent equitable jurisdiction ofa writ court

to award interest based on broader principles of equity or compensation.

4.6 I find that under the Customs Act, 1962, the payment of interest on

delayed refunds is specilically governed by Section 27A. Th.e statutory language

of Section 27A explicitly stipulates that interest is payabie only on the delayed

refund of "duty." The legislature has meticulously drawn a distinction between

"duty" (levied under Section 12), "penalty" (imposed under Sections 112, 114,

114A, etc.), and "redemption fine" (imposed under Section 125). A redemption

fine is not a tax or a duty; it is an option offered to an importer or exporter in

lieu of absolute confiscation to redeem their goods. When the appellant deposited

the sum of Rs. 5,20,000/-, it was a conscious commercial decision to secure the

release of the goods. The legislature, in its wisdom, has deliberately omitted

words like "fine" and "penalty" from the ambit of Section 27A. Reading

"redemption fine" into Section 27A would amount to judicial legislation, which is

entirely impermissible for a statutory appellate authority.

4.7 I find that the appellant's attempt to categorize 
. 

this payment as a

mandatory pre-deposit to attract interest under Section 1298E is equally flawed.

Section 129E mandates a pre-deposit of a certain percentage of duty or penalty

as a prerequisite to iiling an appeal, and Section 129EE expressly guarantees

interest on the refund of such specific pre-deposits if the appeal succeeds. The

amount in question here was not paid to fulfili the statutory pre-deposit

requirement for entertaining an appeal; it was paid strictly to redeem physical

custody of confiscated goods for the appellant s commercial utility. The statutory

guarantee of interest under Section 1298d cannot be stretched to cover

voluntary payrnents made to redeem goods under Section 125.

Regarding the appellant's reliance on Article 300,4. of the Constitution of

e argument that the amount was retained "without authority of law" is

nsound in this context. At the time the redemption fine was collected, it

ked by a valid, operative Order-In-Original. The subsequent setting aside

order by the Hon'ble CESTAT created a statutory right to restitution of

the principal amount, which the department has a,lready honored by sanctioning

the refund of Rs. 5,20,000/-. Restitution places the parties back in their original

positions, but it does not automatically generate a statutory liability for interest

unless the governing Act explicitly commands it.

4.9 I have also reviewed the case laws cited by the appellant, including the

Apex Court's decision in Sandvik Asia Ltd. That judgment, rooted in the specific

provisions of the Income Tax Act and extraordinary delays in refunding

$
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4.10 I find that the adjudicating authority has acted strictly in accordance with

the law by sanctioning the refund of the principal amount while rightly rejecting

the extra-statutory claim for interest. There is no infirmity, illegality, or

irregularity in the impugned order.

5. In view of the detailed findings recorded above, the impugned Order-ln-

Original No. 1OIAC/VNK/GPPL/REF 12025-26 dated 09.06.2025 is upheld in its

entirety. The appeal frled by M/s Pensla Steel Pvt' Ltd. is devoid of 1ega1 merit

and is hereby rejected :'

rt
7
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6 (Vishwajeet Singh)
Commissioner (Appeals),

Customs, Ahmedabad

rl.

F. No. S/49-207lCUS/JMN I AUG I 2025-26

By Registered post A.D/trmai1

M/s Pensla Steel Pvt. Lfd. E-T,Industrial Area, Dada Colony, Jalandhar-

l44OO4, Punjab

Copy to,
1. The Chief Commissioner of Customs, Gujarat, Custom

Ahmedabad. (email: ccoahm-guj@nic.in ).
2. Tl:.e Commissioner, Customs (Prev), Jamnagar.
3. The Deputy/Assistant Commissioner, Custom House, Pipavav

4. Guard File
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authorized amounts after' orders attained finaiity, does not confer blanket

authority on Customs officers to bypass the strict wording of Section 27A. 
-

Furthermore, the decisions in Sona Plastic Udyog and Parie Agro heavily lean on

the concept of "revenue deposits." However, even if the amount is rhetorically

termed a "revenue deposit," the Customs Act lacks any equivaient machinery to

grant interest on it. The Hon'ble Supreme Court in Union of India vs. Orient

Enterprises and Commissioner of Customs vs. ITC Ltd. has categorically ruled

that in the absence of a speciiic statutory provision in the Customs Act

authorizing the payment of interest on refund of amounts other than duty, the

statutory authorities cannot grant such interest.

House,


