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SHOW CAUSE NOTICE

Whereas, M/s. Savvy ATS Reality LLP, (hereinafter referred to as
"the said Noticee"), is a Private Limited Company having GSTIN:-
24AEOFS2885K1ZC and registered address at B 900, Shapath IV, Opp.
Karnavati Club, 5. G. Highway, Ahmeabad, Gujarat. 380015. M/s. Savvy
ATS Reality LLP, is a supplier of goods viz. TMT Bars and Steel structures
falling under CETH 72 to the entities registered in GIFT-SEZ for their

authorized operation.

2. Whereas, a SEZ (Special Economic Zone) is deemed as a Foreign
Territory for matters that relate to the Trade Tariffs, Duties, and
Operations. Government Vide Notification 28 /2022 - Customs, Dated: 21st
May'2022, notified Export Duty on 11 Iron and Steel Intermediates to
Increase local availability of these Goods and to contain raising domestic
prices which may affect adversely the downstream industries, real estate

industry and other direct consumers.

2.1 Whereas, a third Proviso to Rule 27 of SEZ Rules, 2006 was inserted
vide Notification 19th Sep'2018, wherein it read as follows:

"Provided also that supplies from Domestic Tariff Area to Special
Economic Zones shall attract Export Duty, in case, export duty is
leviable on items attracting export duty. "

Thus, Export Duty on Certain Steel Items was made applicable in

case of Supplies from DTA to SEZ.

2.2 Central Government vide Notifications No. 28/2022-Cus dated
21.05.2022 & 29/2022- Cus dated 21.05.2022 imposed export duty on goods
falling under HSN 7208, 7209, 7210, 7213, 7214, 7219, 7222 and 7227@
15% with effect from 22.05.2022. Notifications No 28/2022-C us dated
21.05.2022 & 29/2022-Cus dated 21.05.2022 is produced herecin below for

reference:
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Notification No. 28/ 2022-Customs

New Delhi, the 215t May, 2022

G.S.R. (E).- Whereas, the Central Government is satisfied that export
duty should be levied or increased on certain articles and that
circumstances exist which render it necessary to take immediate action.

Now, therefore, in exercise of the powers conferred by sub-section (1)
of section 8 of the Customs Tariff Act, the Central Government, hereby directs
that the Second Schedule to the Customs Tariff Act shall be amended in the
following manner, namely:-

In the Second Schedule to the Customs Tariff Act, -

l. against SJ. No. 21, for the entry in column (4), the entry "50% "shall be
substituted;

2. against SJ. No. 22, for the entry in column (4), the entry "50%" shall be
substituted,-

3. against Sf. No. 43, for the entry in column (3), the eniry "Flat rolled
products of iron or non-alloy steel, clad, plated or coated" shall be
substituted;

4. after SJ. No. 48 and the entries relating thereto, the following SI.

Nos. and entries relating thereto shall be inserted, namely:-

() 2) (3) (4)

"48A.| 7219| Flat-rolled products of stainless steel, of 15%

a width of600 mm or more

48B. | 7222 Other bars and rods of stainless steel; 15%
angles,

shapes and sections of stainless steel

48C. | 7227| Bars and rods, hot-rolled, in irregularly 15%":
wound coils, of other alloy steel
g This notification shall come into force on the 2277 day of May, 2022,
Also,
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Notification No. 29/ 2022-Customs

New Delhi, the 2 15" May,
2022

G.S.R. (E).- In exercise of the powers conferred by sub-section (1) of
section 25 of the Customs Act, 1962 (52 of 1962) the Central Government,
on being satisfied that it is necessary in the public interest so to do, hereby
makes thefollowingfurther amendments in the notification of the
Government of India in the Ministry of Finance (Department of Revenue}, No.
27/201 I Customs dated the 1st March, 2011, published in the Gazette of
India, Extraordinary, Part IL Section 3, Sub-section (i), vide number
G.S.R. 153(E), dated the 1st March, 2011, namely:-

In the said notification, in the Table,

1. S. No. 20A and the entries relating thereto shall be omitted;

11. againstS. No. 23, in column (4), for the entry, the entry "45%" shall be
substituted;

111. againstS. No. 48, in column (4), for the entry, the entry "15%" shall
be substituted;

lv. againstS. No. 54, in column (4), for the entry, the entry "15%" shall
be substituted;

v. against3. No. 55, in column (4), for the entry, the entry "15%" shall
be substituted;

vi. forS. No. 56 and the entries relating thereto, the following S. Nos.

and entries shall be substituted, namely: -

(1) (2) (3) (4)

"56. 7210| Flat-rolled products of iron or non-alloy 15%
steel, of a width o) 600 mm or more,

clad, plated or coated

56A 12 Flat rolled products of iron or non-alloy Nil';
steel, clad, plated or

coated

vil. against S. No. 57, in column (4), for the entry, the entry " 15%" shall be
substituted;

viii. against S. No. 58, in column (4), for the entry, the entry "15% " shall be
substituted,;

2. This notification shall come into effect on the 2274 day of May, 2022
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2.3. ltis thus evident from Notifications No. 28/2022-Cus dated 21.05.2022
& 29/2022- Cus dated 21.05.2022 that: "Export duty is leviable on goods
falling under HSN 7208, 7209, 7210, 7213, 7214, 7219, 7222 and 7227 @
15%".

i Whereas, Central Government vide Notification No. 58,/2022-Customs
dated 18.11.2022 (w.e.f. 19.11.2022) has amended the Notification No.
27/2011-Customs dated: 01.03.2011 and substituted the "15%" rate of duty

with "NIL". Said Notification is produced herein below for reference:

“ Notification No. 58/2022-Customs

New Delhi, the 18" November,
2022

G.S.R. (E}.- In exercise of the powers conferred by sub-section (1) of
section 25 of the Customs Act, 1962 (52 of 1962) the Central Government,
on heing satisfied that it is necessary in the public interest so to do, hereby
makes thefollowingfurther amendments in the notification of the Government
of India in the Ministry of Finance (Department of Revenue) No. 27/2011-
Customs dated the 1st March, 2011, published in the Geazette of India,
Extraordinary, Part II, Section 3, Sub-section (i}, vide number G.S.R. 153(£),
dated the /st March, 2011, namely:-

In the said notification, in the Table,

after S. No. 20 and the entries relating thereto, the following S. No. and

entries shall be inserted, namely. -

(0 (2) (3) (4)
20 2601 1121, All Goods Nil
A.

2601 L1 22,
260111 41,
260111 42
20C 2601 All  Goods, other than goocs 30%
11 mentioned in S.No.
20A
20D 2601 All Goods, other than iron ore pzllets 30%":
12
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"Nil" shall be substituted,-

iil. against S. No. 48, in column (4), for the entry "15%", the entry
“Nil" shall be substituted;

iv. againstS. No. 54, in column (4}, for the entry "15%", the entry
"Nil" shall be substituted;

v. against S. No. 55, in column (4),for the entry "15%", the entry
"Nil" shall be substituted;

vi. againstS. No. 56, in column (4), for the entry "15%", the entry
"Nil" shall be substituted;

vil. against S. No. 57, in column (4),for the entry "15%", the entry
"Nil" shall be substituted;

viii. against S. No. 58, in column (4), for the entry "15%", the entry "Nil"
shall be

substituted;
ix. afterS. No. 61 and the entries relating thereto, the following S.

Nos. and entnes shall be inserted, namely: -

7 (2) (3) (4

Flat-rolled products of stainless steel, of a Nl

"61A4 7219
width of 600 nim or more

618 7275 Other bars and rods of stainless steel; angles, vif

shapes and sections of stainless steel
Bars and rods, hot-rolled, in irregularly Nl

6/C. Zad

2. This notification shall come into force on the 19" day of November,
2022.”7

4. Whereas it is evident from the above that the Government has with
effect from 19 November 2022 rolled back export duty on tron ore pellets and
steel products, including pig iron, flat-rolled products of carbon steel and
stainless steel, bars, rods and non-alloy steel, vide Notification No. 58/2022-
Customs, dated 18 November 2022. Export duty on iron ores with a grade
higher than 58% has been reduced from 50% to 30%, while the lower grade
iron ores no longer attract export duty restoring back the exemption granted
up to 21 May 2022. In other words, the supply of flat-rolled products of
carbon steel and stainless steel, bars, rods and non-alloy steel to SEZ
attracted levy of export duty during the period from 22.05.2022 to
18.11.2022.

41, M/s. Savvy ATS Reality LLP, registered in GIFT-SEZ, Gandhinagar
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have procured goods which are falling under HSN 7208, 7209, 7210, 7214

& 7219 without payment of export duty during

the period between

22.05.2022 and 18.11.2022 from the Noticee. Details of such supplies are

tabulated herein below as "Table-A":

Table- A

Invoice Inviice date ] Delatls of HE&N Quantily Ratc Walue {in Bs5.| Details of Developer/ Unit
NG | Ttems Supalier
o O T 20T TMT Sfeel 12 T4 15,19 MT G5I3H.95 b PR Savvy ATS Realily Savvy ATS Reality
LLP Ahmecgabad LLP, Gandhinagar
1 PRI FAIE] 350 rg G 150 Savy ATS Peatly Gy ATS Realin
LLF
5 06, 10,2022 TMT Sieel 7214 25,11 MT LR 1432123.74 Sy ATS Realiy
LLI>
] 14, 10 203 TRIT Stel FTA14 2.7 MWT S 151200 - ATS epliny S
LLF, Clsnie] hinaga
i TF Mg THT steel 8§ e d i 1215 MT BOR1N THDAh L5 ATS Fealily Savey ATS F,‘('alil_\f
| mnt LLP, Gandhinagar
% |. R Lol i IMT steet 14 e 105 MT SHed TGO 2 ATE Feality Savvy ATS Reality
Intm LLP, Gandhinagar
17 102022 T T sl 12 7214 12,00 M1 57797 BIB765.73 ATS Foealsty Savvy ATS Reality
mm i | LLP, Gandhinagar
24 17.10.2022 TMT steel 16 7214 Q.79 MT 57797 565812 63 | Sanv ATS Reality | Savwv ATS Realny
mim LLP LLP, Gandhinagar
12 17 102022 TMT s1eel 20 T214 Q97 MT 57458 372856.26 Zamy ATS Pealrty Savey ATS Reahty
| 12 17 16 20 TRET slee} 25 7214 A 96 MT ARGETY, 12 | Bave vy ATS Feality |
| I 1 LL L HE ]
| LE] V710 2022 TMT siee} 32 T4 10,14 MT SHS5G SOATUE 26 | Sany ATS Healiy Savvy A1S Peality
[EITET LLP LLP, Gandhinagar
i} 18102027 TMT steel L& 7214 2 MT 57797 SAOS29 4 Savvy ATS Renlity Savvy ATS Realny
mm L LL.12, Garghinagar
13 1M 002022 TRT. steel 20 Tal4 995 MT 57458 ST1707.1 = ATE Feality Savvy AT Heality
[BEH] LLF, Cendhinagr
\ 18.10 2022 TMT steel 25 7214 5.02 M1 57797 290140.94 sy ATS Pealiry Savvy ATS Reahry
| T LLS LLP, Gandhinagar
r 18102022 TMT stecl 32 TZ14 Q.94 MT SERST SE20T6.46 Saviy ATS Realty | Sawvy ATE Paealiny
| min LLF Chardbrmaggiv
i |r CHITRCTF P THT mpee] B T2la 1213 M1 BO83 1 TA6338, 04 Saviy ATS Feality \ Peailiry
T LLE I Cepndbnagin
T4 LB Ly 2002 TMT steel 10 7214 1128 MT SHA644 TH2555, 12 St v ATE Peality Savey ATS Reuht:
nme rilhmaga
14 B 16,2002 TMT sreel 12 7214 1209 MT RTTAT AT 65, TS v ATS Fralily E Healilhy
2d 31,10 2022 [ 7214 309 M1 SSTEH.27 B0z v ATS Teality
i indhmagi
o L0 2622 I T214 43 MT SE38%.83 H2G04H.3 Savvy ATS Peadrty Savuy ATS Reality
LE LLP, Garelhinagt
1TE T30 iz 7214 IB.0R MT 5754237 OG5 202 Savvy ATE Peaitty Savey ATS Reality
LLP LLP. Gandhinagar
23 THFE TMT steel 16 7214 XN STH42.AT ST4R4E 2R Qavvw ATE Feality Savvy ATS Reality
mm LLP LLP, Gandhinagar
20 NI WMT steel 2 7214 G 84 MT 57203.39 562881 36 Saviv ATS Reality Savvy ATE Reality
mi LLP LLP, Gandhinagar
23 Vi H IS TMT steel 25 T214 489 MT 5754237 IB1332.19 Savvy ATS Froality [ AT Realiny
TR LiF LLF v RN
I ¢ 72 GAT MT RIS 575470 35 HH ATS Pealify Iy
| [Fa by LELE LLE, Vlsidsuthinagar
P I 21162022 e] 1 TEla 5.1 MT SRIAD.H] 2977TRA8 13 Saviy ATS Feality Savvy ATS Realiry
mm LE LLE. Gundh:naga:
2 F1.10. 2022 TMT strel 20 T4 14 68 MT 57207, 30 BIQFa5 77 Favvy ATS Fealiiy Savey ATS Reality
mim LLP LL}, Gandhinaga:
24 31102022 TMT sleel 25 T214 4 95 MT AT 542,37 FETERE K] Savvv ATS Reality Savvy ATS Realitv
Nt LLP LLP, Gandhinagar
4 LR T TMT steel 32 7214 1017 MT SHI05 SO0 ] H5 Savvy ATS Peality Savvy ATS Realily
o LLE LLP, Gandhinagar
S Lb, 1 s TMT sregi B 24 §2, b6 MT 5L5T6H.2T 7234447 44 Bavvy ATS Feality Savvy AT
T LLF LLP, §
|fptn 2 TRLT wirei 10 T2 EE2E M SEIRT.RA TITT 11 avvy ATS Realily Savvy ATR P
L I LLP, Ganthinagss
1L ek TR aneef 122 1214 1207 MT S7o44.07 GG A ATS Pealily Sr Rl
Tl L} e 10}
77 BRI | 18T sacel & T2 14 T3 1 MT 0570 3T 78044919 Savvy ATS Fealily Ay ity
13 LLP LL akhinzagar
20 31,10 2022 TMT steel 10 7214 13,12 M7 SR80 83 Tl 7 57 Savvy ATS Reality Sy ATS Pealfity
| - [arin, | LLP LLTY, UViand b g
i 26 310202 THMT steel 12 | v213 1201 MT 5TR42.A7 TAERZR,2T Savvy ATE Feality Savvy ATS Reality
1 1 LLpP LLP. Gardhinagar
] 0611 2022 sierl 16 7214 ool MT 5754237 57591012 Savvy ATS Peality Bavvy ATS Reality
| LLP LLP, Gandhinagar
| & 06 T 2022 stee| 45 I 7214 25,09 MT ET542.37 [EETITTT S Savvv ATS Feality Savvy ATS Reality
! LLP LLP. Gandhbinagar
|

liability the same is calculated as under:

Duty liability Calculation (TABLE-B)

5. Since M/s. Savvy ATS Reality LLP, have not discharged the duty

Details of Value of Goods & Duty Liability {Amt. ir. Rs.)

HSN of Supplied Goods

7214
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Total Value of Supplied Goods Rs. 2,37,09.321/-

Export Duty @15% Rs. 35,56,398/-

6. Thus, it appears that M/s. Savvy ATS Reality LLP, had supplied
goods without payment of export duty amounting to Rs. 35,56,398/- and
have thereby contravened the provisions under the Customs Notifications
28/2022-Cus dated 21.05.2022 & 29/2022-Cus dated 21.05.2022, suo-
motu, which is required to be recovered from them under Section 28(l)(a) of
the Customs Act, 1962, along with interest under Section 28AA of the
Customs Act, 1962.

s Further as there is a non-levy and thereafter non-payment of export
duty, M/s. Savvy ATS Reality LLP, is also liable for penalty under Section
114A of the Customs Act, 1962,

8. Now, therefore, M/s. Savvy ATS Reality LLP, GSTIN:-
24AEQFS2885K1ZC and registered address at B 900, Shapath IV, Opp.
Karnavati Club, S. G. Highway, Ahmeabad, Gujarat, 380015, are hereby
called upon to show cause to the Additional Commissioner, Customs,
Ahmedabad, having his office at Custom House, Nr. All India Radio, Income
Tax Circle, Navrangpura, Ahmedabad within 30 days of the receipt of this

Show Cause Notice as to why:

a Export Duty of Rs. 35,56,398/- {Rupees Thirty Five Lakhs Fifty Six
Thousand and Three Hundred and Ninety Eight Only|, as detailed in Table
B of this notice, for the duty free procurement of TMT during the period
between 22.05.2022 and 18.11.2022 should not be demanded and

recovered from them under Section 28(l)(a) of the Customs Act, 1962.

b) Interest at applicable rates should not be demanded and recovered from
them under Section 28AA of the Customs Act, 1962 on the duty liability

mentioned at Sr. No. (a) above.

o Penalty under Section 114 A should not be imposed and recovered from
them.

9. The Noticee is hereby directed to produce all evidences upon which
they intend to rely in support of their defence at the time of showing cause.
If no mention is made about the same in their written explanation, it will be
presumed that they do not desire a personal hearing and the case will be
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decided on the basis of the evidences and records available on file.

10. H no cause is shown by them against the action proposed to be taken
within 30 days of receipt of this notice or if they do not appear before the
adjudication authority when the case is posted for hearing, the case would

be decided on merits, on the basis of evidence available on records, without

any further reference to them.

11. This notice is issued without prejudice to any other .action(s) that may
be taken against them or against any person(s), under the provision of the

Customs Act, 1962 and/or the Rules framed there under or under any other

law for the time being in force.

1 2. The department reserves the right to add, amend, modify, delete any
part or portion of this notice and any such addendum, amendment,

modification, deletion, if made, shall be deemed to be part anc parcel of this

notice.
f it

\J\oA A
AWM
{(Vishal Malani)
Additional Commissioner

F No. VIIIO-71/Gift City/C&AHQ2024-25
DIN: 2024067 1MNCOO00OFCDF Date 05.05.2024

By Speed Post/ By Email/ By Hand Delive hrough Notice Board:

To,
M/s. Savvy ATS Reality LLP, B 900, Shapath 1V, Opp. Karnavati Club, S.
G. Highway, Ahmeabad, Gujarat, 380015

Copy to:

1. The Development Commissioner, GIFT-SEZ, Gandhinagar.

2. The Specified Officer, GIFT SEZ, Gandhinagar

3. The Superintendent (Systems) for uploading on website of Customs
Ahmedabad https:/ /www.ahmedabadcustoms.gov.in

x Guard File.
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