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ORDER- IN-APPEAL ISSUED
ON:

26.O2.2026

B
qffoodf qrr nFI zr qt NAME AND
ADDRESS OF THE
APPELLANTS: 1 M/s Agarwalla Teak International plt ltd

2. M/s Star Wooden Frames

3. M/s Variety Lumbers prt ltd

4. M/s Utkal Lumbers prt ltd

5. M/s Shiv Shakti International p,,t ltd

6, M/s Agarwalla Timber pvt 1td

7 . M / s Agarwalla Teak International pvt 1td

8. M/s OPS International

9. M/s Bansal Forest Products pw ltd

10. M/s OM Prakash Satish Kumar

1 I . M/ s Konark Overseas pvt ltd

12. M/ s Ablaze Investrade P Ltd

13. M/s M K Wood India pvt ltd

14. M/s Anil Enterprise

15. M/s International Timber

16. M/s ASRS lntemarional

17 .M /s Arya Lumbers plt 1td

18. M/s Chaudha:ry Trading Co. pw ltd
'19.M/s Nand Kishore & Sons

20.M/s Oswal Lumbers pvt ltd

2 I . M/ s Punj ab Sau' Mills pvt ltd

22.M ls Krishna Timber Co.

23.M / s Laxman Timbers Pvt ltd
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ORDER-IN-APPEAL

The present appeals, as detailed in Annexurc-A, havt: bccn lilcd bv various

appellants against separate but identical Orders-in-Originals (hcrcinaltt:r

referred to as "the impugned Orders"), passed by thc Assistant Comrnissiotlcr of

Customs (Refund), Kandla (hereinaftcr relcrred to as "lhc refund sanctit.rning

Authority,,). Since all the appeals arise out o[ idcntical [acts, involvc LhC sarrttr

issue of law, and are based on similar rcasoning in the impugncd ordcrs, Lhcr

are taken up together and are bcing disporse d ol by lhis common or<lt:r for t ht:

sake of convenience.

Annexure- A

Order - In - Origiual No.

and Date

M / s ./rgarwalla 'leak
Intcrnational I\t ltd

M/s Star Wooden I'ram<:s

M/s \rarict1, l,Lrmbers pvt

Itd
M/ s tJtkal Lumbers pvl
Itd

s / 4e- 10 / cus/ KDL IJULY l2o'.zs-
26

M/s Shiv Shakti
lntcrnational

Kr)r./AC/ NIiO/ 19 I i 2,i
25. I)atcci t0.O L2O2i)

KDr,i ACI NKC/ 2 2a i21- 2;)

,Datld.27 .0:2.',2A23

Kl)1,/ Ac/ llvsl'/ o25 l 2i; -

26 Datcd
Kr)r./n cI BVSr'/ o39 i 2s

i4, Ile!g!l!(],lle 202.,

Kr)1. / AC 1 ilvs l,/ 29 i 21,

26, I)atcd 09.05.202 o
fl ltd

s/ 49- 1 1 / CUS/ KDL I JULY I 2O2s' I\4 / s /\ganvalla 'l imbr:r Pyt
'26 Ird

Ki)r,/AC/ IiVSI'/ 33/ 21,.

at(:d 09.0 ).2O2 i)

s / 49 - 12 / CUS/ KDL IJVLY l2O2s-
26 Intcrnational pvt ltd

M/s Ol'S Intcrnational

M/s Ilansal Forcst
l)rod Llcts pvt lrd

M/ s OM i)rakash Satislr
Kurniir
M/s l(onark Overseas Pvt
lld
M/s 1\blaze lnvestrade I) Kr)r,/A
l,td

M/s /\ganvalla Teak I(l)l,i ACi iIVSI'. .ll .2r>

l,
Kr)r./ AC / ilvsl'/.i'+ i 25

26 l)

2.6 L)atcd 09.05.2 021;

KDLIAC/BVSI'I26I2-;,
26, D

Kr)r./r\c/ liVSl)i.30, 2)
26, l);rtcd O().0a)r202 i)

M/s I\,I K Wood lndia Pvt

M/ s r\nil IJntcrPrise

I M/s lnternational Timb<,'r

i Kr)r,/AC/ IlVSl', i :t21',2:)

.l{;. I):r tcd 09.05.2O2:r
C 1'LIVS 1)i.15 r' -2 )

I)atc(l 09.05.2021)

26, I)atc(l 09.05.2O2rr

i{)l,/'ACi Ilvsl']//.}i r

.l

t5

s/ 49- 19 / CUS / KDL/JULY l2a'2s
26
s / 49 -2O I CVS lKDt-l JULY 12025-
26
s / 4e -2 1 / CUS/ KDL I JULY 120 M/ s ,\SRS I ntcrnationiti
'26

M/s,\rya Lumbcrs Pvt ltd

s I 4e-23 I CUS I KDL / JULv I 2025 M/s ChaudharY Trading

26 Co vt ltd

25

)-

i.,i)i. /r\at i ttVSI', 2o ' .2i,

)ertcd 2il.0'1.202i)
KDLi AC/BVSl']/21l 2 a)-

2 tp'\) n-te {_2 8 _o! 2. o 2 5 -
r(r)r-l AC / llvsl'/ i 7/ 2i)

26, I)atcd 2ti.0'i.2 02 5

s I 49 -24 I CUS I KDL I JVLY I 2o2 M/s Nand Kishore & t )l-

26 Sons
M/ s Oswal l.umbcrs Pvt

M/s l\njab Saw Mills Pvl
It (i

K r)l,i ACi llvsl'}i 181'.)5

26
t KI)I,i AC / I]VSI'/27 i 25.

26
Kr)t-lAC / llvsl'i 19 / 2a)

M/ s Krishna 'limbcr Co

E

4

s I 49 -28 I CUS IKDL I JU[,Y I 2O2s' M/s I-axman Timbers l\t
Itd

Nam€ of the Appellant
(M/ slAppeal No.

Sr.
No.

s/49-01/ cus/ KDLI APRILl202s-

s/ 49-04/ CUS / KDL lMAv 1202s-26

26

2

s/ 49-07 / cus/ KDLIJULY 12025-
26

3

s/49-08/ CUS/ KDLI JVLY 12025-
26

4

5

(r

7

s/ 4e- 13/ CUS / KDL IJULY l2o2s-
26

8

s / 4e- 14l CUS/ KDL/ JULY l2o2s-
26

9

10

11

s/ 49- 1s / CUS / KDL IJULY l2o2s-

s / 49- 16/ CUS/ KDLI JULY l2O2s'
26

26

12
sl49 17 ICUS IKDLIJULY l2o2s
26
S7+s- r a7 cusTrDL I JULY l2o2s-
26

13

14

16

s 1 4e -zz 1 cus 1 xDL I JULY I 2o2s'
26

17

18

19

s 149-25 /CVS lKDt,/JULY /2O2s'
26

'20

\
I
21

s / 49 -26 / CUS /KDL I JULY /2025
26
s I 49 -27 I CUS / KDL / JULY I 2o2s-
26

23
26

Si.l9-01.04.07.01J. 10 to l{'i /C t,S (L)1..1015 lo

Itd

.t(r. l). rlr il irl i rl.r ..,.

itd I)atr:d 28.04.2025

I

22
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) 1 Il.cll'statcd, t.,e lacts comrnon to all the appeals are that the appellants
had lilcd various rt:fund claims befc,re the refund sanctioning authority, claiming
rntercst at the rzlte of 12'/o per annum for the delayed period. The refund
sanct ioni.g authoritl. sanctioned the refund claims and granted interest at the
ratc of 6r'7ir p.r annum, in accordanr:e with thc provisions of Sections 2T and 2TA
ol the Cr-rsroms Act, 1!)62.

3. Agglicvr:d b1' thr: rmpugned orders only to the rimited extent that interest
has bccn sanctioncd at thc rate of 6%o per annum instead of l2,yo per annum,
thc app.llzrnts ha'c prr:ferred thc present appeais, primarily contending as
i n-r rl i'r:

' 'l'h. ,ppr:lla.ts submit that thc rato of intercst i.e.. 6ok p.a., at which
inl.r'.st f.r the dt,l:ryed pe riod has been sanctioned, is unjust and
i.:rdecluaL<: and is not proportionatc to the loss incurred due to the huge

dr.lzrr', and thr:relbrc: the appr:[ants seck revision of the same ro r2o/o p.a.

- 'l'h. appe:llzrnls submit that r.i hile Scction 27A mandates a minimum rate

of i:.rlcrest Ol S'7o, it does not rc strict the granting of ahigherrateof interest
in r::r scs ol'r:xcessivc dclay.

- 'l'ht' appellanrs rel' upon thr-' following case raws to substantiate their
<:liri:n ol intcrcst at tl-re ratc of r2oh p.a. to compensate the loss incurred
dut'to dclar. in szLnctioning thcir refur-rd claims:

(a) Sandvik Asia Ltd. v. CIT [(2006) 2 SCC SO8]

'l'h. IIon'blr: Supremc court hcld that inordinate delav in granting refund
cntilir:s tht: -rssess.<: to compcnsation by way of higher interest, over and

abovo statutory intercst.

(b) Ranbaxy Laboratories Ltd. v. Union of India [2006 (2Og) ELT O (SC)]

'l'1r(' court r:l.rificd t hat intt:rr:st is pavable from three months after the

di-,.. of refun<1 apJrlication, irrc.spcctivc of any action by the department.

(c) Union of India v. Hamdard (Waqf) Laboratories [2O16 (ggl) ELT 11

(sc)l

'lhc (lourt rczrffirnr.d that int.rest undcr section 27A is mar-rdatory and

dCiav attributr.rble to 1hc dcpartmcnt cannot be concioned.

(d) Parle International Ltd. v. union of India [2o10 l2g4l E]LT rs7
(Bom)l

'l'lrc: IIon'blt: I{igh court gra.tcd inte rest at 12ok on delaved refund,
cmplrasizing thc compcnsatory. nature of interest in such cases.

5/,19-0I ,04.07.08. I 0 to 28 /CUS/KDLI2O25-26



(ef Orient Enterprises v. Union of India [2013 (295) ELT 515 (Bom)]

The Hon'ble Court held that interest rnust be commensurate wit.h the loss

suffered due to administrative dclays.

4. Record of Personal Hearings:

In accordance with the principles of audi altererm partem, tht' Appcil:rrrts

were afforded the opportunity of personal hearing u'hich wits i.tttcndt:d b1' Shri

Prakash chandra Agrawal, Advocalc on beiralf oI thc Appellarrts on 05.02.202(r

wherein he reiterated the submissions mad<: at lhc Limc of Iilling apptriLi :trtt:i aisr.r

liled additional submission which is takcn on recorcl.

5. Discussion and Findings:

5.I I have carefully examined the impugned orders, the grounds ol appcal, tlrc

written submissions filed by the appcllants, thc nolification isstted utt<it'r St L:ti"rl

27A of the customs AcL, 1962, and thc judicial pronoullccn)Cn 1s r<:lit rl L.tpot't irr

the appellants. The sole issue lor determination in erll thc prcscllL.rpp<:ais is

whether the refund sanctioning authority erred in grzrnting illtcrest <>n dclal'cd

refunds at the rate ol 6oh per annum, instead of l2tk per annum as clzrimcd b-r

the appellants or otherwise.

5.2 At the outset, it is observed that intclost on dclaycd rclurtcls uttrit'r St't:i iL.'r:

27 A of tLre Customs Act is entirely statutorl/ in naturc. Thc provisiorl Clnpo\\'Crs

the Central Government to fix the rate ol interest bV notification. subjcct 1o thc:

Statutory minimum and maximum limits prescribecl thcrein. Irt cxt:rt isc ol tirt

powers conferred under Section 27A, the central Govcrllmcnt ll:ts issuccl

Notification No. 75/2oo3-Customs (N.T.) d:rtcd i2.09.2003. u hCrcbr LiiC r-a'( (',r

interest has been fixed at six pe r ccnt per annum for the pltrposcs of St:ctiulr

27A. The said notification is in force and has not bccn supcrscded ot' errncndcrl

so as to prescribe any higher rate of interest'

5.3 once the rate of interest has been notificd b1' lhc ccntral (lor crnntt::1

under the statutory authority of Scction 2','A, the rclund sanr:Lionitlq ltuifioi'iir

islegallyboundtograntintereststrictlvirlaccordancewithsuchntltiiit:lltiLltl.

The authority has no discretion to grant interest at a ralc highcr than lhrtt

notified, irrespective of the quantum of refund or thc periocl oi dela'l"

5.4 in the present cases, it is an admitted position that thc rclund sitni:titrrtitr'{

authority has granted intercst at thc ratc o[ 6\% pcr annum, $']tich is trxactll ir':

qo,gordance with Notilication No. 75/ 2003-Customs (N.T.).',l'hcreforc, lhc actiotr

I'agc 7 ol l0

I lou,t:vcr, non<:

l,
o l, thg refund

frAmeurork.

sanctioning authority is fr-r1i1, in conformill, rr.i[h tirc Ste1,.ut()r\, ..?..-

stS The appellants have relied upon various judicial pronounccmcnts ln

support of their claim for interest at thc rate of 12')k pcr annuln
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rl'thc d.r:isions cilccL 1av 6.11111',,., ar,y gencral 0r binding rule mandating grant of
irrtcrcsL at such r;rtc under sectio'r 27A of the customs Act. The higher rates of
rntorosl :r*'ardcd b-v judicial rora in certain cases are fact-specific, often in
('x(rrcis(',l u,rit jurisdicti()n to compensaLc for cxtraordinary or inordinate delay,
rrrrrl c:an:r.l tlc trc.rcri as prcsr:ribi.g a uniform or statutory rate applicable in all
.ilsrs Mri;r:r)vr:r, n. jrrdgmcnt of thc Frorr'bre supreme court or any Hon,ble High
crurt has bcen shou', to have set zrside or overridden the rate ofinterest notified
Irl thc Cr::riral Govcrnment under Section 27A of tne Customs Act.

;r ' 
(r Th r: con tcn t io n 'rf the appcllan ts that Section 2 7A permits grant of interest

irn io 30'li' pcr annu:, docs not irdvance their case. The said provision only
pr<:scribc:s thc outcr statutory limits within which the Government may notiry
,.c ratc rl interest' It does not ccnfcr any discretion on the adjudicating or
rclund s.rrr:rioning authority to incepen<lently determine or enhance the rate of
i't.rcs1 lrr:v.nd '"r'h i.rt has ber:n notified. Therefore, the argument that interest at
l2'rr" por il.num srr.uld bc grantcd mcrely because higher rates have been
:r*'.rdcd i:r certain jurliciar <iecisions is legalry untenable and contrary to the
scheme ol Scction 27A

5 8 In vir:u' of I he ,bove, I find that the refund sanctioning authorit5r has
Crrrrcrctlr' ;1r'ant<:d jnrc'rest at thc rate .r 60/o per annum, strictly in accordance
n'ith thc norification issuecr undcr Sr:ction 2zA, and within the statutory
framr:w'ork. No infirmity, iilegality, or impropriet5r can be found in the impugned
ordcrs on t.his count..

5.(-) in 
'ir:u' of thr: r.regoing discussion, I hold that the refund sanctioning

:rrrl.lrrrrity lrzrs rightry silnctioncd intcrcst at the rate or 6%o per annum as per
Nol.ificari.r No 75/2oo3-customs (N.'r'.), and the appellants, craim for interest
.r1 thc ratc of \ 2olt pcr annum is not supported by any statutory provision or
lrinding jr rdicia I mandate.

6r. Accordingly, all the appeals rejected, and the impugned orders
grurntrng 1n1('rcst at thc ratc r>f 60/o pr:r annLlm are hereby upheld.
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UPTA)
Commissioner (Appeals),

Customs, Ahmedabadcus.i{ll'jls (/\Pi::;

F. No. S/49-0 1,o4,07,08, 1o ro 28 /CUS/KDL/2025
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M/s Agarwalla Teak International ht. Ltd..
Maaek Plot, Survey No. 487/ 1, Mithi Rc,heLr, Nationarl l-Iighw:ry, Gandhidl'ran.r

370201.

M/s Star Wooden Frames,
D - 47, Shakti Nagar, Gandhidham - 37O2Ol.

M / s Variety Lumbers Pvt. Ltd. ,

Plot No. 402, Sector - 5, Gandhidham, Kutch, Guj.rrat -:l7O2O\

M/s Utkal Lumbers R^. Ltd.,
F - 4, Anam Commercial Centre, Scclor 9.A, (landhidhrtrn. Iiutch (irtjarat

370201.

M/s Shiv Shakti lnternational Rt. Ltd.,

Survey No. 555, Mithirohar, NH 8A. Gandhidham, l(utch ()uj:rrat 37O24 |

M/s Agarwalla Timber Pvt. Ltd.,
Survey No. 169, Opp. Ga1'tri Petrol Pump, NH 8A, Chudvar' (iandhiclham, iir-Llch

- Gujarat - 37O2O1.

M/s OPS International,
Survey No. 215, Vilage - Chudva, (iandhidham, I(r-rtch ()rt.j;tritt .l; 020 i '

M/s Bansal Forest Products Pvt. l,td.,
Survey No. 362/ l, Mithirohar, Gandhidham' Kutch - Gujarat 37O2O1'

M/s Om Prakash Satish Kumar,
Survey No. 215, Vilage - Chudva, Clandhidham, l(utch - ()uj;rr:rt " 37O2Ol

M/s Konatk Overseas Pvt. Ltd.,
plot No.302, GIDC Estzrte, Villega<: Mithirohar, (i: rdhicllrarn, Iiutcl'r (i r-r.jat-aL

370201.

M/s Albaze Investrade P. Ltd.,
Survey No. 565, Mithirohar, NH-8/A, Gandhidham, Kutch ()r'rjarat 37020 l'

M/s M K Wood India Pvt. Ltd.,
Survey No. 489, Villagc _ Mithirohar, NH-8A, Gandhiclham. ]ir-r tctr (}li.j:rriit

370201.

M/s Anil EnterPrise,
B-35, Under Bridge, Near ESI Hospital, l?ajpura, Punjab 14040 l'

M/ s International Timber,
Survey No. 21/ 1, Galpadar, Meghpar Highway No tla, Ncw C'rrgo Wadi'

Garrdhidham, Kutch - Gujarat - 37O2Ol

M / s ASRS International,
Plot No. 56,57, Ward 7A, Gandhidham. liutch Gr-rjarat 37O2O I

M/s Arya Lumbers Pvt. Ltd.,
Arya Bioomi Plot No. 2, Survey No. 21/ I, Galpzrdar, Mcghpar lliglr$'tr1 \o' 8r\'

New Cargo Wadi, Gandhidham, Kutch - Gujarat * 37O2Ol

M/s Chaudhary Trading Co. Pvt. Ltd.,

Survey No. 506j l, 508f 1, Mithirotrar NIl. 8A, (]anclhidham, liutch (iujarat

37 020 ). .

M/s Narld Kishor 7 Sous'

RZ-1, Rajdhani Park, Ncw Dclhi.

M/s Oswal Lumbers Pvt. Ltd.'
.t-
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SLrr.r:r,No. 261,262.I3chi.d penjrapol Mithirohar, NH gA, Gandhidham, Kutch
(i rr-jar:rt 37O2()1 .

\1,/. l)ur.r-ab Saw Mills h.1. Ltd.,
Surre_v No 24811& 554/1, Milhirohar, Gandhidham, Kutch _ Gujarat _
370201.

Paqc I0 oi l0

H ouse,

20

2l. M/s Krishna Timber Co.,
Srr rr.r:r, No

)2

555/ 1, Mithirohar ItH 8A, Gandhidham, Kutch - Gujarat _ 3TO2OL

\i/s Larrl:rn 'l'imtrers R.t. Ltd..
SLrrrr.r, Ncr. 573,54611, Mithirohar, (iandhiclham, Kutch _ Gujarat _370201.

lo:
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'lhc Chicf Cornmissioner of Customs, Gujarat, Custom
Ah mt:dabad.
'l'h<: Commissioner of Custorns, Kandla.
'lhc n ssistant Commissioner of Customs (Refund), Kandia.
(luard Filc.

5/,19-0 I ,04.07,08, I 0 ro 28 /CUS/KI) L/2025-26

7


