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Show Cause Notice

 
 M/s. Shree Rama Newsprint Ltd. (IEC- 0391163396), Village

Barbodhan, Taluka Olpad, District Surat, Gujarat- 395 005 (hereinafter
referred to as ‘M/s. Shree Rama’ for the sake of brevity) is engaged in the
manufacturing of Newsprint, Writing Printing Paper and Kraft Paper, using
imported and indigenous waste paper as raw material. M/s. Shree Rama
imports waste paper availing the benefit of concessional rate of duty under
Serial No. 292A and 292B of Notification No. 50/2017-Customs dated
30.06.2017, as amended, in terms of the Import of Goods at Concessional
Rate of Duty Rules, 2017 (IGCR Rules, 2017), for the purpose of
manufacturing of Newsprint, Writing Printing Paper and Kraft Paper.
 
2.    As per Notification No.50/2017-Customs, dated 30.06.2017, as
amended, goods of specified descriptions, when imported into India is
exempted–

a. from so much of the duty of customs leviable thereon under the said
First Schedule as is in excess of the amount calculated at the
standard rate specified in the corresponding entry in column (4) of the
said Table; and

b. from so much of integrated tax leviable thereon under sub-section (7)
of section 3 of said Customs Tariff Act, read with section 5 of the
Integrated Goods and Services Tax Act, 2017 (13 of 2017) as is in
excess of the amount calculated at the rate specified in the
corresponding entry in column (5) of the said Table,

 
subject to any of the conditions, specified in the Annexure to the
notification, the condition number of which is mentioned in the
corresponding entry in column (6) of the said Table.
 
2.1       Exemption available under Serial Number 292 of Notification No.
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50/2017-Customs, dated 30.06.2017, is as under:
 

S.
No.

 

Chapter
or

Heading
or

sub–
heading
or tariff

item

Description of goods Standard
Rate

Integrated
Goods
and

Services
Tax

Condition
No.

(1) (2) (3) (4) (5) (6)

292 4707

A) All goods imported for use in, or
supply to, a unit for manufacture
of paper or paperboard other than

newsprint;
 

(B) All goods, imported for use in,
or supply to, a unit for

manufacture of newsprint

Nil
 
 
 

Nil

-
 
 
 
-

30
 
 
 

30

 
 
Condition

No. Condition

30

If,-

a. The importer furnishes an undertaking to the Deputy
Commissioner of Customs or the Assistant Commissioner
of Customs, as the case may be, that such imported goods
will be used for the purpose specified and in the event of his
failure to comply with this condition, he shall be liable to
pay, in respect of such quantity of the said goods as is not
proved to have been so used, an amount equal to the
difference between the duty leviable on such quantity but
for the exemption under this notification and that already
paid at the time of the importation; and

b. The importer produces to the said Deputy Commissioner or
Assistant Commissioner, as the case may be, within six
months or such extended period, as that Deputy
Commissioner or Assistant Commissioner may allow, a
certificate issued by the jurisdictional Deputy
Commissioner of Central tax or the Assistant Commissioner
of Central tax or the Deputy Commissioner of State tax or
the Assistant Commissioner of State tax, as the case may
be, in whose jurisdiction the said goods have been used in
such unit, that the said goods have been so used.

  
2.2    Vide Notification No. 02/2021-Customs dated 01.02.2021, the said
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Notification was amended as under: 
 

S.
No.

 

Chapter
or

Heading
or

sub–
heading
or tariff

item

Description of goods Standard
Rate

Integrated
Goods
and

Services
Tax

Condition
No.

(1) (2) (3) (4) (5) (6)

292 4707

A) All goods imported for use in, or
supply to, a unit for manufacture
of paper or paperboard other than

newsprint;
 

(B) All goods, imported for use in,
or supply to, a unit for

manufacture of newsprint

Nil
 
 
 

Nil

-
 
 
 
-

9
 
 
 

9

 
Condition

No. Condition

9
If the importer follows the procedure set out in the Customs (Import
of Goods at Concessional Rate of Duty) Rules, 2017.
 

 
2.3    Further amendment was made to the said Notification No. 50/2017-
Customs, dated 30.06.2017, vide No. 02/2022-Customs dated
01.02.2022. Serial No.292 of the amended Notification is as under:
 

S.
No.

 

Chapter
or

Heading
or

sub–
heading
or tariff

item

Description of goods Standard
Rate

Integrated
Goods
and

Services
Tax

Condition
No.

(1) (2) (3) (4) (5) (6)

292 4707

A) All goods imported for use in, or
supply to, a unit for manufacture
of paper or paperboard other than

newsprint;
 

(B) All goods, imported for use in,
or supply to, a unit for

manufacture of newsprint

2.5%
 
 
 

2.5%
 

-
 
 
 
-

9
 
 
 

9
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Condition

No. Condition

9
If the importer follows the procedure set out in the Customs (Import
of Goods at Concessional Rate of Duty) Rules, 2017.
 

 
2 . 4    Whereas, a plain reading of the Notification No. 50/2017-Customs
dated 30.06.2017, makes it clear that for an importer of “goods falling
under CTH 4707”, who desires to avail of the exemption benefits in terms
of this Notification, can either choose the entry at Serial No. 292A &
292B, which would attract the concessional rate of duty @ 0% till
01.02.2022 and after 01.02.2022 duty @ 2.5%, on the imported goods,
subject to the condition that (A) All goods imported for use in, or supply
to, a unit for manufacture of paper or paperboard other than newsprint;
and (B) All goods, imported for use in, or supply to, a unit for
manufacture of newsprint, and that the importer has also to adhere to the
procedure set out in the Customs (Import of Goods at Concessional Rate
of Duty) Rules, 2017.
 
3.        Whereas, the SIIB, Surat received an  Audit Report No. AR-13/B-
1/Audit Commissionerate/JNCH/202324 dated 31.01.2024 issued by the
Assistant Commissioner (Audit), JNCH, with respect to premises-based
audit of M/s. Shree Rama (RUD-1) from H.Q. Audit, Customs,
Ahmedabad, under a letter dated 26.03.2024 with a direction to conduct a
detailed examination of the issue involved.  The said audit report, inter-alia
stated that M/s. Shree Rama has imported waste paper availing the benefit
of concessional rate of duty under Serial No. 292A and 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended and
they have not utilized the imported waste paper for the intended purpose
i.e. for manufacture of paper and paper board/newsprint.
 
3.1       Therefore, the SIIB Surat initiated an inquiry against M/s. Shree
Rama and a letter dated 08.04.2024 was issued to M/s. Shree Rama for
submission of documents/details, as per the above said audit report. M/s.
Shree Rama vide their letter dated 26.04.2024 (RUD2) submitted the
documents/details and informed that their paper plant was shut/closed
w.e.f. November, 2021 and most employees had been retrenched and
presently they were working with limited manpower. As the documents
submitted by M/s. Shree Rama was found incomplete and there was
discrepancies in the submitted records, another letter dated 21.06.2024
was again issued to M/s. Shree Rama for submission of proper and
complete details.  M/s. Shree Rama vide their letter dated 05.09.2024
(RUD-3) again submitted the documents/details and informed that their
paper plant discontinued operation and the paper plant was shut w.e.f.
December, 2021 due to lay off.  On scrutiny of the documents submitted
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by M/s. Shree Rama, it was again found that the details provided by M/s.
Shree Rama was incomplete.  Therefore, a letter dated 20.02.2025 was
issued to M/s. Shree Rama for submission of complete and proper records.
M/s. Shree Rama failed to submit the required documents, therefore,
summons dated 12.03.2025 was issued to them for submission of
complete documents/details and to tender statement.  In reply, M/s. Shree
Rama vide their letter dated 13.05.2025 (RUD-4) requested for some
additional time to provide the remaining information/data.  As M/s. Shree
Rama did not submit the information/data, various summons dated
16.05.2025, 13.06.2025 and 04.07.2025 were issued to them for
submission of complete documents/details and to tender statement. 
However, no reply was received from M/s. Shree Rama in respect of
various observations taken by Audit, JNCH.
 
3.2      Whereas, M/s. Shree Rama vide their letter dated 05.09.2024 has
submitted that their paper plant was shut w.e.f. December, 2021 due to
lay off.  Further, at Page No. 16 of the 32nd Annual Report of M/s. Shree
Rama for the FY 2022-23 (RUD-5),  available in public domain online on
https://riddhisiddhi.co.in/pdf/1.%20Annual%20report%20of
%20subsidiary% 202022-23.pdf, it is specifically mentioned under the
heading “Review of Business Operations and Performance” that for the
Paper Segment (Newsprint, Writing Printing & Kraft Paper), the company
had no production during the FY 2022-23 and the paper division of
the company is shut down from 18.12.2021 for want of coal and later
abnormal rise in the rates of waste paper and coal rendered operations
unviable.
 
3.3        M/s. Shree Rama has submitted Quarterly IGCR Returns for the
quarter ended September-2021, December-2021 and March-2022 (RUD-
6 ) , as required under Rule 6(3) of the Customs (Import of Goods at
Concessional Rate of Duty) Rules, 2017, vide letter dated 26.04.2024.  On
scrutiny of the IGCR Return for the quarter ended December-2021, it is
revealed that the ‘Closing Balance on the Last Day of Quarter’ of imported
waste paper is shown as 4407.873 MT on which M/s. Shree Rama has
availed the benefit of exemption under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended. 
 Further, as per IGCR returns for the quarter ended September-2021 and
December-2021, the details of Bills of Entry under which 4407.873 MT of
waste paper was imported by M/s. Shree Rama, are determined on FIFO
basis as under:
 

TABLE-A
S.No. BE No BE Date Quantity of waste paper

imported (MT)
1 5080700 17-08-2021 87.975 (Total Qty. Imported 124.4

MT)
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2 5094614 18-08-2021 24.22
3 5098010 18-08-2021 252.61
4 5157934 23-08-2021 127.34
5 5230580 28-08-2021 126.64
6 5264893 01-09-2021 200.06
7 5315827 04-09-2021 120.92
8 5315874 04-09-2021 22.09
9 5401601 11-09-2021 121.26

10 5484069 17-09-2021 119.92
11 5667593 01-10-2021 140.58
12 5847003 14-10-2021 53.01
13 5900559 19-10-2021 49.42
14 5901028 19-10-2021 22.036
15 5906769 19-10-2021 67.12
16 5919775 20-10-2021 119.38
17 5925492 21-10-2021 21.246
18 5930397 21-10-2021 121.96
19 5950306 22-10-2021 117.72
20 5963805 23-10-2021 74.28
21 5963807 23-10-2021 100.48
22 5965255 23-10-2021 75.3
23 5989948 25-10-2021 110.81
24 5989950 25-10-2021 114.66
25 6003842 26-10-2021 93.12
26 6003850 26-10-2021 48.64
27 6151459 07-11-2021 18.126
28 6171809 09-11-2021 73.54
29 6210712 11-11-2021 23.98
30 6356160 22-11-2021 273.57
31 6372022 23-11-2021 24.92
32 6470374 30-11-2021 124.48
33 6488659 01-12-2021 73.56
34 6493148 02-12-2021 357.69
35 6496957 02-12-2021 360.52
36 6502602 02-12-2021 138.71
37 6588389 08-12-2021 73.1
38 6637652 11-12-2021 73.7
39 6652875 13-12-2021 127.06
40 6693505 15-12-2021 74.78
41 6777709 21-12-2021 57.34

 Total  4407.873
  
3.4        Whereas, it appears that M/s. Shree Rama has wrongly availed the
benefit of concessional rate of duty under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended, on
4407.873 MT of Waste Paper imported under the above 41 (Forty One)
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Bills of Entry, as there was no manufacturing activities in the unit from
18.12.2021 and the said 4407.873 MT of waste paper was not consumed
by M/s. Shree Rama for the intended purpose i.e. for manufacturing of
paper and paper board/newsprint, thereby M/s. Shree Rama has failed to
fulfill the conditions of the above notification.  Therefore, M/s. Shree Rama
has evaded Customs duty amounting to Rs.1,07,59,808/- on the imported
Waste Paper imported under the above 41 Bills of Entry, as detailed in
Annexure-A to this Notice, by wrongly availing the benefit of exemption
under Notification No. 50/2017-Customs dated 30.06.2017, as amended.
 
3.5      Whereas, on scrutiny of the IGCR Return for the quarter January,
2022 to March,  2022 filed by M/s. Shree Rama,  it is noticed that they
have imported 2111.772 MT of waste paper under 21 (Twenty One) Bills of
Entry during the period January, 2022 to March,  2022 i.e. after closing
the unit on 18.12.2021, availing the benefit of concessional rate of duty
under Serial No. 292A & 292B of Notification No. 50/2017-Customs dated
30.06.2017, as amended.  The details of above Bills of entry, as per the
IGCR return for the quarter January-2022 to March-2022, are as under:
 

TABLE-B
S.No. BE No BE Date Quantity Imported /received (MT)

1 6785663 22-12-2021 143.775
2 6785667 22-12-2021 196.07
3 6850513 27-12-2021 148.527
4 6763759 20-12-2021 120.46
5 6785664 22-12-2021 122.89
6 6758901 20-12-2021 49.36
7 6887322 30-12-2021 173.003
8 6887320 30-12-2021 74.681
9 6960299 05-01-2022 49.6

10 7021721 10-01-2022 71.532
11 7041412 11-01-2022 121.121
12 7115279 17-01-2022 24.28
13 7193551 22-01-2022 95.637
14 7261569 28-01-2022 222.731
15 7370415 04-02-2022 172.908
17 7466226 12-02-2022 76.927
16 7458562 11-02-2022 125.067
18 7477845 14-02-2022 24.54
19 7547136 18-02-2022 24.567
20 7699743 02-03-2022 49.42
21 7727793 04-03-2022 24.676

 Total  2111.772

 

3.6          From the above, it appears that M/s. Shree Rama has wrongly
availed the benefit of concessional rate of duty under Serial No. 292A &
292B of Notification No. 50/2017-Customs dated 30.06.2017, as
amended, on 2111.772 MT of Waste Paper imported under the above 21
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(Twenty One) Bills of Entry, as there was no operation/production in the
unit from 18.12.2021 and the said 2111.772 MT of waste paper was not
consumed by M/s. Shree Rama for the intended purpose i.e. for
manufacturing of paper or paper board/newsprint, thereby M/s. Shree
Rama has failed to fulfill the conditions of the above notification. 
Therefore, M/s. Shree Rama has evaded Customs duty amounting to
Rs.62,31,269/- on the imported Waste Paper imported under the above 21
Bills of Entry, as detailed in Annexure-B to this Notice, by wrongly availing
the benefit of exemption under Notification No. 50/2017-Customs dated
30.06.2017, as amended.
 
3.7          Whereas, on scrutiny of  IGCR return for the quarter January-
2022 to March-2022 it is further noticed that  M/s. Shree Rama has
shown  4127.429 MT of Waste Pater has been consumed for the
manufacture of 144.157 MT of finished goods,  which appears to be wrong
and misleading, as there was no operation/production in the unit after
18.12.2021.   Therefore,  it appears that 4127.429 MT of Waste Paper is
the quantity sold out by M/s. Shree Rama in the local market and the
finished goods shown in IGCR return is for adjustment of records.
 
3.8          The scrutiny of records submitted by M/s. Shree Rama has also
revealed that apart from the 41 and 21 Bills of Entry mentioned above in
Table-A and Table-B respectively, M/s. Shree Ram has imported 534.753
MT of Waste Paper under 6 (six) Bills of Entry availing the benefit of
concessional rate of duty under Serial No. 292A & 292B of Notification No.
50/2017-Customs dated 30.06.2017, as amended, in April-2022 and May-
2022 for which no IGCR returns has been filed by M/s. Shree Ram.   The
details of  the said 6 (six) Bills of Entry are as under:
 

TABLE-C
S. No. BE No BE Date Quantity Imported /received

(MT)
1 8126239 03-04-2022 50.24
2 8216531 10-04-2022 94.808
3 8301595 16-04-2022 124.739
4 8301598 16-04-2022 124.086
5 8427805 26-04-2022 71.22
6 8830175 25-05-2022 69.66

 Total  534.753
 
3.9          It appears that M/s. Shree Rama has wrongly availed the benefit
of concessional rate of duty under Serial No. 292A & 292B of Notification
No. 50/2017-Customs dated 30.06.2017, as amended, on 534.753 MT of
Waste Paper imported under the above 6 (six) Bills of Entry, as there was
no operation/production in the unit from 18.12.2021 and the said 534.753
MT of waste paper was not consumed by M/s. Shree Rama for the
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intended purpose i.e. for manufacturing of paper or paper
board/newsprint, thereby M/s. Shree Rama has failed to fulfill the
conditions of the above notification.  Therefore, M/s. Shree Rama has
evaded Customs duty amounting to Rs.13,92,913/- on the imported Waste
Paper imported under the above 6 Bills of Entry, as detailed in Annexure-C
to this Notice, by wrongly availing the benefit of exemption under
Notification No. 50/2017-Customs dated 30.06.2017, as amended.
 
3.10        Whereas,  Summons dated 24.09.2025 and 07.10.2025 (RUD-7)
were issued to the Director of M/s Shree Rama for producing the required
documents/information and to give statement.   Shri Fatehraj Bohra, DGM
(Accounts & Finance) and Authorized Person of M/s. Shree Rama appeared
on 08.10.2025 and his statement was recorded on 08.10.2025 under
Section 108 of the Customs Act, 1962 (RUD-8) wherein he inter-alia stated
that:-

He joined the company in 2015 and looked after all the accounting
work including import-export documentation, customs compliances,
DGFT compliances. 

They have not filed IGCR returns in respect of the Bills of Entry
mentioned in Table-C above, as there was no operation at their unit
since December 2021.

They had given intimation dated 13.05.2025 regarding receipt of
imported waste paper under Bill of Entry No. 2836197 dated 19-02-
2021, however, while filing IGCR return, by mistake, they had typed
Bill of Entry No. 2289399 dated 09.01.2021 instead of 2836197 dated
19-02-2021, but the details of quantity, assessable value were
correctly mentioned in the IGCR return. He submitted a copy of the
said intimation dated 13.05.2025 for perusal.

They had not claimed the cargo imported under Bill of Entry No.
8830175 dated 25-05-2022 till date, as there was no operation in
their unit and the cargo was of no use to them.

That for remaining 05 bills of entries mentioned, they had intimated
the department as per the procedure for the procurement, however,
the material imported was not used for the manufacture of the
newspaper and paperboard by their company since the operation of
the paper plant was discontinued due to non-sustainable conditions
after Covid-19 period; that he put his dated signature in token of
perusal of IGCR Returns for the Quarter ending December 2021 and
March 2022, wherein, quantity of 4407.873 MT of Imported Waste
Paper was shown as Closing Balance in IGCR Returns for the Quarter
ending December 2021 and quantity of 2111.772 MT had been
received during the period January-2022 to March 2022 and
confirmed that these quantity of 4407.873 MT and quantity of
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2111.772 MT of Imported Waste Paper was not utilized for the
manufacture of Newsprint, Writing Printing Paper and Kraft Paper.

He agreed that the operations in the paper division of the company
discontinued in Dec-2021; that they had sold quantity of 4626.8 MT
of imported waste paper domestically to M/s Malu Paper Mills Ltd.
located at Nagpur, Maharashtra and M/s Silverton Pulp and Papers
Pvt. Ltd. located at Muzaffarnagar, Uttar Pradesh both manufacturer
of Paper and Paperboard during the period Feb-2022 to Sep-2022
and some quantity was scrapped in the factory premises; that he put
his dated signature in token of perusal of IGCR Returns for the
Quarter ending September 2021.

That as per  IGCR returns for quarter ending September-2021 and
December-2021, the total imported quantity of 4407.873 MT of waste
paper was correct on FIFO basis for the  41 Bills of Entry mentioned
in Table-A above; that this Imported Waste Paper was not utilized for
the manufacture of Newsprint, Writing Printing Paper and Kraft
Paper; that the operation of the Paper Unit was discontinued from
Dec-2021 owing to Covid-2019 and situation beyond the control of
management of the company; that he put his dated signature in
token of perusal of IGCR Returns for the Quarter ending March 2022;
that as per IGCR Returns for the Quarter ending March 2022 the
quantity of 2111.772 MT of waste paper have been imported during
the period Jan. 2022 to March 2022 as detailed in Table-B above.

That apart from the 21 bills of entry mentioned in Table-B, they had
also claimed duty exemption under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017  on 06 Bills of
Entry mentioned in Table-C above.

That this imported Waste Paper was not utilized for the manufacture
of Newsprint, Writing Printing Paper and Kraft Paper; that they had
sold some quantity of these imported waste paper domestically and
some quantity was scrapped in their factory premises; that he
accepted that in respect of 68 Bills of Entry detailed above, they had
claimed duty exemptions under Notification No. 50/2017-Customs
dated 30.06.2017, Sr. No. 292A & 292B; however, as their unit was
closed and there was no operation, some quantity of the above
imported waste paper under the above 68 Bills of Entry was sold
domestically to the paper manufacturers at the price not including
applicable customs duty for which they had received the End use
Certificate from the domestic buyers.    

 
3.11        In view of above, it appears that M/s. Shree Rama, has wrongly
claimed duty exemption amounting to Rs.1,83,83,990/-. The waste paper
imported vide the 68 Bills of Entry mentioned above in Table-A, B & C was
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to be used exclusively for the intended purpose i.e. manufacture of paper
or paper board/newsprint in the factory of M/s. Shree Rama situated at
Village- Barbodhan, Taluka -Olpad, District- Surat, Gujarat- 395005 and
compliance with IGCR Rules was to be ensured by maintaining proper
records and filing proper IGCR returns. However, even after closure of the
unit w.e.f. 18.12.2021, M/s. Shree Rama continued to claim exemption
under Serial No. 292A & 292B of Notification No. 50/2017-Customs dated
30.06.2017, as amended, without the imported material being used for
intended purpose. Therefore, a letter bearing F.No. VIII/09-01/SIIB/Shree
Rama Newsprint/2024-25 dated 30.07.2025 (RUD-9) was issued to M/s.
Shree Rama for payment of duty of Rs.1,83,83,990/- along with applicable
interest, however, no reply was received from M/s. Shree Rama.
 
3.12        M/s. Shree Rama has filed application for import of the said
goods viz. Waste Paper along with Bond before the jurisdictional Customs
authorities for acceptance of Bond and forwarding the information to the
concerned port of import in terms of Notification No. 50/2017-Customs
dated 30.06.2017 by following the conditions specified under Notification
68/2017 – Customs (N.T) dated 30.06.2017 [Customs (Import of Goods at
Concessional Rate of Duty) Rules, 2017]. M/s. Shree Rama have executed
the Bond with the Deputy Commissioner of Customs, EPC Surat, Surat
(RUD-10), wherein they have declared that the imported goods viz. Waste
Paper will be used for manufacture of paper or paper board/newsprint at
their factory situated at  Village  Barbodhan, Taluka Olpad, District  Surat,
Gujarat- 395 005 in accordance with Customs (Import of Goods at
Concessional Rate of Duty) Rules, 2017.

 
3.13        They have also filed application in Annexure-III under the
Customs (Import of Goods at Concessional Rate of Duty) Rules, 2017 with
the Deputy Commissioner of Customs, EPC Surat, Surat. 
 
3.14        From the application in Annexure-III submitted by M/s. Shree
Rama to the jurisdictional Customs Authorities, it is clearly evident that
they have mentioned the nature of the goods that are being imported and
manufactured by them. M/s. Shree Rama has also undertaken that the
final product i.e. Paper & Paper Board/Newsprint are being manufactured
by them. Further, they have also undertaken to pay on demand, in the
event of failure to comply with the use of the said imported waste paper for
the manufacture of Paper & paper Board/Newsprint, an amount equal to
the difference between the duty leviable on such quantity of the imported
goods.
 
3.15    Whereas, a summons dated 19.12.2025 was issued to M/s
Ashapura Logistics Ltd. (Formerly known as Ashapura Forwarders Ltd)
who had provided services as Customs House Agent to M/s Shree Rama,
for submitting copy of the subject 68 Bills of entry. M/s Ashapura

GEN/ADJ/COMM/159/2026-ADJN-O/o PR COMMR-CUS-AHMEDABAD I/3966623/2026



Logistics Ltd. vide letter dated 22.12.2025 (RUD-11) have submitted the
copy of 68 Bills of Entry.
 
3.16      In view of the facts discussed hereinabove, it appears that M/s.
Shree Rama continued to import waste paper availing the benefit of
concessional rate of duty under Serial No. 292A & 292B of Notification No.
50/2017-Customs dated 30.06.2017, as amended, even though their
manufacturing unit had been shut down w.e.f. 18.12.2021, and no
production of paper, paperboard or newsprint was taking place. Despite
full knowledge of the cessation of operations, the importer continued to
import availing benefit of exemption notification without fulfilling the
conditions of the said notification. They also did not disclose to the
jurisdictional customs authorities that the unit was closed  and failed to
file IGCR returns for several Bills of Entry even while claiming exemption.
Further, the importer sold the imported waste paper in the domestic
market and admitted that none of the imported consignments were
consumed for the intended purpose of the exemption. These actions clearly
demonstrate that the importer had suppressed material facts and mis-
stated the actual use of imported goods, thereby preventing the
Department from assessing the correct duty liability. The continued
availment of exemption despite the complete absence of manufacturing
activity, together with concealment of critical information and filing of
misleading statutory returns, establishes deliberate intent to evade
customs duty. Therefore, the above facts conclusively justify that the case
attracts the extended period under Section 28(4) of the Customs Act, 1962,
as the short-payment of duty has occurred by reason of willful mis-
statement and suppression of facts on the part of M/s. Shree Rama.
 
4.      Legal Provisions Relevant to the Case:
 
4.1          Section 46 of the Customs Act, 1962 provides for filing of Bill of
Entry upon importation of goods, which casts a responsibility on M/s.
Shree Rama to declare truthfully, all contents in the Bill of Entry. Relevant
portion of Section 46 (4) is reproduced below:-

 
“(4)   The Noticee while presenting a bill of entry shall make and

subscribe to a declaration as to the truth of the contents of such bill of
entry and shall, in support of such declaration, produce to the proper
officer the invoice, if any, and such other documents relating to the
imported goods as may be prescribed]”. 

4.2          As per Section 28 (4) of the Customs Act, 1962 “Where any duty
has not been levied or not paid or has been short-levied or short paid or
erroneously refunded, or interest payable has not been paid, part-paid or
erroneously refunded, by reason of,-
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(a)  collusion; or
(b)  any wilful mis-statement; or
(c) suppression of facts,
by the Noticee or the agent or employee of the Noticee or exporter, the
proper officer shall, within five years from the relevant date, serve notice
on the person chargeable with duty or interest which has not been so
levied or which has been so short-levied or short-paid or to whom the
refund has erroneously been made, requiring him to show cause why he
should not pay the amount specified in the notice".     

4.3          As per Section 28(8) of the Customs Act, 1962, the proper Officer
shall, after allowing the concerned person an opportunity of being heard
and after considering the representation, if any, made by such person,
determine the amount of  Duty or interest due from such person not being
in excess of the amount specified in the Notice.

4.4          Section 28 (AA) of Customs Act, 1962 provides interest on delayed
payment of Duty and reads as under: 

“[Section 28AA. Interest on delayed payment of duty. -
 
(1) Notwithstanding anything contained in any judgment, decree, order or
direction of any court, Appellate Tribunal or any authority or in any other
provision of this Act or the rules made there under, the person, who is liable
to pay duty in accordance with the provisions of section 28, shall, in
addition to such duty, be liable to pay interest, if any, at the rate fixed under
sub-section (2), whether such payment is made voluntarily or after
determination of the duty under that section.
 
(2) Interest at such rate not below ten per cent. and not exceeding thirty-six
per cent. per annum, as the Central Government may, by notification in the
Official Gazette, fix, shall be paid by the person liable to pay duty in terms
of section 28 and such interest shall be calculated from the first day of the
month succeeding the month in which the duty ought to have been paid or
from the date of such erroneous refund, as the case may be, up to the date
of payment of such duty.

……”

4.5          Section 111 of the Customs Act, 1962 deals with the
Confiscation of improperly imported goods etc. Section 111(o) of the
Customs Act, 1962 reads as under:

“Section 111. Confiscation of improperly imported goods, etc. -

The following goods brought from a place outside India shall be liable to
confiscation: -
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(a)   -----
(o) any goods exempted, subject to any condition, from duty or any
prohibition in respect of the import thereof under this Act or any other law for
the time being in force, in respect of which the condition is not observed
unless the non-observance of the condition was sanctioned by the proper
officer;”

4.6          Section 112 of the Customs Act, 1962 deals with the Penalty for
improper importation of goods etc. Section 112 reads as under:

“SECTION 112. Penalty for improper importation of goods, etc.- 

Any person, -

(a) who, in relation to any goods, does or omits to do any act which act or
omission would render such goods liable to confiscation under section 111,
or abets the doing or omission of such an act, or
(b) who acquires possession of or is in any way concerned in carrying,
removing, depositing, harbouring, keeping, concealing, selling or purchasing,
or in any other manner dealing with any goods which he knows or has
reason to believe are liable to confiscation under section 111,
shall be liable, -
(i) in the case of goods in respect of which any prohibition is in force under
this Act or any other law for the time being in force, to a penalty 1 [not
exceeding the value of the goods or five thousand rupees], whichever is the
greater;
(ii) in the case of dutiable goods, other than prohibited goods, subject to the
provisions of section 114A, to a penalty not exceeding ten per cent. of the
duty sought to be evaded or five thousand rupees, whichever is higher.
.....”

4.7          Section 114A of the Customs Act, 1962 deals with the penalty by
reason of collusion or any willful mis-statement or suppression of facts and
reads as under:

[Section 114A. Penalty for short-levy or non-levy of duty in certain
cases. -

Where the duty has not been levied or has been short-levied or the interest
has not been charged or paid or has been part paid or the duty or interest
has been erroneously refunded by reason of collusion or any wilful mis-
statement or suppression of facts, the person who is liable to pay the duty or
interest, as the case may be, as determined under sub-section (8) of section
28 shall also be liable to pay a penalty equal to the duty or interest so
determined:

Provided that where such duty or interest, as the case may be, as
determined under sub-section (8) of section 28, and the interest payable
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thereon under section 28AA, is paid within thirty days from the date of the
communication of the order of the proper officer determining such duty, the
amount of penalty liable to be paid by such person under this section shall
be twenty-five per cent of the duty or interest, as the case may be, so
determined:
 
Provided further that the benefit of reduced penalty under the first proviso
shall be available subject to the condition that the amount of penalty so
determined has also been paid within the period of thirty days referred to in
that proviso :

4.8          Section 114AA of the Customs Act, 1962 deals with penalty for
use of false and incorrect material and reads as under:

 
“Section 114AA. Penalty for use of false and incorrect material. -
 
If a person knowingly or intentionally makes, signs or uses, or causes to be
made, signed or used, any declaration, statement or document which is
false or incorrect in any material particular, in the transaction of any
business for the purposes of this Act, shall be liable to a penalty not
exceeding five times the value of goods.”
 
4.9          Rule 8 of the Customs (Import of Goods at Concessional Rate of
Duty) Rules, 107 deals with recovery of duty in certain case and reads as
under:
 
Rule 8: Recovery of duty in certain case: (1)The importer who has
availed the benefit of an exemption notification shall use the goods imported
in accordance with the conditions mentioned in the concerned exemption
notification or take action by re-export or clearance of unutilised or defective
goods under rule 7 and in the event of any failure, the Deputy Commissioner
of Customs or, as the case may be, Assistant Commissioner of Customs
having jurisdiction over the premises where the imported goods shall be put
to use for manufacture of goods or for rendering output service shall take
action by invoking the Bond to initiate the recovery proceedings of the
amount equal to the difference between the duty leviable on such goods but
for the exemption and that already paid, if any, at the time of importation,
along with interest, at the rate fixed by notification issued under section
28AA of the Act, for the period starting from the date of importation of the
goods on which the exemption was availed and ending with the date of
actual payment of the entire amount of the difference of duty that he is liable
to pay.
 
(2) Notwithstanding anything specified in these rules in relation to removal
and processing of imported goods for job work, the importer shall be
responsible for ensuring that the said goods are used in accordance with the
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purposes provided in the exemption notification and in the event of failure to
do so, the Jurisdictional Deputy Commissioner of Customs, or, as the case
may be, the Assistant Commissioner of Customs having jurisdiction over the
premises where the imported goods shall be put to use for manufacture of
goods or for rendering output service, shall take action under these rules,
without prejudice to any other action which may be taken under the Act,
rules or regulations made thereunder or under any other law for the time
being in force.
 
4.10        Rule 8A of the Customs (Import of Goods at Concessional Rate of
Duty) Rules, 107 deals penalty and reads as under:
 
Rule 8A: Penalty- The importer or a job worker who contravenes any of the
provisions of these rules or abets such contravention, shall be liable to a
penalty to an extent of the amount specified under clause (ii) of subsection
(2) of section 158 of the Act without prejudice to any other action which may
be taken under the Act, rules or regulations made thereunder or under any
other law for the time being in force.
 
References in any rule, notification, circular, instruction, standing order,
trade notice or other order pursuance to the Customs (Import of Goods at
Concessional Rate of Duty for Manufacture of Excisable Goods) Rules,1996
and any provision thereof or to the Customs (Import of Goods at
Concessional Rate of Duty for Manufacture of Excisable Goods) Rules, 2016
and any corresponding provisions thereof shall, be construed as reference to
the Customs(Import of Goods at Concessional Rate of Duty) Rules, 2017.
 
5.            From the facts available on records, and inquiry conducted, as
discussed in detail in forgoing paras, it appears that: -
 
5.1          M/s Shree Rama has violated conditions mentioned at Sr. No.
292A & 292B of Notification No. 50/2017-Customs dated 30.06.2017, as
amended, in as much as they continued to avail concessional duty
exemption meant strictly for goods used in manufacture of paper or
paperboard/newsprint, even though the manufacturing unit was shut
w.e.f. 18.12.2021 and Imported waste paper (4407.873 MT + 2111.772 MT
+ 534.753 MT) was not consumed for the intended purpose, but
sold/scrapped.
 
5.2      M/s Shree Rama has also violated Rule 4, 5 and 6 of the Customs
(Import of Goods at Concessional Rate of Duty) Rules, 2017,  in as much
as they gave incorrect prior information by filing information claiming
intended manufacture of paper or paperboard/newsprint while the factory
was non-operational; wrong undertaking in form of executed bonds stating
that imported waste paper will be used in manufacture, knowing that the
manufacturing had stopped and goods could not be used for specified
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purpose; IGCR returns were filed showing “specified purpose: manufacture
of paper & newsprint” while manufacturing had stopped, closing balance
(4407.873 MT) remained unutilized, returns not filed for 06 Bills of Entry
(Table-C).

 
5.3         M/s Shree Rama has violated Section 25(1) by non-fulfilling of
exemption conditions which must be complied with before or after
clearance. Here, M/s. Shree Ram never used goods for the intended
manufacturing purpose and filed misleading declarations with knowledge
of plant closure.

 
5.4      M/s Shree Rama also violated Section 46(4) & 46(4A) of the
Customs Act, 1962, by giving false declaration in Bills of Entry. An
importer must truthfully declare accuracy & completeness of information,
compliance with restrictions of notification. However, Bill of Entry
declarations continued to claim goods were for manufacture of
paper/newsprint, though manufacturing had stopped.

 
5.5      Thus, M/s. Shree Rama has made short-payment of Customs duty
of Rs.1,83,83,990/- in respect of 68 Bills of Entry, as detailed in
Annexure-A, B and C to this Notice,  by wrongly availing the benefit of
concessional rate of duty under Serial No. 292A & 292B of Notification No.
50/2017-Customs dated 30.06.2017. as amended, without the imported
material being used for intended purpose, as their unit was closed w.e.f.
18.12.2021, therefore, is covered within the scope of “illegal imports” in
terms of Section 11 of the Customs Act, 1962.
 
6.          With the introduction of the Self-Assessment Scheme, the onus is
on M/s. Shree Rama to comply with the various laws, determine their tax
liability correctly and discharge the same. M/s. Shree Rama are required
to declare the correct description, value, classification, Notification
number, if any, on the imported goods. Self-assessment is supported by
Sections 17, 18 and 46 of the Customs Act, 1962.  As per Section 46 of the
Customs Act, 1962, M/s. Shree Rama was required to file a Bill of Entry in
the proforma prescribed under Bill of Entry (Form) Regulations, 1976 or
Bill of Entry (Electronic Integrated Declaration and Paperless Processing)
Regulations, 2018, before the proper Officer in respect of the goods
imported by them. In terms of the said provisions, M/s. Shree Rama, while
presenting the Bill of Entry shall make and subscribe to a declaration, as
to the truth of the contents of such Bill of Entry and shall, in support of
such declaration, produce to the proper Officer, the invoice, if any, relating
to the imported goods. As a part of self-assessment by M/s. Shree Rama, it
was the duty of M/s. Shree Rama to declare classification, description and
nature of goods, exemption Notification etc. correctly in the Bill of Entry
and other documents viz. invoices, packing list etc.  In the present case,
M/s. Shree Rama has imported Waste Paper under 68 Bills of Entry, as
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detailed in Annexures - A, B and C to this Notice, availing the benefit of
concessional rate of Customs Duty under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended,
without fulfilling the stipulated conditions of the said notification.  While
importing the said goods, M/s. Shree Rama has made an application in
Annexure-III under the Customs (Import of Goods at Concessional Rate of
Duty) Rules, 2017 and executed a Bond, wherein they have declared that
the imported goods viz. Waste Paper will be used for manufacture of paper
or paper board/newsprint at their factory situated at  Village  Barbodhan,
Taluka Olpad, District  Surat, Gujarat- 395 005 in accordance with
Customs (Import of Goods at Concessional Rate of Duty) Rules, 2017. 
However, the investigation conducted by SIIB, Surat has revealed that
M/s. Shree Rama has closed their manufacturing unit w.e.f. 18.12.2021
and they have sold the imported Waste Paper in open market without
utilizing the imported goods for the intended purpose, thereby they have
failed to fulfill the stipulated conditions of the said notification.  M/s. Shree
Rama did not inform the department about the closure of their
manufacturing unit in their quarterly IGCR returns and continued to
import the subject goods viz. Waste Paper availing the benefit of 
concessional rate of Customs Duty under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended. with an
intent to evade payment of customs duty.  Therefore, M/s. Shree Rama has
deliberately and wrongly availed the benefit of the said notification by
suppressing the facts that they have closed their manufacturing unit from
the Department. In view of the above, it appears that M/s. Shree Rama
have violated the provisions of Section 12 of the Customs Act, 1962 by not
paying the Duty at applicable rate under the Customs Act, 1962 by way of
wrongly availing the concessional rate of Duty benefit under Serial No.
292A & 292B of Notification No. 50/2017-Customs dated 30.06.2017, as
amended, which resulted in short payment of Customs Duty.  

6.1     M/s. Shree Rama intentionally and knowingly adopted the modus
operandi by way of collusion, willful mis-statement and
suppression of facts to avail benefit of concessional rate of Customs Duty
under Serial No. 292A & 292B of Notification No. 50/2017-Customs dated
30.06.2017, as amended, for which they were not eligible, with an intent
to evade Customs Duty. They have availed the benefit of  Serial No. 292A
& 292B of Notification No. 50/2017-Customs dated 30.06.2017, as
amended, to avoid payment of Duty at the appropriate rate. Had the audit
of M/s. Shree Ram not been conducted, these acts/omissions done by
them would not have come to the notice of the Department.   It is only
when SIIB, Surat had initiated inquiry against M/s. Shree Rama, they
informed the department that they have closed the manufacturing unit
w.e.f. 18.12.2021.  The investigation conducted by SIIB, Surat has revealed
that M/s. Shree Rama has not used the imported duty free Waste Paper
under the Bills of Entry, as detailed in Annexure-A, Annexure-B and
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Annexure-C, for the intended purpose i.e. for manufacturing of paper or
paperboard/newsprint and M/s. Shree Rama has sold such imported
Waste Paper in the open market without informing the department.  These
acts of omissions on the part of M/s. Shree Rama tantamount to willful
mis-statement and suppression of facts on the part of them. M/s. Shree
Rama had imported the subject goods against 68 Bills of Entry, as detailed
in Annexures - A, B and C to this Notice, by availing the benefit of
concessional rate of Customs Duty under Serial No. 292A & 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended, and
they have not used the said imported goods viz. Waste Paper for the
intended purpose i.e. for manufacturing of paper or
paperboard/newsprint.   Despite being very much aware of the fact that
they have closed the manufacturing unit w.e.f 18.12.2021, they continued
to import waste paper duty free availing the benefit of concessional rate of
Customs Duty under Serial No. 292A & 292B of Notification No. 50/2017-
Customs dated 30.06.2017, as amended, with an intent to evade payment
of customs duty.   This fact provides sufficient ground to invoke the
proviso of Section 28(4) for extended period upto five years for issuance of
Demand of Duty-cum-Show Cause Notice, for willful mis-declaration and
suppression with intent to evade payment of Customs Duty, as M/s. Shree
Rama has never informed the Department about the closure of their
manufacturing unit of paper or paperboard/newsprint. Therefore, total
Customs Duty of Rs.1,83,83,990/- (Rupees One Crore, Eighty Three Lakh,
Eighty Three Thousand, Nine Hundred and Ninety Only) short paid by
M/s. Shree Rama in respect of the Bills of Entry, as detailed in Annexures
- A, B and C to this Notice, is required to be recovered from M/s. Shree
Rama, in terms of Section 28(4) of the Customs Act, 1962, along-with
applicable interest thereon in terms of the provisions of Section 28AA of
the Customs Act, 1962.

7.    M/s. Shree Rama appears to have willfully mis-stated and suppressed
the facts and wrongly availed benefit of benefit of concessional rate of
Customs Duty under Serial No. 292A & 292B of Notification No. 50/2017-
Customs dated 30.06.2017, as amended, without fulfilling the stipulated
conditions of the said notification and short paid the Customs Duty to the
tune of Rs.1,83,83,990/-. Hence, the goods viz. Waste Paper imported
under the 68 Bills of Entry with declared assessable value of
Rs.16,50,45,392/- (Rupees Sixteen Crore, Fifty Lakh, Forty Five
Thousand, Three Hundred and Ninety Two only), as detailed in Annexures
- A, B and C to this Notice, which were self-assessed and cleared, appear
liable for confiscation under the provisions of Section 111(o) of the
Customs Act,1962.

8 .   Therefore, it appears that the said act of omission, willful
misstatement, suppression of facts resulting in wrong utilization of benefit
o f Serial No. 292A & 292B of Notification No. 50/2017-Customs dated
30.06.2017, as amended, made the aforementioned imported goods liable

GEN/ADJ/COMM/159/2026-ADJN-O/o PR COMMR-CUS-AHMEDABAD I/3966623/2026



for confiscation under Section 111(o) of the Customs Act, 1962 and this
act on the part of M/s. Shree Rama renders themselves liable for penalty
under Section 112 (a)(ii) of the Customs Act, 1962.

9.         Section 114A of the Customs Act, 1962, stipulates that where the
Duty has not been levied or has been short-levied by reason of collusion or
any willful mis-statement or suppression of facts, the person who is liable
to pay the Duty or interest, as the case may be, as determined under sub-
section (8) of Section 28 shall also be liable to pay a penalty equal to the
Duty or interest so determined. It appears that M/s. Shree Rama has
deliberately suppressed the fact that they have stopped
operation/production of paper or paperboard/newsprint in their unit from
18.12.2021 from the Customs Authority with an intent to wrongly avail the
benefit of concessional rate of Customs Duty under Serial No. 292A &
292B of Notification No. 50/2017-Customs dated 30.06.2017, as
amended.  Further, even though M/s. Shree Rama had closed their
manufacturing unit, they continued to import waste paper availing the
exemption benefit under the said notification with an intent to evade
customs duty and sold such  imported waste paper in the open market
without using the same for the intended purpose.  Such an act of
deliberation appears to have rendered them liable to penalty under Section
114A of the Customs Act, 1962.

 
10.       It further appears that M/s. Shree Rama has knowingly made and
used false declarations, incorrect IGCR returns and misleading documents
before the Customs authorities by continuing to represent that the
imported waste paper would be used for manufacture of paper or
paperboard/newsprint, despite their full knowledge that the
manufacturing unit had been closed and the goods were not being used for
the intended purpose. By knowingly submitting such false and incorrect
documents to avail ineligible exemption, M/s. Shree Rama has rendered
themselves liable for penalty under Section 114AA of the Customs Act,
1962 for use of false or incorrect material in any declaration, statement or
document submitted under the Act.

11.       Whereas, it appears that M/s. Shree Rama has not followed the
procedure and condition of Customs (Import of Goods at Concessional Rate
of Duty) Rules, 2017, which were brought in through Notification No.
68/2017-Cus. (N.T.), dated 30-62017 as amended, and were made in
exercise of the powers conferred by section 156 of the Customs Act, 1962
(52 of 1962).  Hence, they are also liable to penalty under Rule 8A of the
IGCR Rules, 2017 read with Section 158(2) of Customs Act, 1962 for
contravention of the procedural requirements of the Customs (Import of
Goods at Concessional Rate of Duty) Rules, 2017, including filing of
incorrect returns, non-maintenance of prescribed records, failure to
declare cessation of manufacturing activity and continued mis-
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representation before the Customs authorities.

 
12.       Shri Fatehraj Bohra, DGM (Accounts & Finance) of M/s Shree
Rama, was looking after import related compliances including filing and
submission of IGCR returns, providing information to Customs and
ensuring fulfilment of conditions of Notification No. 50/2017-Customs
dated 30.06.2017, as amended.   His statement dated 08.10.2025
confirms that he was fully aware that the manufacturing operations of the
paper division had ceased in December 2021, yet he continued to process
and submit declarations and IGCR returns reflecting availability, receipt
and intended use of imported waste paper for manufacturing despite
knowing that no such manufacture was taking place. His actions and
omissions facilitated the company’s continued wrongful availing of
exemption under Sr. No. 292A and292B of Notification No. 50/2017-
Customs dated 30.06.2017, as amended and resulted in nonpayment of
duty. He has also facilitated for submission of false or incorrect
declarations and IGCR returns in relation to the imported goods.  In view
of the same, it appears that Shri Fatehraj Bohra, DGM (Accounts &
Finance) of M/s Shree Rama has made himself liable for penalty under
Section 112(a) and 114AA of the Customs Act, 1962.
 
1 3 .     Since M/s. Shree Ram had executed a continuity bond for the
purpose of availing the concessional rate of duty and subsequently failed
to use the imported goods for the intended purpose, the bond executed by
M/s. Shree Ram is liable to be invoked under Section 143 of the Customs
Act, 1962 read with Rule 8 of the Cutoms (Import of Goods at Concessional
Rate of Duty) Rules, 2017, for recovery of differential duty along with
interest.  

14.   Now, therefore, M/s. Shree Rama Newsprint Ltd. (IEC- 0391163396),
Village  Barbodhan, Taluka Olpad, District  Surat, Gujarat- 395 005, is
hereby called upon to show cause to the Commissioner/Principal
Commissioner of Customs, Ahmedabad having his Office at 1st Floor,
Customs House, Near Akashwani Bhavan, Navrangpura, Ahmedabad-
380009, within 30 days from the receipt of this Notice as to why :-  

i. The duty exemption benefit under Serial No. 292A and 292B of
Notification No. 50/2017-Customs dated 30.06.2017, as amended,
availed by them for clearance of imported goods viz. waste paper
under the Bills of Entry, as mentioned in Annexure-A, B & C to this
show cause notice,  should not be denied and the said goods should
not be assessed at merit rate of Basic Customs Duty;

ii. Total Customs Duty amounting to Rs.1,83,83,990/-(Rupees One
Crore, Eighty Three Lakh, Eighty Three Thousand, Nine Hundred and
Ninety Only), short paid on the impugned goods imported vide the
Bills of Entry, as mentioned in Annexures – A, B and C to this Notice,
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should not be demanded and recovered from them under Section
28(4) of the Customs Act, 1962 along with the applicable interest
thereon as per Section 28AA of the Customs Act, 1962 and the Bond
executed by them should not be enforced for recovery of the above
duty demanded, under Section 143 of the Customs Act, 1962 read
with Rule 8 of the Customs (Import of Goods at Concessional rate of
duty) Rules, 2017;

 

iii. The goods viz. Waste Paper imported vide the Bills of Entry, as
mentioned in Annexures – A, B and C to this Notice, valued at
Rs.16,50,45,392/- (Rupees Sixteen Crore, Fifty Lakh, Forty Five
Thousand, Three Hundred and Ninety Two only), which were self-
assessed and have already been cleared, should not be held liable to
confiscation under Section 111 (o) of the Customs Act, 1962. Since
the same are not physically available for confiscation why fine in lieu
of confiscation should not be imposed upon them under Section 125
of the Customs Act, 1962;

iv. Penalty should not be imposed upon them under Section 114A of the 
Customs Act, 1962 for the reasons discussed in paras supra;

v. Penalty should not be imposed upon them under Section 112 (a)(ii) of
the  Customs Act, 1962 for the reasons discussed in paras supra;

vi. Penalty should not be imposed upon them under Section 114AA of
the Customs Act, 1962 for the reasons discussed in paras supra and

vii. Penalty should not be imposed upon them under Section 158(2) of the
Customs Act, 1962 read with Rule 8 of the Customs (Import of Goods
at Concessional rate of duty) Rules, 2017.

15.        Now, Shri Fatehraj Bohra, DGM (Accounts & Finance) of  M/s.
Shree Rama Newsprint Ltd. (IEC- 0391163396), Village  Barbodhan,
Taluka Olpad, District  Surat, Gujarat- 395 005, is hereby called upon to
show cause to the Principal Commissioner of Customs, Ahmedabad having
his Office at 1st Floor, Customs House, Near Akashwani Bhavan,
Navrangpura, Ahmedabad-380009, within 30 days from the receipt of this
Notice as to why penalty should not be imposed upon him under Section
112 (a)(ii) and 114AA of the  Customs Act, 1962 for the reasons discussed
in paras supra.  

16.       M/s. Shree Rama Newsprint Ltd. (IEC- 0391163396), Village 
Barbodhan, Taluka Olpad, District  Surat, Gujarat- 395 005 and Shri
Fatehraj Bohra, DGM (Accounts & Finance), are required to file reply
within thirty days from the receipt of this Notice. They are also directed to
produce, at the time of showing cause, all the evidences upon which they
intent to rely in support of their defense. If no cause is shown against the
action proposed above within 30 days from the receipt of this Show Cause
Notice or if they do not appear before the Adjudicating Authority as and
when the case is posted for hearing, the case is liable to be decided ex-
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parte on the basis of facts and evidences available on record.

17.        They are further advised to indicate in their written submissions
as to whether they desire to be heard in person before the case is
adjudicated. If no mention is made about this in their written submission,
it would be presumed that they do not desire to be heard in person and the
case would be liable to be adjudicated on the basis of material evidences
available on records.

18.       The documents relied upon in the present Show Cause Notice are
as listed at Annexure-I attached to this Show Cause Notice.

19.         This Notice is issued without prejudice to any other action that
may be taken against them under the provisions of the Customs Act, 1962
or under any other law for the time being in force. The Department
reserves its right to amend, modify or supplement this Notice at any time
on the basis of further evidence prior to the adjudication of the case.

Encls: Annexures ‘A’, ‘B’, ‘C’ & ‘I’

 

 
         (Shiv Kumar Sharma)

      Chief Commissioner(In-situ)
DIN- 20260371MN000042424C

F.No.VIII/10-26/Pr.Commr./O&A/2025-26       Date:  16-03-2026 

To,
1.    M/s. Shree Rama Newsprint Ltd.,
       Village  Barbodhan, Taluka Olpad,
       District  Surat, Gujarat- 395 005.
    
2.    Shri Fatehraj Bohra, DGM (Accounts & Finance),
      M/s. Shree Rama Newsprint Ltd.,
      Village  Barbodhan, Taluka Olpad,
      District  Surat, Gujarat- 395 005.  
 
Copy to: 

1. The Deputy Commissioner of Customs, SIIB, Surat.
2. Guard File.
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ANNEXURE-1 

Annexure containing llat of relied upon documents of the Investigation Report In 

respect of M/a. Shree Rama Newsprint Ltd. (IEC- 0391163396), Village- Barbodhan, 

Tal-Olpad, District- Surat, Gujarat- 395005. 

RU Pac 
D Deacrlptlon of documents Remarb 

ea 
No. 

Letter dated 26.03.2024 from H.Q. Audit, Customs Ahmedabad 

enclosing Audit Report issued by the Assistant 01 

1. 
Commissioner(Audit), JNCH, having Audit Report No. AR-13/B- to 
I/Audit Commissionerate/JNCH/2023-24 dated 31.01.2024 with 36 
respect to premises based audit of M/s. Shree Rama Newsprint 

(IEC No. 0391163396) (RUD-1) 

Letter dated 26.04.2024 submitted by M/s. Shree Rama Newsprint 
01 

2. to 
Ltd. (RUD-2) 01 

Letter dated 05.09.2024 submitted by M/s. Shree Rama Newsprint 
01 

3. to 
Ltd. (RUD-3) 02 

Letter dated 13.05.2025 submitted by M/s. Shree Rama Newsprint 
01 

4. to 
Ltd. (RUD-4) 01 

Page No. 16 of the 32nd Annual Report of M/s. Shree Rama All relied 

Newsprint Ltd. for FY 2022-23 which is available in public domain 01 upon 

5. online on to document 

h ttos: LL riddhisiddhi. co .in L Qd.f L 1. %20Ann ual %20re12ort0/o20o.F/o20s 01 s are 

u bsidiarv°/0202022-23. odf (RUD-5) enclosed 

Quarterly IGCR Returns of M/ s. Shree Rama Newsprint Ltd. for the 01 with 

6. quarter ended September-2021, December-2021 and March-2022 to Investigat 

(RUD-6) 06 10n 
01 Report 

7. Summons dated 24.09.2025 and 07.10.2025(RUD-7) to 
02 
01 

8. Statement of Shri Fatehraj Bohra dated 08.10.2025(RUD-8) to 
12 

Letter bearing F.No.: VIII/09-01/SIIB/Shree Rama 01 

9. to 
Newsprint/2024-25 dated 30.07.2025 07 

Copy of Bond with the Deputy Commissioner of Customs, EPC 01 

10. to 
Surat. 17 

Copies of 68 Bills of Entry submitted by M/s Ashapura Logistics 
01 Available 

11. to with the 
Ltd. 914 party 
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