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OFFICE OF THE COMMISSIONER OF CUSTOMS (APPEALS), HgHaldlda AHMEDABAD,
Areft JfE 4th Floor, BS®IHETHUDCO Bhavan. é’eﬁ' ya+q ﬂ'-s' [shwarBhuvan Road,
AGUTYRT Navrangpura, SEHGTEIG Ahmedabad — 380 009

WHTNHHID Tel. No. 079-26589281

DIN - 2025067 1MNOO00444B87

S/49-476/CUS/JMN/2024-25
@ | HIsaEEl FILE NO.

SEHTEYRIBAT ORDER-IN-APPEAL
NoO. (Harges3ifafan, 1962 SuRT
128A OF THE CUSTOMS ACT,
1962):
Shri Amit Gupta
7 qIitd@dal PASSED BY Commissioner of Customs (Appeals),
Ahmedabad
. :’ . , é."..-' 2
g &% DATE 26.06.2025 K rf’
" n*

c ARISING OUT OF ORDER-IN- 35/CUS-REF/2024-25, dated 15.04.2024
ORIGINAL NO. "

srdftesmeReiaAafeis L
el ORBER 26.06.2025

IN-APPEAL ISSUED ON:

M/s Shri Gautam Ship Breaking Industries

&) HUTeHafeTHHATd NAME AND | Pvt. Ltd., Plot No. 11, Ship Recycling Yard,
ADDRESS OF THE APPELLANT: Alang, Dist — Bhavnagar.

i 'mmﬁmammmwmmwm@m@

This copy is granted free of cost for the private use of the person to whom it is issued.

2. | HryrenfUfam 1962 @IURT 129 S1E (1) (@uUTERIE)
Lk IRl N R BB I L BT B L R O E R A M B L R o b e e S T e
EIIR@AREd 3 AgHGseeRaa/FgFaatig (e ey,
(rerafayT)  daeart TEREsiiavemeTrgaeraeae.
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Under Section 129 DD(1) of the Customs Act, 1962 (as amended), in respect of the
following categories of cases, any person aggrieved by this order can prefer a Revision
Application to The Additional Secretary/Joint Secretary (Revision Application), Ministry of
Finance, (Department of Revenue) Parliament Street, New Delhi within 3 months from the '
date of communication of the order.

mmmfomer relating to :
g

(@) _ ATaTfad®IgHTe .

(a) |any goods imported on baggage.

@) | YRAHIATABIAeq P U A TH AT [P HRAA ST TR TIR SAN T AIS §Ided
WARIIRUH S e AT aR A A IS TR IR S A RITHTE S MTETH 3 aaTes
HHIE!.

any goods loaded in a conveyance for importation into India, but which are not unloaded
(b) |at their place of destination in India or so much of the quantity of such goods as has not
been unloaded at any such destination if goods unloaded at such destination are short of
the quantity required to be unloaded at that destination.

@M | Arargemerfifan, 1962 SIHWAX qUTSHS A NHEATEIU G IS dg N eharaHIP 1 3Grai .

(e) Payme;t of drawback as prtmed in Chapter X of Customs Act,_1962 and the rules made
thereunder.

3. g TR T AT A A TG WIS TR A ATE T ST ab S~ 13 e T e argi i1
KRR e L R B P IEERE AR BIG R P R Sl T

The revision application should be in such form and shall be verified in such manner as
may be specified in the relevant rules and should be accompanied by :

(P ?mt‘_;?@z,w?oﬂmaﬁ.s I 1 derdHFuiafrrremurggame®t 4
) o il il . sl

(a) | 4 copies of this order, bearing Court Fee S_l;mp of paise fifty only in one copy as [
prescribed under Schedule 1 item 6 of the Court Fee Act, 1870.

(@ | TGRS HAa U GR@! 4 uiaal afee!

(b) | 4 copi(-:Fs of the Order—in—Or;i_éinal. in addition to relevant documents, if any

(M | gEemrsiesmdeaet a4 wfaar -

(c) | 4 copies of the Application for Revision.

() UTTAGTG AN -1 b [TUU TP AU TTH, 1962 (TUTINTE)
g, B, gvs, st Rfavne i arfaamarg s, 200/-
(vawa’na':rmm 1000/-(FUTUHEARHT

— —

(d) | The duplicate copy of the T.R.6 challan evidencing payment of Rs.200/- (Rupees two
Hundred only) or Rs. 1,000/~ (Rupees one thousand only} as the case may be, under the
Head of other receipts, fees, fines, forfeitures and Miscellaneous Items being the fee
prescribed in the Customs Act, 1962 (as amended) for filing a Revision Application. If the
amount of duty and interest demanded, fine or penalty levied is one lakh rupees or less,
fees as Rs.200/- and if it is more than one lakh rupees, the fee is Rs.1000/-.

4. AeH. 2

% mmmmmanﬁwa@m
1962 HIURT 129 T (1) dyf=wmHEt. T -3

Wmmmmmmmmﬁ%

In respect of cases other than these mentioned under item 2 above, any person aggneved
by this order can file an appeal under Section 129 A(1) of the Customs Act, 1962 in form
C.A.-3 before the Customs, Excise and Service Tax Appellate Tribunal at the following

address :
HraTeres, mmm&[ﬁ] Customs, Excise & Service Tax Appellate
®u, ufyHteEadts Tribunal, West Zonal Bench
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R, agHTTHaT, e TRURATRYe, 3R | 27d Floor, Bahumali Bhavan,
ql, HeHCIEIG-380016 Nr.Girdhar Nagar Bridge, Asarwa,

" Ahmedabad-380 016

SJ‘I

AT HTURTaH, 1962 BIURT 129 T (6) P, HTREHHTUIGH, 1962 FIURT 129
g1 Farefmsrftarauafif@agavearsafee-

Under Section 129 A (6) of the Customs Act, 1962 an appeal under Section 129 A (1) of
the Customs Act, 1962 shall be accompanied by a fee of - |

e e — : A _
FUU ARG UG HE [ UBH AR ST .

where the amount of duty and interest demanded and penalty levied by any officer of
Customs in the case to which the appeal relates is five lakh rupees or less, one thousand
rupees;

S e A HTHE AT T T3 B g R MR TATR[eh SR AT U T AT S B
FHUAREE IR e AP rdvaraargafRie-ed), UragsaRe T

(b)

where the amount of duty and interest demanded and penalty levied by rmy “officer of
Customs in the case to which the appeal relates is more than five lakh rupees but not
exceeding fifty lakh rupees, five thousand rupees

(n

Ut RaHTHAH g S [ HI D H U RIGRTANTRTATR[6H 3 AT a U T A RTATG S8 1Y
FHINTHARE UGS Us el gHewReuy.

(c)

where the amount of duty and interest demanded atld_f)enalry levied by any officer of
Customs in the case to which the appeal relates is more than fifty lakh rupees, ten
thousand rupees

()

THHH TG H BB, HINTIR[EhS 104 HE@RAWR, FEI e uN[edUdesaacie, dlasd
104 HETHAR, TBIdHaas siaaahe, HUTER@TSTE |

(d)

An appeal against this order shall lie before the Tribunal on payment of 10% of the duty
demanded where duty or duty and penalty are in dispute, or penalty, where penalty alone
is in dispute.

6.

| AP A H AR S IgURAS Qg e erayaa-e ogfeemesdta . - 3myar
TR TR R Y

IFIGTRUMTHPIURT 129 (T) BTN aUT USRS HALGRRIASHAGATH-  (F)
R P IGE IR IC CREEL AP [P IR EE AN AL ES

Under section 129 (a) of the said Act, every application made before the Appellate
Tribunal-

(a) in an appeal for grant of stay or for rectification of mistake or for any other purpose; or

(b) for restoration of an appeal or an application shall be accompanied by a fee of five
Hundred rupees.
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ORDER-IN-APPEAL

M/s Shri Gautam Ship Breaking Industries Pvt. Ltd., Plot No. 11, Ship
Recycling Yard, Alang, Dist — Bhavnagar (hereinafter referred to as “the
appellant”) have filed an appeal in terms of Section 128 of the Customs Act,
1962 against the Order-in-Original No. 35/CUS-REF/2024-25, dated
15.04.2024 (hereinafter referred to as “the impugned order”) passed by the
Assistant Commissioner, Customs Division, Bhavnagar (hereinafter

referred to as “the adjudicating authority”).

2. Briefly stated, facts of the case are that the appellant, having their
Ship Recycling Yard at Plot No. 11, Ship Recycling Yard, Alang, Dist -
Bhavnagar, had imported one vessel MV MERMAID for breaking
up/recycling and filed Bill of Entry No. 6070145, dated 13.12.2019 under
Section 46 of the Customs Act, 1962. They had self-assessed the goods viz.
Vessels for breaking under CTH 89.08, Bunkers under CTH 27.10 &

Consumables under CTH 98.05 and paid the assessed customs duty.

2.1 There were some dispute with regard to assessment of customs
duty on the Fuel and Oil (Fuel Oil, Marine Gas Qil, Lub. Oil) contained in
Bunker Tanks inside/outside the engine room of the vessel. The appellant
claimed that Fuel and Oil contained in Bunker Tanks inside/outside the
engine room of the vessel was to be assessed to duty under CTSH 89.08
along with the vessel. The Department was of the view that Fuel and Oil
contained in Bunker Tanks were to be assessed to duty under respective
CTH i.e., Chapter 27. Thereafter, the subject Bill of Entry was assessed

provisionally for want of original documents.

2.2 Further, Hon'ble CESTAT, Ahmedabad, vide its Order No. A/11792-
11851/2022, dated 17.10.2022/01.12.2022 had held that the oil
contained in the Bunkers Tanks in the engine room of the vessel is to be
assessed to duty under CTH 8908, along with the vessel for breaking up.
Further, in view of the aforesaid order of the Hon'ble CESTAT, the
Assistant Commissioner, Customs Division, Bhavnagar vide Final
Assessment Order No. 422/2516921/SBY/2023-24, dated 30.01.2024
held that Bunker Tanks containing oil are to treated as part of vessel's
machinery and the Oils contained in them are to be classified under CTH
8908 along with the vessel, as covered under Para 2(b) of Circular No
37/96 — Cus, dated 03.07.1996. The Bill of Entry was finally assessed vide
Final Assessment Order No. 422/2516921/SBY/2023-24, dated
30.01.2024 passed by the Assistant Commissioner, Customs Division,
Bhavnagar. Consequently, the appellant had filed refund claim which was
decided vide the impugned order.
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2.3 The adjudicating authority observed that the appellant also failed to
produce C.A. certificate in the format provided to them vide letter dated
05.03.2024 along with financial records viz. copy of Audited Balance Sheet,
Sales Invoices etc. This implied that the duty paid was shown as
expenditure and formed part of Profit and loss account of the appellant.
Therefore, as a settled position in law that where the appellant has itself
treated the refund amount due as expenditure and not as ‘claims
receivable"”, the claimant cannot be said to have passed the test of unjust
enrichment. Thus the appellant having failed to prove that incidence of
customs duty has not been passed on to any other person, the amount of
refund instead of being paid to them is liable to be credited to the
Consumer Welfare Fund. Therefore, the adjudicating authority has
sanctioned the refund claim of Rs. 5,07,040/- in terms of Section 27 of the

Customs Act, 1962 and credited the same to the consumer welfare fund.

3. Being aggrieved with the impugned Order, the appellant has filed
the present appeal contending on the grounds as mentioned in the grounds

of appeal.

PERSONAL HEARING
4. Shri Rahul Gajera, Advocate, appeared for personal hearing on
19.06.2025 on behalf of the appellant. He reiterated the written submission
made at the time of filing appeal.

DISCUSSION & FINDINGS .
S. [ have carefully perused the submissions and before going into the
merits of the case, it is observed that the date of communication of the
impugned order is 17.04.2024 and the present appeal was filed on
18.02.2025, i.e., after 307 days. In this regard, I have gone through the
provision of limitations for filing an appeal as specified under Section
128(1) of the Customs Act, 1962. The same is reproduced hereunder:
“SECTION 128. Appeals to [Commissioner (Appeals)]. — (1) Any
person aggrieved by any decision or order passed under this Act by an
officer of customs lower in rank than a [Principal Commissioner of
Customs or Commissioner of Customs]| may appeal to the [Commissioner
(Appeals)] [within sixty days] from the date of the communication to him

of such decision or order.

[Provided that the Commissioner (Appeals) may, if he is satisfied that

the appellant was prevented by sufficient cause from presenting the
appeal within the aforesaid period of sixty days, allow it to be

presented within a further period of thirty days.]”

-l
/
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5.1 As per the legal provisions under Section 128 of the Customs Act‘,
1962, the appeal has to be filed within 60 days from the date of ‘
communication of order. Further, if the Commissioner (Appeals) is
satisfied that the appellant was prevented by sufficient cause from
presenting the appeal within the aforesaid period of 60 days, he can allow

it to be presented within a further period of 30 days.

5.3 It will also be relevant to refer to the judgment of Hon’ble Supreme
Court in case of Singh Enterprises - [2008 (221) E.L.T. 163 (S.C.)], wherein
the Hon'ble Apex Court had, while interpreting the Section 35 of the
Central Excise Act, 1944, which is pari materia to Section 128 of the
Customs Act, 1962, held that the appeal has to be filed within 60 days, but
in terms of the proviso, further 30 days’ time can be granted by the
appellate authority to entertain the appeal. The proviso to sub-section (1) of
Section 35 makes the position crystal clear that the appellate authority has
no power to allow the appeal to be presented beyond the period of 30 days.

The relevant para is reproduced below:

“8. The Commissioner of Central Excise (Appeals) as also the
Tribunal being creatures of Statute are vested with jurisdiction to
condone the delay beyond the permissible period provided under
the Statute. The period upto which the prayer for condonation can
be accepted is statutorily provided. It was submitted that the logic
of Section 5 of the Indian Limitation Act, 1963 (in short the
‘Limitation Act’) can be availed for condonation of delay. The first
proviso to Section 35 makes the position clear that the appeal has
to be preferred within three months from the date of
communication to him of the decision or order. However, if the
Commissioner is satisfied that the appellant was prevented by
sufficient cause from presenting the appeal within the aforesaid
period of 60 days, he can allow it to be presented within a further
period of 30 days. In other words, this clearly shows that the
appeal has to be filed within 60 days but in terms of the proviso
further 30 days time can be granted by the appellate authority to
entertain the appeal. The proviso to sub-section (1) of Section 35
makes the position crystal clear that the appellate authority has no
power to allow the appeal to be presented beyond the period of 30
days. The language used makes the position clear that the
legislature intended the appellate authority to entertain the appeal
by condoning delay only upto 30 days after the expiry of 60 days
which is the normal period for preferring appeal. Therefore, there is
complete exclusion of Section 5 of the Limitation Act. The
Commissioner and the High Court were therefore justified in
holding that there was no power to condone the delay after the
expiry of 30 days period.”

5.4 The above view was reiterated by the Hon’ble Supreme Court in
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Court of Gujarat in case of Ramesh Vasantbhai Bhojani - [2017 (357)
E.L.T. 63 (Guj.)] and Hon'ble Tribunal Bangalore in the case of Shri Abdul
Gafoor Vs Commissioner of Customs (Appeals) [2024-TIOL-565-CESTAT-
BANG] took a similar view while dealing with Section 128 of the Customs
Act, 1962,

5.5 In terms of legal provisions under Section 128 of the Customs Act,
1962 and in light of the judicial pronouncements by the Hon’ble Supreme
Court, Hon’ble High Court and Hon'ble Tribunal Bangalore, it is settled
proposition of law that the appeals before first appellate authority are
required to be filed within 90 days, including the condonable period of 30
days as provided in the statute, and the Commissioner (Appeals) is not

empowered to condone any delay beyond 30 days.

5.6 In light of the above observation, | find that the appeal has been
filed after 90 days from the date of receipt of the order. | am not empowered
to condone the delay in filing the appeal beyond the period specified in
Section 128 of the Customs Act, 1962. Hence, the same is held to be time
barred.

6. In view of above, | reject appeal on the grounds of limitation without

going into the merits of the case.
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f:.': e\, (AMIT GURTA)
X A +"5 /. Ef . B COMMISSIONER (APPEAES)
7/ 5t "..',.‘ ﬁ P S e CUSTOMS, AHMEDABAD,
Ev%eﬁtcred Podst-ATy; (APPEALS E.‘Fhlvl?_q ABAD
F. No. S/49-476/CUS/JMN/20224.25 Dated —26.06.2025
1498
To,

1. M/s Shri Gautam Ship Breaking Industries Pvt. Ltd.,
Plot No. 11, Ship Recycling Yard, Alang, Dist — Bhavnagar,

Copy to:
Mhe Chief Commissioner of Customs Gujarat, Customs House,
Ahmedabad.
2. The Commissioner of Customs, Customs, Jamnagar.
3. The Assistant/Deputy Commissioner of Customs, Customs Division,

Bhavnagar.
4. Guard File
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