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1. This copy is granted free of charge for private use of the person(s) to whom it is
sent.

2.grqt?e e5+,e-ent5t+q{t+r+crfiffitr+rvr,rE
q-fl -{raffiqrqr?q*E-t'al3l.{lq+-(qF-drt 
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iffirc{r, ar6[fl{E-38o 004 +tc*flfa-offiS r

2. Any person deeming himself aggrieved by this Order may appeal against this Order
to the Customs, Excise and Service Tax Appellate Tribunal, Ahmedabad Bench
within three months from the date of its communication. The appea-l must be
addressed to the Assistant Registrar, Customs, Excise and Service Tax Appellate
Tribuna-l, 2nd Floor, Bahumali Bhavan, Nr. Girdhar Nagar Bridge, Girdhar Nagar,
Asarwa, Ahm.edabad - 380004.

3. s.m-rr+qrr€cq. ft.C.S i,<rfrc.mSrssrfficreJq (qff'd) lM, 79A2
+ftrq3igqft{q(z)ffirffi
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dtd.O4,1O.2O24 in the case of Shri Rashid Kaladia arrd Shri Riyaz Kaladia both
Partners of M/s. Pearl Exim,4 Sardar Patel Estate, Beside Gujarat Petrol Pump, Naro1,
Ahmedabad.
t Frs-qfr(fr) mqacffiffit, siffi:{.qs qfflTfitl
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3. The Appeal should be filed in Form No. C.A.3. It shall be signed by the persons
specified in sub-rule (2) of Rule 3 of the Customs (Appeals) Rules, 1982. It shall be
fi1ed in quadruplicate and shal1 be accompanied by an equal number of copies of
the order appealed against (one of which at least sha-ll be certified copy). All
supporting documents ofthe appeal should be forwarded in quadruplicate.

4 qffidffiqTqq,ft rffi 3Tr$RerrR-G,@ft F-{-aqffi
qF,W(s;I++6q+6q\r+nqTFlnnft-&rft)t

4. The Appea.l including the statement of facts and tJre grounds of appeal shall be
filed in quadruplicate and shall be accompanied by an equa,l number of copies of
the order appealed against (one of which at least shall be a certified copy.)

5. ffida-ffiqrt
t

5. The form of appeal sha.ll be in English or Hindi and should be set forth concisely
and under distinct heads of the grounds of appeals without any argument or
na-rative ald such grounds should be numbered consecutively.

6.+frsmqrfolrfdfrqq, 1 962fttrrcr 1 29t+sl-c;tift@,E1ttffi1ffi
qffimqqwfuqmnnnr

6. The prescribed fee under tJle provisions of Section l29A of the Customs Act,7962
shall be paid through a crossed demald draft, in favour of the Assistant Registrar
of the Bench of the Tribuoal, of a branch of any Nationalized Bank Iocated at the
place where the Bench is situated and the demand draft shall be attached to the
form of appeal.

7. qeqr?qft E-5.dffqlUq,sqr<eJtqqnit.+rfrqftftqqrqrftrfi- eJc*7. 5%qEieJ63TT{r

@3Tqqr$qrils{re r+;ftf,r

7. An appeal against this order shall lie before tJ:e Tribunal on paJrment of 7.5o/o of the
duty demanded where duty or duty and penalty are in dispute, or penalty, where
penalty alone is in dispute".

8 ;qr{l{qeJ-6.jrfldft{q, 1 870
rrqftqr

8. The copy of this order attached therein should bear an appropriate court fee stamp
as prescribed under the Court Fees Act, 1870.

Sub: Show Cause Notice No. DRI/AZU/ fi'IV-2312012 dated 22.06.2015 issued by the
Additiona-l Director General, DRI, AZU, Ahmedabad to M/s. Pearl Exim,4 Sardar Patel
Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad.
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Brlef facts of the case:

An intelligence received by Directorate of Revenue lntelligence, Znnal
Unit,Ahmedabad indicated that the following frrms, whose IEC numbers have been
mentionedagainst their names and the reference name for the sake of brevity are a.lso

mentionedagainst their names (controlled by two persons namely Shri Rashid Kaladia
and Shri RiyazKaladia), were exporting poor quality of Made Ups (Scarves) of M.M.F.
by declaring highervalue of the consignment before the Customs with an intent to
avail higher export benefit inthe form of duty drawback. The duty drawback on
Scarves was 9. 17o subject to a cap oIRs.24 per piece.

2. Based on the above intelligence some consignments of M/s Ganesh, M/s Mid-land
&M/s Pearl, scheduled to be exported from lnland Container Depot, Khodiyar,
Ahmedabadwere put on hold for further examination. Simultaneously searches were
ca-rried out at the following premises on 13.7.2072, 16.7.2012,23.7.2012.

2.L M/s Ganesh Trading Co., 75, Ganeshnagar, Opp.Rabari Vasahat,
Amraiwadi,Ahmedabad-380o26 was verifred and found that the address was that of a
residentiaJpremises.

IEC No Referred narne for
thesake of brevity

1 M/s Ganesh Trading Co, 75,
Ganesh Nagar, Opp Rabari
Vasahat, Amraiwadi,
Ahmedabad-38OO26

081 1030814 "M/s Ganesh"

2 M/s Midland Trading Co, cr
Floor, 13, Classic Sunny
Complex, Nr Swaminarayan
College, Shah-e-Alam Tohaka,
Ahmedabad

081 1030822 "M/s Mid-Land"

3 M/s S M Exports, GF- 1 l, Classic
Sunny Compex, Nr Swaminarayan College,
Shahalam Tolnaka, Ahmedabad

0809019671 "M/ s S.M.Export"

4 M/s. Universal Impex, Gala no.6, Subash
Nagar, NM Joshi Marg, Chinckpokli (w),
Mumbai- Maharashtra- I 1

o302025626 "M/s. Universal"

5 M/s Saffron Overseas, 4 Sardar
Patel Estate, B/s Gujarat Petrol
Pump, Narol, Ahmedabad

"M/s Saffron"

6 M/s Somebody Casuals, Sharaf
Apt, Shop No 1, Gr Floor,4rh Rd,
Opp to Corportation Bank, Khar
(W), Mumbai-40OO52

0308024729 "M/s Somebod/

7 M/s Daffodil Overseas, Saraf
Apartment, Shop No 1, 4th Rd,
Khar), Mumbai- 400052

0309060796 "M/s Daffodil"

8 M/s Royal Enterprise, D/3, Momin
Park- 1, Nr Garib Nawaz, Masjid,
Rardalja Road, Vadodar a39OOl2

o341 1003430 "M / s Royal"

9 M/s. Raza Enterprise, J-27, Haji Park, Nr
Momin Park-II, Tandalja Road, Vadodara -
390015

3409004190 "M/s. Raza

10 M/s Yooza Enterprise, GF-11,
Classic Sunny Complex, Nr
Swam inar5ran College, Shah
Ala]m Tolnaka Ahmedabad

08090142 1 1 "M/s Yooza"

t1 M/s Pearl Exim, 4, Sardar Patel
Estate, B/s Gujarat Petrol Pump,
Narol, Ahmedabad- 3824O5

08 1 10268 17 "M/ s Pearl"

Page 3 of 50

i.. | 
**. & Address of the Firm

04t7026779



UIU NU AHM{UJ I M{I'U.PR COIUMR.J I.2021.2025 DATED O.I IO 2024

2.3 Yooza Enterprise, GF- 13, Classic Sunny Complex, Nr Swaminarayan. College,
Shah-e-alam Tolnaka, Ahmedabad wherein documents relevant to inquky was
recovered vide panchnama dtd 16.7.2072.

2.4 Godown premises situated at Highway Commercial Centre, Sabida Hotel Lane,
Next to ltalian Bakery, Opp. BRTS Bus Stand, Chhipa Society, Danilimda, Chandola
TalavRoad, Ahmedabad under panchnama dated 16.07.2072.

2.5 Premises situated at 13A, Highway Commercial Centre, Sabida Hotel Lane, Next
toltalian Bakery, Opp. BRTS Bus Stand, Chhipa Society, Danilimda, Chandola Talav
Road,Ahmedabad under panchnama dated, 23.07 .2O 12.

3.1 The consignments of M/s Ganesh, M/s Mid-Land & M/s Pearl were examined
whichrevealed that the export goods were found to contain pieces of fabrics of various
sizes,colours, designs and quality. Some of these fabrics were found to be of a length
of 80-90cms approximately, while some of them were of a length of about I to 1.5
metersapproximately. All the said pieces of fabrics were of varying width. Many of the
said piecesof fabrics were loosely stitched / interlocked at two sides in some cases and
in other caseson four sides. lt was also found that the pieces of fabrics, though loosely
stitched/interlocked did not have even edges or shapes. some of these pieces of fabrics
were still bearing the marks and numbers written on them when they were in the form
of fabrics. These marks were with indelible ink impressed at the time of processing of
the fabrics.

3.2 Investigation related to the seized goods was completed and Show cause
Noticeproposing confiscation of the seized goods was issued by t1le Additional Director,
DRl,Ahmedabad to all the three firms as per below mentioned F.No.

3.2.1SCN to M/s Ganesh was issued vide F.No Dzu/AZU/lW-23 /2012 dtd 1lth Jan,
2013.

3.2.2SCN to M/s Mid-Land was issued vide F.No DRI/AZUIINV-2I/2012 dtd llth
Jan,20l3.

3.2.3SCN to M/s Pearl was issued vide F.No DRI/AZU/INV-22 /2012 dtd 10th Jan,
2013.

4. Statement of Shri Dharmesh Pandit, Proprietor of CHA frrm, M/s.Globa1
Express,lO2, Akashrath, Nr. National Handloom, Law Garden, C.G.Road, Ahmedabad
was recordedot 13.07.2012 and 16.O7 .2O12 under Section 108 of the Customs Act,
1962 (RUD - Os)wherein he interalia stated that he had an understarding with M/s
IOCC Shipping P Ltd, CHA based in Mumbai who was registered with Customs
Kandla, Ahmedabad & Nhava Sheva port; No authority letter was issued by M/s IOCC
Shipping P Ltd to him or his frrm forcarrying out Custom clearance work. He also
admitted that for all the works related to theexports made by the said 11 firms, he was
dealing and interacting with Shri Riyaz AhmedMoosabhai Kaladia of Ahmedabad;
initially Shri Rashid Kaladia, Partner of M/s Pearl Eximinteracted with him regarding
the clearance of the export cargo from these 1l firms.Thereafter Shri Rashid
introduced him to Shri Riyaz Kaladia who was his nephew and alsoparmer of M/s
SaJIron Overseas and Proprietor of M/s. Yooza Enterprise and the bills relating to the

I
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2.2 Mls Global Express (CHA no AABCIO3O lC), 102, Akashrath. Nr Hardloom
House,Law Garden, Ahmedabad, who had acted as a CHA on behalf of the exporting
firms, vide panchnama dtd 13.7.2012, wherein documents related to Export by the
exportingfrrms were retrieved and Shri Dharmesh Pandit Proprietor of M/ s Global
Express, admittedthat he dealt with Shri Riyaz Ahmed Ka.ladia having offrce at M/s
Yooza Enterprise, GF-l3,Classic Sunny Complex, Nr Swaminarayan College, Shah-e-
alam Tolnaka, Ahmedabad.



a

olo No AHM{USTM-000-PR.COMMR-sl -2024t02s DATED U.t0 2024

CHA charges were raised in the name of the respective firms whereaspa5rments of
these bills were made by Shri Riyaz Kaladia. Shri Riyaz Ahmed Kaladia usedto forward
the soft copies of the invoice, packing list, etc., by e-mail to his offrce e-mail id
'dharmesh.pandit@globalexpress.co.in' and on the basis of these documents he was
frlingdocuments for customs clearance online through ICEGATE with the customs
department;After customs clearance of export goods, they handed over a1l the original
documents to Shri Riyaz Ahmed at his offrce at Shah Alam, Ahmedabad, Shri Riyaz
ahmed had not givenaly authority in respect of the aforesaid firms to him till date;

5. Statement of Shri Prakash Arjunbhai Jadhav, Proprietor of M/s Ganesh Trading
Co,75, Ganesh Nagar, Opp.Rabari Vasahat, Amraiwadi, Ahmedabad was recorded
on78.9.2O12 under section 1O8 of Customs Act,1962 (RUD - 06), wherein he stated
that M/s. Ganesh Trading Co. which was under his proprietorship but was created
and operated by Shri Rashid Ahmed Kaladia and Shri Riyaz Ahmed Kaladia. He had
signed documents, bank cheques, pay-in slips etc as directed by Shri Riyaz Kaladia.
He was not aware aboutthe activities of the said frrm as the entire business was
handled by Shri Riyaz Ahmed Kaladia, and they were only using his name; He also
admitted tJ.at he has not received anymoney separately for lending his name, but got
it whenever required in case of anyemergency, medical needs, family functions etc. He
perused Panchnama dated l4.O7.20l2drawn at lCD, Sabarmati and Panchnama
dated 16.07.2O12 drawn at the premises of GF-13, Classic Sunny Complex, Near
Swaminarayan Colle ge, Shaha-lam Tolnaka, Ahmedabad.

6. Statement of Shri Ashik Hussain Mohammad Multani, Proprietor of M/s. Mid-
LandTrading Co, GF- 13, Classic Sunny Complex, Nr Swaminarayan College,
Shahalam Tolnala,Ahmedabad was recorded under section 1O8 of the Customs Act,
1962 on 12.9.2012 (RUD-O7), wherein he stated that his maternal uncle Shri Rashid
and his cousin Shri Riyaz Ka.ladia wanted to start exports and for that purpose they
created a new firm in the name of M/s Mid-land Trading Co, wherein he was the
proprietor. He had signed some documents, Bank cheques, payin slips etc as and
when directed by Shri Riyaz Kaladia and Shri RashidKaladia. He was not aware about
the details of the exports made in the name of his firm except that some fabrics and
scarves were being exported. The IEC was obtained by Shri Rashid ald Shri Riyaz
after obtaining siglatures on various documents. The entire activities of the firm were
handled and controlled by his uncle Shri Rashid and his cousin brother ShriRiyaz
Ka-ladia and he was only sigrring the required export documents as per theirdirections.

7. Statement of Shri Md Azim Moosabhai Kaladia, Prop of M/s. S.M. Exports, GF-
l l,Classic Sunny Complex, Nr Swaminarayan College, Shah Alam Tol Naka,
Ahmedabad was recorded under section 1O8 of the Customs Act, 1962 on 26.7.2012
(RUD-08) wherein hestated that. He was not aware about the income Tax returns frled
in the name of his frrm. His uncle Shri Rashid ka-ladia and brother Shri Riyaz Ka-ladia
created a frrm in the name of M/s S M Exports, w'ith him as the Proprietor. He had
signed some documents, balkcheques, paying slips etc as directed by Shri Rashid and
Shri Riyaz. He was not aware of theitems exported in the name of M/s S M Exports
but knew that some garments and scarveswere being exported. M/s Saffron overseas
was opened about 6 moths back with himself asa partner in both the frrms. He did not
know about the activities undertaken in the said frrmsas the same were controlled by
Shri Rashid and Shri Riyaz Kaladia. As per the directions of Shri Rashid and Sfui
Rryaz he had signed some bank and other documents required forobtaining an IEC
code. He also admitted that the entire export activities of all the firms arehandled and
controlled by Shri Rashid and Shri Riyaz and he was only signing the
exportdocuments as per their directions. He was getting Rs. 10,000/- per month from
Shri Rashidand Shri Riyaz fof this work. He agreed with the panchnama dtd
13.7.2072 drawn at 58, Shop no 4, Sardar patel Lrdustrial Estate, Beside Gujarat
Petrol Pump, Ahmedabad and stated that the said godown was rented by Shri Riyaz
and Shri Rashid as ttrey required a Godown for keeping their export goods.
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8. Statement of Shri Yusuf A Kaladia, Prop of M/s Universal lmpex, GaJa no 6,
SubashNagar N M Joshi Marg, Chinchpokli(W), Mumbai was recorded under section
108 of theCustoms Act, 1962 on 2O.8.2O14 (RUD-09) wherein he stated that he rvas
the proprietor of M/s Universal lmpex. The said firm was opened as per tJre directions
of Shri Rashid Kaladia. Shri Rasfrid had offered him to open frrm and an IEC, with hirn
as the proprietor wherein Shri Rashid would be operating the said firm arrd he would
be paid a reasonable amount. He had signed al1 the documents as ald when directed
by Shri Rashid in respectof the said frrm. He was not aware of the activities
undertaken in the said firm. lt was ShriRashid who had undertaken all the actiuties
ald the frnancial transactions in the said frrm. The cheque books and the internet
password of the banks were given to Shri Rashid who was operating the bank account
of the firm. He was not aware of the filing of llcome tax returns of the said frrm since
all the activities related to the said firm were handled by shri Rashid. He was only
doing his fathers business of selling miscellaneous items. He had not received arry
money seperately for lending his name but as and when required Shri Rashid used to
help him with money in case of emergency, medical needs, family functions etc.

9.It was found that Shri Riyaz Ahmed Kaladia was the partner / proprietor in three of
the above mentioned 1l firms i.e (1) M/s Saffron Overseas, Ahmedabad with Shri Azim
Kaladia, Prop of M/s S M Exports as another partner (2) M/s Yooza Enterprise,
Ahmedabad (Prop) & (3) M/s Pearl Exim, Ahmedabad with Shri Rashid Kaladia as
anotherpartner.

9.lStatements of Shri Riyaz Ahmed Moosabhai Ka-ladia, Partner of M/s Pearl Exim,
4,Sardar Patel Estate, B/s- Gujarat Petrol Pump, Narol, Ahmedabad was recorded on
13.07.2012, 16.07.2012, 77.O7.2072 & 10.1.2013 under section 108 of Customs
Act,1962(RUD-10 ), wherein he stated that in 2009, he established a Proprietory firm
in the name and style of Yooza Enterprises, (lEC No. 0809014211), GF-11, Classic
Sunny Complex,Near Swaminarayan College, Shahalam Tolnaka, Ahmedabad ald
started export business of scarves, women's tops, leather wallet, leather belts etc. and
import of mobile accessories etc. In the year of 2Oll-2O12, he had also established the
following partnership lirms withhim as the partner.

i. M/s Pearl Exim IEC No. O811O26817), 4, Sardar Patel Estate, B/s. Gujarat Petrol
Pump, Narol, Ahrnedabad;
ii. M/s Sallron Overseas [EC- 08110267791 4 Sardar Patel Estate, B/s Gujarat
petrolPump, Narol, Ahmedabad and;

all the above firms were engaged in the export business of scarves, women's tops,
leatherwallet, leather bol1s etc. and import of mobile accessories etc.;

9.2 In addition to the above firms he also established the following firms in the name
olhis family members/ known friends/employees and the business activities of these
firmswere fully handled / controlled by him since their inception:

(a) M/s Ganesh Trading Co. (IEC No. 0811O30814), 75, Ganesh Nagar, Opp.
Rabari Vasahat, Amaraiwadi, Ahmedabad - established under the
proprletorship of Shri Prakashbhai Arjunbhai Jadhav who was his employee
since long:

(b) M/s S M Exports flEC- 0809019671) GF-11, Classic Sunny Complex, Nr
Swaminarayan College, Shah Alam Tolnaka, Ahmedabad established under the
proprietorship of his brother Shri Mohammed Aztrn Moosabhai Kaladia.

(c) M/s Mid-Land Trading Co., (lEC No.0811O30822), GF-13, Classic Sunny
Complex, Near Swaminarayan College, Shahalam Tolnaka, Ahmedabad -

established under the proprietorship of Ashik Hussain Mansur Multani his
cousin and living with him;
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(d) M/s Raza Enterprises, J-27, Hali park, Nera Momin Park-ll, Tandalja Road,
Vadodara established under the proprietorship of Shri Irfanbhaii Rafrq Shaikh
who was his cousin.

(e) M/s Royal Enterprises (lEC-341 1O0343O) D/3, Momin Park-I, Nr Garib Nawaz
Masjid, Tandalja Road, Vadodara who was his cousin.

(0 M/s Universal lmpex (IEC- 032025626), Gala No 6, Subash Nagar, N M Joshi
Marg, Chinchpokli(W), Mumbai established under the proprietorship of Shri
Yusuf Kaladia who is his uncle at Mumbai.

(g) M/ s Dallodil Overseas [EC- 0309060796) Saraf Apartment, Shop No I , 4tt'
Khar West, Mumbai established under tl:e partnership of M Shafi A Gani Tai
and Asraf A Gani Tai who are his friends.

(h) M/s Somebody Casua.ls [EC- 0308024729) Sharat Apartment, Shop No 1,

Ground floor,4th Road to Corp Bank, Khar (W), Mumbai established under the
proprietorship of Shri Mohmmed Safr A Gani Tai who was his friend.

a.11 these firms were also engaged in export of scarves, women's tops, leather wallet,
leather belts etc. and import of mobile accessories etc;

9.3 In respect of the Export-Import activated of the aforesaid frrms, he interacted
q.ithshri Dharmesh pandit at the Ahmedabad branch of M/s IOCC Shipping R/t Ltd.
Heforwarded the export-import documents to the CFIA on their e-mail id.dtiarmesh.
pandit@globalexpress.co.in from his e-mail id. vooza@vahoo.cbm and
originaldocuments were sent alongwith the consignments;

9.4 He procurod tJre goods for export from Shri Maheshbhai of M/s. V S. Textiles,
Barabanki, Lucknow,'Uttar Pradesh; Shri Mukhtarbhai of M I s lzll.ar Handloom,
Barabanki,Lucknow, Uttar Pradesh & Shri Javedbhai of Mumbai; that in addition to
the above procurement his uncle Shri Rashid Ka-ladia was running a frrm M/s Alright
lmpex at Mumbai arrd his uncle also procured goods for export from local Mumbai
market and forwarded them to him for further export. He agreed with the panchnama
dfd, 13.7.2012 drawn at the premise of Shed no 58, Shop no 4, Sardar patel industrial
Estate, Beside Gujarat Petrol Pump, Ahmedabad.

9.5 Shri Riyaz was using the e-mails id's
riyazT 867977 @y ahoo.com,yooza@1,ahoo. com,yooza@hotmail. com - for carrying out the
business transactions withhis overseas buyers. He voluntarily accessed all the above
three e-mails from a laptopcomputer in DRI ollice at Ahmedabad and allowed the
officers of DRI to examine through his emails stored in all the folders of the above e-
mail id's. He was shown t}te print outs ofsome e-mails derived from the above
mentioned e-mail accounts and sent/received fromtheir overseas receivers as
mentioned above; he read ard understood the e-mail print outs contained an pages 01
to page- 77 and a-11 these e-mails were derived from their e-mailaccount
yooza@y ahoo.com which was being used by him.

9.6He was shown t}le following emails retrieved from the email ID used by Shn Riyaz
Ka]adia:-

(i) email dated 05.01.2012 sent from e-mail i.d akpatwa89@.yahoo.com to his
email id Y ooza@ahoo.com regarding Dupatta Samples.

(ii) email dated 09.04.2012 sent
accountYooza@vahoo. com.

(iii) email dated 09.O2.2072 sent
emailakpatwaS9@vahoo. com.

from akpatwaS9@yahoo.com to the email

from e-matlYoozallavahoo.com to the

9.6.1 On perusing the said emails he stated that in the said e-mail the overseas buyer
conlrrmed that 'Dupatta size 40" X 2 mtrs, were accepted at Dubai and Saudi
Arabia.Chaml<r Scarf was accepted at 6-7 Riyals per dozen and 2 mtr, Dupatta was
accepted at 4oRiyal per dozen; He also accepted that the Iocal firms from whom they
had shown the purchase did not show ttre price of the goods purchased from them in
the invoices. He a-lso admitted that M/s lzhaar Handlooms and M/s V.S. Textiles were
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their major suppliers of the scarves exported by their firms M/s Ganesh Trading Co.,
M/s Pearl Exim, M/s Midland Trading Co., M/s Raza Enterprise, M/s Royal
Enterprise, M/S Yooza Enterprise, M/sS.M.Exports, M/s Saffron Overseas, M/s
Universal lmpex during the period 20ll-12 and they were all received from the above
two suppliers of Barabanki, U.P.;

9.6.2 He also admitted that the price mentioned in the e-mail i.e Rate: 3.25 SAR
perdozen, showing a total amount: 5144.75 SAR for 19000 scraves is ttre actual price
of thescarves exported by the firms M/s Ganesh Trading Co., M/ s Pearl Exim, M /s
MidlandTrading Co., M/s Raza Enterprise, M/s Royal Enterprise. M/s Yooza
Enterprise, M/s S. M.Exports, M/s Satfron Overseas, M/s Universal lmpex during the
period 201 l- 12 and that allthese frrms were managed and handled by him with the
connivance of his uncle Shri Rashid M Kaladia; Shri Riyaz further clarified that as per
the said e-mail the actual price of each scarf works out to Rs.4.OO per piece; He
confirmed that the prices declared in the exportshipping bi,tls and Invoices of all the
exports made by M/s Ganesh Trading Co., M/s PearlExim, M/s Midland Trading Co.,
M/s Raza Enterprise, M/s Royal Enterprise, M/s Yooza Enterprise, M/s S.M. Exports,
M/s Saffron Overseas, M/s Universal impex during the period2ol 1- 12 were grossly
overvalued by them in order to avail the excess amount of dutydrawback from ths
Govt.of lndia; He also admitted that for all the exports made by all the above units
mentioned above they have availed the excess amount of duty drawback in their bank
accounts of the respective firms;

9.6.3 As,a responsible person on behalf of all the above exporting firms/companies i.e
M/s Ganesh Trading Co., M/s Pearl Exim, M/s Midland Trading Co., Mis Raza
Enterprise, M/s Royal Enterprise, M/s Yooza Enterprise, M/s S.M.Exports, M/s
SaJfron Overseas, M/s Universa-l Impex, he admitted their offence of overvaluation in
the export consignments during the period 2O11-12 and he agreed to repay the excess
amount of drawback avarled by a.ll the above firms to the Government of India
alongwith interest as per the prescribed norms of the government;

9.6.4 His entire ppsiness of export of scarves, ladies tops, leather belts, leather purses
etc. was sta-rted by him under the guidance and directions of his uncle Shri Rashid
Ahmed Kaladia who was residing at Mumbai and was associated with the textile
business since. In 2OO9 Shri Rashid Ahmed Kaladia informed him that he was haung
export orders for readymade Made-up articles like ladies tops, Scarves and men s

accessories like wallets and belts etc from buyers based in Dubai and Saudi Arabia.
Shri Rashidbhai also explained that exports would be made under duty drawback
scheme and the exporters would get the benefit of drawback directly from Customs.
Thereafter as per the guidance ald proposal of Shri Rashidbhai Kaladia, he opened a

frrm in the name of M/s Yooza Enterprise, with himself as a proprietor and procured
the IEC number 0809014211. Thereafter he gradually procured many IEC's under the
names of many of his relatives as stated above.

9.6.5 As per the directions of Shri Rashid Kaladia he had procured many IEC's and
distributed the exports in a-11 of them; since they were exporting sub-standard goods

urith overvalued rates, in order to avail high duty drawback benefits, they were
apprehensive that if all the exports were done in one IEC the name of the exporter
would be highlighted and they will be caught easily by the Customs. Therefore, they
procured so many IEC numbers and did not use one IEC for a long time. Shri Rryaz
once again reiterated that although all the IEC numbers were in the name of different
persons, the firms/companies holding the IEC numbers were actually controlled
by him and his uncle Shri Rashid Kaladia; the . overseas receivers based in
Dubai were known to his uncle Shri Rashidbhai Kaladia, and exporters based in
Jeddah were directly communicating v/ith him through his e-mail i.e
yooza@yahoo.com which was exclusively used by hirn only.
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9.6.6 The overseas buyers based in Dubai did not communicate with hirn directly,
they were communicating with his uncle Shri Rashidbhai Ka.ladia; regarding the e-
mail printouts shown to him during the course of his statement dated 16.07.2012, he
stated that" all the e- mails i.e pages-l to 17 were retrieved from the inbox folder of his
e-mail account yooza@ahoo.com which he had accessed on that day and allowed the
officers to check the mail folders of the said mail account.

9.6.7.le-mail dated Oa.Ol.2Ol2
overseas receiver A K Batwa based
addressed to him.

from akpatwaS9@Vahoo.com (their
in Jeddah,Saudi Arabia) which was

9,6.7.2 E-mail dated
(RashidKaJadla),

22.01 .2O 12 fron akoatwa89@vahoo.com to him

9.6.7.3e-mail dated 14.O3.2O12 from akpatwa89@yahoo. com to
yooza@Nahoo.comwrth mention as Attn: Rashid Bhai (his uncle),

9.6.7.4e-naj1, dated 22.03.2072 from akpatwa89@ahoo.com to
yooza{aNalroo.comwith mention as Attn: Mr. Rashid Kaladia (his uncle),

9.6.7.5e-mail dtd 22.4.2012 from akpatwaS9@ahoo.com
vash6l@hotmail.com and, yooza@ahoo.com showing mail directed to
Mahesh Verma ofBarabanki.

to
Shri

9.6.7.6e-rna:1 dtd 26.2.20 12 from akpatwa@yahoo.com to yooza@yahoo.com
withmention as Attn: Shri Rashid and Shri Riyaz.

9.6.7.7e-mail, dated lA.O2.2Ol2 from akpatwaS9@yahoo.com to
yooza@ryahoo.comwith mention as Riyaz Kaladia (himself).

9.6.8 On perusal of the said emails he confrrmed that the overseas receiver Shri
A.K.Patwa had quoted frnal acceptable price as USD O.l1 per piece for scarves,
if the supply is 1O00O0 pieces or if it is less than 1OO000 pieces the price shown
is USD O. 12 per piece; that he stated tJrat many consignments of tJ:is buyer
were sent by them to Dubai and then from Dubai to Jeddah it was arralged by
Shri A.K.Patwa; these consignments were shipped in the name of M/s World of
Textiles to Dubai. In another emai,l Shri Patwa had confrrmed that the rate for
5500 dozens was confirmed at 3.5 SAR i.e rate for scatwes confirmed at 3.5
Saudi Arabian Riyals per dozen lor 550O dozen shipment. Shri Riyaz accepted
that considering the conversion of the said price, tJ:re export price of one piece of
scarf stands at Rs.4.37 per piece, whereas they had declared the prices as
about USD 4 per piece, In arrother email there were forwarded e-mails from
Hafrz Mukhtar Ansari of Izhaar Handloom, Barabanki, U.P. India from his e-
mail mukhtaransari6@gmail.com and Shri.Ansari has confrrmed to have
forwarded 264O0 pieces of stoles @ Rs.25 per piece, 1500 pieces of square
rumal (4Ox4O) @ Rs. 40 per piece. Another email also conhrmed the price of
scarves as 3.25 SAR per dozen and upon conversion the prices come to about
Rs.4.O6 per piece. Another email a-lso shows the rate of scarves ranging from
Rs. 27.5 to 81 per pc depending of the printing and fabric etc. Another email
also showed receipt for wire transfer of USD 10000=0O from the overseas buyer
to M/s Yooza Enterprsie. Shri Riyaz also stated that in most of tl:e cases of
export of scarves under drawback done by all the IEC's controlled by him and
Shri Rashidbhai, the prices of scarves were declared as about USD 4 per piece,
which was grossly overvalued;

9.6.9 During the course of the statement various emails were scrutinized and printout
taken from the email ID yooza@yahoo.com and Shri Riyaz explained the sameas
under:-
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9.6.7 He was shown the following emails which were retrieved from his email ID:-
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9.6.9.1 Emails at page no l, 16,19 to 38 were from Shri Javed Akhtar wherein he
hadforwarded the copies of TT vouchers of Aziz Exchalge Co LLC, Dubai
pertainingto cash remittances made in the name of M/s Nahla Abdulla
Trading Co LLC in favour of his exporting frrms M/s Yooza Enterprise and M/s
S M Exports. The overseas buyer was introduced to them by Shri Javed hence
the TT voucherswere being routed through him. He also identifred the
photograph of Shri Javed.

9.6.9.3 Email 23.1.2012 at page no 40 & 24.7.2012 at page 45 was regarding
expenses incurred and paid by Shri Patwa on their account irr Dubar for 4
shipments. In some cases, tile cost of shipment to Jeddah was borne by them
and the samewere paid by Shri Patwa and reimbursed by them. Shri Patwa
had alsorequesled them for the price of 1,OO,000 pcs of chamki scarves.

9,7 The Custom House Agent (CHA) for their exports and imports were lvl/s
IOCCShipping R/t Ltd, Ahmedabad and he interacted with Shri Dharmesh Pandit of
the saidCFIA frrm. He directly did not come in touch with the CHA since the CHA was
appointed by his uncle Shri Rashid Kaladia. They have issued authority letter to the
CFIA for their two or three frrms while for the rest, the authority letters were not been
issued by them. The goods procured by them were received in loose condition and
packed at their Narol Godown. He or his uncle Shri Rashid Kaladia did not have
an)'manufacturlng unit in Ahmedabad. Regarding M/s. Alright Impex which is
themanufacturing unit of Shri Rashid Kaladia in Mumbai, he stated that it was
located in Madanpura, Mumbai and he had visited the said place about 2-3 years ago

and havenot been there aJter that. M/s Alright lmpex has been declared as the
supportingmanufacturer in respect of the exports made by M/s Pearl Exim, M/s
SaffronOverseas, M/s Ganesh Trading Co., M/s S M Exports, M/s Mid-Land Trading
Co, M/s Saffrre lnternational, M/s Raza Enterprises, M/s Royal Enterprises, M/s
Universal lmpex, M/s Daffodil Overseas, M/s Somebody Casuals. He once again
reiterated that for all the business tralsactions with his overseas suppliers he was
using the following e-mails id's Yooza@trahoo.com

9.8 Hb was shown and asked to explain the letter dtd 10.1.2013 of the Secretary,
Finance & Accounts, Gujarat Chamber of Commerce & Industry, Ahmedabad (GCCI)

alongwith its enclosures. He stated that these documents were export documents in
respect of ttre exports made by their firm i.e M/s Pearl Exim and M/s Midland Trading
Co, Ahmedabad and that he had submitted these documents to the Gujarat Chamber
of Commerce & Industry, Ahmedabad for obtaining the Certificate of Origin from them.

9.8.1 He explained the frrst set of documents of M/s Pearl Exim, to be containing
Invoice no PE/EXP /O37 l2O7I-12 dtd 19.3.2011 artd its relevant packing list. Under
the said invoice 40O0 pcs of 'Readyrnade garments of MMF (Womens Long Dresses)
valued at @ USD 0.45 per pc were exported to M/s Abdul Rahman Abdulla Abbas
Traders LLC PO Box No 44729, Deira, Dubai (UAE). The tota-l va-lue of the consignment
was USD 1800. The corresponding Shipping Bill no was shown as 8077810 dtd
19.3.2OL2 shipped under Airway bilT no 77323256973 dtd 2O.3.2O12 of M/s Emirates.
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9.6.9.2 Email dtd,23.5.2072 at page 39 was regarding payment details of USD 45000
sentby Shrl Patwa to Shri Mukhtar Ansari of lzhaar Handloom Barbarrki as
per his instructions.

9.6.9.4The other emails at page ro 46, 49,50, 52-61, 88 to 90 were
variouscorrespondences related to the transactions with Shri Patwa, Shri
Javed Akhtar, Shri Ashral Tai of Somebody Casuals, Shri Rashid Ka-ladia etc
related to thecommission / transportation and various business
correspondences.
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9.E.2 He explained the Second set of documents of M/s Pearl Exim to be containing
lnvoice no PE/EXP lO12l20l2-13 dtd 08.6.2012 and its releva.nt packing list. Under
the said invoice lOOO0 pcs of 'Readyrnade garments of MMF (Womens Blouses, Top &
Skirts) valued at @ USD O.35 per pc were exported to M/s Abdul RAhman Abdulla
Abbas Traders LLC PO Box No 44729, Deira, Dubar (UAE). The total va.lue of the
consignment was USD 35OO. The corresponding Shipping Bill no was shown as
9295937 dtd 08.6.2012.

9.E.3He explained the fiird set of documents of M/s Midland Trading Co, to be
containing Invoice no MTC /EX.P lOl2/2O12-13 dtd, 73.4.2012 and its relevant packing
list. Under the said invoice 5424 pcs of 'Readymade garments of cotton &MMF
(Womens long Tops/Girls Frocks& Shorts-yard Dyed) valued at @USD O.60 per pc
were exported to M/s. Abdul Ra-hmal Abdulla Abbas Traders LLC PO BoxNo. 44729,
Deira, Dubai (UAE). The tota.l value of the consig-nment was USD 3254. The
corresponding shipping Bill no was shown as 8463839 dtd 13.4.2072 shipped under
Airway bill no 17 623265126 dtd 13.4.2012 of M/s. Emirates.

9.9 He was shown the corresponding export documents of M/s Pearl Exim and M/s
Midlald Trading Co submitted to Customs in respect of the three shipping bills as
mentioned above and asked to explain the dillerence in price declared before GCCI
and Customs, to which he admitted ttrat the price declared before Customs was 17 to
26 times Higher thal the actual cost which was declared to GCCI for procuring the
Country of Origin Certifrcate.

9.1O He also provided the value of the seized goods i.e Ready made Gaments
(LadiesTop) attempted to be exported vide Shipping bill no 98O2864 & 9802866 both
dtd77.7 .2012 as Rs. 28 per Pc. He a-lso admitted that the said garments were
manufactured out of stock lot fabrics purchased at a throwaway price from
themanufacturers whose designs had become outdated. These fabrics were got
stitchedfrom a loca1 stiching unit at a very low cost. The cost of the fabric for one pc
came toRs 131 whereas the stiching charges were Rs 10/- per pc and Rs 3/- was
theirexpense and profit. However, the said goods were intentronally overvalued by hirn
andShri Rashid to show the price at USD9.25 per pc in the export documents to
availexcess drawback which was inadmissible to them.

1O.1 Statement of Shri.Rashid Abdulbhai Kaladia, Partner of M/s Pearl Exim,4,
Sardar Patel Estate, B/s. Gujarat Petrol Pump, Naril, Ahmedabad was recorded on
37.O7 .2O72tunder section 108 of Customs Act, 1962 (RUD - 1 1), wherein he stated that
in the year-2002, he started a firm under the name of M/s AJright lmpex at Mumbai in
which hewas doing trading business. He had also obtained IEC code in the name of
Alrightlmpex and had exported some consignments of ReadyMade garments from
Mumbai.M/s Alright lmpex was non-functional s.ince last 4-5 years, although he has
notsurrendered the IEC of the firm. In 2008, he developed the idea of exporting
fabrics, garments, scarf, leather wallets, leather belts etc. to buyers based in Saudi
Arabia andaJter enquiry found that the same can be exported under duty drawback
scheme. He along with his nephew Shri.Riyaz Ahmed Kaladia started a firm under the
name andstyle of Yooza Enterprises with Shri. Riyaz Ahmed Kaladia as the proprietor
andobtained IEC No. 0809014211 with the address as GF-ll,Classic Sunny.Complex,
Near Swaminarayan College, Shah-Alam Tolraka, Ahmedabad.

1O.2As per his directions one godown was also rented at Narol, Ahmedabad with
theaddress as 4 Sardar Patel Estate, B/s. Gujarat petrol pump, Narol, Ahmedabad;
thatthe said godown was rented in the name of Shri.Azim Ahmed Kaladia, his
anotJrernephew and thereaJter he started export business of scarves, women's tops,
leather wallet, leather belts etc. and import of mobile accessories etc. in the said IEC;

1O.3 Subsequently the following IEC codes were obtained by way of floating firms in
thenames of family members, friends, Iong time trusted employees, as detailed below:
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a. M/s Pearl Exim (IEC No. 0811026817), 4, Sardar Patel Estale, B/s. Gujarat
Petrol Pump, Naril, Ahmedabad, urith himself and Shri. Riyaz Ahmed Kaladia as
partnets;

b. M/s Raza Enterprises, J-27, Haji park, Near Momin Park-II, Tandalja Road,
Vadodara under the proprietorship of his nephew Shri lrfanbhai Rafrque Shaikh
living tr Vadodara.

c. M/s S M Exports, (IEC No 0809019671), GF-l1, Classic Sunny Complex, Nr
Swaminarayar College, Shaha-lam Tol Naka, Ahmedabad under the
proprietorship of his Nephew Shri Mohammed Azim Moosabhai Kaladia.

d. M/s Mid-Land Trading Co., (IEC No. 081103O8221, GF-I3, Classic Sunny
Complex, Near Swaminarayan College, Shaha-lam Tolnaka, Ahmedabad -

established under the proprietorship of Ashik Hussain Mansur Multani rvho is
his nephew (sister's son);

e. M/s Ganesh Trading Co. (lEC No.0811030814), 75, Ganesh Nagar, Opp. Rabari
- Vasahat, Amaraiwadi, Ahmedabad - established under the proprietorship of
Shri Prakashbhai Arjunbhai Jadhav who is ar old time employee of his elder
brother;

f. M/s Saffire International (IEC- 08110267871 Sardar Patel Estate B/s Gujarat
Petrol Pump Narol, Ahmedabad as a partnership frrm with himself and Shri
Mohammed Azim Kaladia as the partners.

g. M/s Royal Enterprise, (IEC- 34f 1003430), D/3 Momin Park -I Nr Garib Nawaz
Masjid, Tandalja Road, Vadodara under the proprietorship of his nephew, Shri
Farhan Rafrk Shaikh living in Vadodara.

h. M/s Universal lmpex, (IEC- 032025626), Gala No 6, Subash Nagar, N M Joshi
Marg, Chinchpoldi(W), Mumbai under the proprietorship of Shrr Yusuf Kaladia.
This IEC was taken by him in 2OO2 but was used for exports only recently.

i. M/s Da-ffodil Overseas (IEC- 0309060796), Saraf Apartment, Shop No. 1, 4tt
Road, Khar (W), Mumbai, estabtshed under the partnership of M Shafr A Gani
Tai and Asral A Gani Tai who are his friends in Mumbai.

j. M/s Somebody Casuals (\EC-O3O8O247 29) Saraf Apartment, Shop No 1, Ground
Floor,4th Road, Opp to Corporation Bank, Khar (W), Mumbai established under
the proprietorship of Shri Mohmmed Safi A Gani Tai.

k. M/s SaIIron Overseas (IEC-O811O267791,4, Sardar Patel Estate, B/s Gujarat
Petrol Rrmp, Narol, Ahmedabad with Shri Riyaz Kaladia and Shri Mohmmed
Azim Kaladia as the partners.

L M/s Super Trading (lEC- 08110270231 4, Sardar Patel Estate, B/s Gujarat
Petrol Pump, Narol, Ahmedabad, with Shri Riyaz Kaladia altd Shri Pra-kash

Jhadav as partners.

1O.4 He perused Panchnama dated 16.07.2012 drawn at the premises situated at
M/S.YOOZA ENTERPRISE, situated at GF- 13, Classic Sunny Complex, Near
SwamiNarayan College, Shah Alam To11 Naka, Ahmedabad-380028 and agreed with
thecontents of the Panchnama.

1O.5 He perused Panchnama d,ated 23.07.2O 12 drawn at the premises situated at
Godown No.'13/A, Highway Commercial Center, Opp. Chippa Soceity BRTS Bus Stop,
Danilimda, Ahmedabad, and after agreeing to the facts mentioned tleerein, he
confirmed that the said premises was actually rented by hirn ald the goods lyrng at
the said premises belonged to him and Shri. Parvez Ahmed was also doing the job work
ofstitching 'Yooza' brand shirts in tJle said premises;

10.6 He perused Panchnama d,ated 14.O7.2O l2 drawn at lCD, Khodiyaar, Ahmedabad
in respect of examination of goods attempted to be exported by M/s Pearl Exirn
9753196 dated 7th July, 2012, 9753222 dated 7th J:uly,2Ol2,9753194 dated 7th
Jttly,2O|2, 97A1536 dated loth July,2Ol2 and,9782771 dated loth July, 2Ol2 and
stuffed in Container No.EMCU 9a57917 and agreed to the facts stated therein;
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lO.7 The day to day work of export was handled by Shri. Riyaz Ahmed Kaladia and he
was handling the work of procurement of fabrics and other export items and a-lso

contacting the overseas receivers; t}lat however, once contacted the overseas buyers/
receivers were also interacting wrth Shri.Riyaz Ahmed Kaladia directly through e-mail.
Through these firms he had exported various items like scarves, women's tops, leather
wallet, leather belts, shirts etc. and also imported some consignment of mobile
accessories, crockeries, child bike etc. He himself alongwith Shri.Riyaz Ahmed Kaladia
wascontrolling thq entire export activities undertaken by all the above fi.rms detailed in
hisstatement and the IEC holders apart from both of them are only dummy persons
whowere not awaJe about the procurement or export of any of the items. He also
confrrmedthat, only two of them are the actual beneficiaries of the excess amount of
drawback availed by them by way of overvaluation of the exports and the remaining
IEC holders,i.e. whose names were utilized by them were only given token amounts for
allowing touse their name and identities.

1O.8 In respect of the export-import activities of the above frrms, he engaged M/s
IOCCShipping R/t. Ltd., since last two years and the day to day interaction was done
with Shri Dharmesh Pandit from the CHA firm, however, major day to day work was
lookedafter by Shri.Riyaz Ahmed Kaladia at Ahmedabad;

1O.1O He was a.lso shown the statements of Shri.Riyaz Ahmed Ka.ladia dated
73.07.2072, 16.07.2012 alrd 77.07.2072 and aJter reading and understanding the
contents of the facts stated by Shri.Riyaz Ahmed Kaladia, he admitted the facts stated
therein. On being shown Annexure-Il i.e. the Supporting Manufacturer's job workers
declarations of M/s.Alright lmpex, Mumbai submitted by M/s.Pearl Exim at tlle time
of hling shipping bills for export, he admitted that presently there was no aitivity in
the said firm and the said Annexure - II were issued to show credible procurement of
the goods by the exporting firms, on which they were claiming duty drawback. ln all
the shipping bills the details of supporting manufacturer was deliberately misdeclared
as M/s.Alright lmpex, Mumbai whereas no goods were manufactured or supplied by
M/s.Alright lmpex, Mumbai to M/s. Pearl Exim. He also admitted that they had
availed excess dutydrawback on the highly overvalued goods exported by them during
the period 2O 1 I and 2012. He undertook to pay back the drawback availed by tJ:em in
excess of the actualentitlement,

11. Statement of Shri M Ashraf A Gani, partner of M/s Daffodil Overseas & Authorised
Signatory of M/s Somebody, Casuals, both at Sharaf Apts, Shop No 1,l4th Road,
Khar(W),Mumbai-S2, was recorded under section 108 of the Customs Act,1962 on
27.4.2014, wherein he stated that as per the directions of Shri Rashid Kaladia, he
formed two firms i.e M/s Daffodil Overseas, with himself as the partner and his
brother Shri Mohd Safr A Gani Tai as another partner and M/s Somebody casuals
with his brother Shri Mohmmed Shafi as tJ:e proprietor. He had signed documents,
bank cheques etc as and when directed by Shri Rashid in respect of the said firms. He
was only sigring the document related to M / sDallodil Overseas and M/s Somebody
casuals and that his brother Mohd Safi A Gani Taiwas not involved in the said activity.
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1O.9 Scarves of MMF were procured from Shri Harishbhai of Mumbai, whose address
and contact details he promised to submit at a later stage; Ladies Top and Bottom of
MMF was purchased from Shri Manish Moolchadani of Khar, Mumbai and leather
belts and leather wallets were purchased from Shri Javed Akhtar of Mumbai. He was
shown the shipping bills frled by them which were attempted to be exported in the
name of M/s Pearl Exim , M/s Midland Trading Co and M/s Ganesh Trading Co and
he agreed that the value of the export goods mentioned in the said shipping bills were
highly overvalued and the said overvaluation was done with an intention to avail
higher amount of drawback from the government; He a-lso admitted that the ladies top
dress attempted to be exported in the name of M/s Midland Trading Co was actually
valued at Rs 5O/- per pc whereas they have declared the same as USD 9.25 per pc in
the shipping bill.
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He also confirmed that though he was the owner of both the firms, the aotirities
undertaken in the said firms were handled by Shri Rashid andRiyaz Kaladia. As
regards the lncome tax returns, he stated that he was totally unaware about the
activities in the said frrms as the same were not handled by him and that ShriRashid
was only using his and his brother's name. He had not received any money separately
for lending his name but as and when required Shri Rashid used to help him with
money. He did not have any knowledge about the purchase of the goods exported by
both the firms. Purchase of goods, preparation of invoices and other documents etc for
both the firms were looked after by Shri Rashid Kaladia. As regards the amount of
drawback received towards exports made in the name of both the firms, he srated that
he had sig:ned blank cheques artd handed over the same to Shri Rashid or Riyaz
Kaladia, who encashed the same from his bank account. He again admitted that the
exports made in the name of M/s Daffodil Overseas ald M/s Somebody casuals w-ere

being done by Shri Rashid and Riyaz Kaladia arrd that he was in no way involved in
the said activity.

12, Statement of Shri Farhan Rafrqbhai Shaikh, Proprietor of M/s Royal Enterprise,
D/3 Momin Park-I, Nr Garib Nawaz Masjid, Tandalja Road, Vadodara'"r,as recorded
underSection 108 of the Customs Act, 7962 on 5.8.2014(RUD-1 6), wherein he stated
that the said frrm was opened as per the directions of his uncle Shri Rashid Kaladia
who was also operating the said frrm/ IEC. He had signed documents as ald when
directed by Shri Rashid in respect of the said frm. He did not know about the
activities undertaken in the said firm. lt was Shri Rashid who had undertaken all the
activities and the hnancial transactions in his hrm. The balk cheques and tllre
password of the banks were given to his uncle Rashid who was operating the bank
accounts held in the name of his frrm. As regardsthe Lrcome tax returns, he stated
that he v/as totally unaware about the activities in the saidfrrms as the same were not
handled by him and that Shri Rashid was only using his and his brother's name. He
had not received any money separately for lending his name but as and when required
Shri Rashid used to help him with money. He was only doing the business of repa-rring
of computer hardware and did not have any knowledge about the purchase of the
goods exported in the hame of his frrm.

13. Statement of Shri Irfan Rafrqbhai Shaikh proprietor of M/s Raza Enterpnse, J-27,
Haji park, Nr Mornin Park-II, Tandalja Road, Vadodara was recorded under section
108 of the Customs Act, 7962 on 5.8.2O14 (RUD-17) wherein he stated that he is in
the business of trading of non woven carrybags and limited to only local sale and not
for exports and he is only involved in this activity and not in any other activity made in
the name of the said Iirm. He has not made any export of fabrics or arry other materia-l
in the name of M/s Raza Enterprise. He had opened an IEC in the name of his firm,
wherein activities related to all exports/imports would be handled by Shri Rashid and
he was assured of a reasonable amount for letting Shri Rashid use his IEC. His uncle
had owned may such firms ald his firm was one of such frrm. He has signed
documents as and when required in respect of his frrm. It was Shri Rashid who had
undertaken all the activities and the frnancial transactions in his Iirm. He had only
signed documents which were given to him by Shri Rashid. The balk cheques and the
password of the banks were given to his uncle Rashid who was operating the bank
accounts held in t.lle name of his frrm. He also admitted that the finalcia-l transactions
related to his local sa-1e of non-woven carry bags were being done by him whereas
those related to exports were being handled by Shri Rashid. As regards the income tax
returns, he stated that he was filing the incometax returns for local trading at Godhra
til1 last year and not the same is being frled online. Income Tax return for the export
part was not known to him.

14. Statement of Shri .Iaveed Akhtar indulged in Trading of leather wa-llets and other
leather goods was recorded under Section 1O8 of the Customs Act, 7962 on 7.7.2073,
wherein he stated that the goods supplied to Shri Rashid and Shri Riyaz were
purchased by him from Dharavi, Mumbai and booked in local transport in the name of
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Shri Rashidbhai and the cost of transportation was a-lso borne by him. Till date he has
not received any bills for these suppiies and the entire money was received by him
from Shri Rashidbhai in Cash. M/s Nahla Abdulla Trading LLC, Dubai was a firm run
by one Shri Jalilbhai of Mumbai through his father-in-law and he had introduced
them to Shri Rashid and Shri Riyaz. He was aware that Shri Rashid was also engaged
in the export business of leather accessories. He was interactin$ with Shri Riyaz
Ka.ladia through his emailjaveed-df@yahoo.com. He was shown the statement of Shri
Riyaz Ka-ladia dtd. 17.7.2012 and the emails attached therein. He confirmed that all
the emails were forwarded by him from his email lD. He also accepted that the
scanned copies of t.Ile payment receipts of M/s Aztz Exchalge Co LLC, Dubai were
received by him from Shri Jalilbhai of M/s NahlaAbdulla Trading Co LLC, Dubai, who
were indentors of various items imported into UAE from various countries. Since Shri
Rashid and Shri Riyaz were introduced by hirn the receipts of remittances forwarded
to Shri Rashid ald Shri Riyaz were frrst fowarded to hirn and he was forwarding these
copies to Shri Riyazbhai at email lD yooza@yahoo.com. Theprice of tl:e leather wallets
purchased by him from Mumbai and Supplied to Shri Rashidbhai for export were
varying from a minimum of Rs 175/- ro a Max of Rs 28O/-. Since there were no bills
raised by him, he cannot recollect regarding co-relation of each consig:nment.

15. A letter was issued to the Additional Director, DRl, Lucknow Zona.l Unit vide
F.No.DRI/AZU /INV-21/2OL2 dated 7A.O7.2012 requesting to carry out a

detailedinquiry in respect of the premises of M/s Bhagwati Handloom and M/s lzhaar
Handloom, Barabanki, Uttar Pradesh.

16. A reply was received from the Deputy Director, DRI, Lucknow Zonal Unit vide
letter F.No.VIIL 12612l IDRIILZU l2Ol2 dated 3O.O7.2012 vide the abovesaid letter it
was reported that M/s lzhaar Handlooms, Barabanki and M/s Bhagwati Handlooms,
Barabanki have supplied a specific tlpe of scarves to M/s Yooza Enterprises,
Ahmedabad only and not to any other hrm. This implies that both these
manufacturers have supplied scarves on-Iy to M/s Yooza Enterprises of Ahmedabad.

17. A Ietter was issued to the Additional Director, DRl, Mumbai Zonal Unit vide
F.No:DRI/AZU IINT-O3l2Ol2 dated 16.07.2012 requesting for carrying out searches at
the declared premises of M/s Alright Impex at Mumbai. The Assistant Director,'D' Cell,
DRI, Zonal Unit, Mumbai furnished their report vide letter F.No.DRI/MZU /D/Enq-
O9l2U.2-13 /11538 dated 19.07.2012 and inforrred that a detailed inquiry was
carried out at both the declared addresses of M/s Alright lmpex. The premises
declared at the address - 52154, Khandia Street. Motiwala Chawl. First Floor, Room
N0.2, Mumbai-4o0008, did not exist as there was no Motiwala Chawl but tlere was a
Matiwala Chawl and the same has been demolished to construct a residential
complex. At the other address at 2421244, Maulara Azad Road, Madanpura, Opp.
Urdu Times, GaIa No.8, Mumbai-400008, although the premises existed, but was
found locked since last two years and whereabouts of the owner of the said premises
was not known to the neighbours. Therefore, the declared addresses of M/s Alright
lmpex were found to be fa-lse and misleading.

18. Statement of Shri Zuber Ahmed Sattar Panja operatiag from 4, Sardar
Patellndustrial Estate, Narol, Ahmedabad was recorded on I3.7 .2O72 (RUD-23)
wherein hestated that he was managing the business of M/ s Asian Mini Transport
from the above mentioned address and the said premise was taken on rent by Shri
Mohmed AzamMusabha Kaladia and the actual address of said place is shed no 58,
Shop No 4, Sardar Patel lndustrial Esta-le, Narol, Ahmedabad. He was carrying out the
business transport booking on comrnission basis. He was not paying aly rent to shri
Mohmed Ajam Musabhai Kaladia for using the said premises. He was not aware of the
contents of the goods contained in the Boxes and HDPE bags lying at the said godown,
however on verification he found it to be containing falcy imitation bangles made of
plastic/lac. The packing material and garments lyrng in the godown pertained to shri
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Mohmed Ajaz Musabhai Ka-ladia arrd their family members who are engaged in the
business of readymade garments.

4.8

Sr
No

Name of
the firm

coo
No.

Item
Description

lnvoice no & date Price

declared

per pc

Value

Declared

ln the

Shipping

biil
(usD)

1 7390 Made UPS
(chimki)
Scarves
MMF

MTCIEXPIO22/2Ot
2-

13 dt6.6.2012

o.72

USD

4.5

2 Midlartd
trading

4498 Readymade
garments of
MMF (Girls
frock & 3 Pc
Suits)

MTC/ExPloLT /2ot
2-

t3 dt 14.5.20t2

0.40

USD

9.9

-do- 4498 Mens Shirts -do- 0.85

USD

3 -do- 6319 Made
Ups(stoles of
MMF)

MTC/EXPlOrs/2Or
2-

t3 dt9.5.2012

0.30
USD

4 -do- Articles of a
lond normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(WALLETS)

MTC/ExP/o1o/2o1

t3 dt 7t.4.20t2

0.90
USD
&o.65
USD

10.3

5 Ganesh
Tradfurg
Co.

2472
to 16

Madeups(Scarves of
MMF Super frne
High TwistQuality

GTC/EXP/O11to
l5l2o72-13 eJl. dt
24.4.2072

4.86-
4.90

6 Raza
Enterprise

1a233 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(wALLETS)

RE/DXP/29/2011-
12 dt 30. 10.20I 1

0.55

USD,

1. 10

USD &

0.85

USD

7 do 17836 Mens Shirts (of
Cotton & MMF)

REIEXP/27 l2ott-
t2 dt 24.10.20tt

1.45

USD,

1.55

5.75
GBP
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19. Many more documents submitted by Shri Riyaz and Rashid Karadia to the Guj arat
chamber of commerce a.rrd Industry for obtaining the certificate of origrn and depicting
the actual prices of t1a goods exported by the duo in the name of various firms rvere
received. The same are tabled as under:-

4.9 GBP I

I

Midlartd
trading

t220

o.25
USD



USD

t.75

USD &

1.85

USD

8 do t26to Leather Wallets RE/EXP/Or2l2O1L
-r2 dt23.O8.20tr

t.25
USD

7.5 GBP

8a do t26to Leather Belts do 0.55
USD

5.25
GBP

9 do Aa46 Ties (made of
silk)

RE/ExP/016/2011
-72 dt 72.09.201r

o.30
USD

8.2 GBP

10 do Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(LEATHER
KEY CHAINS)

RE/DXP/O39/2011
-t2 dt 19.17.2011

o. l0
USD

7.49

11 Saffron
Overseas

31929 Made ups
(fancy Scarves) of
MMF

so/E.xP/ot/2ott-
t2

Dt26.3.20t2

0. r5
USD,
o.20
USD,
o.30
USD &
0.35
USD

5.25

12 Royal
Enterprise

2662 Made up
(Scarves) of
MMF

REIE,xP/Otl2012-
13 dt 25.04.2012

o.20
USD

4.95

Yooza
Enterprises

10261 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(GENTS
WALLETS}

YE /EXP123/2011-
12 dt 27.O7.20tt

1.15
USD &
0.90
USD

6 GBP

l4 do 13389 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leattrer, of
composition
Ieather or of
patent leather
(WALLETS)

YO/EXPl29/2Ot1-
12 dt 16.08.201 1

r.25
USD

7.5 GBP

olo No AHM-cusrM-000-PR coMMR-51-2024-2025 DATED 04 l0 2024
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0.75
USD

5.25

19.1 ln order to confront the evidences received from GCCI and to record the
statement of the duo, Summons were issued to Shri Rashid Kaladia to appear on
15.01.2015& 4.3.2015, however Shri Rashid did not appear to give his statement and
did not honour both the summons. It appeared that Shri Rashid choosed not to co-
operate with the on going inqurry. Accordingly, a Complaint under section 174 & 175
of the IPC 1860 was filed beforethe Hon'ble Additional Chiel Metropolitian Court,
Ahmedabad against Shri Rashid Kaladia. Similarly, summons were issued to Shri
Riyaz Kaladia to appear on 30.12.2074,16.1.2015& 4.3.2075, however Shri Riyaz did
not appeal to give his statement and did not honour all the three summons. It
appeared that Shri Riyaz chose not to co-operate with theongoing inqutry. Accordingly,
a Complaint under section 774 & 175 of the IPC 1860 was filed before the Hon'ble
Additiorial Chief Metropolitian Court, Ahmedabad against Shri RiyazKaladia. The same
is pending before the Hon'ble ACMM Court, Ahmedabad.

20. SCRUTINY OF THE BANK ACCOUNT OF THE FIRMS:

2O.1 Genera-l scrutiny of the available bank accounts of these firms was done and it
was found that only in some cases, the remittances were received by these f,rrms
whereas in majority of the cases the remittance have not been received in these
accounts. Letters weremade in their frrms (RUD-24), however neittrer Shri Rashid
Kaladia / Shri Riyaz Kaladia nor the partners/prop of the frrms have provided the
copies of the BRC evidencing that theremitta-nces in respect of the exports made by
them have been received.

2O.2 Scrutiny of the account opening form & account statement of M/s Saffron
Overseas Held in ICICI Bank (a/c no. 624405043A04) (RUD-25) revealed that the Shri
Riyaz Ahmed Kaladia and Shri mohamed Azim Kaladia are the partners arld the
internet banking access is given to Shri Rlyaz Kaladia. The email lD grven to the bank
is yooza@ahoo.com whichis the email lD of M/s Yooza Enterprise, a firm owned ald
controlled by Shri Riyaz Kaladia. Where the details of Shri Mohamed Azim are
mentioned. From the said document, it appeared that Shri Riyaz Ahmed Kaladra was
the only controlling person in M/s SalfronOverseas. A totaI a.mount of Rs 3830726/-
has been received from overseas as remittances in this account, whereas the total
amount of declared value in respect of the exports madein the name of M/s Saffron
overseas is Rs 11,04,72,6581-. Further amounts from this accounts have been
tra.nsferred to the account of M/s Pearl Exim, M/s Salfrre lnternationa-I, M/s Super
Trading (wherein Shri Riyaz or Rashid are the prop/ partners) & M/s RazaEnterprises,

I4a Yooza
Entertprise

do LEATHER
BELTS

do

15 do 27603 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition

YE/E,Y..P /O92/20tt-
12 dt9.02.2072

15a do do Leather Belts do

16 do 82t9 Readlmade
Garments (girls
2 pc leg top
frocks)

YE/E,XP /Ols /2011-
t2 dt 27.06.2071

0.45
USD

17 Dalfodil
Overseas

Do /Exp /OO7 l2Ort-
t2 dtd. t9.3.20t2

0.48
USD

10.5

10 85

10.55

7

0.90
USD,
0.60
USD,
0.80
USD
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whereas some amounts have also been transferred from some of these accounts to this
account of. M/s SaJfron Overseas. This clearly indicated that the actual person
controlling these firms and dealing with the financial transaction of these frrms isRiyaz
Ahmed Kaladia and not the proprietor/partners in whose name the firm has been
opened. This is further corroborated by the statement of Shri Riyaz Kaladia wherein he
has accepted that he was controlling all the aforesaid 1 1 frrms and the statement of
Shri Mohmed Azam Kaladia who has accepted that Shri Riyaz was only controlling the
activities of M/s Saffron Overseas.

2O.3 Scrutiny of the bank transaction statement of M/ s Daffodil overseas held in
Bank oflndia (a/c no 002620 110000386) (RUD-26), reveals that no foreign remittances
have been received in the said balk account of the firm, whereas the tota-l amount of
declared value in respect of the exports made in the name of M/s DaIIodil Overseas is
Rs 6,90,O3,432/-. All the drawback arnounts received in the said account have been
withdrawn in cash.

2O.4 Scrutiny of the Bank transaction statement of M/s Mid{and Trading Co held in
Induslnd Bank, a/c no 0175-GH127l-060l (RUD-27) reveals that no foreign
remittances have been received in the said bank account of the firm, whereas the total
amount of declared va-lue in respect of tJre exports made in the name of M/s Mid-Land
Trading Co isRs 5,32,43,446/-. Further amounts from this accounts have been
transferred to the accountof M/s Yooza Enterprise (wherein proprietor is Shri Riyaz
Kaladia), M/s Ganesh Trading Co& M/s S.M Exports indicating that the account is
operated by a person who is controlling these firms also. It has come on record that
these companies are being owned and controlled by Shri Rashid and Shri Riyaz.
Further at the time of opening of opening of theaccount a rent agreement was
produced to the bank wherein Shri Ashik Hussain Multanihas rented the premise of 7,
Shri Vinay Kunj Co-op Society, Nr Shah AIam Tolraka, Ahmedabad, frop Shri
Musabhai Kaladia who is the father of Shri Riyaz Kaladia and Shri Riyaz Kaladia is
also staying at the same place. A11 ttre above documents evidence that ShriRiyaz
Ka-1adia was actually managing the whole operation ald fabricating the documents
insuch a way that he could control the said frrm artd its activities without having any
locus standi in the said frrm. It is also noticed that the drawback amounts received in
the said account have eitler been trarrsferred to some other frrm or has been
withdrawn in cash.

2O.5 Scrutiny of the Bank transaction statement of M/s Ganesh Trading Co held in
Induslnd Bank, (a/c.no Ol75-GH1264-O60) (RUD-28) reveals that no foreign
remittances have been received in the said bank account of the firm, whereas the total
amount of declared value in respect of the exports made in the name of M/s Ganesh
Trading Co is Rs. 5,76,00,7851-. Further anounts from this accounts have been
trarsferred / received to/from the accounts of M/s Yooza Enterprise, M/s Raza
Enterprise, M/s Mid-Land Trading Co, M/sS M Exports, indicatrng that the financial
transactions are interconnected in between these firms and it further evidences that
these firms are being controlled by Shri Riyaz Kaladia /Rashid Kaladia. It is also
noticed that the drawback Ermounts received in the said accounthave either been
transferred to some other firm or has been withdrawn in cash.

2O.6 Scrutiny of the bank account statement / account opening form of M/ s. Pearl
Exirn held in ICICI Bank Maninagar, Ahmedabad (a/c no 6244O5O43a73) (RUD-29)
reveals that remittances of only Rs 510O3O/- were received in the said account,
against their total declared value of Rs L2,42,70,5821- in their export documents. This
account is being operated by Shri Riyaz and Shri Rashid. It is also observed that the
drawback has been received in this account and most of the amounts were withdrawn
from this account in cash. Transactions were also made from this account with the
accounts of M/s Saffron Overseas,Shri Ashik Multani of M/s Mid-Land Trading Co, etc
indicating that these firms are intertnked and finance is being controlled by the same
persons.
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2O.7 Scrudny of the bank account statement of M/s Yooza Enterprise, held in Yes
Bank (A/c no 0OO78390OOO 1960) (RUD-30) reveals that no foreign remittances have
beenreceived in the said bank account. Most of the amount received as drawback
waswithdrawn from the account in cash. Transactions have been made with M/s
RazaEnterprises. Scrutiny of the documents submitted by Yes bank in respect of the
EEFCaccount no 000780600000124 held by M/s Yooza Enterprises revea-led that they
have received remittances in respect of the following invoices:

1. Invoice no YE I eXP I 07 5 /
2. Invoice no YE I EXP I 07 6 I
3. Invoice no YD /E.XP / O21 I
4. Invoice noYE/EXP /O22/
5. Invoice no YE I EXP I O22 I

20tt-t2
20tt-t2
2009- 10
2009- 10

2009- 10

dated
dated
dated
dated
dated

30.12.201r
30.12.2011
24.11.2009
24.11.2009
24.11.2009

for USD 14880.O0
for USD 595.00
for USD 18166.50
part payment of USD 39O.5O

for USD 18507.O0

20.7.1 Scrutiny of the bank account statement of M/s Yooza Enterprises held in
AxisBank (Customer no 842908986) (RUD-32) reveals that from this account
trarrsactions havetaken place with M/s S M Exports, M/s Saffron Overseas , M/s
Ganesh trading Co, M/s Pearl Exim, M/s MidJand Trading Co, M/s Royal
Enterprises, which are the firms involved in the case and it has the sard trarsfer of
fund from and to these lirms which indicate thatthe person herndling the actrvrties of
the other firms is none other than the duo i.e ShriRashid and Shri Riyaz who
appeared to be operating the said accounts. Remittance of Rs 2.75,26,593/- have been
received in this account.

20.7.2 Azjs Bank, alongwith the account opening form and bank account
statement,of M/s Yooza Enterprises, had a-lso forwarded a list of BRC (Bank
realization Certifrcate)(RUD-33) in respect of the following shipping bills:

Shipping Bill No Shipping Bill date

t 658571 I alt2l2otr

2 658s683 8l12l2oLt

3 6585687 a/12/2otr

4 6585682 8/12l2otr

5 6585716 alt2 /2ot\
6 7149574 t7 /01/2Or2

7 17 /01l2Or2

8 17 l01l2or2

17 lOl l2Or27149576

10 7038046 09lot /2012

11 703804o 09lor /2ot2

t2 7038344r 09lot /2012

13 703AO2(\ 09lot /2or2

14 7 034027 09lot /2ot2

15 7034024 09 /ot 12012

16 7037996 09lot l2ot2

l7 6918531 30 /t2/2Or1

6914467 30/ t2/2Ot 1

19 691836r] 30 / t2 /2otr
20 6914295 30 / t2 /2011

2l 6833421 26/t2l2Dtr
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22 6433422 261t2l2otl

23 6433423 26 /12/20tt
24 6433437 26 /12/2O1t

25 6833440 26/ t2 /2O1r

26 6412s77 23/L2l2ort

27 6812983

64r2594 23 /12/2ort
29 6812601 23 / 12/2Or1

30 6412569 23 / ).2 /2011

31 6812583 231 t2l2OtL

6412602 23/12/2011

33 23112 /201.1

OIO NO.AHM{USTM.OOO.PR COMMR-sI -2024.2025 DATED M.IO 2024

The total export value declared by M/s Yooza Enterprises in their export documents is
Rs 24,74,2a,1a6/-.

2O.8 Scrutiny of the bank account statement of M/s S M Exports held in Axis
bank(a/c 972O2OO266OaO82) and Central Bank of India (a/c no 18O1220258) reveals
that remittance of Rs 7323048/- have been received in the account held in Axis bank,
whereas no remittances have been received in the account held in Central Bank of
lndia, against their total declared value of Rs 1 1,31 ,41,433/- in their export
documents. It is also found that there are also transactions witlt M / s Yooza
Enterprises and most of the amounts credited in the Axis bank were withdrawn in
cash. Further drawback has been received in the account held in Central Bank of
lndia and transactions have also been made with M/s Raza Enterprises & M/s Yooza
Enterprises. In this account also most of the amounts credited were withdrawn as
cash.

2O.9 Scrutiny of the bank account statement of M/s Royal Enterprise, held in
Induslnd Bark (a/c no O172-FYO7 98-050) reveals that no foreign remittances have
been received in the said bank account against their total declared value of Rs
4,24,16,752/- in their export documents. Most of the amount received as drawback
was transferred to the bank account of either M/s S M Exports or M/s Raza
Enterprises and some amounts have also been withdrawn as cash.

2O.1O Scrutiny of the Bank account statement of M/s Raza Enterprises held in
Induslnd Bank (A/c no. 0O 17-836777 -O5Ol reveals that no foreign remittances have
been received in the said bank account against their total declared value of Rs
8,91,28,3831- in their export documents. Most of the amount received as drawback
were tralsferred to the bank account of either M/s S M Exports or M/s Yooza
Enterprises, arrd some amounts transferred to M/s Raza Enterprises or M/s Royal
Enterprises and some amounts have alsobeen withdrawn as cash.

21. From the above it appeared that these aforesaid 11 frrms were interlinked in terms
of the person controlling and it has come on record t}tat these firms were being
handled and controlled by Shri Rashid and Shri Riyaz Kaladia. Further the
remittances in respect of most of the exports made by these I I firms were not
available on record and the exporters have also not provided the same. It therefore
appeared that Shri Rashid, Shri Riyaz Kaladia in connivance with the exporters apart
from overvaluing the export goods, had also not brought in the remittances in respects
of the exports made in the name of tJ:e said frrms. This further indicates that the sole
intention of overvaluing the export goods by the duo was to defraud the Govt. by
claiming higher drawback.
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22. From the inquiry carried out in the case it appears that Shri Rashid Kaladia and
ShriRiyaz Kaladia in connivance with their friends and relatives got opened / obtained
IECs of the aforesaid 11 firms with sole intention to exports goods i.e read).rnade
garments/leather goods under drawback scheme and by overvaluing the same witi an
intention to avail higher drawback. The duo have exported ready made garments like
women's long dresses, womens blouses tops and skirts, madeup scarves, leather
wallets, leather belts, mensshirts and T-shirts, boys/ girls/ladies T-shirts, etc in the
name of the aforesaid 1l frrms. The evidences collected during the course of the
investigation in the form of emails rebieved during the course of the searches, invoices
in respict of the actual va.lue of the export goods submitted to Gujarat Chamber of
Commerce, Ahmedabad corroborated with the statement of the IEC holders and Shri
Rashid Kaladi a / Riyaz Kaladia revealed that the actual market price of the goods
exported by them was much less than the declared value of the export goods before
the customs at the time of presenting the Shipping Bill. It therefore appeared that the
goods exported in the name of these firms were grossly overvalued in terms of value by
a-11 the 1 1 exporting frrm with a clear intention to avail excess export incentives in the
form of duty Drawback. This fact was a.lso admitted by Shri Riyaz Ahmed Moosabhai
Kaladia and Shri Rashid Ahmed Kaladia in their statements. It also appeared that the
said firms were controlled by Shri Rashid and Shri Riyaz as evident from the details
mentioned in para 18 & 19 and as admitted by them in their statements.

23. The present notice is limited to the exports made by the l1 frrms in the pastperiod
only. From the inquiry carried out in the case and material evidences available
onrecord and as discussed above, it is evident that:

23.1 Shri.Rashid Ahmed Kaladia hatched a conspiracy and the sarne was executed by
him with the help of Shri.Riyaz Ahmed Moosabhai Kaladia, in *'hich they floated some
firmswith their relatives and friends as proprietors/partners/ directors with an intent
to export substandard goods at overvalued prices intentionally, to avail higher amount
of duty drawback which was otherwise inadmissible to them. In the execution of their
conspiracy they floated many frrms as discussed above wherein in some firms they
were the proprietor/partner etc and in some frrms they had no locus standi. They had
also used some of the firms opened in their name for exporting goods using the
aforesaid modus. Inqulry also revealed that the frnancial as well as other
sale/purchase transactions were also controlled by the duo. In case of export of
scarves, the duo used to purchase the good from the local market a.rld export the same
by declaring the value many times higher than the actual valuein order to avail higher
drawback. Further the supporting manufacturer was declared in the shipping bill as
M/s Alright Impex, Mumbai which was found to be non-existent. This was done with
intent to mis-lead the Customs Authorities. Shri Rashid used to order for the leather
items from Mumbai and Shri Javed Akhtar, (who is purportedly shown as the supplier
of the leather items would collect the same from the local market of Mumbai and send
it to Shri Rashid through transport. The overseas buyer M/s Nhala Abdullla Trading
co LLC Dubai was run by Shri Jalilbhai through Shri Javed's father in law and that he
had introduced them to Shri Rashid and Shri Riyaz. The pa5rments details were made/
sent through Shri Javed Akhtar. The actua.l value of the leather wallets purchased
from Mumbai was in the range of Rs 175/- to Rs 28O/- whereas t-he same were
declared before the Customs as USD 8-9 per pc (i.e approx Rs 36O/- to Rs 400/-). This
was done with intent to avail higher drawback on the export goods. (
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23.2 The overvaluation in the export of readymade garments like womens long
dresses, womens blouses tops and skirts, madeup scarves, leather wallets, leather
belts, mens shirtsand T-shirts, boys/ girls/ladies T-shirts, etc by the duo is evident
from the following evidences on record:-

Statement of Shri Dharmesh Pandit (forwarding agent acting as a CHA), Prop of M/s
Global Express dtd 13.7.2012 & 16.7 .2O 12 wherein he adrnitted that he was
interacting with Shri Rashid kaladia and Shri Riyaz Kaladia in respect of the exports
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made in the name of the aforesaid 11 lirms and that all documents were being
forwarded through t.I,.e duo and the payments were also made by Shri Riyazkaladia.

21.2.2 Statement of Shri Prakash Arjunbhai Jadhav, Prop of M/s Ganesh Trading Co,

Ahmedabad dtd 18.9.2012 wherein he admitted that all the activities of hisfrrm were
controlled by Shri Rashid and Shri Riyaz and that he was only signing all documents
and bank cheques etc as per the directions of Shri Riyaz and Shri Rashid. He also
admitted that the duo had helped him with money whenever neededin lieu of the IEC
that he had lent to them.

23.2.3 Statement of Shri Ashik Hussain Mohammad Multali, proprietor of M/s
Midland Trading Co, Ahmedabad, dtd 72.9.2012 wherein he adrnitted that he was
unaware of the activities of his firm and that all the activilies of his frrm were
controlled by Shri Rashid arrd Shri Riyaz and that he was only signing all documents
and bank cheques etc as per the directions of Shri Riyaz and Shri Rashid. He also
admitted that the duo had helped him with money whenever needed in lieu of theIEC
that he had lent to them.

23.2.4 Statement of Shri Md Azirn Moosabhai kaladia, Proprietor of M/s S M Exports,
Ahmedabad and Partner of M/s Saffron Overseas dtd,26.7.2012, wherein he admitted
that both the firms were being operated by Shn Riyaz Kaladia and ShriRashid Kaladia
and that he had facilitated them by giving them signed blank cheque books and a-lso

signed documents as directed by the duo. He was paid Rs 1O,0O0/- for allowing the
duo to use the name of his frrm for the export activities. He had no knowledge of what
drawback was.

23.2.5 Statement of Shri Yusuf Kaladia, Prop of M/s Universal lmpex, Mumbai
dtd20.8.2014 wherein he admitted that the firm was opened as per tJre directions of
the duo and that all the activities of t.I:e firm were being controlled by Shri Rashid and
Shri Riyaz and ttrat he had no lorowledge of tJ:e activities in the said frrm. He had only
signed documents as and when required and directed by the duo.

23.2.6 Statement of Shri Riyaz Ahmed Kaladia, Partner of M/s Pearl Exim, Proprietor
of M/sYooza Enterprise & Partner of M/s Safron Overseas dtd 13.7.2012,
76 .7 .2012,17 .7 .2072 & 1O.1.2O13 (RUD-10) wherein he admitted that all the 1l frrms
were controlled by hirn and Shri Rashid and that he was interacting with the overseas
buyers through emails and the export goods were also procured by him arrd Shri
Rashid and exported in the name of the said 11 firms. He also admitted the actual
va.lue of the scarves as around Rs 4/- per pc that they had overvalued t]re export
goods exported in the name of the aforesaid 1 I frrms with intent to avail higher
drawback from the Govt of Lndia. He also admitted that the said modus/ business was
started under the guidance of Shri Rashid Kaladia. He also admitted that the invoices
submitted to the Gujarat Chamber of Commerce for obtaining the Country of Origin
Certificate showed the actual value of the goods exported in tJle name of the said
frrm s.

23.2.7 Statement of Shri Rashid Ahmed Kaladia, Partner of M/s Pearl Exim,
Ahmedabad dtd 31.7.2072, wherein he admitted ttrat he and Shri Riyaz Kaladia had
exported scErrves, wallets, leather items, read5rmade garments etc in the name of the
aforesaid 11 firms by resorting to overvaluation wittr an intent to avail higher
drawback. He also accepted the actual value of the scarves as and value mentioned in
the invoices submitted to the Gujarat Chamber of Commerce as the actual value of the
said goods.

23.2.8 Statement of Shri Ashraf A Gani, Partner of M/s Daffodil Overseas &
AuthorisedSignatory of M/s Somebody Casuals, dtd 2L.4.2O14, wherein he has
admitted that Shri Rashid and Shri Riyaz were handling all the transactions/activities
of the said firms and all the exports made in the name of the said two firms were made
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by Shri Rashid and Shri Riyaz. He was to receive some amou t for the said purpose
but had not received the same.

23.2.10 Statement of Shri Javed Akhtar, dtd 7.1.2013, wherein he admitted that the
leather items were bought from the local market of Mumbai by Shri Rashid and the
exports were made to M/s Nhalla Abdulla Trading LLC was run by one Jalilbhai
through his father-in-law. He also admitted that the details of remittances were
received through him. He also admitted that the price of leather wallets ranged from
Rs 175/- to Rs 280/-.

23.2.11 Letter of the Assistant Director, "D" Cell, DRI, Mumbai dtd 79.7.2012
informing that one of the Address of M/s Alright lmpex, Mumbai, which has been
declared as a supporting manufacturer in the case of export of scarves ald other items
was found to be non-existing and the other address was found to be locked since last
two years.

23.2.12 The actual value of the following goods as evident from the invoices submitted
to the Gujarat Chamber of Commerce, Ahmedabad for obtaining the Country of
Origincertificate. The actual value of tl:e goods exported is summarized asunder:-

Sr.
No.

Item Description Actual Price per pc

Made up scarves

1 Made Ups (chimki) Scarves of MMF 0.12 USD

2 Made Ups (fancy Scarves) of MMF o.15-0.35 USD

Made Ups Scarves of MMF O.2O USD

4 Madeups (Scarves of MMF Super fine

High Twist Quality

0.25 USD

5 Made ups(stoles of MMF) O.30 USD

Ready made garments

1 Readyrnade garments of MMF (Girls

Frock&3PcSuits)

O.4O USD

c 0.45 IJSD

J Readyrnade garments

(Womens long dresses)of MMF

0,48 USD

Leather items

1 0.55, 0.60, O.6s, 0.80, 0.85, 0.90,
1.10,

I .15, I .25 USD (0.55 to 1.25)
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23.2.9 Statement of Shri Farhan Rafrquebhai Shaikh, proprietor of M/s Royal
Enterprises,Vadodara dtd 5.8.2014, & Statement of Shri lrfan Rafrque
Shaikh,Proprietor of M/s Raza Enterprises, Vadodara dtd 5.8.2014, w'herein they
admitted that the exports made in the name of their respective frrms were made
byShri Rashid and Shri Riyaz and that they had signed documents as and when
required by the duo. They a-lso admitted that the banking transactions were made as
per the directions of the duo.

Readymade Garments (girls 2 pc leg

top frocks)



2 Leather Be1ts 0.55 , 0.75 USD

J Leather Key Chains O.10 USD

1 Mens Shirts O.85 USD

2 Mens Shirts of cotton and MMF 1.45, 1.55,1.75, 1.85 USD

3 Ties Made of Silk

olo No AHM-cuSTM-000-PR.coMMR-5r-20241025 D ATED M.t0 2024

M/S GANESH TRADING CO:-

24. From the facts discussed in the foregoing paras and material evidences available
on record, it appeared that Shri Riyaz Ahmed Kaladia and Shri Rashid Ahmed Kaladia
in connivance with Shri Prakash Arjunbhai Jadhav, Proprietor of M/s. Ganesh
Trading Co, Ahmedabad had exported goods with description "Madeups
(scarves/ chimkiscarves/ stoles) of MMF etc by resorting to overvaluation and declaring
tota.l value of Rs5,76,00,785/- and have availed higher drawback arnount of Rs 52,41

,671/- as detailed in Annexure "A" to the SCN. As discussed in the foregoing paras the
actual value of ttre madeup scarves exported in the name of M/s Ganesh is Rs O4/-
per piece, whereas they have mis-declared the value in the range of USD 4.3 to USD
5.OO (i.e ap prox Rs 16O to Rs225/-) per piece. This was done with intent to avail
higher drawback. Further from the records available in the form of bank statements of
M/ s Ganesh, it is found that no remittances have been received in their account
against the exports made in the name of the said hrm and neither Shri Riyaz, Shri
Rashid nor M/s Ganesh have provided any proof regarding the receipt of remittances
in respect of the exports made in the name of M/s Ganesh, Shri Rashid, Shri Riyaz
and M/s. Ganesh, Ahmedabad by their acts of omissionand commisSion, i.e
overvaluing the said consignment to avail inadmissible drawback have contravened
the provisions of Section 5O of the Customs Act, 1962 and by these acts they have
rendered the goods already exported valued at Rs.5,76,OO,785/ - (declared value)
(asper Annexure "A" to the SCN) liable for confiscation in terms of Section I l3(h) (i) &
(ii) ofthe Customs Act, 7962. The said acts have rendered M/s Ganesh Trading Co Shri
Prakash Arjunbhai Jadhav, Shri Riyaz Kaladia and Shri Rashid Kaladia liable to
penalty under Section 114(iii) & Section 114AA of the Customs Act, 1962. Hence the
tota.l drawback amount of Rs 52,41,671/- availed by them (as per Annexure "A' to the
SCN) is liable to be demanded arrd recovered from M/s Ganesh Trading Co (Proprietor
Shri Prakash ArjunbhaiJadhav), Shri Riyaz Kaladia and Shri Rashid Kaladia under
Section 76(1)(b) of the Customs Act 1962 read with Rule 16 and 16A of the Customs,
Central Excise Duties ald ServiceTax Drawback Rules 1995, alongwith applicable
interest as per Section 75A(2) of the Customs Act, 1962.

M/S MID-LAND TRADING CO:-

25, From the facts discussed in the foregoing paras and material evidences avai.lable
on record, it appeared that Shri Riyaz Ahmed Ka-ladia and Shri Rashid Ahmed Kaladia
inconnivance with Shri Ashik Hussain Multani, Proprietor of M/s Mid-Land Trading
Co,Ahmedabad had exported goods with description like "Leather wallets", "leather
belts", "Readymade Garments of cotton & MMF Womens & Girls Top Skirts",
"Madeups(scarves/chimki scarves/stoles) of MMF etc by resorLing to overvaluation
and declaring total value of Rs 5,32,43,446/- and have availed higher drawback
amount of Rs 45,55,051. As discussed in the foregoing paras the actual va.lue of the
goods exported in the name of M/s Mid-land is much less than the value declared
before the Customs. This was done with intent to avail higher drawback. Further from
the records available in the form of bank statements of M/s Mid{and, it is found that
no remittances have been received in their account against tJ:e exports made in the
name of the said firm and neither Shri Riyaz, Shri Rashid nor M/s Mid-lahd have

O.3O USD

Misc. Items
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M/S. S.M. EXPORTS:-

26. From the facts discussed in the foregoing paras and material eviciences available
on record, it appeared that Shri Riyaz Ahmed Kaladia and Shri Rashid Ahmed Ka.ladia
inconnivance with Shri Mohd Azim Kaladia, Proprietor of M/s S M Exports,
Ahmedabad had exported goods with description like "ready made garments of Cotton
and MMF (Womenslong Tops/ Girls Frocks & Shorts-Pants & tracks) ", "leather Key
chains" "Leather wallets","leather belts" , "Readl,rnade Garments girls 2 pc
Top/Leggins (of Cotton & MMF)','Maderips (scarves/chimki scarves/stoles) of MMF ,

"Mens Shirts of Cotton & MMF", "GirlsFrock" etc by resorting to overva-luation ald
declaring total value of Rs I 1,31,41 ,4331 - and, have availed higher drawback arnount
of Rs 93,40,825 / - as detailed in Annexure "C" to the SCN. As drscussed in the
foregoing paras the actual value of the goods exported in the name of M/s S M Exports
is much less t-han the value declared before the Customs. This was done with intent to
avail higher drawback. Further from the records available rn the form of bank
statements of M/s S M Exports, it is found that remittances of only Rs.73,23,048/-
have been received in their account against the total declared value of Rs.

ll,31,41 ,433 I - in respect of the exports made in the name of the said firm and neither
Shri Riyaz, Shri Rashid nor M/s S M Exports have provided any proof regarding the
receipt of remittances in respect of the exports made in the name of M/s S M Exports.
Shri Rashid, Shri Riyaz and M/s S M Exports, Ahmedabad by their acts of omission
and commission, i.e overvaluing the said consignments to avail in admissible
drawback have contravened the provisions of Section 5O of the Customs Act, 7962 and
by theSe acts they have rendered the goods already exported valued at Rs.

11,31,41,4331- (declared value) (as per Annexure "C'to the SCN) liable for confrscation
in terms of Section 113(h) ti) & (ii) of tJle CustomsAct, 1962. The said acts have
rendered M/s S M Exports (Proprietor Shri Mohd Azim Kaladia), Shri Riyaz Kaladia
and Shri Rashid Kaladia liable to penalty under Section 114(iii)& Section 114AA of the
Customs Act, L962. Hence the total drawback amount of Rs 93,4O,825/- availed by
them (as per Annexure "C" to the SCN) is liable to be demanded and recovered from
M/s S M Exports (Proprietor Shri Mohd Azim Kaladia), Shri Riyaz Kaladia and Shri
Rashid Ka-ladia under Section 76(1)(b) of the Customs Act 1962 read with Rule 16 and
16A of the Customs. Central Excise Duties and Service Tax Drawback Rules
l99S,alongwith applicaple interest as per Section 75A (2) ofthe Customs Act,7962.

M/S UNTVERSAL IMPEX, MIJI/IBN

27. Frorn the facts discussed in the foregoing paras and material evidences avarlable
on record, it appeared that Shri Riyaz Ahmed Kaladia and Shri Rashid Ahmed Kaladia
inconnivance with Shri Yusuf Kaldaia, Proprietor of M/s Universal Impex, Mumbai
had exported goods with description "Madeups (chimki scarves/stoles) of MMF etc by
resorting to overvaluation and declaring total value of Rs 2,81,16,632/- and have
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provided any proof regarding the receipt of remittances in respect of the exporrs made
in the name of M/s Midland. Shri Rashid, Shri Riyaz and M/s Mid-lard, Ahmedabad
by their acts of omission and commission, i.e overva-luing the said consignments to
avail inadmissible drawback have contravened the provisions of Section 50 of the
Customs Act, 1962 and by these acts they have rendered the goods already olported
valued at Rs. 5,32,43,446/- (declared value) (as per Annexure "B" to the SCN) liable for
confiscation in terms of Section I 13(h) (i) & (ii) of the Customs Act, 7962. The said
acts have rendered M/s Mid-Land Trading Co (Proprietor Shri Ashik Hussain Multarri),
Shri Riyaz Kaladia and Shri Rashid Kaladia liable to penalty under Section ll4(iii) &
Section 114AA of the Customs Act, 1962. Hence the total drawback amount of Rs
44,55,051/- availed by them (as per Annexure "B" to the SCN) is liable to be
demanded and recovered from M/s Mid-Land Trading Co (Proprietor Shri Ashik
Hussain Multani), Shn Riyaz Kaladia and Shri Rashid Kaladia under Section 76(1)(b)
of the Customs Act, 1962 read with Rule 16 and 16,{ of ttre Customs, Central Excise
Duties and ServiceTax Drawback Rules 1995, alongwith applicable interest as per
Section 75A (2) of the Customs 4c1,7962.
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availed higher drawback amount of Rs 25,58,614/- as detailed in Annexure "D" to the
SCN. As discussed in the foregoing paras the actual value of the madeup scarves
exported in the name of M/s Universal lmpex is Rs O4/- per piece, whereas they have
mis-declared the value in the range of USD 4.3 to USD 4.55 (i.e approx Rs 160/- to Rs
190/-) per piece. This was done with intent to avail higher drawback. There is no
evidence available on records, to indicate that remittances have been received in their
account against tJ.e exports made in the name of the said frrm and neither Shri Riyaz,
Shri Rashid nor M/s Universal have provided any proof regarding tJre receipt of
remittances in respect of t.I:e exports made in the name of M/s Universal. Shri Rashid,
Shri Riyaz and M/s Ganesh, Ahmedabad by their acts of omission ard commission, i.e
overvaluing the said consignment to availing admissible drawback have contravened
the provisions of Section 5O of the Customs Act,l962 and by these acts they have
rendered the goods already exported valued at Rs.2,81,16,632 (declared value) (as per
Annexure "D" to the SCN) liable for confrscation in terms of Section 113(h) (i) & (ii) of
tlre Customs Act, 1962. The said acts have rendered M/s Universal Impex (Proprietor
Shri Yusuf Kaldaia), Shri Riyaz Kaladia and Shri Rashid Kaladia liable to penalty
under Section 114(iii) & Section 114AA of the Customs Act, 1962. Hence the total
drawback amount of Rs 25,58,614 / - availed, by them (as per Annexure "D" to the SCN)
is liable to be demanded and recovered from M/ s Universa-l lmpex (Proprietor Shri
Yusuf Ka-ldaia) Shri Riyaz Kaladia and Shri Rashid Kaladia under Section 76(1)(b)
ofthe Customs Act 1962 read with Rule 16 and 16A of the Customs, Central Excise
Dutiesand Service Tax Drawback Rules 1995, alongwith applicable interest as per
Section 75A(2)of the Customs Act, 1962.

M/S SAI.F.RON OVERSEAS, AHMEDABAD

28. From the facts discussed in the foregoing pzras ald material evidences available
onrecord, it appeared that Shri Rashid Ahmed Kaladia in connivance with Shri Riyaz
kaladia and Shri MohdAzim Kaladia, both Partners of M/s Sa-ffron Overseas,
Ahmedabad had exported goods with description like "Madeups
(fancyscarves / Mantillas/ stoles) of MMF""Readymade garments of MMF Womens &
Girls skirts/ trousers/jackets, ladies Top","Leather wallets" etc by resorting to
overva.luation and declaring total value of Rs 11,O4,72,658/ - and have availed higher
drawback amount of Rs 99,63,059/- as detailed inAnnexure "E" to the SCN. As
discussed in the foregoing paras the actual value of the goods exported in the name of
M/s Saffron Overseas is much less tharr t}te value declated before the Customs. This
was done with intent to avail higher drawback. Further from the records available in
the form of bank statements of M/s Saffron Overseas, it is found that remittances of
only Rs 38,30,726/- have been received in their account against the total declared
value of Rs 11,04,72,658/- in respect of the exports made in the name of the said frrm
and neither Shri Rashid nor M/s. Saffron Overseas have provided any proof regarding
the receipt of remittances in respect of the exports made in the name of M/s Saffron
Overseas. Shri Rashid and M/s Saffron Overseas, Ahmedabad (partners Shri Riyaz
kaladia and Shri Mohd Azim Kaladia) by their acts of omission and commission, i.e
overva-luing the said consignments to avail inadmissible drawback have contravened
the provisions of Section 50 of the Customs Act, 1962 and by these acts they have
rendered the goods a-lready exported valued at Rs. 11,04,2,658/- (declared value) (as
per Annexure "E" to tle SCN) liable for confiscation in terms of Section 113(h) (i) & (ii)
ofthe Customs Act, 1962. The said acts have rendered M/s SaIIron Overseas (partners
Shri Riyaz kaladia arrd Shri Mohd Azim Kaladia) & Shri Rashid Kaladia liable to
penalty under Section 114(iii) & Sectionl l4AA of the Customs Act, 1962. Hence the
total drawback arnount of Rs 99,63,059/-availed by them (as per Annexure "E" to the
SCN) is liable to be demanded and recoveredfrom M/s Sa-ffron Overseas (partners Shri
Riyaz kaladia and Shri Mohd Azim Kaladia), and Shri Rashid Ka_ladia under Section
76(1)(b) of the Customs Act, 1962 read with Rule 16 and 16A of the Customs, Central
Excise Duties and Servrce Tax Drawback Rules 1995, alongwith applicable interest as
per Section 75A(2) of the Customs Act, 1962.

I
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M/S DAFFODIL OVERSEAS & M /S SOMEBODY CASUALS

29. From the facts discussed in t1:e foregoing paras and materia-l evidences available
on record, it appeared that Shri Riyaz Ahmed Kaladia and Shri Rashid Ahmed Kaladia
in connivance with Shri M Ashraf A Gani, Partner of M/s Daffodil Or.erseas and
Authorised Signatory of M/s Somebody Casuals had exported goods with description
like "ready made garments of Cotton and MMF (Womens long Dress/Womens blouses
top, skirts Girls top)," Madeups (Scarves) of MMF', "leather Key Holder/chains"
"Leather wallets", "leather belts" , "Mens Shirts", "Girls Frock" etc by resorting to
overva-luation and declaring total value o{Rs 11,06,77,861/- and, have avarled higher
drawback amount of Rs 52,39,394/- exported inthe name of M/s Daffodil Overseas as
detailed in Annexure "F" to the SCN and with a declared value of Rs 3,99,54,07 | I -atd
have availed higher drawback amount of Rs35,78,634/- in respect of goods exported
in the name of M/s Somebody Casuals as detailed in Annexure "G" to the SCN. As
discussed in the foregoing paras the actual value of the goods exported in the name of
M/s Daffodil Overseas and M/s Somebody Casuals is much less thal the va-lue

declared before the Customs. This was done with intent to availhigher drawback.
Further from the records available, it is found that no remittaaces have been received
in their account against the total declared value of Rs 11,06,77,861/- & Rs
3,99,54,071/- in respect of the exports made in the name of the said two firms and
neither Shri Riyaz, Shri Rashid nor M/s Dalfodil Overseas M/s Sombody Casuals have
provided any proof regarding the receipt of remittances in respect of the exports made
in the name of the said two f1rms. Shri Rashid, Shri Riyaz, M/s Daffodil Overseas
(partner Shri M Ashra-f A Gani) & M/s Somebody Casuals (Authorised Signatory Shri
M Ashraf A Gad), Ahmedabad by their acts of omission ald commission, i.e
overvaluing the saidconsignments to avail inadmissible drawback have contravened
the provisions of Section 50 of the Customs Act, 1962 artd by these acts they have
rendered the goods already exported valued at Rs. 11,06,77,861/- & Rs 3,99,54,O7I/-
respectively (declared value) (as per Annexure 'F' & "G' to the SCN) liable for
confiscation in terms of Section 1 13(h) (i) & (ii) of the Customs Act, 1962. The said
acts have rendered M/s Daffodil Overseas (partner ShriM Ashraf A Gani), M/s
Somebody Casuals (Authorised Signatory Shri M Ashraf A Gani),Shri Riyaz Kaladia
and Shri Rashid Kaladia liable to penalty under Section 114(iiil & Section 114AA of
the Customs Act, 7962. Hence the total drawback amount of Rs 52,39,394/-availed by
M/s Daffodil Overseas (as per Annexure "F" to the SCN) is liable to bedemanded ard
recovered from M/s Daffodil Overseas (partner Shri M Ashral A Gani), ShriRiyaz
Kaladia and Shri Rashid Kaladia and & the total drawback amount of Rs 35,78,634/-
availed by M/s Somebody Casuals (as per Annexure "G" to the SCN) is liable to
bedemanded and recovered from M/s Somebody Casuals (Authorised Signatory Shri
MAshraf A Gani), Shri Riyaz Kaladia and Shri Rashid Kaladia under Section 76(1)(b) of
theCustoms Act 1962 read with Rule 16 and 164 of the Customs, Central Excise
Duties and Service Tax Drawback Rules 1995, alongwith applicable interest as per
Section 75A(2) ofthe Customs Act, 1962.

M/S ROYAL SF^S. VADODARA

3O. From the facts discussed in the foregoing p€ras and material evidences available
on record, it appeared that Shri Riyaz Ahmed Kaladia and Shri Rashid Ahmed Kahdia
in connivalce with Shri Farhan R Shaikh , Proprietor of Royal Enterprises, Vadodara
had exported goods with description like "Madeups (scarves/chimki scarves) of MMF
"readymade gaments of MMF( Womens Blouses, Tops & Skirts) ", "leather Key
chains"etc by resorting to overva-luation and declaring total value of Rs 4,24,16,752/-
arrd haveavailed higher drawback amount of Rs 37,47,7O0/- as detailed in Annexure
"H" to the SCN.As discussed in the foregoing paras the actual value of the goods
exported in the name of M/s Royal Enterplises, Vadodara is much less than the value
declared before the Customs. This was done with intent to avail higher drawback.
Further from the records available in the form of bank statements of M/ s Royal
Enterprise, it is found that no remittances havebeen received in their account against
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M/S RAZA ENTERPRISBS, VADODARA: -

31. From the facts discussed in the foregoing paras and material evidences available
on record, it appeared that Shri Riyaz Ahmed Ka.ladia and Shri Rashid Ahmed Kaladia
in connivance with Shri Irfan R Shaikh , Proprietor of M/s Raza Enterprise, Vadodara
had exported goods with description like "Leather Wallets", Mens Shirts of Cotton &
MMF","Leather Be1ts" , "Ties Made of Silk", "l,eather Key Chains", "Readymade
garments of MMF(Womens Blouses, Tops & Skirts)) ", "Ready Made Garments of MMF
(Mens Shirts)", (as per Annexure "1" to the SCN") etc by resorting to overvaluation and
declaring total value of Rs 8,91,28,383/- and have availed higher drawback amount of
Rs 75,17,0261- as detailed in Annexure "I" to the SCN. As discussed in the foregoing
paras the actual value of the goods exported in the name of M/s Raza Enterprises,
Vadodara is much less tlean the va-lue declared before the Customs. This was done
with an intent to avail higher drawback.Further from the records available in the form
of bank statements of M/s Raza Enterprise, it is found that rlo remittances have been
received in their account against the total declared value of Rs 8,91,28,383/- in
respect of the exports made in the name of the said frrm and neither Shri Riyaz, Shri
Rashid nor M/s Raza Enterprises have provided any proof regarding the receipt of
remittances in respect of the exports made in the name of M/s Raza Enterprises. Shri
Rashid, Shri Riyaz and M/s Raza Enterprises (Proprietor Shri Irfan Rshaikh) by their
acts of omission and commission, i.e overvaluing the said consignments to avail
inadmissible drawback have contravened the provisions of Section 50 of the Customs
Act, 1962 and by these acts they have rendered the goods already exported valued at
Rs.8,9 1,28,383/- (declared value) (as per Annexure "I" to the SCN) liable for
confiscation interms of Section 113(h) (i) & (ii) of the Customs Act, 1962. The Said acts
have rendered M/s Raza Enterprise (Proprietor Shri Irfan R Shaikh), Shri Riyaz
Ka-ladia and Shri Rashid Kaladia liable to penalty under Section 114(in) & Section
l l4AA of the Customs Act, 7962. Hence the total drawback amount of Rs 75,17,026/-
availed by (as per Annexure "I" to the SCN) them is liable to be demanded and
recovered from M/s Raza Enterprise (Proprietor Shri Irfan R Shaikh), Shri Riyaz
Ka-ladia artd Shri Rashid Kaladia under Section 76(1)(b) ofthe Customs Act 1962 read
with Rule 16 and 16A of the Customs, Central Excise Dutiesand Service Tax
Drawback Rules 1995, alongwith applicable interest as per Section 75A (2)of the
Customs Act, 7962.

M/S YOOZA ENTERPRISE.S, AHMEDABAD:.

32. From the facts discussed in the foregoing paras and material evidences available
on record, it appeared tJ at shri Rashid Ahmed Kaladia in connivance with Shri FJyaz
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the total declared value of Rs 4,24,16,752/- in respect of tJ:e exports made in the
name of the said Iirm and neither Shri Riyaz, Shri Rashid nor M/s Royal Enterprises
have prowided any proof regarding the receipt of remittances in respect of tJ:e exports
made in the name of M/s Royal Enterprises. Shri Rashid, Shri Riyaz and M/s Royal
Enterprises (proprietor Shri Farhan R Shaikh), Vadodara by their acts of omission and
commission, i.e overvaluing the said consignments to avail inadmissible drawback
have contravened the provisions of Section 50 of the Customs Act,l962 and by these
acts they have rendered ttre goods already exported valued at Rs.4,24,16,752/-
(declared value) (as per Annexure "H" to the SCN) liable for confrscation interms of
Section 113(h) (i)& (ii) of the Customs Act, 1962. The said acts have rendered M/s
Royal Enterprise (proprietor Shri Farhan R Shaikh), Shri Riyaz Kaladia and Shri
Rashid Kaladia liable to penalty under Section 114(iii) & Section ll4AA of the
Customs Act, 1962. Hence the tota-l drawback amount of Rs 37,47,700/- availed by
them (as per Annexure "H' to the SCN) is liable to be demanded and recovered from
M/s Royal Enterprise (proprietor Shri Farhan R Shaikh), Shri Riyaz Kaladia and Shri
Rashid Kaladia under Section 76(l)(b)of the Customs Act 1962 read with Rule 16 and
16A of the Customs, Central Excise Duties and Service Tax Drawback Rules 1995,
aJongwith applicable interest as per Section 75A(2)of the Customs Act, 1962.
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33. From the facts discussed in the foregoing pcras and material evidences available
on record, it appeared that M/s Pearl Exim (partners Shri Rashid Kaladia and Shri
RiyazKaladia), Ahmedabad had exported goods with description like "Read],rnade
garments ofMMF Womens & Girls skirts/trousers/jackets, ladies Top etc" "Madeups
(fancy scarves/scarves etc) of MMF/Silk" "Leather wallets", ''Readl,rnade Garments
(womens long dress/womens blouse/ top/ girls 3 pc skirts etc)", etc by resorting to
overvaluation and declaring total value of Rs 12,42,7O,5a2 /- and have avaiied higher
drawback amount of Rs1,04,42,9951- as detailed in Annexure "K" to the SCN. As
discussed in tJ:e foregoing paras the actual value of the goods exported in the name of
M/s Pearl Exim is much less than the value declared before the Customs. This was
done with intent to avail higher drawback. Further from the records availatrle in the
form of bank statements of M/s Pearl Exim, it is found that remittances of Rs

5,10,030/- have been received in their account against the tota.l declared value of Rs

12,42,70,582/- in respect of the exports made in the name of the said firm and M/s
Pearl Exim has provided any proof regarding the receipt of full remittances in respect
of the exports made in the name of M/s Pearl Exim. M/s Pearl Exrm, Ahmedabad by
their acts of omission and commission, i.e overvaluing the said consignments to avail
inadmissible &awback have contravened the provisions of Section 5O of the Customs
Act, 1962 and by these acts they have rendered tJ:e goods already exported valued at
Rs. 12,42,70,582/- (declared value) (as per Annexure "K" to the SCN)liable for
confrscation in terms of Section 1 13(h) (i) & (ii) of the Customs Act, 7962. The said
acts have rendered M/s Pearl Exim (partners Shri Rashid Ka-ladia and Shri Riyaz
Kaladia) liable to penalty under Section I l4(iii) & Section 114AA of the Customs Act,
1962. Hence the total drawback amount of Rs l,07,42,995/- availed by them (as per
Annexure "K'to theSCN) is liable to be demanded and recovered from M/s Pearl Exim
(partners Shri Rashid Kaladia and Shri Riyaz Kaladia), under Section 76(1)(b) of the
Customs Acf 1962 read with Rule 16 and 16A of the Customs. Central Excise Dutres
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kaladia Proprietor of M/s Yooza Enterprises, Ahmedabad had exported goods w'ith
description like "Read),rnade garments of MMF Womens & Grrls
skirts/trousers/jackets, ladies Top etc,"Madeups (fancy scarves/ scan,es etc) of MMF"

, "Leather walets" "kather belts","Readlznade Garments (womens long dress/ womens
blouse/ top)", "Mens Shirts ofcotton/MMF', "leather key chains" etc by resortjng to
overvaluation and declaring total value of Rs 24,74,28,186/- ar:d have avaiied higher
drawback amount of Rs 2,12,72,815/- as detailed in Annexure "J" to the SCN. As
discussed in the foregoing paras the actua-l va-lue of the goods exported in the name of
M/s Yooza Enterprises is much less than the value declared before the customs. This
was done with an intent to avail higher drawback.Further from the records avajlable in
the form of bank statements of M/s Yooza Enterprises, it is found that remittances in
respect of only some of the consignments have been received in their Account agarnst
tlre total declared value of Rs 24,74,28,186/- in respect of the exports made in the
name of the said firm and neither Shri Rashid nor M/s yooza Enterprises have
provided any proof regarding the receipt of full remittances in respect of the exports
made in the name of M/s Yooza, Shri Rashid and M/s Yooza, Ahmedabad by their acts
of omission and commission, i.e overvaluing the said consignments to availing
admissible drawback have contravened the provisions of Section 5O of the Customs
AcL,l962 and by these acts they have rendered the goods already exported valued at
Rs.24,74,28,186/- (declared value) (as per Annexure "J" to the SCN) iiable for
confi.scation interms of Section 113(h) (i) & (ii) of the Customs Act, 1962. The said acts
have rendered M/sYooza Enterprises (Proprietor Shri Riyaz kaladia) & Shri Rashid
Kaladia liable to penalty under Section 114(iii) & Section 114AA of the Customs Act,
1962. Hence, the total drawback amount of Rs 2,12,72,815/- availed by tJlem (as per
Annexure "J" to the SCN) is liable to be demanded and recovered from M/s Yooza
Overseas (Proprietor Shri Riyaz Kaladia), and Shri Rashid Kaladia under Section
76(1)(b) of the Customs Act 1962 read with Rule 16 andl6A of the Customs, Centra1
Excise Duties and Service Tax Drawback Rules 1995, alongwith applicable interest as
per Section 75A (2) of the Customs Acl, 1962.
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arld Service Tax Drawback Rules1995, alongwith applicable interest as per Section
75A (2) of the Customs Act, 1962.

34. From the facts and evidences as discussed in the foregoing paras, especially para
no 18 wherein the actual value of the goods ald the declared value of the export goods
are mentioned, it appeared that the drawback amount is more tJlan the value of the
export goods, hence the total drawback availed by the aforesaid 1l frrms needs to be
rightJy recovered from them under the provisions of Section 76(1)b of the Customs Act,
1962. Although the Drawback can be demanded from the notices on this ground along
non receipt of remittances in many of the cases also shows the intention of t1e notices
to defraud the Govt by availing higher drawback and not bringing in remittances and
accordingly Rules 16 and t6(A) of the Customs, CentralExcise Duties and Service Tax
Drawback Rules 1995 are also invokable.

35.It further appeared that (1) Shri Prakash Jadhav, Prop of M/s Ganesh Trading
Co,Ahmedabad, (2) Md Azim Moosabhai Kaladia, Prop of M/s S M Export, Ahmedabad,
(3)Shri Yusuf Kaladia, Proprietor of M/s Universal Impex, Mumbai, (a ) Shri Farhan
Shaikh, Proprietor of M/s Royal Enterprises, Vadodara, (5) Irfan Shaikh, Proprietor of
M/s Raza Enterprises, Vadodara, have a-llowed Shri Rashid Kaladia and Shri Riyaz
Kaladia to use their IEC to export the said goods ald also signed export documents for
their respective firms for a consideration. A1l the above persons in their respective
statements as discussed in the foregoing paras have admitted to have allowed Shri
Rashid arld Shri Riyaz to use their IEC and have signed documents likb export
documents/balk cheques etc as per the directions of the duo. From the statements of
Shri Rashid and Shri Riyaz it is evident that the duo were handling all the activities of
the aJoresaid firms and that the proprietors of thethe aforesaid firms were not involved
in the purchase of the export goods and financing of t.Jle same, the payment to the
CHA was also made by the duo, which further indicates that the aforesaid frrms were
controlled try the duo. It thus appeared that the a-foresaid persons were acting as

dummy persons for Shri Rashid and Shri Riyaz in order to hide the actual identity of
the duo. Al1 the aforesaid acts of omission ald commission on tJre part of the aforesaid
persons have rendered the exported goods exported in the name of (1) M/sGanesh
Trading Co, Ahmedabad, (2) M/s Mid-Land Trading Co, Ahmedabad, (3) M/s S

MExport, Ahmedapad, 14) M/s Universal Impex, Mumbai (5) M/" Royal
Enterprises,Vadodara, (6) M/s Raza Enterprises, Vadodara, liable for confrscation
under Section 113(h),(i) & (ii) of the Customs Act, 1962. Thus in view of their acts of
omission ald commission the a-foresard persons have rendered themselves liable for
penalty under Section lla(iii) &Section 114AA of the Customs Act, 1962. However,
srnce all the aforesaid firms are proprietary firms no separate penalty is proposed
against them in the instant SCN.

36, It further appeared that Shri M Ashraf A Gani, Partner of M/s Daffodil overseas &
Authorised Signatory of M/s Somebody Casuals, has allowed Shri Rashid Kaladia and
Shri Riyaz Kaladia to use the IEC of the two frrms to export the said goods and also
signed export documents for both the firms for a consideration. Shri M Ashral A Gani
in his statement dtd 21.4.2014 has admitted to have a-llowed Shri Rashid arrd Shri
Riyaz to use both the IECs and has signed documents like export documents/bank
cheques etc as per the directions of the duo. From the statements of Shri Rashid and
Shri Riyaz it is evident that the duo were handling all the activities of the aforesaid
firms and that the proprietors of the the a-foresaid firms were not involved in the
purchase of the export goods and financing of the same, the pa).ment to the CHA was
also made by the duo, which further indicates that the aforesaid two firms were
controlled by the duo. It thus appears that Shri M Ashral Garli was acting as dummy
person for Shri Rashid and Shri Riyaz in order to hide the actual identity of the duo.
Al1 the aforesaid acts of omission and commission on the part of Shri Ashral Gani
have rendered the exported goods exported in the name of (1) M/s DaffodilOverseas,
Mumbai and (2) M/s Somebody Casua-ls, Mumbai, liable for confiscation under
Section 113(h), (il & (ii) of the Customs Act, 1962. Thus in view of his acts of omission
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and commission Shri M Ashraf A Gani has rendered himself liable for penalty under
Section 1 l4(iiil & Section 1 14AA of the Customs Act, 1962.

37. It further appeared that Shri Rashid Kaladia, Partner of M/ s Pearl Exim,
Ahmedabad arrd Shri Riyaz Kaladia, proprietor of M/s Yooza Enterprises ald partner
of M/s SalfronOverseas & M/s Pearl Exim, have conspired with the other co-noticees
to defraud the Golt by overvaluing the export goods many times under the Drawback
scheme and have availed inadmissible drawback from the Govt. In order to hide
behind the scene to escape the eyes of the department, the duo had opened many
firms in the name of their friends and relatives wherein they had no locus standi. The
export goods purchased by the duo were then exported by them in the nerme of these
firms by resorting to overva-luation in order to obtain higher inadmissible credit. The
drawback once received in the account ofthe IEC holder was then either transferred to
the other accounts of the duo or withdrawn as cash as is evident from the bank
statements of the said 11 frrms. These facts have been accepted by the duo in their
respective statements and also the statements of the respective IEC holders. From the
evidences available on record it is evident that the duo was the persons who were
controlling the activities like purchase of goods, finance, CHA haldlingtransportation
etc in respect of the aforesaid 11 firms. It also appeared that the ultimate beneficiary
of the whole racket was Shri Rashid and Shri Riyaz and the whole conspiracy was
made by them for tJ:reir personal gains. All the aforesaid acts of omission and
commission on the part of the duo have rendered the exported goods exported in the
name of a-11 the aJoresaid 11 frrms liable for confiscation under Section 113(h), (i) & (ii)
of the Customs Act, 1962. Thus in view of his acts of omission and commission Shri
Rashid and Shri Riyaz have rendered themselves liable for penalty under Section
1 14(iii) & Section 1 14AA of the Customs Acr, 1962.

38. Shri Dharmesh Pandit, Proprietor of M/s Global Express, 102- Akashrath, Nr.
National Handloomm Law Garden, CG Road, Ahmedabad and utilizing the CHA
license noAABCIo3OICCHOO4 of M/s IOCC Shipping R/t Ltd, had failed to carryout
his duties and responsibilites as CHA as per Regulation 13(a) & 13(e) of the CHA
Regulations, 2OO4 in as much as he had not obtained written authorization from the
aforesaid 11 Exporters for acting as a CHA in respect of the export consignments as

detailed in Annexure "A" to Annexure "K" to the SCN arrd had presented wrong and
mis-leading documents before the Customs and without exercising his due diligence.
He had also failed to produce any written agreement executed between the CHA
license holders M/s IOCC Shipping P Ltd and M/s Global Express for carrying out ttle
Custom Cleararrce work. These acts of omission and commission committed by Shri
Dharmesh Pandit, Prop of M/s Global Express, had rendered the export goods
exported in the name of the 11 firms in question, liable for confiscation under Section
113(h) (i) & (ii) of the Customs Act, 7962. Shri Dharmensh Pandit has also rendered
himself liable for penal action under Section 114 & 114AA of the Customs Act, 1962
read w'ith Custom House Agents Licensing Regulations, 20O4 (as amended).

39. In view of the aforesaid, Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop
no 4, Sardar Patel Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad,
Shri Riyaz Kaladia, Prop of M/s Yooza Enterprises, GF-11, Classic Sunnlr Complex, Nr
Swaminarayan College Shah Alam Tol Naka, Ahmedabad & M/s Ganesh (Proprietor
Shri PrakashArjunbhai Jadhav), 75, Ganeshnagar, Opp.Rabari Vasahat, Amraiwadi,
Ahmedabad-380026 (IEC-081 1030814) were jointly and severally called upon to show
cause tothe Commissioner of Customs, Custom House, Ahmedabad, as to why:

i) The goods having declared FOB value of Rs. 5,76,0O,785/- as detailed in
Annexure'A'to this show cause notice and already exported by them, through ICD
Sabarmati/Khodiyar & Air Cargo Complex, Ahmedabad, should not be held liab1e for
confiscation under Section 113(h) (i) & (ii) of the Customs Act, 1962.

t
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ii) The disbursed duty drawback amount of Rs. 52,41,67 I / - in respect of the past
clearances as detailed in Annexure "A' to the SCN should not be demanded/recovered
from them under Rule 16 & 16A of the Customs and Central Excise Drawback Rules
1995 read with Section 76(1)(b) of the Customs Act, 1962alongwith applicable interest
as applicable under Section 75A(2) of the Customs Act,7962;

iil) Penalty should not be imposed on each of them under Section lla(in) and
Sectionl 14 AA of the Customs Act, 1962.

4O. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
Swaminarayancollege shah Alam Tol Naka, Ahmedabad & M/s Mid-Land trading co
(proprietor Shri Ashik Hussain Multani), Gr Floor, 13, classic suny complex, Nr
swaminanayan college,shah-e-alam Tol Naka, Ahmedabad (IEC-08 1 103O822) were
jointly and severally called upon to show cause to the commissioner of custotns,
custom House, Ahmedabad,as to why:

(i) The goods having declared FOB value of Rs. 5,32,43,446/- as detailed in Annexure
'B' to this show cause notice and already exported by them, tlrough ICD
sabarmati/ Khodiyar & Air cargo complex, Ahmedabad, should not be held liable for
confi.scation under Section 113(h) (i) & (ii) of the Customs Act, 7962.

(ii) The disbursed duty drawback amount of Rs. 45,55,051/- in respect of the past
clearancesas detailed in Annexure "B" to the SCN should not be demanded/recovered
from them under RuIe 16 & 16A of the Customs and Centra-l ExciseDrawback Rules
1995 read witJl Section 76(1)(b) of the Customs Act,1962 alongwith applicable interest
as applicable under Section 75A(2) of the Customs Act, 1962;

(iii) Penalty should not be imposed on each of them under Section l la(in) and
Sectionl l4AA of the Customs Act, 1962.

4l.Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s. Y ooza Enterprises. GF-II, Classic Sunny Complex, Nr
SwaminarayanCollegem Shah Alam Tol Naka, Ahmedabad & M/s S M Exports
(Proprietor Shri MohdAzim Kaladia), GF-11, Classic Suny Complex, Nr Swaminarayan
College, Shaha-lamTolNaka, Ahmedabad (IEC-0809019671) were jointly and severally
called upon to show cause to the Commissioner of Customs, Custom House,
Ahmedabad, as to why:

i) The goods having declared FOB value ofRs. 11,31,41,433/- as detailed in Annexure
'C' to this show cause notice ald already exported by them, through ICD
Sabarmati/khodiyar & Air Cargo Complex, Ahmedabad, should not be held liable for
confiscation under Section 113(h) (i) & (ii) of the Customs Act, 7962.

ii) The disbursed duty drawback amount of Rs. 93,40,8251 - in respect of t.l:e
pastclearances as detailed in Annexure 'C" to the SCN should not be
demanded/recovered from them under Rule 16 & 16A of the Customs and Central
ExciseDrawback Rules 1995 read with Section 76(1Xb) of the Customs Act,
l962alongwith applicable interest as applicable under Section 75A (2) of the Customs
AcL,7962;

iii) PenaJty should not be imposed on each of them under Section I l4(iii) and
Sectionl l4AA of the Customs Act. 1962.

42. Shri Rashid Kaladia, Partrer of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Guj arat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
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Swaminarayancollegem shah Alam Tol Naka, Ahmedabad & M/ s universal Impex
(proprietor Shri yusulKaladia), Gala No 6, Subash Nagar, N M Joshi Marg, Chinckpokli
(W), Mumbai (IEC-03O20256261 were jointly and severally called upon to show cause
to the Commissioner of Customs, Custom House, Ahmedabad, as to why:

i) The goods having declared FOB value of Rs.2,81,16,632/- as detailecl in Annexure'D'
to this show cause notice and already exported by them, through ICD
Sabarmati/Khodiyar, should not be held liable for confiscation under section 113(h) (i)

& (ii) of the Customs Act, 1962.

ii) The disbursed duty drawback amount of Rs. 25,58,614 / - in respect of the past
cleara-nces as detailed in Annexure "D" to the SCN should not be demanded

/recovered from them under Rule 16 & 16A of the Customs and Central
ExciseDrawback Rules 1995 read with Section 76(1)(b) of the Customs Act,
1962a1ongwith applicable interest as applicable under Section 7 5A(21 of the Customs
Act,1962;

iii) Penalty should not be imposed on each of them under Section 114(iii) and
Section I 14 AA of the Customs Act, 1962.

43. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industria,l Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
SwaminarayanCollege, Shah Alam Tol Naka, Ahmedabad & M/s Saffron Overseas
(partners Shri Riyazkaladia and Shri Mohd Azim Kaladia),4, Sardar Patel Estate, B/s
Gujarat Petrol Pump, Narol, Ahmedabad (IEC-081 10267791 were jointly and severally
called upon to show cause to the Commissioner of Customs, Custom House,
Ahmedabad, as to why:

i) The goods having declared FOB value of Rs. 11,04,72,658/- as detarled in
Annexure'E' to this show cause notice and already exported by them, through
ICDSabarmati/Khodiyar & Air Cargo Complex, Ahmedabad, should not be held liable
forconfiscation under Sectron 113(h) (i) & (ii) of the Customs Act, 1962.

ii) The disbursed duty drawback amount of Rs. 99,63,O59 / - tn respect of the past
clearances as detailed in Annexure "E" to the SCN should not be demanded/recovered
from them under Rule 16 & 16A of the Customs and Centra-l Excise Drawback Rules
1995 read with Section 76(l)(b) of the Customs Act, 1962 alongwith applicable interest
as applicable under Section 75A (2) of the Customs Act,l962;

iii) Penalty should not be imposed on each of them under section lf 4(iii) and
section 1 14AA of the Customs Act, 7962.

44. Shri Rashid Kaladia, partner of M/s Pearl Exim, 58, Shop no 4,Sardar Patel
Industriar Estate, Beside Gujarat petrol pump, Narol, Ahmedabad, shri RiyazKaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr Swaminarayan
collegem shalr Alam Tol Naka, Ahmedabad & M/s Da{fodil overseas (partner shri
MAshra-f A Gani), Saraf Apartement, Shop No 1, 4tt'Road, Khar(W), Mumbai-S2 (IEC-

0309060796) were hereby jointly and severally called upon to show cause to the
Commissioner of Customs, Custom House, Ahmedabad, as to why:

i) The goods having decrared FOB value of Rs. 1,89,77,857/- as detailed in
Annexure 'F' to this show cause notice and already exported by them, through
ICD sabarmati / Khodiyar & Air cargo complex, Ahmedabad, should not be held
liable for confiscation under Section 113(h) (i) & (ii) of the Customs Act, 7962.

ii) The disbursed duty drawback amount of Rs. 17,26,985/- in respect of the past
clearalces as detaired in Annexure "F" to the SCN should not be
demanded/recovered from them under Rule 16 & 16A of the customs and

I
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central Excise Drawback Rules 1995 read with section 76(l)(b) of the customs
Act, 1962 alongwith applicabte interest as applicable under Section 7 5A(21 ot
the Customs Act, 1962;

iii) Penalty should not be i-rnposed on each of them under Section I 14(iii) and
Section 1 14 AA of the Customs Act, 1962.

45. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petroi Pump, Narol, Ahmedabad, shri Riyaz Kaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr Swaminarayan
collegem shah Alam Tol Naka, Ahmedabad & M/s Daffodil overseas (Partner shri
MAshraf A Gani), Saraf Apartment' Shop No 1, 4tt Road' Khar (W), Mumbai-S2 (IEC-
0309060796) were jointly and severally called upon to show cause to
theCommissioner of Customs (Exports), Nhava Sheva, Dis-Raigard, as to why:

i) The goods having declared FOB value of Rs. 3,96,16,477 /- as detailed in
Annexure 'F' to tJlis show cause notice arrd already exported by them,
through Nhava Sheva port, should not be held liable for confiscation under
Section 113(h) (i) & (ii) of the Customs Act, 1962.

ii) The disbursed duty drawback amount of Rs. 27,83,909/- tn respect of the
past clearances as detailed in Annexure "F" to the SCN should not be
demalded/recovered from them under Rule 16 & 16A of the Customs and
Central Excise Drawback Rules 1995 read with Section 76(l)(b) of the
Customs Act, 1962 alongwith applicable interest as applicable under section
75A (2) of the customs Act, 1962;

iii) Penalty should not be imposed on each of them under Section lla(iii) and
Section 114 AA of the Customs Act, 1962.

il)

The goods having declared FOB value of Rs. 1,04,O9,157/- as detailed in
Annexure 'F' to this show cause notice and already exported by them,
through Nhava Sheva Port, should not be held liable for confiscation under
Section 113(h) (i) & (ii) of the Customs Act, 1962.
The disbursed duty drawback amount of Rs. 7,28,500/- in respect of the
past clearances as detailed in Annexure "F" to the SCN should not be
demanded/recovered from them under Rule 16 & 16A of the Customs and
Central Excise Drawback Rules 1995 read with Section 76(1)(b) of the
Customs Act, 1962 alongwith applicable interest as applicable under Section
75A (2) of the Customs Act, 1962;
Penalty should not be imposed on each of them under Section Ila(in) and
Section 114 AA of the Customs Act, 1962.

irr)

47. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/ s. Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
SwaminarayanCollege Shah Alam Tol Naka, Ahmedabad & M/s Somebody Casuals
(AuthorisedSignatory Shri M Ashral A Gani),Saraf Apartment, Shop No l,4ftRoad,
I{har (W), Mumbai-S2 (IEC-O308O24729) were jointly and severally called upon to
show cause to theCommissioner of Customs, Custom House, Ahmedabad, as to why:

i)
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46. Shri Rashid Kaladia, Partner of M/s. Pearl Exim, 58, Shop no 4, Sardar Patel
Industnal Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s. Yooza Enterprises, GF-II, Classic Sunny Complex, Nr Swaminarayal
College Shah Alam To1 Naka, Ahmedabad & M/ s Dallodil Overseas (partner Shri
Mashraf A Gani), Saraf Apartment, Shop No l, 4u,Road, Khar (W), Mumbai-S2 (IEC-
0309060796) were jointly and severally called upon to show cause to the
Commissioner of Customs (Exports), Air Cargo Complex, Sahar, Andheri, Muinbai, as
towhy:
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i) The goods having declared FOB value of Rs.91,81,123/- as detailed in Annexure'G'
to this show cause notice ald already exported by them, through Air Cargo Complex,
Ahmedabad, should not be held liable for conflscation under Section 113(h) (i)& (ii) of
the Customs Act, 1962.

ii) The disbursed duty drawback anount of Rs. 8,35,482 / - in respect of the
pastclearances as detailed in Annexure 'G' to the SCN should not be
demanded/recovered from them under Rule 16 & 16,4, of the Customs and Central
ExciseDrawback Rules 1995 read with Section 76(1)(b) of the Customs Act,
1962alongwith applicable interest as applicable under Section 75A (2) of the Customs
Act,1962;

iii) Penalty should not be imposed on each of them under Section 114(iii) and
Sectionl 14 AA of the Customs Act, 1962.

48.Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
lndustrial Estate, Beside Guj arat Petrol Pump, Narol, Ahmedabad, Shri RiyazKaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr Swaminarayan
College Shah Alam Tol Naka, Ahmedabad & M/s Somebody Casuals (Authorised
Signatory Shri M Ashraf A Gani), Saraf Apartement, Shop No 1,4tr,Road, opp
CorporationBank, Khar (W), Mumbai-S2 (IEC-0308O247291 were jointly and severa-11y

called upon to show cause to the Commissioner of Customs (Exports), Nhava Sheva,
Dis-Raigad,Maharashtra, as to v/hy:

i) The goods having declared FOB value of Rs. 3,99,54,071/- as detailed in
Annexure'G'to this show cause notice ald already exported by them, through Nhava
Sheva Port, should not be held liable for confiscation under Section 113(h) (1) & (ii) of
theCustoms Act, 1962.

ii) The disbursed duty drawback amount of Rs. 35,78,634 /- n respect of t1 e past
clearances as detailed rn Annexure "G" to the SCN should not be demanded/recovered
from them under Rule 16 & 16A of the Customs and Central ExciseDrawback Rules
1995 read w'ith Section 76(1)(b) of the Customs Act, 1962alongwith applicable interest
as applicable under Section 75A (2) of the Customs Act, 1962;

iii) Penalty should not be imposed on each of them under Section 114(iii) and
Sectionll4 AA of the Customs Act, 1962.

49. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri Riyaz Kaladia,
P.op of M/ s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
SwaminarayanCollege Shah Alam Tol Naka, Ahmedabad & M/s Royal Enterprises
(proprietor ShriFarhan R Shaikh), D/3 Momin Park-I, Nr Garib Nawaz Masjid,
Randalja Road, Vadodara-L2 ([EC-O341 1003430) were jointly and severally called
upon to show cause to the Commissioner of Customs, Custom House, Ahmedabad, as

to why:

r) The goods having declared FOB value of Rs. 4,24,16,752/- as detailed in
Annexure 'H' to this show cause notice and a-lready exported by them,
through ICD Sabarmati/ Khodiyar & Air Cargo Complex, Ahmedabad, should
not be held liable forconfrscation under Section 113(h) (0 & (ii) of the
Customs Act, 1962.
The disbursed duty drawback amount of Rs. 37,47 ,7 00/- in respect of the
past clearances as detailed in Annexure "H" to the SCN should not be
demanded/recovered from them under Rule 16 & 16A of the Customs and
Central Excise Drawback Rules 1995 read with Section 76(1)(b) of the
Customs Act, 7962 alongwith applicable interest as applicable under Section
75A (2) of the Customs Act, 1962;

ii)
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iii) Penalty should not be imposed on each of them under Section 114(iii) and
Section 114 AA of the Customs Act, 1962.

5O. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industrial Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, Shri Riyaz Kaladia,
Prop of M/s Yooza Enterprises, GF-II, Classic Sunny Complex, Nr
SwaminarayanCollegem Shah AlamToI Naka, Ahmedabad & M/s Raza Enterprises
(Proprietor Shri Irfar R Shaikh), J-27, Haji Park, Nr Momin Park-II, Tandalja Road,
Vadodara- 15 (IEC-O3409OO419O) were jointly and severally called upon to show cause
to the Commissioner of Customs, Custom House, Ahmedabad, as to why:

The goods having declared FOB value of Rs. 8,91,28,383/- as detailed in
Annexure 'I' to this show cause notice and already exported by them,
through ICD Sabarmati/ Khodiyar & Air Cargo Complex, Ahmedabad, should
not be held liable for confrscatian under Section 1 13(h) (0 & (ii) of the
Customs Act, 1962.
The disbursed duty drawback amount of Rs. 75,17,0261- in respect of the
past clearance as detailed in Annexure "I" to the SCN should not be
demanded/recovered from them under RuIe 16 & 16A of the Customs and
Central Excise Drawback Rules 1995 read with Section 76(l)(b) of the
Customs Act, 1962 alongwith applicable interest as applicable under Section
75A (2) of the Customs Act, 1962;
Penalty should not be imposed on each of them under Section lla(iii) and
Section 114 AA of the Customs Act, 1962.

111

51. Shri Rashid Kaladia, Partner of M/s Pearl Exim, 58, Shop no 4, Sardar Patel
Industria-l Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad, & M /sYooza
Enterprises (Proprietor Shri Riyaz kaladia), GF-II, Classic Sunny Complex,
NrSwaminarayan College Shah Alam To1 Naka, Ahmedabad (IEC-08090 f 421 1) were
jointly and severally called upon to show cause to the Commissioner of Customs,
CustomHouse, Ahmedabad, as to why:

The goods having declared FOB value of Rs. 24,74,28,186/- as detailed in
Annexure 'J' to this show cause notice and already exported by them,
through ICD Sabarmaty/Ktrodiyar & Air Cargo Complex, Ahmedabad,
should not be held liable for confiscation under Section 113(h) (i) & (ii) of the
Customs Act,1962.
The disbursed duty drawback amount of Rs. 2,12,72,815/- in respect of the
past clearances as detailed in Annexure "J" to the SCN should not be
demanded/recovered from them under RuIe 16 & 16A of the Customs and
Central Excise Drawback Rules 1995 read with Section 76(1)(b) of the
Customs Act, 1962 alongwith applicable interest as applicable under Section
75A (2) of the Customs Act, 1962;
Penalty should not be imposed on each of them under Section lla(in) and
Section 1 14 AA of the Customs Act, 1962.

The goods having declared FOB value of Rs. 12,42,70,5821- as detailed in
Annexure 'K' to this show cause notice and already exported by them,
through ICD Sabarmati/Khodiyar & Air Cargo Complex, Ahmedabad, should
not be held liable for confiscation under Section 113(h) (i) & (ii) of the
Customs Act, ).962.

52. Riyaz Kaladia Prop of M/s Yooza Enterprises, GF-II, Classic SunnyComplex, Nr
Swaminarayan Collegem Shah AIam Tol Na-ka. Ahmedabad, & M / s Pearl
Exim(partners Shri Rashid Ka-ladia and Shri Riyaz Kaladia), 58, Shop no 4, Sardar
Patellndustria-l Estate, Beside Gujarat Petrol Pump, Narol, Ahmedabad & its partner
Shri Rashid Kaladia 0EC-O8f 1026817) were jointly and severally called upon to show
cause to the Commissioner of Customs, Custom House, Ahmedabad, as to why:

i)

1

11

111

1

11
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ii) The disbursed duty drawback amount of Rs. 1,07,42.995/- in respect of the
past clearances as detailed in Annexure "K" to the SCN should not be
demanded/recovered from them under Rule 16 & 16A of the Customs afld
Central Excise Drawback Rules 1995 read with Section 76(1)(b) of the
Customs Act, 1962 alongwith applicable interest as applicable under Section
75A (2) of the Customs Act, 7962;
Penalty should not be imposed on each of them under Section 114(iii) and
Section 114 AA of the Customs Act, 7962.

iii)

53. Shri Dharmesh Pandit, Prop of M/s Global Express, l02-AkashrathNational
Handloom, Law Garden, CG Road, Ahmedabad ald utilizing the CHA license
noAAElCIO301CCH004 of M/s IOCC Shipping R/t Ltd, was ca-lled upon to show cause
to tJle Commissioner of Customs, Custom House, Ahmedabad as to why penatty
should not be imposed on him under Section 114 & 114AA of the Customs Act, 1962.

54. Shri M Ashra-f A Gani, Partner of M/s Daffodil Overseas, SarafApartement, Shop
No 1, 4thRoad, I{har (W), Mumbai-S2 & Authorised Signatory of M/sSomebody
Casuals, Saraf Apartment, Shop No 1, 4tt'Road, opp Corporation Barik, Khar (W),

Mumbal-S2 was called upon to showcause to the Commissioner of Customs,Custom
House, Ahmedabad as to why penalty should not be imposed on him under
Section, 1 14 & 1 14AA ofthe Customs Act,l962.

55. Shri M Ashral A Gad, Partner of M/s Daffodil Overseas, SarafApartement, Shop
No 1,4thRoad, I{har (W), Mumbai-S2 & Authorised Signatory of M/s Somebody
Casuals, Saraf Apartement, Shop No 1, 4tt Road, opp Corporation Bank,Khar (W),

Mumbai-S2 was called upon to show cause to the Commissioner of Customs(Exports),
Nhava Sheva, Dis-Raigad, as to why penalty should not be imposed onhim under
Section 114 & l14AA of the Customs Act, 1962.

56. Shri M Ashraf A Gani, Partner of M/s Daffodil Overseas, SarafApartement, Shop
No 1 , 4th Road, Khar (W), Mumbai-S2 & Authorised Signatory of M / s Somebody
Casuals, Saraf Apartement, Shop No 1, 4th Road, opp Corporation Bank,Khar(W),
Mumbai-S2 was called upon to showcause to the Commissioner of Customs(Export),
Air cargo Complex, Sahar,Andheri, Mumbai as to why penalty should not be imposed
on him under Section 1 14 & 114AA ofthe Customs Act, 7962.

57. DISCUSSION AND FINDINGS: I have carefully gone through the facts of the case
and records available in the case frle, and the Show Cause Notice and CESTAT'Final
Order No. A/ 10513 /2023 dated 16.03.2023.

57.1 Present denovo proceeding is initiated consequent to the Final Order No.

Al1O513l2O23 dated 16.O3.2O23 passed by the Hon'ble CESTAT, Ahmedabad
against the Customs Appeal No. 11236 of 2018 filed by the Revenue arising out of
Order In Original No. AHM-CUSTM-000-COM- 10- 17- 18 dated 3O.O1.2018 passed by
the Commissioner of Customs Ahmedabad.
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57.2 Revenue had filed Custom Appeal No. 11236l2OB against Order In Original No.

AHM-CUSTM-O00-COM- 10- 17- 18 dated 30.01.2018 on t.lle ground that Order in
Original No. AHM-CUSTM-OOO- COM- 10- 17- 18, dated 30-01-2018 passed by the
Principal Commissioner of Customs, Ahmedabad in the case of M/s. Galesh Trading
Compaly & Others vsas not correct and proper to the extent of not imposing penalty
under Sec 114(iii) and Sec 114AA of the Customs Act, 7962, upon Shri Rashid Kaladia
and Shri Riyaz Kaladia, who were the masterminds in the case. The Hon'ble CESTAT
vide Final Order No. A/ 10513 /2023 dated 16.O3.2023 remanded the matter. Contents
of said frnal Order of CESTAT is reproduced under:

"This appeal has been f.led bg the reuenue against failure of the adjudicating duthoitg to
imposed penalty under Section 114/ 114AA of the Customs Act, 1962. I
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2. Leatred AR pointed" out that no appeal hns been filed bg the respondent against tle impugned
order. The malter has been listed numerous ttmes but no one has appeared. On 15.02.2023
notice was altempted to be serued through the Authorized Representatiue,/ Reuenue. Tlte reuenue
has also reported that the respondent is not traceable at the giuen addtess.

3. The reuenue is in appeal as impugned order does not giue findings an imposition of penalttes
under Section 114/ I 14AA on the respondents. In these ctrcunlstances, since no one is appeaing
for respondent, ue set aside the order in so far as it fails to giue fndings on imposition of penaltg
underSectton 114/ 1 14AA and remand. tle rnatler back to the original ad"judicating oltthoitA for
fresh decision on this.

4. Appeal is alloued bg uag of remand solely for gtatng ffndings on penaltles under
Section 714/714AA."

57.3 Accordingly, Personal Hearing was flxed oi O2.O7 .2024, 18.07 .2024, O5.O8.2O24
arld 13.09.2024 for Shri Rashid Kaladia and Shri Riyaz Kaladia for denovo
proceeding, however neither they appeared for personal hearing nor f ed any
reply.Further, all the Personal Hearing letter sent to available address are returned by
the postal autfrority with remarks "Not Known". Also, the letters of Personal Hearing
were pasted on the Notice Board of the Of1ice of the Principal Commissioner, Customs
Ahmedabad.Further, on verifrcation of the records available in frle, it is observed that
both of the said noticee have not frled any appeal before the CESTAT, Ahmedabad
against the said Order In Original.

57.4 I Iind that as per Section 722A of the Customs Act, 7962, the Adjudicating
Authority shall give an opportunity of being heard to a party in a proceeding, if the
party so desires. Accordingly, ample opportunities were grarted to Rashid Kaladia
and Riyaz Kaladia but they did not participate in the adjudication proceedings inspite
of the fact that service of letters for personal hearings were done in terms of Section
153 of Customs Act, 1962.

Section 153 ofthe Customs Act reads as under -

(1) An order, decision, summonq notice or ang other communication under this Act or the nies
made thereunder mag be serued in any of the following modes, namely:-

(a) bg giuing or tendeing it directlg to the addressee or importer or exporter or his customs
broker or his authorised representottue including emplogee, aduocate or ang other person
or to orly adult member of his Jamilg residing uith him;

(c) by sending it to the e-mail ad.dress as provided bg the person to uhom it is issue4 or to
the e-mail add.ress auailable in ang oJficial conespondence of such person;

(ca) bg making it auailable on the common portal;

(d) bg publishing it in a neuspaper uidely circulated. in the localitg in uhich the person to
uhom it is issued is last knoun to haue resid.ed. or carried on business; or

(e) by affixtng it in some conspicuous place at the last knoun place o/business or residence
of tLte person to uthom it is issued and if such mod.e is not practicable for anA reo.son,
thery by alfixng a copA thereof on the notice board of the offce or uploading on the
olfiaal utebsite, if ang.

(2) Euery order, decision, summons, notice or any communication shall be d.eemed to haue been
serued on the date on which it is tendered or published or a copg thereof is affxed. or upload.ed in
the manner prouided in sub-section (1).

(3) When such order, decision, summons, nottce or any communication is sent by regtstered post
or speed post, it sholl be deemed to haue been receiued. by the ad.dressee at the expiry of thc
peiod nonnally taken by such post in transit unless the contrary is proued. l
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(b) bg a registered post or speed post or courter utith acknotuledgement due, deliuered to the
person for uthom il is issued or to his authorised representotlue, if ang, at his last knoun
plare of business or resid.ence;
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Therefore, in terms of Section 153 of the Customs Act, 1962, it is observed that
Personal Hearing letters were duly served to the Noticee, but they did not respond as if
they did not have anything to submit in their defence.

57.5 I firtd that Shri Rashid Kaladia and Shri Riyaz Kaladia have failed to appear for
Personal Hearing, inspite of being given opportunity to appear rn person severa.l times
as detailed in foregoing para for defending their case. Under such circumstance, there
is no option left for me but to proceed with the adjudication proceedrngs ex-parte in
terms of merit of the case.

57.6 With regard to proceeding to decide the case ex-parte, support is drawn from
the following case laws:

57.6.1 Hon'ble High Court of Kerala in the case of United Oil Mills Vs. Collector of
Customs & C.Ex. Cochin reported in 2000 (124l' ELT 53 [Ker.) has held that:

19. No doubt heaing includes uitten submisstons and personaL heaing as well but
the pinciple of Audi Alteram Partem does not make it imperatiue for the authorities to compel
phgsical presence of the pattA concerned for heaing and go on adjourning the proceeding so long
the partg concerned does not appear before them. What is imperative for the authoities is to
afford the oppotfilnitA. It is for the pa A concerned to auail the opportunitg or not. A the
opportunitg alforded is not auailed of bg the partq concemed, there is no uioLation of the
pinciples of natrtrol justice. The fundamental pinciples of nadtral justice and fair plag are
safegaards for the flott oJ lustice and not the instruments for delaging the proceedings and
therebg obstructing the Jlow of justice. In the instant case as state-d in detail in preceding
paragraphs, repeated adjoumments uere granted to the petttioners, d.ates afer dates uere fxed
for personal heaing, petitioners fi.led uitten submtssions, the administratiue off.cer of the foctory
appeared for personal heaing and filed uillen submissions, thereJore, in the opinion of tlus
Court there is suJficient compliance of the pinciples of natural justtce as adequate opporfinitV of
heaing was alforded to the petittoners.

21. It maA be recalled here that the requirement of natural justice uaies from cases
to cases and situations to sifuctions. Courts cannot insist that under all ciratmstances
personal hearing has to be afforded. Quasi-ludicial authorities are expected to apply their
judicial mind ouer the gieuances made bg the persons concented but it cannot be held that
before dismissing such applications in all euents the qtasi-judtcial authoities ,r.ust hear the
applicants personallg. When pinciples of natural justice require an opporhtnitg beJore an
aduerse order is passed, it does not in all citatmstances mean a personal heaing. The
requirement is complied uith if the person concerned is afforded an opportunitA to present his
cose before the authoitg. Ang order passed afier taking into consideration the points raised in
such opplications shall not be held to be inualid merely on the ground that no personat heaing
had been afforded. This is all the more important in the contert of tuxation and reuenue
mqlters. See Union of India and Another u. M/s. Jesus Sales Corporation 1996 (83) E.L.T.

486 tS.C.t = J.T. 1996 (3) SC s97l

57.6.2 Hon'ble Tribunal of Mumbai in the case of Sumit Wool Processors v. CC,
Nhava Sheva reported in 2074 (312) E.L.T. 4O1 (Tri. - Mumbai) has observed as
under:

"8.3 We do not accept the plea of Mr. Sanjay Kumar Agantal and Mr. Partnanand Joshi thqt
theA uere not heard before passing of the impugned orders and pinclples of natural lustice hrrs
been uiolated. The record.s shou.t thot notices u)ete sent to the ad.dresses gtuen and suffcie.nt
opporhlnities utere giuen- If they failed in not availing of the opportunitg, the mistake lies on
them. When all others uho utere partV to ttle notices taere heard, there is no reason uhA these
hlo appellants uould not haue been heard bg the adjudicating authontA. Tluts the arryment
taken is onlg an alibi to escape the consequences of law. Accordingly, ue reject the plea made bg
them in this regard.'

57.6.3 Honble High Court of Delhi in the case of Saketh India Ltd Vs. Union of lndia
reported in 2OO2 (143) ELT 274 (Del), has observed that:

"Natural justice - Ex parte order by DGFT - EXIM Policg - Proper opporntnitg qtuen to appellant to
reply to shout catse notice issled bV Addl. DGFT and to make oral submissions, if ang, but
opporfi)nitg not auailed bg appellant - Principles of natural justice not uiolated bg Additionat
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DGFT in passing ex parte order - Para 2.8(c) of Exporumport Policg 1992-97 - Section 5 of Foreign
Tro.d.e (Deuelopment and Regulation) Act, 1992. - AdmittedlA, the appellant herein did not respond
to the shotu cause notice. Th.ereafier, the appellant uas called for personal hearing on six
subseE)ent dates. According to the Add.itional DGFT nobodg appeared. on behalf of the appellant
inspite of uorious dates fued for personal appedrance of the appellant and in these
circumstances, the Additional DGFT proceeded utith the matler ex parte and passed the
impugned order. The appellant had the knouledge oJ tle proceedings but neither ang replg to the
shou cause notice uas @uen nor it chose to appear before the Additional DGFT to make oral
submissions. Thzs it is a clear cose uthere proper opportunitA uas giuen to the appellant to reply
to shou cause notice and to make oral submissions, if ang. Houeuer, fault lies uith the appellant
in not auailing of these opporitntties. The appellant cannot nou) turn around and. blame the
respondents bg atleging that the Additional DGFT uiotated pinciples of natural justice or did not
gxue sufficient opportunitA to the appellant to present its case."

57.6.4 The Honble CESTAT, Mumbai in the case of Gopinath Chem Tech. Ltd Vs.
Commissioner of Central Excise, Ahmedabad-Il reported in 2004 (171) ELT 412 lTri.
Mumbai) has held that:

"Personal heaing fixed bg lou.)er authoities but not attended by appellant and. reasons for not
atlending @lso not explained - Appellant cannot nou demand another heaing - Principles
of natural justice not violoted."

57.6.5 The Honble Supreme Court in the case of Jethmal Vs. Union of India reported
in 1999 (110) ELT 379 (S.C.) has held as under:

7. Our attention uas also draun to a recent decision of this Court in A.K. Kipak u. Union of
India - 1969 (2) SCC 340, u.there some of the rules of naturol justTce uere formulated in
Paragraph 2O of the ludgment. One of these is the utell knoun pinciple of audi alteram
portem and it uas argued that anex parte heaing uittout notice violated this ruLe. In our
opinion this rule can haue no application to the Jacts of this case where the appellant utas asked
not only to send a uritten replA but to inform the Collector uhether he uished to be heard in
person or through a representatiue. If no replg uas giuen or no intimation was sent to the
Collector that o personal heaing utas desired, the Collector utould be justified in thinking that the
persons nottfi.ed did not desire to appeqr before him when the case uo.s to be considered and
could not be blaned if he utere to proceed on the mateial before him on *Le basts of tlle
allegations in the shout cause notice. Clearfu he could not compel appearance before him and
giving a further notice in a case like this that the matter would be dealt uith on a certain dag
tuould be an ideal formalitg.

57.6.6 Hon'ble Delhi Tribunal in the case of Commissioner of C.Ex. Vs. Pee Iron &
Steel Co. (P) Ltd. reported in as 2Ol2 |286!' D.L.T.79 (Tri. - Del) [upheld by Honble
Punj ab & Haryana High Court reported in 2O15 (3161 E.L.T. A118 (P&H.)l has
observed that:

"9. Notice to the respondent has been receiued back undelivered uith the report thdt address is
not conect. No other address of the respondent is available on recnrd, therefore, the respondent
cannot be serued uith the notice without undue delay and. expense. Accordinglg, we are
constrained to proceed ex parte order against the respondent."

58. In view of the discussion held in Para 57.3 to 57.6.6 above, I proceed for denovo
proceeding as per the Fina-l Order No.A/ 10513/2023 dated 16.03.2023 of Honble
CESTAT, Ahmedabad. I have carefully gone through the facts of the case and records
available in the case fiIe, and the Show Cause Notice. Limited issue to be decided in
the present case is whether Shri Rashid Kaladia and Shri Riyaz Kaladia are liable for
penalty under Section 1 14/ l lAA of the Customs Act, 7962 or otherwise.

58.1 I frnd from the show cause notice and records available on file, that Shri Rashid
Kaladiy hatched a conspiracy and same was executed by him with the help of
ShriRiyaz Kaladia in which they floated following frrms with their relatives and friends
as proprietors/partners/ directors with intent to export substandard goods at
overvalued price intentionally, to avail higher amount of duty drawback, which was
otherwise inadmissible to them.
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No

Name & Address of the Firm IEC No

1 M/s Ganesh Trading Co, 75,
Ganesh Nagar. Opp Rabari
Vasahat, Amraiwadi,
Ahmedabad-380026

081 1030814

2 M/s Midland Trading Co,
Floor, 13, Classic Sunny
Complex, Nr Swaminarayal
College, Shah-e-A.lam Tolnaka,
Ahmedabad

081 1030822

., M/s S M Exports, GF-11, Classic
Sunny Compex, Nr Swaminarayan College,
Shaha]am Tolnaka, Ahmedabad

0809019671 ''M/s S.M.Export"

4 M/s. Universal Impex, Gala no.6, Subash
Nagar, NM Joshi Marg, Chinckpokli (w),
Mumbai- Maharashtra- I 1

0302025626 'M/s. Universa-l"

5 M/s SaIIron Overseas, 4 Sardar
Patel Estate, B/s Gujarat Petrol
Pump, Narol, Ahmedabad

087to26779 "M/s SaIIron"

6 M/s Somebody Casuals, Sharaf
Apt, Shop No 1, Gr Floor,4rh Rd,
Opp to Corportation Bank, Khar
(W), Mumbai-400052

0308024729 "M/s Somebody"

7 M/s Daffodil Overseas, Saraf
Apartment, Shop No t, 4th Rd,
Khar), Mumbai- 400052

0309060796 "M/ s Daffodil"

8 M/s Royal Enterprise, D/3, Momin
Park-1, Nr Garib Nawaz, Masjid,
Randalja Road, Vadodara
390012

03411003430

9 M/s. Raza Enterprise, J-27, Haji, Park, Nr
Momin Park-II, Tandalja Road, Vadodara -
390015

3409004190 "M/s. Raza

10 M f s Yooza Enterprise, GFJI,
Classic Sunny Complex, Nr
Swaminaryan College, Shah
A1alm Tolnaka Ahmedabad

0809014211 "M fs Yooza"

1t M/s Pearl Exim, 4, Sardar Patel
Estate, B/s Gujarat Petrol Pump,
Narol, Ahmedabad- 382405

oa7to26a77 "M /s Pearl"

oto N() Al-M{-us l M{00-PR cotuMR-5 t,2021-2025 DA r rD 0J I0 202J

Referred name for
the
sake of brevrty

"M/s Ganesh"

"M/s Mid-Land"

"M/s Royal"

59. I frnd that it would be worth to discuss in brief the investigation carried out by the
DRI which estabtshed the role of Shri Rasid Kaladia and Shri Raza Ka-ladia:

59.1Based on intelligence that certain exporters were indulging in export of poor
quality made up articles of MMF, by declaring higher value to avail undue beneflt of
higher drawback, the olficers of DRI examined some export consignments of
M/s.Ganesh Trading Co., M/s Midland Trading Co, & M/s.Pearl Exim at ICD,
Khodiyar, Ahmedabad.

59,2 On examination of the consignments by the offrcers of DRI, it was noticed that
the export goods were found to contain pieces of fabrics of various sizes,colours,
designs and quality. Some of these fabrics were found to be of a length of 8o-90cms
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approximately, while some of them were of a length of about I to 1.5 meters
approximately. All the said pieces of fabrics were of varying width. Many of the said
piecesof fabrics were loosely stitched / interlocked at two sides in some cases and in
other cases on four sides. It was also found that the pieces of fabrics, though loosely
stitched/interlocked did not have even edges or shapes. Some of these pieces of fabrics
were still bearing the marks and numbers written on them when they were in the form
of fabrics.These marks were witJ: indelible ink impressed at the time of processing of
the fabrics. Duty drawback on scarves is 9.1 % subject to a cap of Rs.24 per piece.

59.3 Statement of Shri Dharmesh Pandit, Proprietor of CHA frrm, M/s.Global
Express,, Ahmedabad was recordedon 13.07.2012 and 16.07 .2O12 under Section 108
of the Customs Act, 1962 wherein he interalia stated that he had an understanding
with M/s IOCC Shipping P Ltd, CHA based in Mumbai who was registered with
Customs Kandla, Ahmedabad & Nhava Sheva port; No authority letter was issued by
M/s IOCC Shipping P Ltd to him or his firm for carrying out Custom clearance work.
He also admitted tJlat for all the works related to the exports made by the aforesaid
11 firms, he was dealing ard interacting with Shri Riyaz AhmedMoosabhai Kaladia of
Ahmedabad; initia,lly Shri Rashid Ka-ladia, Partner of M/s Pearl Exim interacted with
him regarding the clearalce of tJre export cargo from these 11 frrms.Thereafter, Shri
Rashid introduced him to Shri Riyaz Kaladia who was his nephew and also partner of
M/s Saffron Overseas and Proprietor of M/s. Yooza Enterprise and the bills relating to
the CHA charges were raised in tJ:e name of the respective firms whereas paynents of
these bills were made by Shri Riyaz Kaladia. Sfui Riyaz Ahmed Kaladia used to
forward the soft copies of tJre invoice, packing list, etc., by e-mail to his offrce e-mail id
'dharmesh.pandit@globalexpress.co.in' and on the basis of these documents he was
filingdocuments for customs clearance online through ICEGATE with the customs
department;after customs clearance of export goods, they handed over all the original
documents toShri Riyaz Ahmed at his offrce at Shah Alam, Ahmedabad, Shri Riyaz
a-hmed had not given any authority in respect of the aforesaid flrms to him till date.

59.4 Statement of Shri Prakash Arjunbhai Jadhav, Proprietor of M/s Ganesh Trading
Co, Ahmedabad was recorded on18.9.2012 wherein he interalia stated that M/s.
Ganesh Trading Co. was under his proprietorship but was created and operated
byShri Rashid Ahmed Kaladia and Shri Riyaz Ahmed Kaladia; he had sigrred
documents, bank cheques, pay-in slips etc as directed by Shri Riyaz Kaladia; he was
not aware about the activities of the said frrm as the entire business was handled by
Shri Riyaz Ahmed Ka.ladia, and they were only using his name; he also admitted that
he has not received any money separately for Iending his name, but got it whenever
required in case of any emergency, medical needs, family functions etc.

59.5 Statement of Shri Ashik Hussain Mohammad Multani, Proprietor of M/s. Mid-
LandTrading Co, Ahmedabad was recorded on 12.9.2012 wherein he interalia stated
that his materna-l uncle Shri Rashid and his cousin Shri Riyaz Kaladia wanted to start
exports and for that purpose they created a new frrm in the name of M/s Mid-land
Trading Co, wherein he was the proprietor; that had signed some documents,Bank
cheques, pay rn slips etc as arrd when directed by Shri Riyaz Kaladia and Shri
RashidKaladia; tllat he was not aware about the details of the exports made in the
name of his firm except that some fabrics ald scarves were being exported; that the
IEC was obtarned by Shri Rashid and Shri Riyaz after obtaining signatures on various
documents; that entire activities of the Iirm were handled ald controlled by his uncle
Shri Rashid and tris cousin brother Shri Riyaz Ka-ladia and he was only signing the
required export documents as per their directions.

59.6 Statement of Shri Md Azim Moosabhai Kaladia, Prop of M/s. S.M. Exports,
Ahmedabad was recorded on 26.7.2012 wherein he interalia stated that he was not
aware about the income Tax returns filed in the name of his frrm; that his uncle Shri
Rashid Kaladia and brother Shri Riyaz Kaladia created a firm in the name ofM/s S M
Exports, with him as a Proprietor; that he had signed some documents, bank cheques,
paying slips etc as directed by Shri Rashid and Shri Riyaz; that he was not aware of
the items exported in the name of M/s S M Exports but knew ttrat some garments aIId
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scarves were being exported; that M/s Sallron Overseas was opened about 6 months
back with himself as a partner in both the firms; that he did not know about tbe
activities undertaken in the said firms as the same were controlled by Shri Rashid etnd

Shri Riyaz Kaladia; that as per the directions of Shri RaShid altd Shri Riyaz he had
signed some bank and other documents required for obtaining an IEC code; that the
entire export activities of a-11 the frrms were handled and controlled by Shri Rashid and
Shri Riyaz arrd he was only signing the export documents as per their directions and
in turn he was getting Rs. 1O,OO0/- per month from Shri Rashidand Shri Riy az for
said work.

59.7 Statement of Shri Yusuf A Kaladia, Prop of M/s Universal, Chinchpokli{W),
Mumbai was recorded on 20.8.2014 wherein he intera-lia stated that he was the
proprietor ofM/s Universal Impex; that the said firm u,as opened as per the directions
of Shri Rashid Kaladia; that Shri Rashid had offered him to open firm and an IEC,
with him as the proprietor wherein Shri Rashid would be operating the said firm ald
he would be paid a reasonable amount; that he had signed all the documents as and
when directed by Shri Rashid in respect of the said firm; that he was not aware of the
activities undertaken in the said frrm; that it was Shri Rashid who had undertaken all
the activities and the frnancial transactions in the said firm; that the cheque books
and the internet password of the banks were given to Shri Rashid who was operating
the balk account of the frrm; that he was not aware of the frling of Income tax returns
of the said firm since all the activities related to the said firm were handled by Shri
Rashid; that he had not received any money seperately for lending his name but as
and when required Shri Rashid used to help him with money in case of emergency and
medical needs, etc.

59.8 Statements of Shri Riyaz Ahmed Moosabhai Kaladia, Yooza Enterprises,
Ahmedabad was recorded on 13.07 .2012, 16.07 .2012, 17 .O7 .2012 & 10. 1.2013
wherein he interalia stated that in 2OO9, he established a Proprietory firm in the name
alrd style of Yooza Enterprises, (IEC No. 0809014211) Ahmedabad and started export
business of scarves, women's tops, leather wallet, leather belts etc. and import of
mobile accessories etc; that in the year of 2Oll-2O12, he had also established the
partnership frrms M/s Pearl Exim (IEC No. 0811026817), Ahmedabad and M/s
Salfron Overseas (IEC- 0811026779\ wherein he was partner; that all the above frrms
were engaged in the export business of scarves, women's tops, leatherwallet, leather
bolls etc. and import of mobile accessories etc.; that in addition to aforesaid firms he
a-lso established the following frrms in the name of his family members/ known
friends/employees ald the business activities of these frrms were fully handled /
controlled by him since their inception:

(a) M/s Ganesh Trading Co. (IEC No. O811O308141, 75, Ga;nesh Nagar, Opp.
Rabari Vasahat, Amaraiwadi, Ahmedabad - established under the
proprletorship of Shri Prakashbhai Arjunbhai Jadhav who was his employee
since long.
M/s S M Exports (lEC- 0809019671) GF-11, Classic Sunny Complex, Nr
Swaminarayan College, Shah Alam Tolnaka, Ahmedabad established under
the proprietorship of his brother Shri Mohammed Azirn Moosabhai Kaladia.
M/s Mid-Land Trading Co., (lEC No.081103O822), GF-13, Classic Sunny
Complex, Near Swaminarayan College, Shahalam Toinaka, Ahmedabad -

established under the proprietorship of Ashik Hussain Malsur Multani his
cousin and living with him.
M/s Raza Enterprises, J-27, Haii, park, Nera Momin Parkll, Tanda-1j a Road,
Vadodara estabtished under the proprietorship of Shri Irfanbhaii Rafrq
Shaikh who was his cousin.
M/s Royal Enterprises 0EC-3411OO3430) D/3, Momin Park-I, Nr Garib Nawaz
Masjid, Tandalja Road, Vadodara who was his cousin.

(b)

(c)

(d)

(e)
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(0 M/s Universal lmpex (lEC- 0320256261, Gala No 6, Subash Nagar, N M Joshi
Marg, Chinchpokli(lv), Mumbai established under the proprietorship of Shri
Yusuf Kaladia who is his uncle at Mumbai.
M/s Daffodil Overseas (IEC- 0309060796) Saraf Apartment, Shop No 1, 4.l,

Khar West, Mumbai established under the partnership of M Shafi A Gani Tai
and Asra-f A Gani Tai who are his friends.
M/s Somebody Casuals [EC- 0308024729) Sharaf Apartment, Shop No l,
Ground floor,4th Road to Corp Bank, IGar (W), Mumbai established under
the proprietorship of Shri Mohmmed Sali A Gani Tai who was his friend.

(g)

(h)

All these firms were also engaged in export of scarves, women's tops; leather
wallet, leather belts etc. and import of mobile accessories etc; that for the Export-
Import activity of the aJoresaid frrms, he interacted v/ith Shri Dharmesh pandit at the
Ahmedabad branch of M/s IOCC Shipping Pvt Ltd; that he had forwarded the export-
import documents to the CHA on their e-mail id.dharmesh.
pandit@globa-lexpress.co.in from his e-mail id. vooza@vahoo.com and original
documents were sent alongw'ith the consignments; that he procured the goods for
export from Shri Maheshbhai of M/s. V S. Textiles,Barabanki, Lucknow,'Uttar
Pradesh; Shri Mukhtarbhai of M/s Izhar Handloom, Barabanki,Lucknow, Uttar
Pradesh & Shri Javedbhai of Mumbai; that in addition to the above procurement his
uncle Shri Rashid Kaladia was running a firm M/s Alright Impex at Mumbai and his
uncle also procured goods for export from local Mumbai market and forwarded themto
him for further export.

8 7977 oo. com vooza@vahoo.com ,yooza(@hotmatlcom - for carrying out the
business transactions withhis overseas buyers and he voluntarily accessed all the
above three e-mails from a laptop computer in DRI offrce at Ahmedabad and allowed
the offrcers of DRI to examine through his emails stored in all the folders of the above
e-mail id's; that the e-mail print outs contained Ern pages 01 to page-l7 and all these
e-mails were derived from their e-mailaccount yooza@yahoo.com which was being
used by him; on being shown to said E mail printouts he admitted tJ:at that the price
mentioned in the e-mail i.e Rate: 3.25 SAR perdozen, showing a total amount:5144.75
SAR for l9OO0 scarves is the actual price of the scarves exported by the firms M/s
Ganesh Trading Co., M/s Pearl Exim, M/s MidlandTrading Co., M/s Raza Enterprise,
M/s Royal Enterprise, M/s Yooza Enterprise, M/s S. M.Exports, M/s Satfron
Overseas, M/s Universal lmpex during the period 2OLl-12 and that all these frrms
were managed and handled by him with the connivance of his uncle Shri Rashid M
Kaladia; Shrl Riyaz further clarified that as per the said e-mail the actual prlce of
each scarf works out to Rs.4.OO per plece; He confrrmed that the prices declared in
the export shipping bills and Invoices of all the exports made by M/s Ganesh Trading
Co., M/s Pearl Exim, M/s Midland Trading Co., M/s Raza Enterprise, M/s Royal
Enterprise, M/s Yooza Enterprise, M/s S.M. Exports, M/s Saffron Overseas, M/s
Universal impex during the period 2O71-L2 were grossly overvalued by them in order
to avail the excess amount of dutydrawback from the Gort.of lndia; He also admitted
that for all the exports made by all the above units mentioned above they have availed
the excess amount of duty drawback in their bank accounts of tJle respective firms;
that as a responsible person on behalf of all the above exporting frrms/compalies i.e
M/s Ganesh Trading Co., M/s Pearl Exim, M/s Midland Trading Co., Mis Raza
Enterprise, M/s Royal Enterprise, M/s Yooza Enterprise, M/s S.M.Exports, M/s
Sa-ffron Overseas, M/s Universal lmpex, he admitted their offence of overva.luation in
the export consignments during the period 2011- 12 and he agreed to repay the excess
amount of drawback availed by all the above fums to the Government of India
alongwith interest as per tJre prescribed norms of the government; that his entire
business of export of scarves, ladies tops, Ieatl:er belts, leatJrer purses etc. was
started by htm uader the guldance and dlrections of his uncle Shrl Rashid
Ahmed Kal.adla who was residiog at Mumbal and was associated with the te:rtlle
business since. In 2OO9 Shri Rashld Ahmed Kaladla informed hlrn that he was

Shri Riyaz was using the e-mails id's
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hawlng export orders for read5rmade Made up artlcles like ladies tops, Scarves
and men's accessories like wallets aad belts etc from buyers based in Dubai and
Saudi Arabia. Shri Rashid bhai also explained that exports would be made under duty
drawback scheme and the exporters would get the benefit of drawback directly from
Customs. Thereafter, as per the guidance and proposal of Shri Rashidbhai Kaladia, he
opened a frrm in the name of M/s Yooza Enterprise, wittr himself as a proprietor ald
procured the IEC number 0809014211. That as per the directions of Shri Rashid
Kaladia he had procured many IEC's and distributed the exports in all of them; since
they were exporting sub-staldard goods with overvalued rates, in order to avail high
duty drawback benefits, they were apprehensive that if all the exports were done in
one IEC the name of the exporter would be highlighted and they will be caught easily
by the Customs. Therefore, they procured so many IEC numbers and did not use one
IEC for a long time. Shri Riyaz once agaln relterated that although all the IEC
numbers were in the name of dlfferent persons, the firms/companies holding
the IEC numbers were actually controlled by him and his uncle Shri
Rashid Kaladia; that the overseas recelvers based in Dubai were known to his
uncle Shrl Rashidbhai Kaladia, and e)Rporters based in Jeddah were directly
comnunicatiag wtth him through hls e-mall 7.e yooza@yahoo.com which was
excluslvely used by him only; that the overaeas buyers based in Dubai did rot
commualcate wlth him directly, they were coltrmuaicatlag with hls uncle
Shrt,Rashidbhai Kaladia;that the Custom House Agent (CHA) for their exports and
imports were M/s IOCC Shipping Prt Ltd, Ahmedabad and he interacted with Shri
Dharmesh Pandit of the said CHA frrm; that he directly did not come in touch with
the CHA since the CHA was appointed by his uncle Shri Rashid Kaladia; that they had
issued authority letter to the CHA for their two or three firms while for the rest, the
authority letters were not been issued by them; that the goods procured by them were
received in loose condition and packed at their Narol Godown; that he or his uncle
Shri Rashid Kaladia did not have any manufacturing unit in Ahmedabad; that M/s.
Alright Impex is manufacturing unit of Shri Rashid Kaladia in Mumbai located in
Madanpura, Mumbai and that M/s Alright lmpex has been declared as the supporting
manufacturer in respect of the exports made by M/s Pearl Exim, M/s
SaJfronOverseas, M/s Ganesh Trading Co., M/s S M Exports, M/s Mid-Land Trading
Co, M/sSaIfire lnternationa.l, M/s Raza Enterprises, M/s Royal Enterprises, M/s
Universa-l tmpex, M/s DaIlodil Overseas, M/s Somebody Casuals; that on being
shown the correspoadiag enport documents of M/s Pearl Exim and M/s Mldland
Tradlng Co submltted to Customs la respect of the three shipping bills as
nentloned above and asked to errpl,ala the dlfference in price declared before
GCCI and Customs, he admltted that the prlce declared before Customs was 17
to 26 tlmes higher than the actual cost whlch was declared to Gujarat Chamber
of Commerce & Industry, (GCCII for procurlng the Country of Origin Certificate.

59.9 Statement of Shri.Rashid Abdulbhai Kaladia, Proprietor of M/s Alright Impex at
Mumbai (Partner of M/s Pearl Exim,, Ahmedabad) was recorded ot 31.07.2072
wherein he interalia stated that in the year-2002, he started a frrm under the name of
M/s Alright Impex at Mumbai in which he was doing trading business; that in 20O8,
he developed the idea of exporting fabrics, garments, scarf, leather wallets, leather
belts etc. to buyers based in Saudi Arabia and after enqulry found that the same can
be exported under duty drawback scheme; that he along with his nephew Shri.Riyaz
Ahmed Kaladia started a frrm under the name and style of Yooza Enterprises wrth
Shri. Riyaz Ahmed Kaladia as the proprietor and obtained IEC No. O8O9014211 with
the address as GF- I l,Classic Sunny.Complex, Near Swaminarayan College, Shah-
Alam Tolnaka, Ahmedabad; that subsequently the following IEC codes were obtained
by way of floating firms in the names of family members, friends, long time trusted
employees, as detailed below:

(a) M/s Pearl Exim (IEC No. 0811026817), 4, Sardar Patel Estale, B/s. Gujarat
Petrol Pump, Naril, Ahmedabad, with himself and Shri.Riyaz Ahmed Kaladia
as partnets;

,
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(b) M/s Raza Enterprises, J-27, Haji park, Near Momin Park-II, Tandalja Road,
Vadodara under tJle proprietorship of his nephew Shri lrfanbhai Ralique
Shaikh living ln Vadodara.

(c) M/s S M Exports, (IEC No 0809019671), GF-11, Classic Sunny Complex, Nr
Swaminarayan College, Shahalam Tol Naka, Ahmedabad under the
proprietorship of his Nephew Shri Mohammed Azirn Moosabhai Kaladia.

(d) M/s Mid-Land Trading Co., (IEC No. 0811030822l,, GF-13, Classic Sunny
Complex, Near Swaminarayan College, Shahalam Tolnaka, Ahmedabad -
established under the proprietorship of Ashik Hussain Mansur Multali who
is his nephew (sister's son);

(e) M/s Ganesh Trading Co. (IEC No.0811030814), 75, Ganesh Nagar, Opp.
Rabari - Vasahat, Amaraiwadi, Ahmedabad - established under the
proprietorship of Shri Prakashbhai Arjunbhai Jadhav who is an old time
employee of his elder brother;

(0 M/s Sa-ffire International (IEC- Oallo267 a7l Sardar Patel Estate B/s
Gujarat Petrol Pump Narol, Ahmedabad as a partnership Iirm with himself
and Shri Moharnmed Azim Kaladia as the partners.

(d M/s Royal Enterprise, (IEC- 3411003430), D/3 Momin Park -I Nr Garib
Nawaz Masjid, Tandalja Road, Vadodara under the proprietorship of his
nephew, Shri Farhan Rafrk Shaikh living in Vadodara.

(h) M/s Universal Impex, (IEC- 032025626l, Gala No 6, Subash Nagar, N M
Joshi Marg, Chinchpokli(W), Mumbai under the proprietorship of Shri Yusuf
Kaladia. This IEC was taken by him in 2OO2 b\t was used for exports only
recently.

(i) M/s Dalfodil Overseas (IEC- 0309060796), Saraf Apartment, Shop No. l, 4th

Road, Khar (W), Mumbai, established under the partnership of M Shafi A
Gali Tai and Asral A Gani Tai who are his friends in Mumbai.

U) M/s Somebody Casuals UEC-O3O8O24729) Saraf Apa-rtment, Shop No l,
Ground Floor,4th Road, Opp to Corporation Bank, Khar (W), Mumbai
established under the proprietorship of Shri Mohmmed Safr A Gani Tai.

(k) M/s Salfron Overseas (IEC-081 1026779), 4, Sardar Patel Estate, B/s
Gujarat Petrol Pump, Narol, Ahmedabad with Shri Riyaz Kaladia and Shri
Mohmmed Azim Kaladia as the partners.

(l) M/s Super Trading flEC- 0811027023) 4, Sardar Patel Estate, B/s Gujarat
Petrol Pump, Narol, Ahmedabad, with Shri Riyaz Kaladia and Shri Prakash
Jhadav as partners.

He further stated that day to day work of export was handled by Shri. Riyaz
Ahmed Kaladia and he was haldling the work of procurement of fabrics arrd other
export items a-nd also contacting tire overseas receivers; that however, once contacted
the overseas buyers/ receivers were also interacting with Shri. Riyaz Ahmed Kaladia
directly through e-mail; that through aforesaid firms, he had exported various items
like scarves, women's tops, leather wallet,leatler belts, shirts etc. and also imported
some consignment of mobile accessories,crockeries, child bike etc; that he hlmself
alongwith Shri Riyaz Ahmed Ihladta was costrollisg the etrtire erqrort actlvltles
undertaken by all tbe above firms and apart from both of them are only dummy
persons who were rrot aware about the procuremeot or export of a[y of the
items; he also stated that only two of them are the actual beaeflclarles of the
excess emourt of drawback avalled by them by way of overvaluation of the
e:rports and the remaiaiog IEC holders, whose names were utilized by tJ:em were
only given token amounts for allowing to use their name and identities; tJ:at in respect
of the export-import activities of the above firms, he engaged M/s IOCCShipping Pvt.
Ltd., since last two years and the day to day interaction was done with Shri Dharmesh
Pandit from the CHA firm, however, major day to day work was lookedafter by
Shri.Riyaz Ahmed Kaladia at Ahmedabad;On being shown the shipping bills frled by
them which were attempted to be exported in tJ.e name of M/s Pearl Exim , M/s
Midland Trading Co and M/s Ganesh Trading Co, he admitted tJlat the value of the
export goods mentioned in the said shipping bills were highly overvalued and the said
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overvaluation was done with an intention to avail higher amount of drawback from the
govemment; that he also admitted that the ladies top dress attemptecl to be exported
in the name of M/s Midland Trading Co was actually valued at Rs 5O/- per pc whereas
they have declared the same as USD 9.25 per pc in the shipping bill; that on being
shown tlre statements of Shri.Riyaz Ahmed Kaladia dated 13.07.20 72,16.07 .2012 and
17.07.2012 and after reading and understanding the contents of the facts stated by
Shri Riyaz Ahmed Kaladia, he admitted the facts stated therein as true.; that on being
shown Annexure-Il i.e. the Supporting Manufacturer's job workers declarations of
M/s.Alright Impex, Mumbai submitted by M/s.Pearl Exim at the time of {iling shipping
bills for export, he admitted that presently there was no activity in the said firm ald
the said Annexure - II were issued to show credible procurement of the goods by the
exporting firms, on which they were claiming duty drawback. In all the shipping bills
the details of supporting maaufacturer was deliberately misdeclared as M/ s.Alright
lmpex,Mumbai whereas no goods were manufactured or supplied by M/s.Alright
lmpex,Mumbai to M/s. Pearl Exim; that he also admitted that they had availed excess
duty drawback on the highly overvalued goods exported by them during the period
2011 and 2Ol2 and undertook to pay back the drawback availed by them in excess of
the actual entitlement.

59.10 Statement of Shri M Ashraf A Gani, partner of M/s Da,ffodil Overseas &
Authorised Signatory of M/s Somebody Casuals, was recorded on 21.4.2OI4, wherein
he stated that as per the directions of Shrt Rashid Kaladia, he formed two
frrmsi.e M/s Dallodil Overseas , with himself as the partner and his brother Shri
Mohd Safi A Ganl Tal as another partner and M/s Somebody casuals with his
brother Shrl Mohmmed ShaIi as the proprietor, He had signed documents, bank
cheques etc as and when directed by Shri Rashtd ln respect of the said firms, He
was only signing the document related to M/s DalIodil Overseas and M/s
Somebody casuals and that hls brother Mohd Safi A Gani Tai was not involved in
the said activity. He also confirmed that though he was the owner ofboth the
firms, the activities undertaken in the said firms were handled by Shri Rashid
and Rlyaz Kaladia. As regards the Income tax returns, he stated that he was totally
unaware about the activities in the said hrms as the same were not handled by him
and that ShriRashid was only using his arld his brother's name. He had not received
any money separately for lending his name but as and when required Shri Rashid
used to help him witJl money. He dici not have aly knowledge about the purchase of
the goods exported by boththe frrms. Purchase of goods, preparation of invoices arrd

other documents etc for both the frrms were looked after by Shri Rashid Ka-ladia, As
regards the amount of drawback received towards e)rports made in the name of
both the firms, he stated that he had signed blank cheques and handed over the
same to Shri Rashtd or Riyaz Kaladia, who encashed the same from his bank
account. He again admitted that the exports made in the name ofM/s Daffodil
Overseas and M/s Somebody casuals were being done by Shri Rashid andRiyaz
Kaladia and that he was in no way involved in the said activity.

59.11 Statement of Shri Farhan Raliqbhai Shaikh, Proprietor of M/s Royal Enterprise,
Vadodara was recorded on O5.8.2014 wherein he stated that the said frrm was opened
as per the directions of his uncle Shri Rashid Kaladia; that he had signed documents
as and when directed by Shri Rashid in respect of the said firm; that he did not know
about the activities underta-ken in the said firm and it was Shri Rashid who had
undertaken all the activities and tle financial tralsactions in his firm; that the bank
cheques and the password of the banks were given to his uncle Rashid who was
operating the bank accounts held in the name of his firm; that as regards to the
Income iax returns, he stated that he was totally unaware about the activities in the
said firms as the same were not handled by him and that Shri Rashid was only using
his and his brothers name; that he had not received any mone]' separately for lending
his name but as and when required Shri Rashid used to help him with money; that he
was only doing the business of repairing of computer hardware and did not have any
knowledge about the purchase of the goods exported in the name of his firm.
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59.12 Statement of Shri Irfan Rafrqbhai Shaikh proprietor of M/s Raza Enterprise,
Vadodara was recorded on 5.8.2O14 wherein he stated that he is in the business of
trading of non woven carry-bags and lirnited to only local sale and not for exports and
he is only involved in this activity and not in any other activity made in the name of
the said frrm; that he has not made any export of fabrics or any other material in the
name of Mls Raza Enterprise; that he had opened an IEC in the na:rre of his frrm,
wherein activities related to all exports/imports would be handled by Shri Rashid and
he was assured of a reasonable amount for letting Shri Rashid use his IEC; that his
uncle had owned many such firms and his frrm was one of such firm; that he has
signed documents as and when required in respect of his firm; that it was Shri Rashid
who had undertaken all the activities and the frnancial transactions in his frrm; that
he had only signed documents which were given to him by Shri Rashid; that the
bank cheques and the password of the banks were given to his uncle Rashid who was
operating the bank accounts held in the narne of his firm; that finalcial transactions
related to his local safe of non-woven c.rrry bags were being done by him whereas
those related to exports were being handled by Shri Rashid.

59.14 A detailed investigation was carried out in respect of M/s. Alright Impex of
Shri.Rashid Abdulbhai Kaladia, at Mumbai, by the DRI, Mumbai who vide letter
F.No.DRI/MZU /D /Er:q-O9 /20 12- 13/ 11538 dated 19.O7.2O 12 informed that a detailed
inqutry was carried out at both the declared addresses of M/ s Alright Impex. The
premises declared at the address - 52/54, Khandia Street. Motiwala Chawl. First
Floor, Room No.2, Mumbai-400008, did not exist as there was no Motiwala Chawl but
there was a Matiwa]a Chawl and the same has been demotshed to construct a
residential complex. At the other address at 242/244, Maulana Azad Road,
Madanpura, Opp. Urdu Times, Gala No.8, Mumbai-4OOOO8, although the premises
existed, but was found locked since last two years and whereabouts of the owner of
the said premises was not known to the neighbours. Therefore, the declared addresses
of M/s Alright Impex were found to be false and misleading.

59.15 Statement of Shri Zuber Ahmed Sattar Panja Ahmedabad was recorded on
13.7.2012 wherein he stated that he was managing the business of M/s Asian Mini
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59.13 Statement of Shri Javeed Akhtar indulged in Trading of leather wallets and
other leather goods was recorded on 7.7.2013, wherein he stated that the goods
supplied to Shri Rashid and Shri Riyaz were purchased by him from Dharavi, Mumbai
and booked in loca-l transport in the name of ShriRashidbhai ald the cost of
transportation was a.lso borne by him; that till date he has not received any biJls for
these supplies and tJ:e entire money was received by him from Shri Rashidbhai in
Cash. M/s Nahla Abdulla Trading LLC, Dubai was a firm run by one Shri Jalilbhai of
Mumbai through his father-in-law and he had introduced them to Shri Rashid and
Shri Riyaz; that he was aware that Shri Rashid was also engaged in the export
business of leather accessories; that he was interacting with Shri Riyaz Kaladia
through his emailiaveed df@yahoo.com; that he was shown tle statement of Shri
Riyaz Kaladia dtd 17.7.2072 and the emails attached therein which confrrmed that all
the emails were forwarded by him from his email ID and also accepted that the
scanned copies of the payment receipts of M/s Aziz Exchange Co LLC, Dubai were
received by him from Shri Jalilbhai of M/s Nahla Abdulla Trading Co LLC, Dubai, who
were indentors of va-rious items imported into UAE from various countries; that as
Shri Rashid and Shri Riyaz were introduced by him the receipts of remittances
forwarded to Shri Rashid and Shri Riyaz were flrst fowarded to him and he was
forwarding these copies to Shri Riyazbhai at email lD vooza@vahoo.com.; that ttre
price of the leather wallets purchased by him from Mumbai and Supplied to Shri
Rashidbhai for export were varying from a minimum of Rs 7751 - to a Max of Rs 28O/-
and as there were Do bills raised by him, he cannot recollect regarding co-relation of
each consignment.



Transport premise was taken on rent by Shri Mohmed Azam Musabha Kaladia and the
actual address of said place is shed no 58, Shop No 4, Sardar Patel lndustrial Estate,
Narol, Ahmedabad. He was carrying out the business of transport booking on
commission basis. He was not paying any rent to Shri Mohmed Ajam Musabhai
Kaladia for using the said premises. He was not aware of the contents of the goods

contained in the Boxes and HDPE bags lying at the said godown, however on
verification he found it to be containing fancy imitation bangles made of plastic/lac.
The packing material and garments lying in the godown pertained to shri Mohmed
Ajaz Musabhai Ka-ladia and their family members who are engaged in the business of
readymadegarments.

59.16 Documents submitted by Shri Riyaz Kaladia and Rashid Ka-ladia to the
Gujarat Chamber of Commerce and Industry (GCCI) for obtaining the certificate of
origin and depicting the actual prices of the goods exported by the duo in the name of
various firms were received which are tabulated as under:-

\Iu N(-, AnM{US r M-(,i,J-PK LUMMK-J l-1U24-.:U_r) UA I LU UI l0 102.1

Sr
No

Name of

the firm

coo
No.

Item

Description

lnvoice no & date Price Value

Declared

in the

Shipping

biil (usDl

declared

Per pc
before GCCI
for
Certificate
of Origin

'| Midland
trading

7 39Cl Made UPS
(chimki)
Scarves
MMF

MTClEXPlO22l20
t2-
t3 dt 6.6.20t2

o.t2
USD

2 Midland
trading

449a Read)'rnade
garments of
MMF (Girls
frock & 3 Pc
Suits)

MTCIE,XP lOtT l20
t2-
13 dt 14.5.2012

0.40
USD

9.9

2a -do- 4494 Mens Shirts -do- 0.85
USD

3 -do- 6319 Made
Ups(stoles of
MMF)

MTClEXPlot3l20
t2-
13 dt 9.5.2012

O.30 USD 48

4 -do- r220 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(WALLETS}

MTC/EXP/010,/20
t2-
t3 dt tt.4.20t2

0.90 usD &
0.65 USD

1 0.3

5 Ganesh
Trading Co.

2812
to 16

Madeups(Sca-rves of
MMF Super fine
High Twist
Quality

4.86-4 .90

6 Raza
Enterprise

18233 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of

RE /EXP /29 /2Ot t
- 12 dt 30. 10.201 1

0.55
USD,
1.10
USD &
0.85
USD

4.9 GBP
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leather, of
composition
leather or of
patent leather
(WALLETS)

7 do 17836 Mens Shirts (of
Cotton & MMF)

1.45
USD,
1.55
USD
t.75
USD &
1.85
USD

5,75 GBP

8 do t2610 l,eather Wallets RE /EXP lOt2l2Ol
t-t2 dt
23.08.201 I

1,25 USD 7.5 GBP

8a do t26to l€ather Belts do 0.55 USD 5.25 GBP

9 do t4a46 Ties (made of
silk)

RE/ ExP/ 016/ 201
t-t2 dt
12.O9.207t

O.30 USD 8,2 GBP

t0 do 20694 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(LEATHER
KEY CHAINS)

REIEXP/O3e/2o1
l-12 dt
19. r r.201t

O.IO USD 7 .89

l1 Saifron
Overseas

31929 Made ups
(fancy Scarves)
MMF

of
so/ExP/01/2011
-t2
Dt 26.3.20t2

0,15 USD,
O.2O USD,
0.30 usD &
0.35 USD

5.25

l2 Royal
Enterprise

2662 Made up
(Scarves) of
MMF

REIEXP l07l2072
-t3 dt 25.04.20).2

O.2O USD 4.95

t3 Yooza
Enterprises

to26r Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
leather or of
patent leather
(GENTS
WALLETS)

1.15 USD &
O.9O USD

6 GBP

14 do 13389 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition
Leather or of
patent leather
(WALLETS)

YElExP/2912Or7-
r2 dt 16.08.201 1

1.25 USD 7.5 GBP

14a Yooza.
Entertprise

do LEATHER
BELTS

do 0.75 USD 5.2 5

oto No.AHM-cuSTM-000-PR coMMR-s1-2024-2025 DATED U.l0 2024
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-t2 dr24.to.20t\
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ulu rl(J AflM{us l M-rr,lr-PK.LUMMR-5 t -luz.r-l0ll DA I rlj u.l t0 2u,t.1

O.9O USD,
0.60 usD,
O 80 USD

1 0.5

The actual value of the goods exported is summarized as under to demonstrate how
the actual value of goods is exorbltantly overva-lued.

O.25 USD

15 do 27603 Articles of a
kind normally
carried in the
pocket or in
handbag, with
outer surface of
leather, of
composition

wlExPlo92l2o1
l-72 dt 9.02.2012

15a do do L€ather Belts do 0.55 USD 7

16 do-- 4219 Readymade
Garments (girls
2 pc leg top
frocks)

YE/EXP/015/ 201
t-12 dt
27.06.201t

0.45 USD 10.85

17 Dalfodil
Overseas

30940 Readymade
garments of
MMF (Womens
long dresses)

Do I Exp I OO7 12o11
-12 dtd 19.3.2012

0.48 USD 10.55

Sr. No. Item Description Actual Price per pc

Made up scarves

1 Made Ups (chimki) Scarves of MMF O.12 USD

2 Made Ups (fancy Scarves) of MMF o.15-0.35 USD

3 Made Ups Scarves of MMF O.20 USD

4 Madeups (Scarves of MMF Super fine

High Twist Quality

5 Made ups(stoles of MMF) O.30 USD

Ready made g.rrments

1 Readymade garments of MMF (Girls

frock&3PcSuits)

O.4O USD

O,45 USD2 Readymade Garments (girls 2 pc leg

top frocks)

3 Readymade garments(Womens long dresses)

of MMF

0.48 USD

Leather items

I 0.55, 0.60, 0.6s, O.80, 0.85, 0.90,
Llo, 1.15, 1.25 USD (0.55 to
l.2s)

2 I-eather Belts 0.55 , O.75 USD

Leather Key Chains O.10 USD

Misc. Items

1 Mens Shirts 0.85 USD

2 Mens Shirts of cotton ald MMF 1.45, 1.55,1.75, 1.85 USD

Ties Made of Silk O.30 USD
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6O.1 General scrutiny of the available bank accounts of aforesaid frrms was done and
it was found that only in some cases, the remittances were received by tJrese frrms
whereas in majority of the cases, the remittance have not been received in these
accounts. Letters were issued to the concerned firms, however neither Shri Rashid
Kaladia / Shri Riyaz Ka-ladia nor the partners/proprietor of the frrms have provided
the copies of the BRC evidencing that ttre remittalces in respect of the exports made
by them.

6O.2 Scrutiny of the account opening form & account statement of M/s Saffron
Overseas Held in ICICI Bank (a/c r:,.o. 624405043A04) reveals that the Shri Riyaz
Ahmed Kaladia and Shri mohamed Azim Kaladia are the pa-rtners and the internet
banking access is given to Shri Rlyaz Kaladia. The email lD given to the bank is
yooza@ahoo.com which is the email lD of M/s Yooza Enterprise, a frrm owned and
controlled by Shri Riyaz Kaladia where the details of Shri Mohamed Azim are
mentioned. From the said document it is revealed that Shri Riyaz Ahmed Kaladia was
the only controlling person in M/s SaffronOverseas. A total amount of Rs 38,3O,726/-
has been received from overseas as remittances in this account, whereas the total
amount of declared value in respect of the exports made in the name of M/S SaIIron
overseas is Rs 11,04,72,658/-. Further amounts from this accounts have been
transferred to tJ:e account of M/s Pearl Exim, M/s Saffne International, M/s Super
Trading (wherein Shri Riyaz or Rashid are the prop/ partners) & M/s RazaEnterprises,
whereas some amounts have also been transferred from some of these accounts to this
account of M/s Salfron Overseas. This clearly indicates that the actual person
controlling these firms and dealing with the financial transaction of these frrms is
Riyaz Ahmed Kaladia and not tJ.e proprietor / partners in whose name the firm has
been opened. This is further corroborated by the statement of Shri Riyaz Kaladia
wherein he has accepted tlat he was controlling all the aforesaid 1 I frrms and the
statement of Shri Mohmed Azarn Ka-ladia who has accepted tJlat Shri Riyaz was only
controlling the activities of M/s Saffron Overseas.

6O.3 Scrutiny of the bank transaction statement of M/ s Daffodil overseas held in
Bank of lndia (a/c no 0026201 10000386), revealed that no foreign remittances have
been received in the said bank account of the frrm, whereas the total a-rrount of
declared value in respect of the exports made in the name of M/s Daffodil Overseas is
Rs 6,90,03,432/-. All the drawback amounts received in the said account have been
withdrawn in cash.

6O.4 Scrutiny of the Bank transaction statement of M/s Mid-land Trading Co held in
Induslnd Bank, (a/ c no 0175-GH 1271-060l revealed that no foreign remittances have
treen received in the said bank account of the firm, whereas the total amount of
declared value in respect of the exports made in the name of M/s Mid-Land Trading
Co is Rs 5,32,43,446/-. Further amounts from this accounts has been transferred to
the account of M/s Yooza Enterprise (wherein proprietor is Shri Riyaz Kaladia), M/s
Ganesh Trading Co & M/s S.M Exports indicating that the account is operated by a
person who is controlling these firms a-lso. It has come on record that these companies
are being owned and controlled by Shri Rashid and Shri Riyaz. Further at the time
of opening of the accoutrt, a rent agreement was produced to the baak wherelD
Shri Ashik Hussain Multanlhas reated the premise of 7, Shri Viaay Ku.Ej Co-op
Soclety, Nr Shah AIam Tolnaka, Ahmedabad, from Shri Musabhal Kaladia who Is
the father of Shri Riyaz Kaladia and Shri Riyaz Kaladla ls also sta5dng at the
same place. A11 the above documents points that Shri Riyaz Kaladia was actually
managing the whole operation and fabricating the documents insuch a way tJ:at he
could control the said firm and its activities without having his na,rne on paper in the
said firms. It is also noticed that the drawback amounts recelved in the sald
account have elther been transferred to some other llrm or has been wlthdrawa
in cash.
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6O.5 Scrutiny of the Bank transaction statement of M/s Ganesh Trading Co held in
lnduslnd Bank, (a/c.no Ol75-GHl264-060) reveals that no foreign remittances have
been received in the said bank account of the firm, whereas the total amount of
declared value in respect of the exports made in the name of M/s Ganesh Trading Co
is Rs. 5,76,00,785/-. Further amounts from these accounts have been tralsferred /
received to/ fromthe accounts of M/s Yooza Enterprise, M/s Raza Enterprise, M/s
Mid-Land Trading Co, M/s S M Exports, indicating that the financial transactions are
interconnected in between these frrms aIId it further evidences that these firms are
being controlled by Shri Riyaz Kaladia /Rashid Kaladia. It is also noticed that the
drawback amounts received in the said account have either been transferred to some
other firm or has been withdrawn in cash.

60.6 Scrutiny of the balk account statement / account opening form of M/s. Peart
Exim held in ICICI Bank Maninagar, Ahmedabad (a/ c no 624405043813) reveals
thatremittances of only Rs 5,10,030/- were received in the said account, against their
total declared value of Rs 12,42,70,5821- in their export documents. This accounr is
being operated by Shri Riyaz and Shri Rashid. It is also observed that the drawback
has been received in this account and most of the amounts were withdrawn from this
account in cash.Transactions were also made from t]:is account with the accounts of
M/s SaIIron Overseas, Shri Ashik Multani of M/s Mid-Lald Trading Co, etc. indicating
that these firms are interlinked and finance is being controlled by Shn Riyaz and Shri
Rashid.

6O.7 Scrutiny of the bank account statement of M/s Yooza Enterprise, held in Yes

Bank (A/c no OOO7839OOOO 1960) reveals that no foreign remittances have been
received in the said bank account. Most of the amount received as drawback was
withdrawn from the account in cash. Transactions have been made with M/s
RazaEnterprises. FurtJrer, Scrutiny of the bartk account statement of M/s Yooza

Enterprises held in AxisBank (A/C No.842908986) reveals that from this account
transactions are with M/s S M Exports, M/s Salfron Overseas , M/s Ganesh trading
Co, M/s Pearl Exim, M/s Mid-land Trading Co, M/s Royal Enterprises, rvhich indicate
that the person handling the activities of ali the said firms are none other than the
duo i.e Shri Rashid Kaladia and Shri Riyaz Kaladia who were operating the said
accounts. Remittance of Rs 2,75,26,593 / - have been received in this account.

60.8 Scrutiny of the bank account statement of M/s S M Exports held in Axis
bank(a/c 912020026608082) and Central Bank of India (a/c no 18OI22O258) (RUD-

34) reveals that remittalce of Rs 7323048/- have been received irt the account held in
Axis bank, whereas no remittalces have been received in the account held in Central
Bank of lndia, against their total declared value of Rs I I ,3 1,41,433 / - in their export
documents. It is also found that there are also tralsactions wrth M/ s Yooza
Enterprises and most of the amounts credited in the Axis balk were withdrawn in
cash. F\rrther drawback has been received in the account held in Central Bank of
India and transactions have a.lso been made with M/sRaza Enterprises & M/s Yooza

Enterprises. In this account also, most of the amounts credited were withdrawn as

cash.

60.9 Scrutiny of the bank account statement of M/s Royal Enterprise, held in
Induslnd Bank (a/c no O772-FYO7 98-050) reveals that no foreign remittalces have
been received in the said bank account against their total declared value of Rs
4,24,16,7521- in their export documents. Most of the arnount received as drawback
was transferred to the bank account of either M/s S M Exports or M/s Raza
Enterprises and some amounts have also been withdrawn as cash.

6O.10 Scrutiny of the Bank account statement of M/ s Raza Enterprises held in
Induslnd Bank (A/c no. 0017-836777-O5Ol (RUD-36) revea-ls that no foreign
remittances have been received in the said bank account against their total declared
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va-lue of Rs 8,91,28,383/- in their export documents. Most of the amount received as

drawback was transferred to the bank account of either M/s S M Exports or M/s
Yooza Enterprises, ald some amounts transferred to M/s Raza Enterprises or M/s
Royal Enterprises and some amounts have also been withdrawn as cash.

61. From the foregoing paras, I find that that these aforesaid 11 lirms were interlinked
in terms of the person controlling its allairs and it has come on record that these firms
were being handled arrd controlled by Shri Rashid Kaladia ald Shri Riyaz Kaladia. It
was found that Shri Riyaz Ahmed Kaladia was the partner / proprietor in three of the
above mentioned 11 frrms i.e (1) M/s Salfron Overseas, Ahmedabad with Shri Azim
Kaladia, Prop of M/s S M Exports as another partner (21 M/s Yooza
Enterprise,Ahmedabad (Prop) & (3) M/s Pearl Exim, Ahmedabad with Shri Rashid
Kaladia as another partner. Further the remittalces in respect of most of the exports
made by these 1 I frrms were not available on record and the exporters have also not
provided the same. Thus, I find that Shri Rashid Kaladia, Shri Riyaz Kaladia in
connivarrce with the exporters apart from overvaluing tlte export goods, had also not
brought in the remittances in respects of the exports made in the name of the said
firms. This indicates that the sole intention of overvaluing tJ:e export goods by the duo
was to defraud the Golt. by claiming higher drawback. The duo have exported ready
made garments like women's long dresses, womens blouses tops and skirts, madeup
scarves, leatleer wallets, leather belts, mensshirts and T-shirts, boys/ girls/ladies T-
shirts, etc in the name of the aforesaid 1 I frrms. The evidences collected during the
course of the investigation in the form of emails retrieved during the course of the
searches, invoices in respect of the actua-l value of the exportgoods submitted to
Guiarat Chamber of Commerce, Ahmedabad corroborated with the statement of the
IEC holders and Shri Rashid Kaladia and Riyaz Kaladia revealed that the actual
market price of the goods exported by them was much less than the declared value of
the export goods before the customs at the time of presenting the Shipping E}ill.
Therefore it proves that the goods exported in the name of these firms were grossly
overvalued in terms of va-lue by all the aforesaid 1 1 exporting firms with a clear
intention to avail excess export incentives in the form of duty Drawback.

62. Thus, I find that Shri Rashid Ahmed Kaladia has hatched a conspiracy and the
same was executed by him with the help of Shri Riyaz Kaladia, in which they floated
some hrms with their relatives and friends as proprietors/partners/ directors witl: an
intent to export sub-standard goods at grossly overvalued prices intentionally, to avail
higher amount of duty drawback which was otherwise inadmissible to them. In the
execution of their conspiracy, they floated many firms wherein in some frrms they were
the proprietor/partner etc. They had also used some of the firms opened in their name
for exporting goods using the aforesaid modus. Investigation clearly reveals that the
financial as well as other sale/purchase traasactions were a-lso controlled by the duo.
In case of export of scarves, the duo used to purchase the good from the local market
alrd export the same by declaring the value many times higher than the actual value
in order to avail higher drawback. F\rrther the supporting manufacturer was declared
in the Shipping Bill as M/s Alright Impex, Mumbai which was found to be non-
edstent. Shri Rashid Kaladia used to order for tl e leather items from Mumbai and
Shri Javed Akhtar, who is purportedly shown as the supplier of the leather items
would collect the same from the local market of Mumbai and send it to Shri Rashid
through transport. The overseas buyer M/s Nhala Abdullla Trading Co., LLC Dubai
was run by Shri Jalilbhai through Shri Javed's father in law and that he had
introduced them to Shri Rashid Kaladia and Shri Riyaz Kaladia. The payments details
were made/ senttlrough Shri Javed Akhtar. The actual value of the leather wallets
purchased from Mumbai was in the range of Rs 175/- to Rs 280/- whereas the same
were declared before the Customs as USD 8-9 per pc (i.e approx Rs 36O/- to Rs 400/).
This was done with intent to avail higher drawback on the export goods. Further, the
overvaluation in the export of readymade garments like womens long dresses, womens
blouses tops and skirts, madeup scarves, Ieather wa-llets, leather belts, mens shirts
artd T-shirts, boys/ girls/ Iadies T-shirts, etc by the duo is evident from the various
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63. I find that in tJre present denovo proceeding, as per the direction of Hon'ble
CESTAT Ahmedabad in final Order No. A/ 10513/2023 dated 16.03.2023, issue to be
decided in the present case is solelg for giuing fndings on penalties under Section
1 14/ I 14AA on Shri Rashid Kaladia and Shri Riyaz Kaladia. Section 1 14 and I 14AA of
ttre Customs Act, 7962 reads as under:

SECTION 114. Penalty for attempt to export goods improperly, etc - Any person
who, in relation to aly goods, does or omits to do arry act which act or omission would
render such goods liable to confiscation under section 113, or abets the doing or
omission of such an act, shall be liable, -

(i) in tle case of goods in respect of which any prohibition is in force under this
Act or any other law for the time being in force, to a penalty [not exceeding three times
the value of the goods as declared by the exporter or the value as determined under
this Actl, whichever is the greater;

[(ii) in the case of dutiable goods, other than prohibited goods, subject to the
provisions of section 114A, to a penalty not exceeding ten per cent. of the duty sought
to be evaded or five thousand rupees, whichever is higher :

Provlded that where such duty as determined under sub-section (8) of section 28 and
the interest payable tl,ereon under section 28AA is paid within thirty days from the
date of communication of the order of the proper officer determining such duty, the
amount of penalty liable to be paid by such person under this section shall be twenty-
five per cent. of the penalty so determined;l

[(iii] in the case of any other goods, to a penalty not exceeding the value of the
goods, as declared by the e:rporter or the walue as determined under this Act,
whichever ls thc greater.I

SDCTION [114AA. Penalty for uee of false aad incorrect matedal. - If a person
knowingly or intentionally makes, signs or uses, or causes to be made, signed or used,
ary declaration, statement or document which is false or incorrect in any material
particular, in the tralsaction of any business for the purposes of this Act, shall be
liable to a penalty not exceeding frve times the value of goods.l

63.1 I frnd that investigation conducted by DRI has clearly brought out the
involvernent of Shri Rashid Kaladia and Shri Riyaz Kaladia, and the modus operandi
adopted by them to get undue &awback from the Government by exorbitantly
enhancing the value of export goods. The role played by the duo has treen clear.ly
narrated in detail in the show cause notice by the investigating agency. I frnd that a-11

the exporting frrms whose IEC were used by Shri Rashid Kaladia and Shri Riyaz
Kaladia have in their statement admitted that the said two persons viz. Shri Rashid
Kaladia and Shri Riyaz Kaladia were operating and controlling the frrms and they had
merely given their IEC to use arrd they were not aware about the procurement as well
as export of goods and even the Bank Accounts were also controlled by the said two
persons only. Further, tlre statements of IEC holders corroborates with the statement
dated 31.07.2012 of Rashid Kaladia wherein he has categorically admitted that he
alongwith Shri Riyaz Kaladia was controlling the entire eport activities undertaken by
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statements, E mails, invoices submitted to Gujarat Chamber of Commerce for
Cerficate of Origin wherein actual price was shown. The overvalued price was declated
in Shipping Bills and Bank Statement of exporting firms. Further, Shri Dharmesh
Pandit (forwarding agent acting as a CHA), Prop of M/s Global Express has admitted
that he was interacting with Shri Rashid kaladia and Shri Riyaz Kaladia in respect of
tJ e exports made in the name of t.I:e aforesaid 11 frrms and that all documents were
being forwarded through the duo and the paJ.ments were a-lso made by Shri Riyaz
Kaladia.



,

oro No AHM-cusTM-000-PR.coMMR-51-2024-2025 D/JED M l0 2024

all the firms detailed in his statements and the IEC holder apart from botl of them
(Rashid Kaladia and Shri Riyaz Kaladia) were dummy persons who were not aware
about the procurement/ export of any items. Further, Shri Javed Akhtar in his
statement d,ated 07 .O1.2O23 (seller of leather items) have also admitted that leather
items were brought from the loca-l market of Mumbai by Shri Rasik Kaladia and
further it was also established M/s lzl;,aa:. Handlooms, Barabanki and M/s Bhagwati
Handlooms, Barabanki have supplied specific tlpe of scarves to M/s Yooza
Enterprises, Ahmedabad. None of the IEC Holder including Shri Rashid Kaladia and
Shri Riyaz Ka-ladia have retraced their statement and I frnd that it is settled principle
that "Wflot is admitted need not be proued " as held by the Honble Supreme Court in
the case of Commissioner v. Systems and Components Rrt. Ltd. - 2004 (1651 E.L.T.
136 (S.C.). Thus, I find that Shri Rashid Kaladia and Shri Riyaz Kaladia with clear
intent to avail higher drawback than the admissible, have hatched the entire plan and
created aforesaid 11 firms which act has rendered the export goods liable for
confiscation under Section 113 of the Customs Act, 1962 ald therefore, Shri Rashid
Kaladia and Shri Riyaz Kaladia are laible for penalty under Section I 14(iii) of the
Customs Act, 1962.

63.2 Further, I find that apart from tJ:e oral statements of IEC Holders (Exporting
firms) and statements of Shri Rashid Kaladia and Shri Riyaz Kaladia, documentary
evidences recovered in the form of E mails and Bank Statements and the Invoices
submitted to the Guja;at Chamber of Commerce for procurement of Certificate of
Orign, clearly reveals that said Shri Rashid Kaladia and Shri Riyaz Kaladia have
overvalued the goods and have availed higher drawback. The Bank statements reveals
that very little or no foreign remittance are received and all the drawback amount
credited in the corresponding Bank Accounts were withdraNryr mostly by cash. Further
all bank transacLions revealed that all the firms were interconnected which
corrorbarates that said Shri Rashid Kaladia and Shri Riyaz Kaladia were operating and
controlling the said frrms. Further, existence of supporing manufacturing unit
mentioned as M/s. A.lright Impex, Mumbai in Shipping Bills were found non existent.
Further, the invoices submitted to Gujarat Chamber of Commerce and Industry (GCCI)

wherein the price of goods to be exported were shown actual than the overvalued price
declared in the Shipping Bills. Thus, I frnd that Shri Rashid Ka-ladia and Shri Riyaz
Kaladia were operating and controlling the said frrms and were the actual beneficial
owner. They have been benehtted by the modus, they operated to de-aaud the Govt.
Exchequer by overvaluing tJre exporting goods at exorbitantly higher price and availed
undue drawback which was otherwise not admissible to them. 'Exporter'and
'Beneficia.l ower'is defined under Customs Act, 1962. As per the Section 2 (3A) of the
Customs Act, 7962 ""benehcial owner" means any person on whose behalf the goods
are being imported or exported or who exercises effective control over the goods being
imported or exported;1" ald as per Section 2 (2Ol of the Customs Act, 1962 "
"exporter', in relation to any goods at any time between their entry for export and the
time when they are exported, includes [any owner, beneficia] owner] or any person
holding hirnself out to be tJre exporter;". Thus, I frnd that Shri Rashid Kaladia and
Shri Riyaz Ka.ladia have controlled and operated the entire episode of fraudulent
export which act has rendered the goods liable for confrscation under Section 113 and
therefore, said duo is liable for penalty under Section lla(iii) of the Customs Act,
1962. 1 place the reliance on the ratio of decision of Honble Delhi Tribunal rendered in
the case of SRG International v. Commissioner - reported in 2011 (2691 E.L.T. 497
(TribunaJ) wherein interalia, it has been held as under:

'4.7 In vieu of the aboue, u)e conatr utth the Commissioner's finding that the goods, in
question, hqd been grosslA misdeclared in terms desciption, qualitg and ualue uith intention to
clqim drautback and since their acfual ualue tuo.s much less than the atnunt of dranabqck
ctaimed, no dran.uback was admissible and the penalty hos been ightly imposed on M/s. SRG,
M/ s. Garg Forging, M/ s. Ragini, M/ s. Garg concast, M/ s. Gooduti and M/ s. SRG Forging, Shi
Vinod Kumar Garg. Shri N.D, Garg and Shn Sanjeeu Kumar, Shi Shambhu Kumar, Shn Vineet
Kuma4 Shi P.N. Pandeg and Shn Kumar Gupta and Shn Manjit Singh. Looktng to the nature
of the lrdud, ue d.o not interlere with the quanhtm of penaltles lmposed. on the
Appellants as d.rautback frauds of this tgpe s.re more serlous thdn the cases o, customs
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duty eaaslon bg mlsdeclardtlon ol ualue or descriptlon the drawback frauds are more
llke plunder of the Gouernment trea.sury.Therefore d.etetent pe^altg is ua.rranted. on

Further, I fnd that ratio of the decision of Hon'ble Chennai Tibunal rendered tn the case
of A.V. Thomas & Co. Ltd. Vs. Commissioner of Arctoms, Coimbatore reported in 2010 (256) ELT
412 (Tri. Chennai) has interalia held as undet

,.4. Sh'i Uday Patrauali utas the main brain behind the entire episode of obtaining of ineligible
drautback as he uas actiuelg inuolued. in oil the actiuities connected to the fraudulent export and
obtaining of inehgible drawbaclc He had also receiued Rs. 5 lakhs fom the drautback amount
uthich clearly proues thdt he utas the major beneficiary in the fratdulent export. His role is clearlA
brought out bg Shn N. Gouisankar utho stoted that he uas not auare oJ ang of the procedures

for export of goods and tllat all the anangements for the export under the releuqnt shipping btlls
utere made bg Shi Udag Patrauali as per the aduise oJ Mr. MurthA that Shi Udag Patrauali hnd
attended to the documentation for export and for opening of bank accounts and that the entire
drautback amount of ouer Rs. 17 lakhs utas distibuted bg Sh'i Udag Patrauali. Shn V.

Dechinamoorlhg also confrmed that Shi Udag Patrauali had done all the uork relating to exporl

for Shi Gouisankar of M/ s. Shivam Textiles. Staternents of manufadurers and suppliers of the
expofted goods namelA, Shrt Velusamy of AmedA Gorments, Shi C. Seluaraj of M/s. Sumotex
and Shri R.C. Chandrasekaran of M/s. Shobika Exports, further established the major role
plaged bg Shri Udag Patraudi in the fraudulent export, the CHA also conrtnned that
docu.mentation uork utas giuen to them bg Shrt Udag Patrauali; that theA Luere under the

impression that Sh'i Uda11 Potrauali was the person in-charge of M/s. Shiuam Tertiles and that
the drauback pas also receiued bg Sh'i Udoy Patrauali. Therefore, penattA imposed upon him is
s)stained.

5, As regards Shi C. Setuaraj, agdinst whom the charge is that he had created Jalse documents
namelg, 'Release Deed.', in order to get drauback benefits bg mis;.sing the name and IE code of
M/s. Shiuam Textiles, I note thnt the'Release Deed' releasing him and Shn S.P. Subramantam

from the partnership was not registered and utas not brought to the notice of vanous authoities,
such as Commercial Tax authoities, Income Tox authorities and the DGFT. The Partnership Deed
conttnued to shou.t S/ Shn C. Seluaraj and S.P. Subramaniam as partters. It is, therefore, clear
that Shri C. Seluaraj abetted in the commission of the offence of froudulent export and obtaining
ineli@ble dranaback bg S/ Shn Gouisankar and S. Siuagarundthan. Penaltg imposed upon him
also requires to be sustained."

63.3 I frnd that it is needless to re-produce the contents as mentined at Para 24 to
34 of the SCN wherein it has been clearly established that act of Shri Rashid Kaladia
and Shri Riyaz Kaladia have rendered the goods liable for confiscation under Section
113 of the Customs Act, 1962 and therefore, duo Shri Rashid Ka-ladia and Shri Riyaz

Kaladia are liable for penalty under Section 1 14(iii) of the Customs Act. 1962. Further,
I frnd that Original Adjudicating Authority in his Order In Origral No. AHM-CUSTM-
000-COM- f0- 17- 18 dated 3O.01.2018 has already held goods exported by exporter-
wise liable for confiscation Section 113 of the Customs Act, 7962. The Value of Export
goods held liable for conflscation is as under:

Sr. No. Name of the Exporter Value of Export Goods
held liable for confiscation
(Rs.)

1 Ganesh Trading Co. 76700785.OO
2 Midland Trading Co. 53243446.OO

S.M. Exports 1 13141433.OO
4 Universal Impex 24776632.OO
5 Saffron Overseas rto47265a.OO
6 Daffodil C)verseas 6900343 i.00
7 Somebody Casuals 39954071.00
8 Royal Enterprise 42416752.OO
9 Raza Enterprise 89128383.00

Yooza Enterprise 247428).a6.OO
11 Pearl Exim ).242705a2.OO

Total 993876359.OO
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I have already discussed above that Shri Rashid Ka-ladia and Shri Riyaz Kaladia
both the partner of M/s. Pearl Exim were operating and controlling all the above

eleven (1 1) firms with clear intent to avail higher drawback and thereby they
overvalued the export goods exorbitantly and availed higher drawback which was not
admissible and thereby their act has rendered the goods having declared export value
of Rs. 99,38,76,3591 - liable for confiscation under Section 1 13 of the Customs Act,
1962 and such act has rendered Shri Rashid Ka-ladia arld Shri Riyaz Kaladia liable for
pena-lty under Section I 14 (iii) of the Customs Act, 7962.

64. Further, as discussed above, since Rashid Ka-ladia ald Shri Riyaz Kaladia was
operating ald controlling all the above eleven (1 1) frrms with clear intent to avail
higher drawback, have created fabricated documents and as it is estalibshed from the
invoices submitted to the Gujarat Chamber of Commerce and Industry (GCCI) for
Certificate of Origin wherein the actual value of export goods were shown whereas in
their export invoice and Shipping Bills overvalued price of export goods were decaLred.
Further, Shri Dharmesh Pandit (forwarding agent acting as a CHA), Prop of M/s
Globa-1 Express in his statement dtd 13.7.2012 &, 16.7.2012 has admitted that he was
interacting with Shri Rashid kaladia and Shri Riyaz Kaladia in respect of ttre exports
made in the name of the aforesaid 1 1 firms and that a-11 documents were being
forwarded through the duo and the paJrments were also made by Shri Riyaz ka-ladia.
Thus, I find that said Shri Rashid Ka.ladia and Shri Riyaz Kaladia have knowingly ald
intentionally made, signed and made false declaration, and document to defraud Govt
Exchequer and such act a-nd omission has rendered both Shri Rashid Ka-ladia alrd
Shri Riyaz Ka-ladia liable for penalty under Section 1 14 AA of the Customs Acl, 7962.1
find that the ratio of decision of Honble Mumbai Tribuna-l rendered in case of M/s.
Almas Impex Vs. Commissioner of Customs (EP), Mumbai reported in 2016 (332) ELT
180 (Tri. Mumbai) is squarely applicable to the present case, wherein it has been
interalia held as under:

u6, Section 1 12 and Section 1 14 of the C'usDons Ac4 specifcollg ded-s uith penaltg Jor violation tn respect
of mouements oJ goods tnto or out of the countrA. Section 114AA d.eols urtth a person who knouinglg or
intentionalty maftes, slins or u.ses, or causes ,o be made, signed or used., ottg d.ecLoration, statenlent or
document which i.s false or incorrect tn ang mateial pqrticulor. It con be seen that in cases uthere mouement
of goods into and outside the counw is involved thet'e ate sepatate sectjons dealing uJith the legal
prouisiotrs. Section 114AA specificallg deals with cases uthere docum.entolion, whbh is inatect or Jdse.
There may be cases where d.ocudlents aJe made and. there i.s no molEment of good.s either wag ond benertLs
are clqined. Section 1)4AA b intended. tp couet those cases. In thi.s rcspect, the term of "penaltg rlot
exceeding fwe times of the volue oJ tlw goods' needs to be reo.d. o.s 'penaltV not exceeding jlue times of the
ualue of the goods declared in the said declaratton or statements or documents". Th€ appe[tonts relies on
the ca.se law uith referene to the Section 114 is not relEuant thal insofar as Sectio^ 114 d.eots u-tith

vtoladon in respect of a.fitat mouenent of good,s outside the countrA. Thu-s Jor inuocatian oI Sectbn 114 the
actuol mouenvnt oJ goods is necessary, howeuer for the purpose of Section 114AA mouement ot exktence of
good-s is not necessaiA. In uiew of the a.boue, I am of tle opinion that penqltg under Section 114tu4 can be
legalLA impsed in the present circvfltstor.ces.'

Further, I rely on the decision of Principal Bench, New Delhi in case of Principal
Commissioner of Customs, New Delhi (import) Vs. Global Technologies & Research
(2023],4 Centax 123 (Tri. Delhi) wherein it is held that "Since the importer had made
false declarations in the Bill of Entry, penalty was a.lso correctly imposed under
section 1 14AA by the original authoriq/'.

In view of tl:e above, I find that Shri Rashid Kaladia and Shri Riyaz Kaladia are
Iiable for penalty under Section 114 AA of the Customs Act, 7962.

65, In view ofthe above findings and disuccsion, I pass the following order:

::ORI)ER::

65.1 I order to impose penalty Ermounting to Rs.5,00,OO,000 /- (Rupees Five Crore
only) on Shri Rashid Kaladia, Partner of M/s. Pearl Exim, 4 Sardar patel Estate,
Beside Gujarat Petrol Pump, Narol, Ahmedabad under Section 114 (iii) of the Customs
Act, 1962.
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65.2 I order to impose penalty amounting to Rs.2,OO,00,000/- (Rupees Two Crore
only) on Shri Rashid Kaladia, Partner of M/s. Pearl Exim, 4 Sardar patel Estate,
Beside Gujarat Petrol Pump, Narol, Ahmedabad under Section 114 AA ofthe Customs
Act, 7962.

65.3 I order to impose penalty amounting to Rs.5,00,00,000 /- (Rupees Five Crore
only)on Shri Riyaz Kaladia, Partner of M/s. Pearl Exim, 4 Sardar patel Estate, Beside
Gujarat Petro1 Pump, Narol, Ahmedabad under Section 114(iii) of tJle Customs Act,
1962.

65.4 I order to impose penalty Eunounting to Rs.2,00,OO,000/ - (Rupees Two Crore
on\r) on Shri Riyaz Kaladia, Partner of M/s. Pearl Exim, 4 Sardar patel Estate, Beside
Gujarat Petrol Pump, Narol, Ahmedabad under Section 114AA of the Customs Act,
7962.

66. This order is issued without prejudice to any other action that may be taken
under the provisions of the Customs Act, 1962 and Rules/Regulations framed
thereunder or any otJrer law for the time being in force in the Republic of India.

67. The Show Cause Notice No. DRI/AZUI|NV-2312O12 dated 22.06.2015 is
disposed off in above terms.

0 *7n
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1. Shri Rashid Kaladia, Partner of M/s. Pearl Exim,
4 Sardar patel Estate, Beside Gujarat Petrol Pump,
Narol, Ahmedabad

2. Shri Riyaz Kaladia, Partner of M/s. Pearl Exim,
4 Sardar patel Estate, Beside Gujarat Petrol Pump,
Narol, Ahmedabad

(Shiv Kumar Sharmal
Principal Commissioner

Date: 04.7O.2024

I The Chief Commissioner of Customs, Gujarat Zone, Ahmedabad for information
please.
The Additional Director General, DRI, AZU, Ahmedabad for information.
The Additional Commissioner, Customs, Prosecution Cell, Ahmedabad.
The Additional Commissioner of Customs (TRC), Ahmedabad for information.
The Superintendent of Customs (Systems), Ahmedabad in PDF format for
uploading on the Website of Customs Commissionerate, Ahmedabad.
Notice Board.
The Guard File.
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