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कायाŊलय: Ůधान आयुƅ सीमा शुʋ, मुȾा, 
सीमा शुʋ भवन, मुȾा बंदरगाह, कǅ, गुजरात- 370421 

OFFICE OF THE PRINCIPAL 
COMMISSIONER/COMMISSIONER OF CUSTOMS, 

CUSTOM HOUSE, MUNDRA PORT, KUTCH, GUJARAT-
370421 

PHONE:02838-271426/271423 FAX:02838-271425   
 Email: adj-mundra@gov.in 

 

 

DIN:- 20260571MO0000888CD9 
                                                               
Show Cause Notice No.: 16/2026-27/COMM/N.S./Adjn/MCH    

 
SHOW CAUSE NOTICE 

[Issued under Section 28(4) read with Section 124 of the Customs Act, 1962] 
 
Whereas it appears that: - 

 
Intelligence developed by DRI, Zonal Unit, Ahmedabad, indicated that M/s. 

PVblink Technology Private Limited (hereinafter referred to as “M/s. PVB” or “importer”), 
546/2, Opp. IBP Petrol Pump, B/h Shantam Pharmaceuticals, Santej Road, Rakanpur, 
Tal:- Kalol, Gandhinagar, Gujarat-382721 (IEC: AANCP2948J) was importing “Solar 
Inverters” in CKD/ SKD form by declaring the imported goods in their individual 
Chapter Heading as parts of Solar inverters in order to evade the applicable Customs 
Duties under the correct classification. Accordingly, an investigation was initiated 
against the said importer.  
 
1.2 M/s. PVB was importing the Solar Inverter in Semi Knocked Down (SKD) form by 
declaring individual parts as “Control PCB A, LCD PCBA, Power/Processor PCBA,  
controllers, MC4 connectors, choke coils, DC Switch, top cover, wall bracket, box, AC 
connectors, screws set, PC wafer, R-clip, protection strip, potting compound, magnetic ring, 
boost of different KW, inductors, heat sink, Aging power cabinet, DC fan and cables 
suffixed with (Parts of Solar Based Device” under CTI 85049090. Whereas, it appeared 
that the imported goods constituted complete Solar Inverters in Semi-Knocked Down 
(SKD) form and were thus classifiable under CTI 85044090, wherein applicable rate of 
Basic Customs Duty is 20%. A sample Bill of Entry and the corresponding import 
documents filed by M/s. PVB for the import of solar inverter is annexed as RUD-1 to 
this Investigation Report. The Basic Customs Duty was being paid at the rate of 10% 
after availing the benefit of Notification No. 57/2017 – Customs dated 30.06.2017, as 
amended or at 15% tariff rate, when not availing the exemption benefit. 

1.3 Further, M/s. PVB had also filed few Bills of Entry for importing items description 
like “Processor PCB.A”, “Control PCB.A”, “LCD PCB.A”, “AC Connector”, “DC MC4 
Connector”, suffixed with (parts of solar based device)” after classifying these import 
goods under CTI 85423100/85312000/85369090 and with claim of Exemption of NIL 
duty under Notification No. 24/2005- Customs dated 01.03.2005, as amended and 
25/2005- Customs dated 01.03.2005 as amended.   

1.4 As evident, the Basic Customs Duty was being paid at the rate of 0%/10%/15% 
under different CTIs after availing the benefit of Notification No. 57/2017 – Customs 
dated 30.06.2017/ Notification No. - 24/2005-Customs dated 01.03.2005 / Notification 
No. – 25/2005-Customs dated 01.03.2005 or @15% without availing any benefit, 
instead of the correct classification under CTI 85044090 with applicable rate of 20%.  

1.5 The complete set of import documents, i.e. Bills of Entry, Invoice, Packing List 
etc. pertaining to the imports under investigation are collectively annexed as RUD-1A 
to this Investigation Report. The Bills of Entry during the period from 28.10.2022 to 
20.12.2025 are covered under the present investigation as per Annexure -A, wherein 
the importer has availed benefit of notification no. 57/2017-Customs dated 30.06.2017 
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/ 24/ 2005-Customs dated 01.03.2005, 25/2005-Customs dated 01.03.2005 and has 
declared items under various CTIs instead of correct CTI 85044090, which is the correct 
classification for “Solar Inverters”. 
 
2. FUNCTIONING AND COMPONENTS OF SOLAR INVERTER 
 
2.1 A solar inverter or photovoltaic (PV) inverter is a type of power inverter or static 
converter which converts the variable direct current (DC) output of a photovoltaic solar 
panel into a utility frequency alternating current (AC) that can be fed into a commercial 
electrical grid or used by a local, off-grid electrical network. 
 
2.2 A pictorial representation of a solar inverter is illustrated below. While the design 
of solar inverters may vary across different models, the fundamental components are 
consistent and are illustrated in the diagram as follows: - 

Table-1 
Front pic of solar 
inverter PCB 
assembly with 
components 
 

 
Back side of solar 
inverter PCB 
Assembly 
 

 
 
 
2.3 Functioning of the components in brief: 
 
(i) Capacitors: Store and smooth DC voltage, filtering fluctuations. 
(ii) Inductors / Choke Coils: Suppress high-frequency noise and manage current flow 
during DC to AC conversion. 
(iii) Transformer: Steps up/down voltage and provides galvanic isolation between input 
and output. 
(iv) Relay Modules: Act as electrical switches, often used for grid 
connection/disconnection or protection. 
(v)  Microcontroller / Processor Unit: Brain of the inverter, handles control logic, 
monitoring, and communication. 
(vi) LCD Display: Displays operational data such as voltage, current, power output, fault 
codes, etc. 
(vii) Heat Sink: Dissipates heat from power transistors and other hot components. 

GEN/ADJ/COMM/310/2026-Adjn-O/o Pr Commr-Cus-Mundra I/4220096/2026



SCN No. 16/2026-27/COMM/N.S./Adjn/MCH 

Page 3 of 36 
 

(viii) Connectors/Terminals: For connecting input (solar panels), output (AC to 
grid/home), and ground connections. 
(ix) Communication Modules: Allow communication with monitoring systems (Wi-Fi, 
RS-485, Bluetooth, etc.) 
(x) Fuses/Protection Devices: Protect against overcurrent or short circuits. 
(xi) Power Semiconductors (Transistors, IGBTs, or MOSFETs) and Diodes: Perform 
the switching operations to convert DC to AC. 
 
2.4 The components as described above, except heat sink, are assembled on the 
Printed Circuit Board (PCB) and function together to convert Direct Current to 
Alternating Current. The Heat Sink merely serves as the component that dissipates heat 
generated during the functioning of the solar inverter. From the import documents, it is 
apparent that all the essential components of solar inverter have been imported by M/s. 
PVB with the declared description as “Control PCB.A, LCD PCB.A, Power/Processor 
PCB.A,  controllers, DC MC4 connectors, choke coils, DC Switch, top cover, wall bracket, 
box, AC connectors, screws set, PC wafer, R-clip, protection strip, potting compound, 
magnetic ring, boost of different KW, inductors, heat sink, Aging power cabinet, DC fan 
and cables, suffixed with (Parts of Solar Based Device), Inductor filter coil- boost-1, boost-
2(Parts of solar based device)”, “Heat sink (Parts of solar based device)”. Thus, it 
appeared that the solar inverters were being imported in semi-knocked down condition 
in these consignments, as the components which taken together constituted complete 
solar inverters, were imported under various descriptions. Since all the essential 
components were being imported together, the goods imported had the essential 
character of the complete inverters and thus, merited classification as ‘Solar Inverter’ 
under CTI 85044090 in terms of Rule 2(a) of General Rules of Interpretation for Import 
Tariff. 
 
3. STATEMENT DATED 16.10.2024 OF SHRI JATINKUMAR PATEL, MANAGING 
DIRECTOR OF M/S PVB: 
 
3.1 Summons was issued to the importer for inquiry. Thus, a statement of Shri 
Jatinkumar Patel, Managing Director of M/s PVB was recorded on 16.10.2024 under 
Section 108 of Customs Act, 1962 [RUD-2]. Shri Jatinkumar Patel inter-alia stated that: 
 
3.1.1 As a Managing Director of M/s PVB., he is responsible for all the work related 
to Import and clearances of the imported goods in the company. M/s. PVB is engaged 
in business of the solar inverters (both on grid and off grid). They mainly procure 
components from China. 

 
3.1.2 The main components used in making Solar inverter are Display PCB, 
Inductor choke coil, Heat Sink, Top and Bottom Cover, FRC Cable, MC4 Connector, 
Push button etc They mainly import Display PCB (PCB with Display), Inductor Choke 
coil, Heat sink, Top and Bottom Cover, MC4 Connector etc. . which are sourced from 
China. 

 
3.1.3 He looks after the purchase of goods from overseas suppliers.  Their sales 
team informs the no. of solar inverter required and on that basis Bills of Material (BOM) 
required to achieve the production is decided and the purchased order is prepared as 
per the availability of material in India or overseas. BOM is list of items required for 
preparation of particular units of solar inverters. He undertook to submit a sample BOM 
shortly. 

 
3.1.4 He perused the Commercial Invoice dated 03.02.2024 issued by M/s. 
Universal Solar Group Pty. Ltd. along with corresponding Bill of Entry No. dated 
26.02.2024 and stated that M/s. Universal Solar Group Pty Ltd is a firm run by one the 
relatives of their Director, Ms. Pannaben N. Patel. They usually place the order to M/s. 
Universal Solar Group Pty Ltd who ship the goods from China based suppliers on bill to 
ship to basis. They have imported components- Control PCB assembled, LCD 
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assembled, Power PCB assembled, DC Switch, Magnetic Ring, Coil, Heatsink, Potting 
compound, AC Connector, Cable, M4 isolation pest, R-clip of solar inverter through the 
said Bill of Entry. This process of purchase in ‘bill to ship to’ basis is adopted due to 
lack of funds and consequent requirement of fund support.  

 
3.1.5 They have an assembly line at their company. On the said assembly line, 
assembled control PCB, assembled LCD, assembled Power PCB, DC switch, coil and 
magnetic ring etc. are connected/integrated with each other, thereafter, this assembled 
unit is connected with preassembled components which are made by them in house, 
i.e., FRC Cable, Silicon gasket, cable harness and inverter cabinet. 

 
3.1.6 The discussion with overseas supplier relating to pricing and quantity is 
made through whatsapp after which they place the order of purchase through M/s. 
Universal Solar Group Pty Ltd. and goods are cleared by filing Bills of Entry. They pay 
M/s. Universal Solar Group Pty Ltd. who further pay the overseas suppliers. The 
overseas supplier for import of said products are from China only, namely, M/s. Each 
Energy Technology (Suzhou) Co. Ltd., M/s. Hogkong Gold Chip Electronics Co. Ltd. and 
M/s. Guangdong Liwang High-Tech Co. Ltd. He stated that there is no contract or 
agreement made with any particular overseas supplier.  

 
3.1.7 They consider that the goods imported by them are in SKD (semi-knocked 
down) condition. The components after import are assembled to make the solar inverter 
on their assembly line. 

 
3.1.8 They are classifying Control PCB assembled (Control PBC.A), LCD assembled, 
Power PCB assembled, DC Switch, Heat sink, Coil and Magnetic Ring, Potting 
Compound, AC connector, Cable, M4 isolation Pest, R-clip etc. under CTI 85049090 in 
Bills of Entry filed at the time of importer of these solar inverter components. 

 
3.1.9 He is not aware of the Rule 2(a) of General Rules of Interpretation for Import 
Tarriff of the First Schedule to the Customs Tariff Act, 1975. On request he was shown 
the said Rule 2(a) of General rules of Interpretation. After perusing the said Rule, he 
stated that as per his opinion their import goods are not having essential character of 
complete goods as they are making some of the components like FRC cable, Silicon 
Gasket, cable harness inverter body etc. in house. 
 
4 STATEMENT DATED 03.12.2024 OF SHRI HARDIK AMRUTLAL VAIDH, 
PRODUCTION MANAGER OF M/S. PVB: 
 
4.1 Summons were issued to the production manager of M/s. PVB. Thus, 
statement of Shri Hardik Amrutlal Vaidh was recorded on 03.12.2024 [RUD-3] wherein 
inter-alia he stated that: 
4.1.1  He looks after every step of production of solar inverters i.e., the testing of 
individual components, assembling components and final quality check of assembled 
solar inverter. 
4.1.2 He stated that the major components of solar inverter are heat sink, cabinet 
PCB, choke coil, display inductors, MC4 relay, capacitors, MOV, cables, lugs etc. He 
also stated that they are doing mounting of some important components like inductors, 
MC4 relay, PCB, capacitors, MOV, cables, lugs by hand using soldering machine on 
assembly line and have various machines for testing of solar inverter. In the process of 
assembling the solar inverter on their assembly line, initially heat sink is attached 
with cabinet, then choke coil is enclosed, then MC4, Wi-fi Connector, AC connector, 
SMPS cables, FRC cables, Display and PCB are interconnected. Thereafter the entire 
assembly is placed in the cabinet. 
 
4.1.3 He explained the process of solar inverter assembly. On assembly line 
Display, PCB, PCB control Card, Inductor Choke Coil, FRC Cable, MC4 Connector, etc. 
are connected/integrated with each other, then, the assembled unit which is a solar 
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inverter, is placed in cabinet and the cabinet is attached with heat sink. Further, 
software is installed on PCB. The functioning of Solar inverter components is as 
following: - 
 
a) PCB - all the inverter components are connected to PCB which Function together to 
convert the DC current into AC Current. 
 
b) Display- it shows the voltage range, production of power, serial No., Error code and 
capacity of inverter. 

c) Cabinet- Cabinet is used to protect solar inverter from environmental conditions and 
Display is mounted on it. 

d) Heatsink- it is used to transfer the heat out from solar inverter and thus reduce 
temperature to protect the PCB from overheating 

4.1.4 On being asked about the assembled PCB and its purpose in a Solar Inverter, 
he stated that the PCB mounted with various components like IGBT, diode, Capacitors, 
ICs, Choke Coils, Transformers, PCD Device, MOV are called assembled PCB  which 
convert Direct Current (D.C.) into Alternate Current (A.C). The main work of inverter, 
i.e. to convert DC to AC is performed by this assembled PCB. 
4.1.5 On being asked about the condition/ state of components of solar inverter 
received by him at the assembly line, he stated that the components are only assembled 
there on assembly line. The design of the PCB was provided by them to the supplier.  
4.1.6 He further stated that the SMD components are pre assembled in the PCB 
and other components like inductors, Mc4 relay, IGBT, diode, Capacitors, MOV, cables, 
lugs etc. are received as individual components for mounting on the PCB which is done 
by them in India.  
 
5 STATEMENT DATED 03.12.2024 OF SHRI JATINKUMAR PATEL MANAGING 
DIRECTOR OF M/S PVB: 
 
5.1 A statement dated 03.12.2024 [RUD-4] of Shri Jatinkumar Patel, Managing 
Director of M/s. PVB was recorded under Section 108 of the Customs Act, 1962 wherein 
he was shown his statement dated 16.10.2024 [RUD-2] and statement dated 03.12.2024 
[RUD-3] of Shri Hardik Amrutlal Vaidh, Production manager. In token of perusal and 
agreement of both these statements, he put his dated signature on them.  
 
5.2 He stated that they have an assembly line at their company. On this assembly 
line, components like assembled Control PCB, assembled LCD PCB, assembled Power 
PCB, DC Switch, Coil, Magnetic Ring, are connected/integrated with each other. The 
resultant assembled unit is connected with other components i.e., FRC Cable, Silicon 
Gasket, Cable Harness, inverter cabinet etc. Thereafter, the whole assembly which is a 
solar inverter is placed in the cabinet. Further, to assemble all the components, they 
have cable harnessing machine, robotic arm, logo printing machine, ATE machine, DC 
source, Aging Machine, packing machine and clinching machine at their company 
premises. 
 
5.3 On being asked about the meaning of ‘PCB.A’ mentioned in proforma invoice 
no. EEPI00202206a dated 01.06.2023 issued by Each Energy Technology (Suzhou) Co. 
Ltd. imported vide Bill of Entry no. 6257830 dated 03.06.2023, he stated that PCB.A 
stands for assembled PCB. Assembled PCB is the PCB mounted with various 
components like relay, IGBT, diode, capacitors, ICs, Choke Coils, Transformers, RCD 
Device, MOV. It is used in solar inverter to convert Direct Current to Alternate Current. 
 
5.4 He was shown Bills of Entry No. 6257830 dated 03.06.2023 and 4698183 
dated 25.07.2024, wherein they have mentioned two different HSNs- 85423100 and 
85049090 for assembled PCB. On perusal he stated that he was of the view that the 
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HSN for assembled PCB is 85423100 but they have corrected it with the HSN 85049090 
in subsequent Bills of Entry.  

 
5.5 He stated that the main function of solar inverter is to convert Direct Current 
to Alternate Current and the same is classified under CTI 85044090. 
 
5.6 On being asked about the function of assembled PCB in solar inverter, he 
stated that the assembled PCB in solar inverter is to convert Direct Current to Alternate 
Current.  

 
 
5.7 He stated that the assembled PCB has the essential characteristics of Solar 
inverter which is to convert Direct Current to Alternate Current but as per his opinion 
HSN should be as per the end use of product and hence for assembled PCB they used 
HSN is 85049090 as they are importing goods in Semi-knocked down condition and not 
the complete solar inverter.  
 
6 STATEMENT DATED 16.01.2025 OF SHRI JATINKUMAR PATEL 
MANAGING DIRECTOR OF M/S PVB: -  
 
6.1 For further inquiry, a statement dated 16.01.2025[RUD-5] of Shri 
Jatinkumar Patel, Managing Director of M/s. PVB was recorded under Section 108 of 
Customs Act, 1962, wherein interalia he perused his preceding statement dated 
16.10.2024[RUD-2] and statement dated 03.12.2024 [RUD-4] and has admitted that 
they had imported Solar inverter in Semi knocked down condition and declared the 
goods under the individual headings of parts of solar inverter as he was not aware of 
Rule 2(a) of the General Rules of Interpretation. He confirmed that their import goods 
are in SKD (semi-knocked down) condition and after assembling them into complete 
inverters at their premises, the same are programmed with a software which was 
uploaded by the overseas supplier on solarman application which is downloaded by 
them after creating their ID. 

 
7. Letter dated 18.10.2024 submitted by M/s. PVB: 
 M/s. PVB submitted letter dated 18.10.2024 wherein they submitted the copies 
of purchase order, bills of material (BOM), whats app chat communication between Mr. 
Jaitnkumar Patel and overseas supplier. The excerpts of the chat communication 
suggests that they had imported structural components from overseas supplier M/s. 
Each Energy and were importing sets of components to be used in assembly of solar 
inverters. The said letter dated 18.10.2024 along with enclosures is annexed herewith 
as [RUD-6].  
 
8.  Letter dated 18.01.2025 submitted by M/s. PVB 

M/s. PVB submitted a letter dated 18.01.2025 [RUD-7], wherein they submitted 
sales agreement and proforma invoices and details of domestic procurement. From 
perusal of invoice and sales agreements [RUD-7A] and terms and conditions mentioned 
therein, it is noticed that the product are referred to as “Inverters”. 
8.1.  The screenshot of a sample sales agreement and corresponding proforma 
invoice submitted by M/s. PVB is as under: -  
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[Image 1:- The excerpt of sales agreement where the product is referred to as “Inverters”] 
 
8.1.2  Further, the screenshot of proforma invoice in respect of the above sales 
agreement dated 06.01.2023 is as under: - 

  
[Image 2 :- Proforma Invoice ] 
 
8.2  M/s. PVB also submitted details of domestic procurement [RUD-7B] of 
items used in their plant. It is observed that these procurements do not include goods 
which are directly used in the manufacture of solar inverters nor are the essential 
components which perform the core function of solar inverter of converting Direct 
Current (DC) to Alternate Current (AC). 
 
8.3  Also, import of top cover box under CTI 76169990 wall bracket under CTI 
73269060 and screw set under CTI 73181500 from the same supplier, i.e., M/s. Each 
Energy Technology (Suzhou) Jiangsu, China further substantiates that the goods 
declared as ‘parts of solar based device’ are actually solar inverter in Semi Knocked 
Down condition. 

GEN/ADJ/COMM/310/2026-Adjn-O/o Pr Commr-Cus-Mundra I/4220096/2026



SCN No. 16/2026-27/COMM/N.S./Adjn/MCH 

Page 8 of 36 
 

Accordingly, a further statement of Shri Jatinkumar Patel was recorded on 
28.10.2025. 
  
9. STATEMENT DATED 28.10.2025 OF SHRI JATINKUMAR PATEL, MANAGING 
DIRECTOR OF M/S. PVB: 
9.1 Subsequent statement of Shri Jatinkumar Patel, Managing Director of M/s 
PVB was recorded on 28.10.2025 under Section 108 of Customs Act, 1962 [RUD-8]. 
Shri Jatinkumar Patel inter-alia stated that: - 
 
9.1.1  He was shown the letter dated 18.10.2024 submitted by them (M/s. PVB) on 
the subject “Further submission of Documents as prescribed under Annexure A” along 
with the enclosures.  
 
9.1.2 He was shown the following chat communication submitted by them along 
with letter dated 18.10.2024: - 

 
(Image3: Chat communication dated 25.08.2023, submitted by M/s. PVB vide letter 

dated 18.10.2024) 
 

9.1.3  On perusal of the above chat communication, he stated that the above chats 
are with their supplier Siyu who is a representative of M/s. Each Energy Technology 
(Suzhou) Co Ltd, China. (Referred to as M/s. Each Energy also). This is regarding 
assembly of solar inverters. Initially, they had imported, choke coil, filter, Wi-fi 
connector, MC4 connector. He also provided details of each component imported by 
them as below: -  

Table-2 
Sr. 
No. 

CTI Declared 
description 

Comment 

1 85369090 AC 
CONNECTOR  
(PARTS OF 
SOLAR 
BASED 
DEVICE)  

1. The connector of Solar panel is DC connector. 
After conversion the current to be supplied in 
household/ businesses is AC current.  
2.  The inverter’s main function is to convert Direct 
Current (DC) to Alternating Current (AC).  
3.  This item - AC Connector is one of the essential 
components of solar inverter as it is directly 
connected to the installed electric meters. 

2 84049090 WIFI STICK 
(PARTS OF 
SOLAR 
BASED 
DEVICE)  

To monitor the units generated by the inverter. All 
their inverters are connected on Wi-fi and the 
customers can view generation of units by the 
inverter. This wi-fi stick allows updation of the 
firmware of the solar inverter remotely. 

3 84049090 WIFI 
CONNECTER  

This connector is used for communication between 
control PCBA and wi-fi stick. 

4 84049090 DC MC4 
CONNECTOR 
(PARTS OF 
SOLAR 

It is also a type of connector. Its role is DC Input 
Connection. The solar panels generate DC (direct 
current) electricity. The MC4 connectors carry this 
DC power from the panels or string combiner box 
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BASED 
DEVICE)  

to the inverter’s DC input terminals. It is mainly 
found on the DC input side of the inverter and 
sometimes on a combiner box or DC isolator switch 
near the inverter. MC4 connectors are keyed so 
that positive and negative terminals cannot be 
mixed up. They also ensure that cables from 
different solar panels or strings are uniform and 
compatible with inverter inputs. 

5 84049090 CABLE 
(PARTS OF 
SOLAR 
BASED 
DEVICE)  

The said cables were imported for internal cabling 
of the solar inverter. 

6 84049090 CERAMIC 
WAFER 
(PARTS OF 
SOLAR 
BASED 
DEVICE) 

This is used to provide isolation between PCBA 
and Heat sink. 

7 84049090 KEY CAP 
(PARTS OF 
SOLAR 
BASED 
DEVICE)  

These are used to set the parameters on the 
display. 

8 84049090 PASTING 
TOOL (1 PCS) 
(PARTS OF 
SOLAR 
BASED 
DEVICE)  

IGBT of PCBA is directly attached to ceramic 
wafer. This paste is used between ceramic wafer 
and IGBT which is on PCBA.  

9 85371000 AGING 
POWER 
CABINET 
30KW PVS 
INCLUDING 
CABINET 
CONTROL 
SOURCES 

This is a machine used to age the solar inverter so 
as to avoid future mishappening. The 30 kW PVS 
Aging Power Cabinet is a testing and burn-in 
station used in solar inverter manufacturing. It 
simulates solar array input and load conditions to 
verify performance, durability, and reliability 
before the inverter leaves the factory. 

10 84049090 PROCESSORS 
PCB.A / 
POWER PCB.A 
(PARTS OF 
SOLAR 
BASED 
DEVICE) 

The main role of Processor PCBA is as central 
control and monitoring board of the inverter. This 
is brain that runs all control logic, processes 
sensor data, manages communication, and 
ensures safe, efficient inverter operation. 

11 84049090 CONTROL- 
PCB.A (PARTS 
OF SOLAR 
BASED 
DEVICE) 

This is similar to the CONTROL PCBA and acts as 
the central coordinator between the low-voltage 
control logic (processor board) and the high-power 
circuitry (power boards / IGBT modules). 

12 84049090 LCD-PCB.A 
(PARTS OF 
SOLAR 
BASED 
DEVICE) 

This is available on the body of solar inverter used 
in display board of solar inverter. 

13 84049090 DC SWITCH  This is used for isolation of the solar inverter from 
the DC current coming from Solar module. The DC 
switch stops the DC input to the solar inverter in 
case some repair work / or solar inverter is to be 
stopped.  

14 84049090 COIL  DC Boost coil is used to boost the Direct Current. 
AC Filter coils is used for power filtration of AC 
Current. DC Boost Coils and AC Filter Coils were 
imported under this description head.  
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15 84049090 HEATSINK  The main purpose of the heat sink is thermal 
management — keeping critical components within 
safe operating temperatures. 

 

9.1.4 Vide the aforementioned chats, he stated that he is requesting for the firmware 
solution from M/s. Each Energy Technology (Suzhou) Co Ltd., as they had already 
started the assembly and had tested 4.6 to 6 KW Solar inverter. On being asked, he 
stated that they had assembled all parts of solar inverter imported from M/s. Each 
Energy and embeded the software provided by M/s. Each Energy Technology (Suzhou) 
Co Ltd. into the inverter. The solar inverter was not responding as per the standards. 
On being asked, he further stated that they used to change the parameters in the 
software and share the file to be uploaded on the inverter. They had to operationalise 
the said solar inverter imported from M/s. Each Energy Technology (Suzhou) Co Ltd. by 
using the software update. 

9.1.5 He perused the following communication [9/15/23, 7:48:38 AM] as below: - 

 

 
 

(Image 4: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 
 

9.1.6  On perusal of the above chat communication, he stated that the 1580 
boxes refer to the boxes of solar inverter and structural parts like body, potting cup, 
side covers for alignment for fixing the inverter on wall. Initially for applying to BIS they 
had imported almost all the essential components from abroad.  

9.1.7  He was also shown the following excerpts of chats dated 20.12.2023 
between him and Mr. Siyu of M/s. Each Energy:-

 
(Image 5: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 

 
9.1.8  He perused the aforementioned chat communication between Mr. Siyu of 
Each Energy and him and stated that M/s. Universal Solar Group is an Australian firm 
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which is used for ‘bill to ship to model’ in business. He stated that as such they do not 
have any agreement but there is a contract in their firm’s email. He stated that as per 
the said e-mail correspondences with M/s. Universal Solar Group, Australia they are 
requesting M/s. Universal group to provide Proforma Invoice for each nos. of items 
required to be imported for solar inverters from M/s. Each Energy as stated in response 
to previous question. Items like inductor coils, DC Switches, AC filter coils etc. from 
M/s. Guangdong Liwang High-Tech Co. and to import Items like DC fans, fans screw 
and guard from M/s. Zhaoqing Eagle Electronic Technology Co. Ltd. In this business 
model, M/s. Universal Solar Group, Australia will pay M/s. Each Energy or other 
suppliers based in China on behalf of M/s. PVB.  

9.1.9  He perused the following communications between him and Siyu Each 
Energy [12/20/23 1:20:02 PM onwards] and [12/26/23 11:26:48AM onwards]: as 
below:-  

 

 

------------------Intentionally left blank------------------- 

 

 

 
 

(Image 6: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 
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9.1.10 He perused the following chat communications between him and Siyu 
Each Energy [12/26/23 11:26:48AM onwards]:- 

 
(Image 7: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 

 

9.1.11 On perusal of above chats, he stated that the 3.3KW -500Nos; 3.6kW- 
100Nos; 4kW-500 Nos; 5kW-400 Nos, 6kW-200Nos nomenclature, refer to PCBAs for 
each category of solar inverters.  

 

9.1.12 He perused the following communication dated 01/03/24 3:24:08PM 
onwards, as below:-  

(Image 8: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 

9.1.13 On perusal of above chat , he  stated that Mr. Siyu of had asked for 
payment of 1150 PCBAs and structural parts. As discussed, the cardboard box will be 
shipped with logo of PVB(PVblink).  

9.1.14  He perused the following communication between him and Siyu Each 
Energy dated 3/21/24: -  
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(Image 9: Chat communications submitted by M/s. PVB vide letter dated 18.10.2024) 

9.1.15 On perusal of the above chats, he stated that “mini material” as mentioned 
in the chat above refers to inverter of capacity up to 4 KW. EES material refers to “Each 
energy Small’ for smaller series of inverter capacity up to 4 KW. EET refers to 3 phase 
material.  The 10000 pcs refer to the sets of material to be used in inverters and nos. 
refers to no. of solar inverters in which PCBAs are to be used. 

9.1.16 On being asked as to which components used in the manufacturing of 
solar inverters are domestically procured and which are imported, he stated that the 
components like cables, switches, fans etc. are domestically procured and the rest of 
the components are imported from China. These imported components are heat sink 
and PCB A, controllers, MC4 connectors, chock coils, DC Switch, top cover, wall bracket, 
box, AC connectors, screws set, PC wafer, R-clip, protection strip, potting compound, 
magnetic ring, boost of different KW, inductors, heat sink, Aging power cabinet, DC fan 
and cables. 

 
10. IMPORT OF GOODS DURING THE INVESTIGATION AND SUBSEQUENT TO 
THE BILLS OF ENTRY UNDER INVESTIGATION 
 
10.1 M/s. PVB is engaged in import of solar inverter since the year 2022. Initially 
M/s. PVB” imported solar inverter by using the description of import goods as ‘Solar 
inverter’ under CTI 85044029 vide Bill of Entry No. 3060814 dated 28.10.2022[RUD- 
8]. Later, from the year 2023, they changed the description of the imported goods as 
“Control PCB A, LCD PCBA, Power/Processor PCBA,  controllers, MC4 connectors, choke 
coils, DC Switch, top cover, wall bracket, box, AC connectors, screws set, PC wafer, R-clip, 
protection strip, potting compound, magnetic ring, boost of different KW, inductors, heat 
sink, Aging power cabinet, DC fan and cables suffixed with (Parts of Solar Based Device” 
and classified the imported goods under different CTIs 85423100/85312000/85369090 
/85049090 as discussed in para 1 above. The details of Bills of Entry covered in the 
investigation pertaining to period 28.10.2022 to 30.11.2025 is enclosed as Annexure-
A. 
 
10.2.1  The importer had been importing goods with declared description – “Parts 
of solar based device Control PCB.A, Power PCB.A, Cable, DC Switch, AC connector, Coil, 
Heat sink etc.” all suffixed with (parts of solar based device) under different CTIs, from 
M/s. EACH ENERGY TECHNOLOGY (SUZHOU) CO., LTD. and M/s. Universal Solar 
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Group Pty simultaneously under different CTIs 85423100/ 85312000/ 85369090/ 
85049090. It is also observed that the importer had filed some bills of entry during year 
2023 for importing items from China like - top cover, box, wall bracket under their 
respective CTIs viz. 76169990 and items like – wall bracket and screws set under CTI 
73269090 / 73181500 and cleared these goods on payment of duty.  
 
10.2.2 The importer had filed Bill of Entry No. 8348557 dated 18.10.2023 at 
Mundra Port (INMUN1), in respect of import of items, namely “Processor PCB.A, Control 
PCB.A, LCD PCB. Suffixed with (parts of solar based device)” under CTI 85312000 by 
claiming Exemption under Notification. 24/2005- Customs dated 01.03.2005, as 
amended. The said Bill of Entry was reassessed by the Customs as per the declaration 
of items and import goods were reclassified under CTI 85049090 [Order in Original No. 
MCH/593/DC/GRP-5/2023-24 dated 10.11.2023 is enclosed as Annexure- C]. 
Thereafter, importer had imported non-essential parts like-AC Connector (parts of solar 
based device) under CTI 85369090 vide Bills of Entry No. 9103287 dated 07.12.2023, 
items – “Top cover, Box” under CTI 76169990, “AC Connector”, “DC MC4 Connector”, 
under CTI 85369090 and claimed exemption under Sr. 23 of Notfn. 25/2005 dated 
01.03.2005, as amended, and other items like-“Wifi Stick”, “Ceramic Wafer”, “Key Cap”, 
“Plastic Flake”, “Pasting Tools,” all items suffixed with (Parts of Solar Based Device) in 
the item description under CTI 85049090 vide Bill of Entry no. 9233537 dated 
14.12.2023 at Mundra Port(INMUN1). Further, importer had also imported items like- 
“65A 5PIN Male Panel Connector; items namely, “M25 3 Pin Panel male Connector”, “M25 
3 Pin Cabel Female Connector”, “M20 3PIN Male Panel Connector”, “M20 3PIN Female 
Panel Connector”, “65A 5PIN Male Panel Connector”, “65A 5PIN Male Panel Connector 
Cap”, “65A 5PIN Female Cable Connector” under CTI 85369090 vide Bills of Entry No. 
4306155 dated 04.09.2025, 8143471 dated 03.02.2025 at Nhava Sheva Port (INNSA1).  
 
10.2.2.1 After the initiation of DRI investigation, the importer has switched the 
name of the suppliers from M/s. Each Energy to M/s. UNIVESAL SOLAR GROUP PTY 
LTD with origin of goods still from China as detailed separately in Annexure- B to this 
IR. The importer continued misclassifying the imported goods with declared descriptions 
- PCBA (assembled PCBs), which already contained the MOSFETs, IGBTs etc. mounted 
on the surface of bare PCB. These imported goods appeared to be solar inverters in semi-
knocked down condition which were misclassified under CTI 85049090. 
 
10.2.3 Simultaneously, the items like alumina ceramic wafer, were being 
imported from another supplier namely M/s. HONG KONG GOLD CHIP ELECTRONICS 
CO., LIMITED, China at different ports, by declaring imported goods under CTI 
85049090 and by availing exemption of notification no. 57/2017- Customs dated 
30.06.2017 to pay BCD @10% in case of the following bills of entry from INBOM4 and 
INNSA1 separately: -  

TABLE- 3 
(Bills of entry where the supplier is M/s. HONG KONG GOLD CHIP ELECTRONICS 

CO., LIMITED) 
CUSTO
M 
HOUSE 
CODE 

BE No. BE 
DATE 

ITEM Description  Qty UQ
C 

CTI 

INBOM4 
388628

0 
07-06-

2024 

PARTS OF SOLAR 
BASED DEVICE 
ALUMINA CERAMIC 
WAFER 
26W*37HMMTHICKNES
S 1MM WITHOUT HOLE 
ROUND CORNER - 
ACTUAL USER 

10050
0 NOS 

8504909
0 
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INNSA1 
512527

7 
19-08-

2024 

ALUMINA CERAMIC 
WAFER - 26W*37H MM 
THICKNESS 1 MM 
WITHOUT HOLE (QTY: 
100500 NOS/ PER UNIT 
PRICE 0.0815920398 
USD) (USE F 365.4 KGS 

         
8504909

0  

INNSA1 
652594

2 
06-11-

2024 

ALUMINA CERAMIC 
WAFER: 26W*37H MM 
THICKNESS 1MM 
WITHOUT HOLE(QTY: 
301500 NOS/ PER UNIT 
PRICE 0.0796019900 
USD) 1098 KGS 

      
8504909

0 
 
10.2.4  Further, the items like inductors for various models of solar 
inverters, filter coils, boost-1, boost -2 various models were separately imported from 
suppliers - M/s. Guangdong Liwang High-tech co., Ltd. at INNSA1 port, by declaring 
imported goods under CTI 85049090 

TABLE- 4  
(Bills of entry where the supplier is M/s. Guangdong Liwang High-tech co., Ltd) 

CUSTO
M 

HOUSE 
CODE BE No. 

BE 
DATE ITEM Description  Qty UQC CTI  

INNSA1 
269673

8 
22-03-

2024 

PARTS OF SOLAR BASED 
DEVICE LWL58H1713 
INDUCTOR 151.100000.000 
5KW BOOST-1 - ACTUAL 
USER 1550 PCS 

8504909
0 

INNSA1 
269673

8 
22-03-

2024 

PARTS OF SOLAR BASED 
DEVICE LWL58H2096 
INDUCTOR 151.100000.000 
5KW BOOST- 2 - ACTUAL 
USER 1550 PCS 

8504909
0 

INNSA1 
269673

8 
22-03-

2024 

PARTS OF SOLAR BASED 
DEVICE LWL58H1714 
INDUCTOR 151.100002.000 
5KW INV-L AC FILTER COIL-
1 - ACTUAL USER 1550 PCS 

8504909
0 

INNSA1 
269673

8 
22-03-

2024 

PARTS OF SOLAR BASED 
DEVICE LWL58H2097 
INDUCTOR 151.100002.000 
5KW INV-L AC FILTER COIL-
2 - ACTUAL USER 1550 PCS 

8504909
0 

INNSA1 
482275

8 
01-08-

2024 

151.100002.000 5KW INV-L 
AC FILTER COIL - 1 
(LWL58H1714) (5000PCS) 3175.2 KGS 

8504909
0 

INNSA1 
482275

8 
01-08-

2024 

151.100002.000 5KW INV-N 
AC FILTER COIL- 2 
(LWL58H2097) (5000 PCS) 3225.9 KGS 

8504909
0 

INNSA1 
482278

5 
01-08-

2024 

151.100000.000 5KW 
BOOST-1 ( LWL58H1713) 
(5000 PCS) 1850.4 KGS 

8504909
0 

INNSA1 
482278

5 
01-08-

2024 

151.100000.000 5KW 
BOOST-2 ( LWL58H2096) 
(5000 PCS) 1872.9 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100010.000 5-20KW 
BOOST1 (LWL58H2552) 
INDUCTOR (1300 PCS) 520 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100011.000 5-20KW 
BOOST2 (LWL58H2553) 
INDUCTOR (1300 PCS) 520 KGS 

8504909
0 
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INNSA1 
791363

6 
21-01-

2025 

5-8KW BOOST3 
(LWL58H2672) INDUCTOR 
(800 PCS) 320 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100013.000 8-15KW 
INV-L1 26A (LWL58H2555) 
INDUCTOR (1300PCS) 910 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100014.000 8-15KW 
INV-L2 26A(LWL58H2556) 
INDUCTOR (1300PCS) 910 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100015.000 8-15KW 
INV-L3 26A (LWL58H2557) 
INDUCTOR (1300PCS) 910 KGS 

8504909
0 

INNSA1 
791363

6 
21-01-

2025 

151.100012.000 10-20KW 
BOOST3(LWL58H2554) 
INDUCTOR (500 PCS) 450 KGS 

8504909
0 

INNSA1 
258289

7 
11-06-

2025 

PARTS OF SOLAR BASED 
DEVICE :151.100002.000 
5KW INV-L AC FILTER COIL 
- 1 
INDUCTOR(LWL58H1714) 
(ACTUAL USER) 5000 PCS 

8504909
0 

INNSA1 
258289

7 
11-06-

2025 

PARTS OF SOLAR BASED 
DEVICE : 151.100002.000 
5KW INV-N AC FILTER COIL 
- 2 INDUCTOR 
(LWL58H2097) (ACTUAL 
USER) 5000 PCS 

8504909
0 

INNSA1 
258323

2 
11-06-

2025 

PARTS OF SOLAR BASED 
DEVICE : 151.100000.000 
5KW BOOST - 1 INDUCTOR 
(LWL58H1713) (ACTUAL 
USER) 5000 PCS 

8504909
0 

INNSA1 
258323

2 
11-06-

2025 

PARTS OF SOLAR BASED 
DEVICE : 151.100000.000 
5KW BOOST - 2 INDUCTOR  
(LWL58H2096) (ACTUAL 
USER) 5000 PCS 

8504909
0 

 
10.2.4.2. These ‘Inductors’ which are used to suppress high-frequency noise and 
manage current flow during DC to AC conversion and are one of the essential 
components of Solar inverter, were imported from another port of import, i.e., Nhava 
Sheva (INNSA1).  
 
10.2.5  Lastly, the items like ‘DC fan (Parts of solar inverter), fan screw 
(parts of solar inverter), fan guard etc’ were imported from M/s. ZHAOQING EAGLE 
ELECTRONIC TECHNOLOGY CO. LTD., China and “DC Switch’ were imported from 
M/s. SVRUI (TIANJIN) ELECTRICAL EQUIPMENT CO., LTD vide following Bills of Entry 
at INAMD4, INBOM4, and INNSA1 port:  

TABLE- 5 
(Bills of entry where the supplier is M/s. ZHAOQING EAGLE ELECTRONIC TECHNOLOGY 
CO. LTD., China and “DC Switch’ were imported from M/s. SVRUI (TIANJIN) ELECTRICAL 
EQUIPMENT CO., LTD) 

CUSTOM 
HOUSE 
CODE 

BE No. BEDAT
E 

ITEM Description  QTY 
(PCS) 

CTI 

INAMD4 
919123

0 
29-03-

2025 

CHT6012BX-W25C DC 
FAN (PARTS OF SOLAR 
INVERTER) 1000 85049090 

INAMD4 
919123

0 
29-03-

2025 

CHA4012BX-20D DC FAN 
(PARTS OF SOLAR 
INVERTER) 1000 85049090 

INAMD4 
919123

0 
29-03-

2025 
FAN SCREW - (PARTS OF 
SOLAR INVERTER) 4400 85049090 
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INAMD4 
919123

0 
29-03-

2025 
FAN GUARD - (PARTS OF 
SOLAR INVERTER) 5000 85049090 

INBOM4 
450076

4 
13-09-

2025 

CHT6012BX-W25C DC 
FAN (PARTS OF SOLAR 
INVERTER) 1004 85049090 

INBOM4 
450076

4 
13-09-

2025 

CHA4012BX-20D DC FAN 
(PARTS OF SOLAR 
INVERTER) 1000 85049090 

INNSA1 
496291

3 
07-10-

2025 

DC SWITCH (4.6KW TO 
6KW) GHX5-32P/3P1000-
32 (PARTS OF SOLAR-
BASED DEVICE) 4790 85049090 

INNSA1 
496291

3 
07-10-

2025 

DC SWITCH (5KW TO 
30KW) GHX5-
32P/6P1100-50 (PARTS 
OF SOLAR-BASED 
DEVICE) 1000 85049090 

 
10.2.6  However, after 09 months of initiation of DRI investigation, the 
importer has imported items by declaring goods as ‘Solar Inverter’ and CTI - 85044090 
vide following Bills of Entry at INNSA1, INMUN1 port: - 

TABLE -6 
(Bills of entry where the imported goods are declared as ‘Solar Inverters’ from China and 
CTI is declared as 85044090) 
CUSTO
M 
HOUSE 
CODE 

BE No. BEDATE ITEM Description  QTY 
(Nos.) 

CTI 

INMUN1 375548
2 

07-08-
2025 

PV SOLAR INVERTER 
(MODEL:PVBT5KPRO-M1) 
(308 PCS) 

308 85044090 

INNSA1 435650
4 

07-09-
2025 

PV SOLAR INVERTER 
PVBT40K-M1 

1 85044090 

INNSA1 435650
4 

07-09-
2025 

PV SOLAR INVERTER 
PVBT50K-M1 

1 85044090 

INNSA1 435650
4 

07-09-
2025 

PV SOLAR INVERTER 
PVBT80K-M1 

1 85044090 

INNSA1 435650
4 

07-09-
2025 

PV SOLAR INVERTER 
PVBT100K-M1 

1 85044090 

INNSA1 435650
4 

07-09-
2025 

PV SOLAR INVERTER 
PVBT110K-M1 

7 85044090 

INMUN1 465619
7 

22-09-
2025 

PV SOLAR INVERTER 
(MODEL:PVBT5KPRO-M1) 
(672 PCS) 

672 85044090 

INMUN1 485699
0 

01-10-
2025 

PV SOLAR INVERTER 
(MODEL:PVBT5KPRO-M1) 
(698 PCS) 

698 85044090 

The importer is also importing few items like PCB under CTI 85340000, DC fan, 
Circuit board, DC switch etc. under CTI 85049090. 
 
10.2.7 During the year 2023, the importer had been claiming exemption under 
Notification No. 024/2005- Customs dated 01.03.2005, as amended for importing parts 
of solar inverter at INMUN1 port in respect of PCBs. During reassessment of one of such 
bills of entry at the Mundra Port, the said exemption under notification no. 24/2005- 
Customs dated 01.03.2005 was denied to the importer by the jurisdictional Customs 
authority vide OIO No. MCH/593/DC/GRP-5/2023-24 dated 10.11.2023[Annexure- C] 
and the items of the said bill of entry were reclassified under CTH 85049090. Even after 
such reassessment, the importer had once again tried to claim the said exemption of 
NIL rate of duty for PCBs by way of filing a bill of entry at INMUN1 port which was filed 
subsequent to reassessment order by jurisdictional authority. This attempt indicates 
his eagerness to claim ineligible exemption from the jurisdictional authority time and 
again. And also simultaneously filed bills of entry for some items like-“Wifi Stick”, 
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“Ceramic Wafer”, “Key Cap”, “Plastic Flake”, “Pasting Tools,” all items suffixed with (Parts 
of Solar Based Device) in the item description under CTI 85049090. Later, the importer 
filed Bills of Entry at different ports- INMUN1, Nhava Sheva(INNSA1), INBOM4, INAMD4 
under different CTIs 85364900/85366990/ 85389000 as detailed in Annexure A despite 
reassessment of goods at Mundra Port. Once the entire import data in respect of the 
importer is examined together, it appears that the goods imported were actually solar 
inverters in semi -knocked down condition. Thus, the importer is not eligible to claim 
even for exemption of 10% BCD under notification no. 57/2017-Customs dated 
30.06.2017.  
 
10.2.8 From the Annexure-A, it is apparent that while majority of essential 
components of solar inverter were being imported at INMUN1 port under CTI 85049090, 
some other peripheral accessories of solar inverter were being imported through 
INNSA1, INAMD4, INBOM4 as well. Thus, this pattern of splitting import of different 
parts of solar inverter by M/s. PVB indicates that M/s. PVB has been importing different 
parts of solar inverter vide various bills of entry covered under the period of 
investigation, and thus, had not correctly classified the items being imported.  
 
10.2.9 Thus it is apparent that the importer has imported parts of solar inverters 
which are the essential components through various port of imports. This is evident 
from their pattern of importing parts through multiple ports. Such essential components 
of solar inverter were imported by the importer by declaring them separately under 
different CTIs through different ports as detailed in Annexure -A. Such imported goods 
were imported using CTI 85049090 by paying BCD 10% and claiming exemption under 
Notification No. 57/2017 – Customs dated 30.06.2017. Later during the investigation of 
DRI, the importer had imported entire solar inverters under CTI 85044090 and paid 
20% duty on few imports.  
 
11. REJECTION OF CLASSIFICATION OF PRODUCT UNDER CUSTOMS TARIFF 
ITEM (CTI) 85049090 AND RE-CLASSIFICATION UNDER CTI 85044090 & DENIAL 
OF EXEMPTION CLAIMED THEREON 
 
11.1 It emerges from the investigation that the main components used by M/s. 
PVB in making Solar inverter are LCD PCBA, Power/Processor PCBA, Control PCBA, 
Inductor Choke coil, Heat Sink, Top and Bottom Cover, FRC Cable, MC4 connector, 
Push Button etc. They mainly imported LCD PCBA, Control PCBA, Power/Processor 
PCBA, Inductor Choke Coil, Heat Sink, Top and bottom Cover, MC4 connector etc. from 
China. But later, they have started purchasing few components, i.e. FRC Cable, Push 
button etc. domestically. They have an assembly line in their company premises. On 
this assembly line Control PCBA, LCD PBCBA, Power/Processor PCBA, DC Switch, 
Magnetic coil ring, are connected/ integrated with each other, then the assembled unit 
is connected with other preassembled components, i.e. FRC cable, Silicon Gasket, cable 
Harness, etc. Thereafter the finished product i.e. ‘solar inverter’ is placed in cabinet in-
house at the company premises. The function of assembled PCB (i.e. PCB.A) in solar 
inverter is to convert Direct Current to Alternate Current. The assembled PCB has the 
essential characteristics of Solar inverter which is to convert Direct Current to Alternate 
Current. The goods imported by M/s. PVB have the characteristic of solar inverter in 
SKD (semi-knocked down) condition. The imported components are assembled to make 
the complete solar inverters on the assembly line of M/s. PVB. They carry out only 
assembly operations at their unit for solar inverters. Since all parts, except some items 
like FRC cable, cable harness, gasket are imported, the imported goods by M/s. PVB 
are solar invertors in Semi-Knocked Down (SKD) condition. Although the importer M/s. 
PVB has no contract or agreement with any particular overseas supplier, the terms and 
conditions of the sales agreement with each proforma invoice mentions the name of the 
item as ‘inverter’. Such invoices and agreements are collectively enclosed herewith as 
[RUD-7A].  
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11.2.1 The statements of Shri Jatinkumar Patel, Managing Director of the firm, 
were recorded on multiple occasions under Section 108 of the Customs Act, 1962. In 
his statement dated 16.10.2024 and 16.01.2025, Shri Jatinkumar Patel admitted that 
M/s. PVB had imported solar inverters in SKD condition. However, during the 
subsequent statement dated 28.10.2025, when he was confronted with the chats 
exchanged with the overseas supplier, which clearly demonstrate that the imports taken 
together constitute solar inverters, he backtracked from his earlier admission and 
denied import of solar inverters in SKD condition. Such contradictory statements and 
denial of material facts, even after being confronted with documentary evidence and 
communications details with overseas supplier, establish willful suppression and 
misstatement regarding the true nature of the imported goods. The said conduct 
indicates a conscious attempt to conceal the actual facts of import from the Customs 
authorities, with intent to evade payment of appropriate customs duty. 

11.2.2 Shri Hardik Amrutlal Vaidh, Production Manager of M/s. PVB stated that 
the major components of solar inverter are Control PCBA, LCD PCBA, Processor/Power 
PCBA, inductors, MC4, relay, heat sink, PCB, choke coil, inductors, MC4, Capacitors, 
MOV cables, lugs etc. In the process of assembling solar inverter on assembly line, 
initially heat sink is attached with cabinet, then choke coil is enclosed in MC4, Wi-fi 
connector, AC connector, SMPS cables, FRC cables, screws, Display PCBA are 
interconnected and all the assembly is placed in the cabinet. He also stated that the 
PCB mounted with various components like relay, IGBT, diode, Capacitors, ICs, chole 
coils, transformers RCD device MOV are called assembled PCB (PCBA) and it is used in 
Solar inverter to convert direct current into Alternating Current. The main function of 
inverter i.e. to convert Direct Current to Alternate Current and is performed by 
assembled PCBs. Further, from the description of imported goods vide various Bills of 
Entry as per Annexure-A, it is apparent that PCB.As like Control PCB.A, LCD PCB.A, 
Processor/Power PCB.As are imported from China, which are essential components, 
and their main function is to convert Direct Current to Alternate Current. The 
production manager has stated that the imported components are further assembled 
on assembly line in India to form complete solar inverter. Thus, the imported goods are 
actually Solar inverters in SKD (semi-knocked down) condition, since they contain all 
the essential components to form a Solar Invertor.   
 
11.3  The importers vide their statements and letter have agreed that they are 
importing all the key inverter components: - PCBA, display PCB, control PCBA, 
processor PCBA, inductor, coil and components. Further, as apparent from the 
description of items mentioned in various Bills of Entry filed by importer and the 
submission of the importer, the PCB assembly and inductor, coil with cabinets includes 
all the essential components of the solar inverter. Further, the domestic components 
like Heat sink, MC4 connector, silicon glue, cables etc. are only minor components that 
are used for assembly and are not critical to the core functioning of the solar inverter.   
 
11.4  From the submissions of the importer and statement of production 
manager, following points are apparent: -  
 
11.4.1 ‘Heatsink’ in a solar inverter is used to transfer out the general heat from 
the solar inverter and reduce temperature to protect the PCB from overheating. The Heat 
Sinks are only attached to the Solar Inverters for reduction in heat and do not provide 
essential Character to the Solar Inverters whose core function is of converting the direct 
current (DC) electricity generated by solar panels into alternating current (AC) 
electricity, which is usable in homes and businesses.  
 
11.4.2 From the foregoing, it appears that M/s. PVB had imported Solar Inverters 
in SKD condition. M/s. PVB is not doing any manufacturing and is conducting only 
assembly operations to form Solar Inverter’s using the imported parts. 
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11.4.3 Sales Agreement dated 21.10.2023 against order no. 
EECN20230921B[RUD-9] of the importer with supplier M/s. Each Energy also contains 
the clause under Terms and conditions, which mentions, “1. Sale of the products. The 
Buyer agrees to buy and the seller agreed to sell the above-mentioned products (the 
“inverters”) at the Agreement Price according to the terms and conditions stipulated 
herein.….”. It is therefore, evident that in terms of the sales agreement also the seller 
had agreed to sell, “inverters” itself.  
 
11.4.4 Both the Managing Director and production manager agreed that their 
imports constitute import of Solar inverters in Semi Knocked Down (SKD) condition. 
Production manager also stated that they are doing mounting of some components like 
inductors, MC4, relay, PCB capacitor, MOV, cables, lugs by hand using soldering 
machine on the assembly line in their unit; the assembled PCB has the essential 
characteristics of Solar inverter which is to convert Direct Current to Alternate Current; 
that SKD is any complete object in dis-assembled condition, which on being assembled, 
becomes ready to use. Thus, the imported parts when assembled would constitute a 
complete Solar Inverter ready to use. Further, the imported parts like inductors are 
imported through INNSA1 port, fans screws, DC switch etc were imported through 
INBOM4 port, and other essential components like choke coils, MC4, connector, 
magnetic ring, boosts of different KW, heat sinks, ceramic wafers, relays, Power PCB.As, 
Control PCB.A, LCD PCB.A, capacitors, cables were imported through INMUN1 port 
clearly indicating that the importer’s intent was to import solar inverters in Semi-
knocked down condition(SKD) through different ports as discussed in foregoing para 10 
supra. Further, adoption of this pattern of import of parts through various ports is 
indicative of the intention of the importer to evade duty of customs by way of mis 
classifying the goods under CTI 85049090 instead of correct CTI 85044090 so as to pay 
less customs duty @10% (by availing benefit of Notification no. 57/2017- Customs dated 
30.06.2017) instead of the applicable BCD @20%. 
 
11.4.5 In view of the above, the correct classification for the subject import goods 
would be as Solar inverters under CTI 85044090, in terms of Rule 2(a) of the General 
Rules for Interpretation of Import Tariff of the First Schedule to the Customs Tariff Act, 
1975.  
 
11.5  As evident from the components of the solar inverter described in para 2 
above, the heat sink is a minor component and does not impart the essential character 
to the solar inverter. A solar inverter comprises numerous critical components such as 
capacitors, transformers, choke coils, relay switches, communication modules, 
microcontrollers, fuses, etc., which function collectively to convert the Direct Current 
(DC) generated by solar panels into Alternating Current (AC). The indicative list of the 
parts of the solar inverters is tabulated as follows: - 

TABLE- 7 
Essential components Peripheral accessories 
Printed Circuit Board Heat Sink 
Capacitors Cabinet 
Inductors / Choke Coils Heat glue and heat pad 
Transformer MC4 connector, AC connector and 

other plastic components 
Relay Modules DC switch 
Microcontroller / Processor Unit Nut bolts and screws 
LCD Display Silicon glue 
Communication Modules Cables and lugs 
Fuses/Protection Devices Rubber O ring 
Power Semiconductors (Transistors, IGBTs, 
or MOSFETs) and diodess 

Stand for inverter 

Integrated Circuit chips Packaging material and stickers 
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11.6  All the essential parts have been imported by M/s PVBlink Technology 
Private Limited under descriptions, “Control PCB A, LCD PCBA, Processor PCBA,  
controllers, MC4 connectors, choke coils, DC Switch, top cover, wall bracket, box, AC 
connectors, screws set, PC wafer, R-clip, protection strip, potting compound, magnetic ring, 
boost of different KW, inductors, heat sink, Aging power cabinet, DC fan, cables, ceramic 
wafer, wi-fi sticks, all suffixed with (Parts of Solar Based Device)” for manufacturing of 
Solar on Grid Inverter’, and classified under CTI 85049090. The MC4 connector, silicon 
glue, cables, heat sink merely serves as peripheral accessories and have no role in core 
functioning of the solar inverter which is to convert Direct Current (DC) to Alternative 
Current (AC). 
 
11.7  The importer in his statement agreed that the imported goods are the 
hardware parts required for the manufacturing of the solar inverters. Importantly, the 
imported PCBAs are the completely populated PCBs with all ICs and other discrete 
components such as choke coils, transformers, capacitors. The importer claimed that 
they have procured items like Heat Sink, Heat Glue, Heat pad, MC4 Connector, DC 
Switch, Nut Bolts, Screws, Silicon Glue, cables and Lugs, stand for inverter, packaging 
material and stickers from domestic sources, however these are minor components of 
the solar inverter. The heat sink serves to transfer the heat out of solar inverter during 
its functioning while the other components are accessories used for the purpose of the 
assembling together of the imported components and heat sink.  
 
11.8  Furthermore, it is observed that all the imported components have been 
sourced from a single supplier, namely M/s. Each Energy (Suzhou) Technology/ M/s. 
Universal Solar Pty Ltd., which have later been imported under correct CTI 85044090 
from same supplier after initiation of investigation by DRI, AZU. Further, inductors and 
filter coils are sourced from one supplier -M/s. Guangdong Liwang high-tech co. and 
item, namely – “Ceramic Wafer - 26w*37h Mm Thickness 1 Mm Without Hole” from M/s. 
Hong Kong gold chip electronics co. limited. Notably PCBAs have been invoiced in 
numbers/ pieces, whereas ceramic wafers, heatsink, AC connector, DC switch, 
inductors, coils, cable, M4 isolation post etc. have been invoiced on per kilogram (kg) 
basis, which is highly unusual for goods of such technical nature and complexity. This 
insinuates that the item descriptions, quantities, and value particulars mentioned in 
the supplier’s invoices and packing lists were artificially structured to facilitate imports 
into India at a lower rate of duty. In essence, the nature and configuration of the goods 
strongly suggest that they merit classification as complete solar inverters rather than 
individual components. 
 
11.9  Rule 2(a) of General Rules of Interpretation for Import Tariff of the 
First Schedule to the Customs Tariff Act, 1975:  
 

In terms of Rule 2(a) of General Rules of Interpretation for Import Tariff 
(hereinafter referred to as ‘GIR’) which reads as, "Any reference in a heading to an article 
shall be taken to include a reference to that article incomplete or unfinished, provided that, 
as presented, the incomplete or unfinished articles has the essential character of the 
complete or finished article. It shall also be taken to include a reference to that article 
complete or /finished (or falling to be classified as complete or finished by virtue of this 
rule), presented unassembled or disassembled.” 
 
11.10  Further, it has been clarified in the explanatory notes reproduced as 
follows: 
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Thus, Rule 2 (a) of the Interpretative Rules of the First Schedule to the Customs 
Tariff Act, 1975, inter alia, provides for classification of articles presented in 
unassembled or disassembled condition as complete article. It also provides for 
classification of incomplete articles presented unassembled or disassembled, as 
complete article, provided the incomplete article has the essential characteristic of the 
complete article. The HSN Explanatory Note to this rule, with reference to articles 
presented unassembled and disassembled explains these terms by stating, inter alia, 
that the components in such cases are to be assembled either by means of simple fixing 
devices (by screws, nuts, bolts, etc.) or by riveting or by welding provided only 
assembly operations are involved. It also states that no account is to be taken to the 
complexity of the assembly method. However, the components shall not be subjected to 
any further working operations to bring it to completion into finished state. Thus, this 
rule is applicable in cases where, - 
(i) only assembly operations are involved irrespective of the complexities of the 
assembly methods; and 
(ii) components themselves should not be subjected to any further working operations 
for completion into finished state 
 
11.12  As per the explanatory notes to the GIR, Rule 2(a) has been taken into two 
parts, 
Part 1: Incomplete or unfinished article 
 As per this, the scope of the heading is extended to cover not only the complete 
articles but also incomplete or unfinished articles, as presented, if they have the 
essential characters of complete article. 
 
Part 2: Articles presented unassembled or disassembled 
 As per this, complete or finished article when presented in unassembled or 
disassembled form has to be classified in the same heading as complete article and it is 
further stated that this rule also applies to incomplete or unfinished article when 
presented in unassembled or disassembled form. 
11.13  In the instant case, the parts imported by the importer declared as 
components for manufacturing of solar on grid inverter of various models are actually 
having all the essential parts of solar inverter which are in unassembled form, i.e. in 
semi- knocked down condition. In other words, the imported parts constitute the 
majority of the Solar Inverter and when assembled together, they appear to give the 
essential character of a Solar Inverter.  
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11.14  Therefore, it appears that in terms of Rule 2(a) of General Rules of 
Interpretation for Import Tariff, parts of Solar Inverter being imported by M/s. PVB 
under CTI 85049090 are to be treated as Solar Inverters in ssemi-knocked down 
condition and accordingly, the same merit classification as a complete ‘Solar Inverter’ 
under Customs Tariff Item (CTI) 85044090 of the First Schedule to the Customs Tariff 
Act, 1975.  
 
11.15  It thus appears that the classification of the goods under the Customs 
tariff item (CTI): 85049090 declaring the goods as individual parts claimed by M/s. PVB 
is required to be rejected and the said goods as detailed in Bills of Entry (mentioned in 
Annexure – A) filed by M/s. PVB are required to be correctly re-classified under Customs 
Tariff Item: 85044090 and charged to duties accordingly. 
 
11.16  DENIAL OF BENEFIT UNDER NOTIFICATION NO. 57/2017 DATED 
30.06.2017 
  It is observed that the importer has claimed exemption under Notification 
No. 57/2017-Customs dated 30.06.2017 against Customs Tariff Item 85049090, 
describing the goods as parts as “Control PCB A, LCD PCBA, Power/Processor PCBA,  
controllers, MC4 connectors, choke coils, DC Switch, top cover, wall bracket, box, AC 
connectors, screws set, PC wafer, R-clip, protection strip, potting compound, magnetic ring, 
boost of different KW, inductors, heat sink, Aging power cabinet, DC fan and cables 
suffixed with (Parts of Solar Based Device”. However, on examination of the import data 
in respect of M/s. PVB at various ports, and documents, and from the statements, it is 
evident that the imported goods consist of ‘Solar Inverters in Semi-Knocked-Down (SKD) 
condition’, comprising essential and critical components such as power modules, 
control boards, heat sinks and enclosures, which together constitute an incomplete but 
substantially assembled solar inverter. In terms of Rule 2(a) of the General Rules for the 
Interpretation of the First Schedule to the Customs Tariff Act, 1975, an incomplete or 
unfinished article, presented unassembled or disassembled, which has the essential 
character of the complete article, is classifiable as the complete article itself. 
Accordingly, the impugned goods merit classification as ‘Solar Inverters’ under heading 
85044090 and not as ‘parts’ under CTI 85049090. Notification No. 57/2017-Customs 
specifically grants exemption only to ‘parts’ falling under CTI 85049090 and does not 
extend the benefit to complete or substantially complete solar inverters imported in SKD 
or CKD condition. Since the goods under import are, in substance and in commercial 
parlance, solar inverters and not mere parts, the conditions of the said notification are 
not satisfied. Therefore, the exemption claimed under Notification No. 57/2017-
Customs dated 30.06.2017 is inadmissible to M/s. PVB, and the imported goods are 
liable to be reassessed to CTI 85044090 attracting duty at applicable rate of 20%. 
 
 
11A. REJECTION OF CLASSIFICATION OF PCBAs, AC CONNECTORs AND TOP 
COVER UNDER VARIOUS CTIs AND RE-CLASSIFICATION UNDER CTI 85044090 
AND DENIAL OF EXEMPTIONS CLAIMED 
 
11A.1 It is observed that in some bills of entries M/s. PVB has declared and classified 
various imported goods such as LCD PCBA under CTI 85312000, Control PCBA under 
CTI 85423100 and AC/DC Connector under CTI 85369090, and Top Cover and box 
under CTI 76169990, with the description as parts of Solar based device and classifying 
them under their respective tariff headings and claiming exemption under sr. no. 19/24 
of notification no. 24/2005-Customs dated 01.03.2005 and sr. no. 23 of notification no. 
25/2005-Customs dated 01.03.2005. 
 
11A.2 While the aforesaid tariff classifications may be applicable where such goods 
are imported independently for general or multiple end-uses, classification under the 
Customs Tariff is required to be determined with reference to the condition of import, 
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intended use, and the manner in which the goods are presented as part of a composite 
system, rather than in isolation. 
 
11A.3 In the present case, it is evident from the Bills of Entry, supplier invoices, 
statements of the Managing Director and Production Manager, sales agreements and 
the contemporaneous import pattern that the LCD PCBA, Control PCBA, 
Processor/Power PCBA, AC Connector and Top Cover were imported specifically and 
exclusively for the assembly of Solar Inverters at the importer’s premises. It is observed 
that, though the said goods may be classifiable independently when imported in 
isolation, in the present case these goods were imported solely for use in the assembly 
of Solar Inverters, the importer being engaged exclusively in the assembly of Solar 
Inverters, thereby establishing that all such goods were intended for assembling 
complete Solar Inverters. 
 
11A.4  It is further observed that these goods were imported along with or in close 
proximity to other essential components of solar inverters, such as Power/Processor 
PCBAs, inductors, choke coils, DC switch, heat sink, cabinet and cables, sometimes 
through different ports. This pattern clearly establishes that the goods were imported 
as parts of a single composite system, i.e. Solar Inverters, in Semi-Knocked Down (SKD) 
condition. 
 
11A.5  In terms of Rule 2(a) of the General Rules for Interpretation of the First 
Schedule to the Customs Tariff Act, 1975, articles presented in unassembled or 
disassembled form, or incomplete articles having the essential character of the complete 
article, are required to be classified as the complete article. In the instant case, the 
imported goods, taken together, clearly possess the essential character of a complete 
Solar Inverter. 
 
11A.6  Accordingly, the classification of LCD PCBA under CTI 85312000, Control 
PCBA under CTI 85423100, AC Connector under CTI 85369090, and Top Cover under 
CTI 76169990, as declared by the importer in various Bills of Entry, is liable to be 
rejected, and the said goods, being integral components of Solar Inverters imported in 
Semi-Knocked Down (SKD) condition, are required to be re-classified under Customs 
Tariff Item 85044090, being the correct classification for Solar Inverters, and charged 
to duty accordingly. And the exemptions of NIL rate of duty claimed and availed under 
Sr. No 19 & 24 of Ntfn No. 24/2005-Customs dated 01.03.2005, 23 of Ntfn No. 25/2005-
Customs dated 01.03.2005 is also inadmissible to M/s. PVB. Hence, the imported goods 
are liable to be reassessed to CTI 85044090 attracting duty at applicable rate of 20%. 
 
12. LEGAL PROVISIONS UNDER THE CUSTOMS ACT, 1962 
 
12.1 Section 17(1)- Assessment of duty – An importer entering any imported goods 

under section 46, or an exporter entering any export goods under section 50, shall, 
save as otherwise provided in section 85, self-assess the duty, if any, leviable on 
such goods. 

 
12.2 Section 28- Recovery of duties not levied or not paid or short-levied or 
short- paid or erroneously refunded –  

(1) Where any duty has not been levied or not paid or short-levied or short-paid] or 
erroneously refunded, or any interest payable has not been paid, part-paid or 
erroneously refunded, for any reason other than the reasons of collusion or 
any willful mis-statement or suppression of facts- 

 
(a) the proper officer shall, within two years from the relevant date, serve notice on 
the person chargeable with the duty or interest which has not been so levied or 
paid or which has been short-levied or short-paid or to whom the refund has 
erroneously been made, requiring him to show cause why he should not pay the 
amount specified in the notice; 
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[Provided that before issuing notice, the proper officer shall hold pre-notice 
consultation with the person chargeable with duty or interest in such manner as 
may be prescribed;] 

 
(b) the person chargeable with the duty or interest, may pay before service of notice 
under clause (a) on the basis of- 

  (i) his own ascertainment of such duty; or 
  (ii) the duty ascertained by the proper officer, 

the amount of duty along with the interest payable thereon under section 28AA or 
the amount of interest which has not been so paid or part-paid. 
 
(2) The person who has paid the duty along with interest or amount of interest 
under clause (b) of sub-section (1) shall inform the proper officer of such payment 
in writing, who, on receipt of such information, shall not serve any notice under 
clause (a) of that sub-section in respect of the duty or interest so paid or any penalty 
leviable under the provisions of this Act or the rules made thereunder in respect of 
such duty or interest: 
[Provided that where notice under clause (a) of sub-section (1) has been served 
and the proper officer is of the opinion that the amount of duty along with interest 
payable thereon under section 28AA or the amount of interest, as the case may be, 
as specified in the notice, has been paid in full within thirty days from the date of 
receipt of the notice, no penalty shall be levied and the proceedings against such 
person or other persons to whom the said notice is served under clause (a) of sub-
section (1) shall be deemed to be concluded.] 
 
(3) Where the proper officer is of the opinion that the amount paid under clause (b) 
of sub-section (1) falls short of the amount actually payable, then, he shall proceed 
to issue the notice as provided for in clause (a) of that sub-section in respect of such 
amount which falls short of the amount actually payable in the manner specified 
under that sub-section and the period of 9[two years] shall be computed from the 
date of receipt of information under sub-section (2). 
 
(4) Where any duty has not been levied or not paid or has been short-levied or 
short-paid] or erroneously refunded, or interest payable has not been paid, part-
paid or erroneously refunded, by reason of,- 
(a) collusion; or 
(b) any wilful mis-statement; or 
(c) suppression of facts, 
by the importer or the exporter or the agent or employee of the importer or exporter, 
the proper officer shall, within five years from the relevant date, serve notice on the 
person chargeable with duty or interest which has not been 11[so levied or not paid] 
or which has been so short-levied or short-paid or to whom the refund has 
erroneously been made, requiring him to show cause why he should not pay the 
amount specified in the notice. 
 
(5) Where any duty has not been levied or not paid or has been short-levied or short 
paid] or the interest has not been charged or has been part-paid or the duty or 
interest has been erroneously refunded by reason of collusion or any wilful mis-
statement or suppression of facts by the importer or the exporter or the agent or the 
employee of the importer or the exporter, to whom a notice has been served under 
sub-section (4) by the proper officer, such person may pay the duty in full or in part, 
as may be accepted by him, and the interest payable thereon under section 28AA 
and the penalty equal to [fifteen per cent.] of the duty specified in the notice or the 
duty so accepted by that person, within thirty days of the receipt of the notice and 
inform the proper officer of such payment in writing. 
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(6) Where the importer or the exporter or the agent or the employee of the importer 
or the exporter, as the case may be, has paid duty with interest and penalty under 
sub-section (5), the proper officer shall determine the amount of duty or interest and 
on determination, if the proper officer is of the opinion- 
 
(i) that the duty with interest and penalty has been paid in full, then, the 
proceedings in respect of such person or other persons to whom the notice is served 
under sub-section (1) or sub-section (4), shall, without prejudice to the provisions of 
sections 135, 135A and 140 be deemed to be conclusive as to the matters stated 
therein; or 
 
(ii) that the duty with interest and penalty that has been paid falls short of the 
amount actually payable, then, the proper officer shall proceed to issue the notice 
as provided for in clause (a) of sub-section (1) in respect of such amount which falls 
short of the amount actually payable in the manner specified under that sub-
section and the period of [two years] shall be computed from the date of receipt of 
information under sub-section (5). 
 
(7) In computing the period of [two years] referred to in clause (a) of sub-section (1) 
or five years referred to in sub-section (4), the period during which there was any 
stay by an order of a court or tribunal in respect of payment of such duty or interest 
shall be excluded. 
 
[(7A) Save as otherwise provided in clause (a) of sub-section (1) or in sub-section 
(4), the proper officer may issue a supplementary notice under such circumstances 
and in such manner as may be prescribed, and the provisions of this section shall 
apply to such supplementary notice as if it was issued under the said sub section 
(1) or sub-section (4).] 
 
(8) The proper officer shall, after allowing the concerned person an opportunity of 
being heard and after considering the representation, if any, made by such person, 
determine the amount of duty or interest due from such person not being in excess 
of the amount specified in the notice. 
 
(9) The proper officer shall determine the amount of duty or interest under sub-
section (8),- 
 
(a) within six months from the date of notice, in respect of cases falling under clause 
(a) of sub- section (1); 
 
(b) within one year from the date of notice, in respect of cases falling under sub-
section (4). 
 
[Provided that where the proper officer fails to so determine within the specified 
period, any officer senior in rank to the proper officer may, having regard to the 
circumstances under which the proper officer was prevented from determining the 
amount of duty or interest under sub-section (8), extend the period specified in 
clause (a) to a further period of six months and the period specified in clause (b) to 
a further period of one year: 
 
Provided further that where the proper officer fails to determine within such 
extended period, such proceeding shall be deemed to have concluded as if no notice 
had been issued. 
 
(9A) Notwithstanding anything contained in sub-section (9), where the proper 
officer is unable to determine the amount of duty or interest under sub-section (8) 
for the reason that- 
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(a) an appeal in a similar matter of the same person or any other person is pending 
before the Appellate Tribunal or the High Court or the Supreme Court; or 
 
(b) an interim order of stay has been issued by the Appellate Tribunal or the High 
Court or the Supreme Court; or 
 
(c) the Board has, in a similar matter, issued specific direction or order to keep such 
matter pending; or 
 
(d) the Settlement Commission has admitted an application made by the person 
concerned, the proper officer shall inform the person concerned the reason for non-
determination of the amount of duty or interest under sub-section (8) and in such 
case, the time specified in sub-section (9) shall apply not from the date of notice, 
but from the date when such reason ceases to exist.] 
 
(10) Where an order determining the duty is passed by the proper officer under this 
section, the person liable to pay the said duty shall pay the amount so determined 
along with the interest due on such amount whether or not the amount of interest 
is specified separately. 
 
(10A) Notwithstanding anything contained in this Act, where an order for refund 
under sub-section (2) of section 27 is modified in any appeal and the amount of 
refund so determined is less than the amount refunded under said sub-section, the 
excess amount so refunded shall be recovered along with interest thereon at the 
rate fixed by the Central Government under section 28AA, from the date of refund 
up to the date of recovery, as a sum due to the Government. 
 
(10B) A notice issued under sub-section (4) shall be deemed to have been issued 
under sub-section (1), if such notice demanding duty is held not sustainable in any 
proceeding under this Act, including at any stage of appeal, for the reason that the 
charges of collusion or any wilful mis-statement or suppression of facts to evade 
duty has not been established against the person to whom such notice was issued 
and the amount of duty and the interest thereon shall be computed accordingly.] 
 
(11) Notwithstanding anything to the contrary contained in any judgement, decree 
or order of any court of law, tribunal or other authority, all persons appointed as 
officers of Customs under sub-section (1) of section 4 before the 6th day of July, 
2011 shall be deemed to have and always had the power of assessment under 
section 17 and shall be deemed to have been and always had been the proper 
officers for the purposes of this section.] 
 
 

12.3 Section 46. Entry of goods on importation. –  
 

(1) The importer of any goods, other than goods intended for transit or 
transhipment, shall make entry thereof by presenting 1 [electronically] 2 [on the 
customs automated system] to the proper officer a bill of entry for home 
consumption or warehousing 3 [in such form and manner as may be prescribed] :  
4 [ Provided that the 5 [Principal Commissioner of Customs or Commissioner of 
Customs] may, in cases where it is not feasible to make entry by presenting 
electronically 6 [on the customs automated system] , allow an entry to be presented 
in any other manner:  
Provided further that if the importer makes and subscribes to a declaration before 
the proper officer, to the effect that he is unable for want of full information to 
furnish all the particulars of the goods required under this sub-section, the proper 
officer may, pending the production of such information, permit him, previous to the 
entry thereof (a) to examine the goods in the presence of an officer of customs, or 
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(b) to deposit the goods in a public warehouse appointed under section 57 without 
warehousing the same.  
 
(2) Save as otherwise permitted by the proper officer, a bill of entry shall include all 
the goods mentioned in the bill of lading or other receipt given by the carrier to the 
consignor.  
 
7 [(3) The importer shall present the bill of entry under sub-section (1) 8 [before the 
end of the day (including holidays) preceding the day] on which the aircraft or 
vessel or vehicle carrying the goods arrives at a customs station at which such 
goods are to be cleared for home consumption or warehousing:  
9 [ Provided that the Board may, in such cases as it may deem fit, prescribe different 
time limits for presentation of the bill of entry, which shall not be later than the end 
of the day of such arrival:  
Provided further that] a bill of entry may be presented 10 [at any time not exceeding 
thirty days prior to] the expected arrival of the aircraft or vessel or vehicle by which 
the goods have been shipped for importation into India:  
11 [ Provided also that] where the bill of entry is not presented within the time so 
specified and the proper officer is satisfied that there was no sufficient cause for 
such delay, the importer shall pay such charges for late presentation of the bill of 
entry as may be prescribed.  
 
(4) The importer while presenting a bill of entry shall 12 [* * *] make and subscribe 
to a declaration as to the truth of the contents of such bill of entry and shall, in 
support of such declaration, produce to the proper officer the invoice, if any, 13 [and 
such other documents relating to the imported goods as may be prescribed].  
 

(4A) The importer who presents a bill of entry shall ensure the following, 
namely:-  
(a) the accuracy and completeness of the information given therein;  
(b) the authenticity and validity of any document supporting it; and  
(c) compliance with the restriction or prohibition, if any, relating to the goods under 
this Act or under any other law for the time being in force.]  
 
(5) If the proper officer is satisfied that the interests of revenue are not prejudicially 
affected and that there was no fraudulent intention, he may permit substitution of 
a bill of entry for home consumption for a bill of entry for warehousing or vice versa.  

 
12.4 Section 111(m): Confiscation of improperly imported goods, etc.– 

  The following goods brought from a place outside India shall be liable to 
confiscation: - 
(m) [any goods which do not correspond in respect of value or in any other 
particular] with the entry made under this Act or in the case of baggage with the 
declaration made under section 77 in respect thereof, or in the case of goods under 
trans-shipment, with the declaration for trans-shipment referred to in the proviso 
to sub-section (1) of section 54; 

 
12.5 Section 112. Penalty for improper importation of goods, etc.-  

  Any person, - 
(a) who, in relation to any goods, does or omits to do any act which act or omission 
would render such goods liable to confiscation under section 111, or abets the 
doing or omission of such an act, or 
 
(b) who acquires possession of or is in any way concerned in carrying, removing, 
depositing, harbouring, keeping, concealing, selling or purchasing, or in any other 
manner dealing with any goods which he knows or has reason to believe are liable 
to confiscation under section 111. 
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12.6 Section 114A: Penalty for short-levy or non-levy of duty in certain cases- 

Where the duty has not been levied or has been short-levied or the interest has not 
been charged or paid or has been part paid or the duty or interest has been 
erroneously refunded by reason of collusion or any wilful mis-statement or 
suppression of facts, the person who is liable to pay the duty or interest, as the 
case may be, as determined under sub-section (8) of section 28 shall also be liable 
to pay a penalty equal to the duty or interest so determined: 

Provided that where such duty or interest, as the case may be, as determined 
under sub-section (8) of section 28, and the interest payable thereon under 
section 28AA, is paid within thirty days from the date of the communication of the 
order of the proper officer determining such duty, the amount of penalty liable to be 
paid by such person under this section shall be twenty-five per cent of the duty or 
interest, as the case may be, so determined: 

Provided further that the benefit of reduced penalty under the first proviso shall be 
available subject to the condition that the amount of penalty so determined has 
also been paid within the period of thirty days referred to in that proviso: 

Provided also that where the duty or interest determined to be payable is reduced 
or increased by the Commissioner (Appeals), the Appellate Tribunal or, as the case 
may be, the court, then, for the purposes of this section, the duty or interest as 
reduced or increased, as the case may be, shall be taken into account: 

Provided also that in case where the duty or interest determined to be payable is 
increased by the Commissioner (Appeals), the Appellate Tribunal or, as the case 
may be, the court, then, the benefit of reduced penalty under the first proviso shall 
be available if the amount of the duty or the interest so increased, along with the 
interest payable thereon under section 5 [28AA], and twenty-five percent of the 
consequential increase in penalty have also been paid within thirty days of the 
communication of the order by which such increase in the duty or interest takes 
effect : 

 Provided also that where any penalty has been levied under this section, no 
penalty shall be levied under section 112 or section 114. 

 
12.7 Vide Finance Act, 2011 w.e.f. 08.04.2011 “Self-Assessment” has been 
introduced under the Customs Act, 1962. Section 17 of the said Act provides for self-
assessment of duty on import and export goods by the importer or exporter himself by 
filing a bill of entry or shipping bill as the case may be, in the electronic form, as per 
Section 46 or 50 respectively. Thus, under self-assessment, it is the importer or exporter 
who will ensure that he declares the correct classification, applicable rate of duty, value, 
benefit or exemption notification claimed, if any in respect of the imported/exported 
goods while presenting a Bill of Entry or Shipping Bill.  
 
12.8 In the instant case, it appears that the importer has not exercised due 
diligence in respect of self-assessing the subject goods on their importation and has 
thus violated the provisions of the Self-Assessment procedures.  
 
12.9 It is further observed that the importer, at the time of filing Bills of Entry, 
declared different CTIs for different parts of the solar inverter and had claimed 
exemption of NIL rate of duty under Notifications 24/2005—Cus dated 01.03.2005, Ntfn 
No. 25/2005-Customs dated 30.06.2017 and in some bills of entry had claimed and 
availed exemption Notification No. 57/2017-Customs dated 30.06.2017. Further, 
during the reassessment and denial of exemption under notification no. 24/2005-
Customs dated 01.03.2005, the importer did not disclose the sales agreement with the 
supplier on e-Sanchit in above Bills of Entry. This agreement was only revealed during 
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the investigation by DRI, and it is clearly indicated that complete “inverters” were being 
imported and not individual parts thereof.  
 
12.10 Thus, at the time of filing the bills of entry, the importer failed to disclose the 
true nature, composition and functional completeness of the goods, which were 
imported in Semi-Knocked-Down (SKD) condition and together constituted a solar 
inverter having the essential character of the complete article. The declaration made by 
the importer was thus incomplete and misleading, inasmuch as the crucial fact that the 
imported components collectively form a complete solar inverter was neither declared in 
the Bill of Entry nor brought to the notice of the assessing authority. Such non-
disclosure of material particulars, which were exclusively within the knowledge of the 
importer, has directly resulted in incorrect classification and wrongful availment of 
exemptions. It is well settled that suppression of facts includes not only positive 
misstatement but also failure to disclose material information necessary for correct 
assessment. In the present case, the importer, being fully aware of the end-use, 
configuration and commercial identity of the goods, deliberately declared the same as 
‘parts’ with an intent to evade payment of applicable customs duty. Accordingly, the act 
of the importer amounts to suppression of material facts and misdeclaration under the 
provisions of the Customs Act, 1962, rendering the importer liable for invocation of the 
extended period under Section 28(4) and for penal action under the relevant provisions 
of the Act. 
 
12.10.1  During the year 2022, the importer had imported full inverter under 
CTI 85044029 and had paid BCD @20%. It is also observed from the examination of 
Bills of Entry, invoices and related import documents that M/s. PVB declared all 
imported goods as “parts of solar based device”, and classified the same under various 
tariff headings by treating each item as an independent part.  

 
12.10.2  However, the importer did not disclose to the Customs authorities that the 
said goods, though declared as parts of solar based device and imported through 
multiple consignments and different ports of import, collectively constituted complete 
Solar Inverters in Semi-Knocked Down (SKD) condition, intended to be assembled at 
their premises.  

 
12.10.3  The declaration of goods merely as “parts of solar based device”, without 
disclosure of the fact that the imports together represented all essential components 
required for assembly of complete and functional Solar Inverters, resulted in 
suppression of material facts relevant for correct classification under CTI 85044090 and 
proper assessment of duty. 
 
12.10.4  The deliberate splitting of imports of inverter components across different 
ports, while consistently declaring them as parts of solar based device, prevented 
holistic assessment of the goods and obscured the true nature of the imports, thereby 
facilitating assessment under incorrect tariff headings. 
 
12.10.5  It is further noticed that after initiation of inquiry by the Department, the 
importer changed the pattern of imports and started importing fully assembled Solar 
Inverters, declaring them as such. This change in import behaviour clearly establishes 
that the importer was aware that the goods, when viewed together, were classifiable as 
Solar Inverters. 
 
12.10.6  The continued declaration of goods as parts of solar based device prior to 
initiation of inquiry, followed by import of fully assembled Solar Inverters thereafter, 
demonstrates that the importer had knowledge of the correct classification and had 
wilfully suppressed the true nature of the earlier imports to avoid scrutiny and correct 
assessment. 
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12.10.7  It appears from the import data of the importer that Bill of Entry No. 
8348557 dated 18.10.2023 was assessed by the Customs Department, wherein only 
PCBA, declared as parts of solar based device, were imported and assessed. In contrast, 
it is observed that in earlier Bills of Entry, the importer had declared multiple parts of 
solar based devices together in a single Bill of Entry, covering various essential 
components required for assembly of Solar Inverters. 
 
12.10.9 The assessment of the aforesaid Bill of Entry, wherein only PCBA were 
declared and assessed as parts of solar based device, indicates that the importer was 
aware of the manner in which Customs assessment is undertaken based on the 
composition of goods declared in a particular Bill of Entry. 
 
12.10.10 It further emerges from the import records that after the assessment of the 
said Bill of Entry, the importer deliberately altered the import pattern by changing the 
port of import for certain components during the year 2024, whereas during the year 
2023 the imports of such components were predominantly made through a single port. 
 
12.10.11 The change in port of import for different components, after assessment of 
the aforesaid Bill of Entry, appears to be a conscious and deliberate act to ensure that 
various parts of solar based devices are not presented together before the same 
assessing authority, thereby preventing a consolidated view of the imports as 
constituting Solar Inverters in Semi-Knocked Down (SKD) condition. 
 
12.10.12 Such conduct of the importer, viewed in conjunction with the consistent 
declaration of goods as parts of solar based device and the subsequent change in import 
pattern, indicates suppression of material facts and deliberate structuring of imports so 
as to avoid correct classification of the goods as Solar Inverters under CTI 85044090 
and the resultant proper assessment of duty. 
 
12.11 Further the description of items mentioned in bills of entry as parts of solar 
based device with specific sets of individual components indicate that the items 
imported were Solar Inverters in Semi-Knocked Down (SKD) condition at the time of 
import, imported vide various bills of entry filed by the importer. The above 
misdeclaration and misclassification of the imported goods by the importer has rendered 
these goods liable for confiscation under Section 111(m) of the Customs Act, 1962. And, 
by such act of omission or commission, the importer has rendered himself liable for 
penalty under Section 112(a) of the Customs Act, 1962.  
 
12.12 From the foregoing, it is forthcoming that the importer had deliberately 
suppressed the fact that they were in effect, importing complete solar inverter in SKD 
condition under the guise of parts of solar based device through different ports, i.e. 
INMUN1, INNSA1, INBOM4, INAMD4 as detailed in Annexure- A, which were 
subsequently assembled at their premises. Since most of the Bills of Entry were 
facilitated through the RMS, it appears that the importer deliberately suppressed the 
true nature and correct classification of the imported goods at the time of filing the Bills 
of Entry. A sample of their documents uploaded in E-Sanchit are annexed separately as 
RUD- 10.  The deliberate splitting of imports of inverter components across different 
ports, while consistently declaring them as parts of solar based device, prevented 
holistic assessment of the goods and obscured the true nature of the imports, thereby 
facilitating assessment under incorrect tariff headings. It is further noticed that after 
initiation of inquiry by the Department, the importer changed the pattern of imports 
and started importing fully assembled Solar Inverters, declaring them as such from 
different ports. This change in import behaviour clearly establishes that the importer 
was aware that the goods, when viewed together, were classifiable as Solar Inverters 
under CTI 85044090.  

 In view of the same, for their act of suppressing the true nature of the 
goods as brought out in this IR and consequent mis-classification to evade the 
applicable customs duty, extended period under Section 28(4) of the Customs Act, 1962 
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is rightly invokable in the instant case. Hence, the present investigation report is 
prepared proposing the demand of duty under Section 28(4) of the Customs Act, 1962. 
Further, this practice was adopted with the intent to evade the higher rate of customs 
duty applicable to the import of fully assembled solar inverters. By such acts, the 
importer has evaded the applicable customs duty on the imported goods and is, 
therefore, liable to penalty under Section 114A of the Customs Act, 1962. 
 
DUTY CALCULATION: 
 
13.1 From the foregoing discussion, it appears that M/s. PVB has incorrectly 
classified the parts of the solar inverter under various Customs Tariff Items (CTI) – (i) 
under CTI 85423100, 85312000 and availed ineligible exemption under Notification no. 
24/2005- Customs dated 01.03.2005; (ii) under CTI 85369090 and availed ineligible 
exemption under Notification No. 25/2005- Customs dated 01.03.2005; (iii) under CTI- 
85049090 and availed ineligible concession under Sr. No. 13A of the Notification no. 
57/2017- Customs dated 30.06.2017. Further, in few bills of entry they had cleared 
goods on payment of duty at applicable tariff rate of 15% CTI 85049090 without claiming 
concession. However, the said goods being correctly classifiable under CTI 85044090 
and attracts BCD of 20%.  
 
13.2 In view of the above, the total short paid duty by the importer on the imported 
goods vide bills of entry mentioned in Annexure - A is summarized herein below port-
wise.  

TABLE-9 

Port/ICD 

Assessable 
Value of 
goods 
imported 
(Rs.) 

BCD+SWS+IGST 
paid (in Rs.) 

Actual 
BCD+SWS+IGST 
payable (in Rs.) 

Differential 
BCD+SWS+IGST 
to be paid (in Rs.) 

INAMD4 26,11,447 6,94,082         11,47,992 4,53,910 

INBOM4 11981727 37,11,939       52,67,167           15,55,228  
INMUN1 84,90,30,496 25,59,71,443  37,32,33,806       11,72,62,363 
INNSA1 3,73,71,964 1,14,99,541 1,64,28,715          49,29,173 

Total       12,42,00,675      
* The details of Bills of Entry wherein the goods were imported by way of mis-classification 
as discussed supra are enclosed herewith as Annexure- A and summary of differential 
duty payable is as per the above table-9. 
 
WHY CLASSIFICATION CLAIMED NEEDS TO BE CHANGED AND JUSTIFCATION OF 
INVOKING EXTENDED PERIOD 

14.1 Prior Knowledge of Correct Classification 
As discussed earlier, in the year 2022, M/s PVB had imported fully assembled 

solar inverters discharged Basic Customs Duty at the applicable rate of 20%. This 
clearly indicated that the importer was aware of the rate of basic customs duty on import 
of solar inverter. In view of this prior knowledge, the subsequent declaration of 
functionally identical goods imported in Semi-Knocked-Down (SKD) condition as “parts 
of solar based devices” cannot be accepted as a bona fide error or interpretational 
mistake. 

 
14.2  Admission of SKD Imports Recorded Voluntarily Under Section 108 

It is observed that Shri Jatinkumar Patel, in his voluntary statements recorded 
under Section 108 of the Customs Act, 1962 on 16.10.2024 and 16.01.2025, 
categorically admitted that the goods imported were solar inverters in SKD condition. 
These admissions were detailed and voluntary in nature and were further corroborated 
by explanations relating to the production process, Bill of Materials (BOM), and the 
assembly line operations undertaken by the importer. Any subsequent denial made after 
confrontation with documentary and technical evidence is clearly an afterthought and 
a self-serving retraction, which does not diminish the evidentiary value of the statements 
so recorded. 

GEN/ADJ/COMM/310/2026-Adjn-O/o Pr Commr-Cus-Mundra I/4220096/2026



SCN No. 16/2026-27/COMM/N.S./Adjn/MCH 

Page 33 of 36 
 

 
14.3 Contemporaneous Documentary Evidence Establishing Nature of Goods 

Further, contemporaneous documentary evidence including WhatsApp 
communications with overseas suppliers, Bills of Materials, sales agreements, and 
proforma invoices consistently describe the imported goods as “Inverters.” The import 
of essential components such as top covers, cabinets, heat sinks, PCBAs, connectors, 
and other critical parts from the same overseas supplier, in predetermined 
combinations, conclusively establishes that complete sets required for manufacture of 
solar inverters were imported. 
 
14.4  Satisfaction of the Essential Character Test 

The Investigation Report clearly records that the assembled Printed Circuit Board 
performs the core function of conversion of direct current (DC) into alternating current 
(AC), which is the defining and essential function of a solar inverter. The importation of 
all essential and critical components required for such conversion confers upon the 
goods the essential character of a complete solar inverter. Accordingly, Rule 2(a) of the 
General Rules for the Interpretation of the Customs Tariff is squarely attracted in the 
present case. 
 
14.5  Deliberate Splitting of Imports Across Multiple Ports 
It is further observed that after reassessment of similar imports at Mundra Port, the 
importer deliberately changed the ports of import and distributed essential components 
across multiple ports. This practice effectively prevented a holistic assessment of the 
imports by a single assessing authority and indicates a conscious attempt to avoid 
proper classification and scrutiny of the goods as complete solar inverters. 
 
14.6  Continued Misdeclaration Even After Reassessment 
Despite reassessment and issuance of an Order-in-Original at Mundra Port, the 
importer continued to declare subsequent imports as “parts of solar based devices.” 
Such continued misdeclaration, even after departmental intervention, clearly negates 
any claim of departmental knowledge, bona fide belief, or revenue neutrality. 
 
14.7  Change in Import Behaviour Post-Investigation 
It is also noted that after initiation of investigation by the department, the importer 
altered its import pattern and started importing fully assembled solar inverters, 
declaring them correctly under the appropriate tariff heading. This post-investigation 
conduct demonstrates the importer’s awareness that the earlier imports, when viewed 
collectively, were classifiable as complete solar inverters and had been wrongly declared 
earlier. 
 
14.8  Claim of Ineligible Exemption Notifications 
The importer claimed exemption under Notification No. 25/2005-Customs and 
Notification No. 57/2017-Customs, which are applicable only to eligible parts and 
components. However, since the goods imported were complete solar inverters in SKD 
form, the said exemptions were clearly inadmissible. The wrongful claim of exemption 
was directly founded on incorrect classification of the goods as parts. 
 
14.9  Misdeclaration at the Time of Filing Bills of Entry 
At the time of filing the Bills of Entry, the importer failed to disclose material facts, 
including that the imported goods formed part of a pre-determined Bill of Materials and 
that the imports were intended for assembly into complete solar inverters. Such non-
disclosure of crucial information materially affected the assessment process and 
facilitated wrongful availment of exemption. 
 
14.10  Absence of Bona Fide Classification Dispute 
It is evident that there is no ambiguity or interpretational dispute with regard to the 
tariff heading, Harmonised System of Nomenclature, or exemption conditions applicable 
to the goods. The issue does not arise from any difference in classification opinion but 
solely from deliberate non-disclosure and misrepresentation of material facts by the 
importer. 
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CULPABILITY AND LIABILITY: 
15.1  Classification of the goods under the Customs tariff item: 85049090, 
85312000, 85423100, 85369090, 73269060 and 76169990 declaring the goods as 
individual parts under different descriptions claimed by M/s. PVB is required to be 
rejected and the said goods as detailed in Bills of Entry (as detailed in Annexure – A) 
filed by M/s. PVB are required to be correctly re-classified under Customs Tariff Item: 
85044090 as complete solar inverters in terms of Rule 2(a) of General Rules of 
Interpretation for Import Tariff and charged to duties accordingly. It further appears 
that the importer had claimed ineligible benefit of the exemption Notifications No. 
24/2005- Customs dated 01.03.2005, 25/2005- Customs dated 01.03.2005 and 
57/2017- Customs dated 30.06.2017 and the same should be denied to them. 
Accordingly, the Customs Duty amounting to Rs. 12,42,00,675 /- (Rupees Twelve 
Crores Forty-Two Lakhs Six Hundred Seventy-Five Only) is liable to be recovered 
from M/s. PVB as per Section 28(4) of the Customs Act, 1962. Further, the interest at 
the prescribed rate is also liable to be recovered from them in terms of Section 28AA of 
Customs Act, 1962.  
 
15.2  Further, on account of such willful omission/ suppression of facts leading 
to evasion of applicable customs duty, they are also liable for penalty under Section 
114A of the Customs Act, 1962.  
 
15.3  The goods i.e., ‘Solar Inverter in SKD form’ as detailed in the Bills of Entry 
filed by M/s. PVB (as detailed in Annexure-A) were imported by resorting to mis-
classification in the Bills of Entry filed under Section 46 of the Customs Act, 1962, 
before the designated authority of Customs. The goods having assessable Value of Rs. 
90,09,95,634 (Rupees Ninety Crores Nine Lakhs Ninety-Five Thousand Six 
Hundred Thirty-four Only) as per Bills of Entry filed by M/s. PVB (as detailed in 
Annexure-A), are consequently liable to confiscation under the provisions of Section 
111(m) of the Customs Act, 1962. 
 
15.4 Further, on account of their above said acts of omission and commission, 
which have rendered the above goods liable to confiscation under Section 111(m) of the 
Customs Act, 1962, M/s. PVblink Technology Private Limited are also liable for penalty 
under section 112 (a) of the Act ibid. 
 
15.5  Now, therefore, M/s. PVblink Technology Private Limited , 546/2, Opp. IBP 
Petrol Pump, B/h Shantam Pharmaceuticals, Santej Road, Rakanpur, Tal:- Kalol, 
Gandhinagar, Gujarat-382721 having IEC: AANCP2948J, is hereby called upon to show 
cause, in writing, to the Pr. Commissioner/Commissioner of Customs, Customs House 
Mundra having his office at Office of the Commissioner of Customs, Customs House, 
Mundra Port, Kutch, Gujarat, 370421 within 30 (thirty) days from the date of receipt of 
the notice as to why:- 
 
 

i. The goods imported as per details in Annexure-A, valued at Rs. 90,09,95,634 
(Rupees Ninety Crores Nine Lakhs Ninety-Five Thousand Six Hundred 
Thirty-four Only) as detailed in Annexure-A which have been cleared and are 
not physically available, should not be held liable for confiscation under the 
provisions of Section 111(m) of the Customs Act, 1962; 

 
ii. Differential Customs duty (including BCD, SWS & IGST) amounting to Rs. 

12,42,00,675 /- (Rupees Twelve Crores Forty-Two Lakhs Six Hundred 
Seventy-Five Only) as determined in Annexure-A of this Show Cause Notice 
should not be demanded and recovered from M/s. PVblink Technology Private 
Limited under Section 28(4) of the Customs Act, 1962 along with applicable 
interest under Section 28AA ibid; 
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iii. Penalty should not be imposed upon M/s. PVblink Technology Private Limited 
under the provisions of Section 112(a) of the Customs Act, 1962 and Section 
114A of the Customs Act, 1962 for acts of commission and omission discussed 
hereinabove. 

 

16.  All the Noticees are further required to produce at the time of showing cause all 
evidences upon which they intend to rely in support of their defence. They are further 
advised to indicate in their written submissions as to whether they desire to be heard 
in person before the case is adjudicated. If no mention is made about this in their written 
submissions, it would be presumed that they do not desire to be heard in person. If no 
cause is shown by them against the action proposed to be taken within 30 days from 
the date of receipt of this Notice, or if they do not appear before the adjudicating 
authority when the case is posted for hearing, the case is liable to be decided ex-parte 
on the basis of material evidence available on record. 

17.  The documents/articles as listed at Annexure-R are relied upon and are enclosed 
with this Show Cause Notice, and where not enclosed with this Notice will be made 
available for inspection on demand made in writing. 

18.  This Show Cause Notice is issued without prejudice to any other action that may 
be taken under the Customs Act, 1962 or any other law for the time being in force. The 
Department reserves its right to issue an addendum/corrigendum to this Show Cause 
Notice, or to make any additions, deletions, amendments or supplements thereto at a 
later stage. The Department also reserves its right to issue separate Notice(s) for other 
noticees, offences or matters related to the above case, if warranted. 

 
19.  Documents relied upon are attached to this Show Cause Notice. A link to 
download all the Relied Upon documents shall be shared through email id: adj-
mundra@gov.in to the email IDs of the Noticees available in records , and where not 
enclosed with this Notice will be made available for inspection on demand made in 
writing. 
20.  The department also reserves its right to amend, modify or supplement this notice 
at any time prior to the adjudication of the case. 

 
     Enclosure- 

1. Annexure-A 
2. Annexure-B 
3. Annexure-C 
4. Annexure – R (List of Relied Upon Documents) 
5. All the Relied Upon documents  

 

 

 

(Nitin Saini) 
Commissioner of Customs 
Customs House, Mundra 

F.No. GEN/ADJ/COMM/310/2026-Adjn 
Show Cause Notice issued to: 
 

1. M/s. PVblink Technology Private Limited, 546/2, Opp. IBP Petrol Pump, B/h 
Shantam Pharmaceuticals, Santej Road, Rakanpur, Tal:- Kalol, Gandhinagar, 
Gujarat-382721 

Copy to:  

    1. The Additional Director General, DRI, Ahmedabad Regional Unit, Ahmedabad 
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SCN No. 16/2026-27/COMM/N.S./Adjn/MCH 

Page 36 of 36 
 

    2. Deputy Commissioner/Assistant Commissioner (EDI), Customs House, Mundra    
with request to upload the Notice in Official Website. 

  3. Guard File 
  4. Notice Board 
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ANNEXURE-R 
LIST OF RECORDS/DOCUMENTS RELIED UPON IN THE SHOW CAUSE 

NOTICE F. NO. DRI/AZU/GI-02/Enq-44(INT-24/2024)/2024 DATED 
29.01.2026 ISSUED TO M/S. PVBLINK TECHNOLOGY PRIVATE LIMITED 

(HEREINAFTER REFERRED TO AS “M/S. PVB” OR “IMPORTER”), 546/2, 

OPP. IBP PETROL PUMP, B/H SHANTAM PHARMACEUTICALS, SANTEJ 
ROAD, RAKANPUR, TAL:KALOL, GANDHINAGAR, GUJARAT-382721 

 
RUD 
NO. 

DESCRIPTION OF DOCUMENTS/RECORDS 

1 Sample Bill of Entry filed by M/s. PVBlink Technology Private 
Limited along with associated import documents 

1A Import documents including Bs/E, Invoice, Packing List pertaining 
to M/s. PVBlink Technology Private Limited (Already Available with 

importer)   

2 Statement dated 16.10.2024 of Shri Jatinkumar Patel Managing 

Director Of M/s PVB 

3 Statement dated 03.12.2024 of Shri Hardik Amrutlal Vaidh, Production 

Manager of M/s. PVB 

4 Statement Dated 03.12.2024 Of Shri Jatinkumar Patel Managing 

Director Of M/s PVB 

5 Statement Dated 16.01.2025 Of Shri Jatinkumar Patel Managing 

Director Of M/s PVB 

6 Letter dated 18.10.2024 submitted by M/s. PVB, including 
communications details (whatsap chat) with overseas supplier 

7 Letter dated 18.01.2025 submitted by M/s. PVB 

7A Invoices and sales agreements submitted by M/s. PVB as enclosure 

to letter dated 18.01.2025 

7B List of domestic procurement submitted by M/s. PVB as enclosure 

to letter dated 18.01.2025 

8 Statement of Shri Jatinkumar Patel, Managing Director of M/s PVB 

was recorded on 28.10.2025 

9 Sales Agreements dated 21.10.2023 against order no. 
EECN20230921B 

10 Sample of E-sanchit documents uploaded by importer at different 
ports 
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