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LAAS 8 A0 ¢ ROTS

OFFICE OF THE PRINCIPAL COMMISSIONER OF CUSTOMS,
CUSTOM HOUSE, MUNDRA PORT, KUTCH, GUJARAT- 370421,
PHONE:- 02838-271426/271423 FAX :02838- 271425

ﬁl‘l— adj-mundraogov, in

DIN-

20251271MO0000806980

SHOW CAUSE NOTICE

(Issued under Section 28(4) read with Section 124 of the Customs Act, 1962)

1. During the course of inveéstigations for under-valuation in import of goods
namely “cold rolled stainless steel Caoils/strips” against M/s Shri Mahadev ji
Exporis (IEC-CPTPGA273F) & Others and M/s Royal stainless Steel [IEC
AREQPI2TASR) and Others, forensic examination of electronic devices|details
as below) ol proprietors [/ related persons, led to retrieval of certain
incriminating evidences (Genuine Invoices), as detailed below, against M/s
M. K OVERSEAS (ITEC-ASHPS8562N), Proprietorship of Shri Rakesh Sharma,
situated at Room No. 310, 7/28 Ansari Road, Dorvagenj, New Delhi
[hereinafter referred fo as “the Imparter”).

(TABLE1)
Sno Record of Proceedings | Devices Details Remarks
(ROP) dated
1 18.04. 2022 Samsung make
(RUD 1) maobile phone Resumed  under  Panchnama
2 19,04, 20022 Hedm make | dated 21092021 (RUD 3) from
(RUD 2} mahile phone regsidence of Shri Pranshu Goel &
Shrl Vijay Goel, at DU-10
Pitampura New Delhi
a Oppo make mobile | Voluntarily submited by Shri
phone Pranshu Goel vide letter dated
17.11.2022 (RUD 5)
4 HP ProBoak
Laptop
5 Dell Latitude
Laptop Resumed under Panchnama
L Western Digital | dated 16,11.2022 from the office
16,05, 2023 & | Internal Hard Dosk | premises of Ms Shrl Mahadevii
7 17.05.2023 02 HP Pen drive | Exports (Proprietorship of Shri
(RUD 4} A2/64 OB Pramishu Goel) (RUD &)
a 02 Sandisc Cruzer
BElade Petudrive
32/16 GB
9 18,12, 2023 (RUD-T) IPHONE - 14 Pro | Veluntanly submuitted by Shn
MAX Deepak Jitdal (Proprietor of M /s
10 IPHONE 12 Pro | Seeno Siainless Steel) vide letier
MAN dated 15.12.2023 (RUD-8)
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(In respect of omissions and commissions conducted by the firm M/s
Seeno Stainless Steel (proprietor Sh Deepak Jindal), a Show Cause Notice under
Section 28(4) of the Customs Act 1962, bearing GEN/ADJ/COMM/582/2024-
Adjn-0 /o Pr Commr-Cus-Mundra dated 13.12.2024, has already been issued by
Customs Port Mundra. Also, a Show Cause Notice under Section 28(4) of the
Customs Act 1962, bearing F.No. GEN/ADJ/COMM/526/2024-Adjn-0/o-
Pr.Commr-Cus-Mundra dated 08.11.2024, has been issued to M/s Shri
Mahadev ji Exports (IEC-CPTPG4273F) & others, by Customs Port Mundra in
respect of omissions and commissions done by Sh Vijay Goel and Sh Pranshu

Goel).

UNDER-VALUATION IN IMPORT OF COLD ROLLED STAINLESS
STEEL COILS:

2. DETAILS OF SEARCHES CONDUCTED:

2.1 In view of above findings, an investigation was initiated and searches were
conducted at residential and official premises of proprietor of the firm M/s M K
Overseas and associated CHA, detailed as below:

Table-2
: : Name of Person/Name .
S. N.o Address of Premise of Firm Y Date of Search
 § 3rd Floor 310 Vardaan Office Premises of M.K 15.12.2023
House, 7/28, Ansari BEoad, | Overseas (RUD-9)
Daryaganj, Delhi-110002
2 R-76, 3rd Floor, Rishab Residence of Shn 15.12.2023
Nagar, Model Town-III, New Ralkesh Sharma, (RUD-10)
Delhi Proprietor of M/s M K
Overseas.
Shri Mukesh Grover
4/6, D B Gupta Road, Proprietor of CHA firm 15.12.2023
8 Paharganj Central Delhi, M/ s Mukesh Grover
110055 (RUD-13)
Shri Atul Kishore
s s 318’;ﬁ?$:;2m& Guglani, Partner in M/s 15.12.2023
Northwest Delhi, 110034 | C0ic® CMES d‘ﬁ‘gmc}r Et (RUD-32)
D-71, Flat No. 101, First Shﬂ. Al KISh.Dre
! Guglani, Partner in M/s 15.12.2023
S5 Floor Vishwakarma Colony, :
. Choice Cargo Agency Pvt (RUD-13)
Delhi Lid

3. Further, the live consignments of the importer were put on hold by DRI HQ at
Customs port Mundra, which were further examined by Customs port Mundra.
The details are as below:
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Table-3
SNO | BILL OF | Description | Unit Price & total value as | Examined
ENTRY of Goods declared by the importer |under
NO. & date R I as
: - - dated
Unit price (in | Total (RUD-14)
USD per KG| value (in
. USD)
E! 8667782 Cold Rolled | 1.10 30307.20 | 01.05.2024
dated Stainless
07.11.3093 | Steel Coils
Grade J2
| 2 8960882 Cold Rolled | 1.10 30786.80 | 01.05.2024
dated Stainless
27.11.2023 Steel Coils
. Grade J2
3 8777958 Cold Rolled | 1.10 30659.20 | 01.05.2024
dated Stainless
15.11.2023 Steel Coils
Grade J2
3.1 The above goods were further examined by an empanelled Chartered

Engineer (M/s HAM & Engineers Inc) on 10.07.2024, who vide report dated
11.07.2024 (RUD 15), submitted his opinion on the fair market value of the
goods which is detailed below:

Table-3A
SNO | BILL OF | Description | Unit Price & total | Value estimated by
ENTRY NO. | of Goods value as declared by | the i Chﬂl't&l_'ﬂd
& date the importer Engineer, vide
report dated
11.07.2024
Unit price | Total Value | Unit Total Value
(in USD |(inUSD) | price (in | (in USD)
per KGj USD per
KG|
1 B66TTE2 Cold Rolled | 1.10 30307.20 1.30 35817.60
dated Stainless
07.11.2023 | Steel Coils
Grade J2
2 8960882 Cold Rolled | 1.10 30786.80 1.30 36384.40
dated Stainless
27.11.2023 |Steel Coils
Grade J2
3 BYTT958 Cold Rolled | 1.10 30659.20 1.30 36233.60
dated Stainless
15.11.2023 |Steel Coils
Grade J2
3.2 The above goods were seized vide seizure Memo dated 30.05.2024 (RUD

16) under Section 110 of the Customs Act 1962, on reasonable belief that these

are liable to confiscation under Sectionn 111 of the Customs Act 1962,

3.3 Subsequently, on request of the importer letter dated 03.06.2024 (RUD-17),
NOC dated 22.07.2024 (RUD-18) was conveyed to the Jurisdictional Customs
Port Authorities for Provisional Release of seized goods under section 110A of the
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Customs Act read with the circular 35/2017- Customs. Subsequently, Assistant
Commissioner, Import Assessment Group-IV, Custom House, Mundra, vide
letter dated 13.08.2024 (RUD 19) requested the importer to submit the Bond
and Bank Guarantee for provisional release of the goods seized.

3.4 Further vide letter dated 18.09.2025 (RUD 20), the Jurisdictional Customs
Port Authorities (IMNUN1) has informed DRI that goods seized, were
provisionally assessed and released on submission of Bond/BG except for 01
BoE. The details are as follows:-

S No. | Name of | BE No. and | BG Details and amount | Boad Details Frowisional
Firm and | Date release date
IEC
M/= M.EK | B667782 OGTO00S240005433 Bond bearing | 07.10.2024
Overzeas dated dated 03.10.2024 for | No

07.11.2023 3005300.00/- (Induslnd | 2002349768
Eanlk) for an amount
of Rs
30,153,000
8060882 - Not Cleared
dated
27.11.2023
BY77958 OGTO005240006421 Bond bearing | 16.11.2024
dated dt. 02,11.2024 for R=. | No
15.11.2023 4,99 000/ - Induslnd | 2002367968
Banlk) dated
06.11.2024
for an amount
of R=
30,230,000

4. THE RETRIEVED GENUINE INVOICES IN R/o- M/s M.K OVERSEAS (IEC-
ASHPS8562N):

4.1 As per the discussion in para 1 supra, 09 genuine inveices pertaining to M/ s
M.E. Overseas were retrieved by DRI during the investigation against M/s Shri
Mahadevji Exports and M/s Seeno Stainless Steel.

4.2 The retrieved genuine invoices bearing Serial No. L21102303M dated
23.10.2021 was issued to M /s M.K Overseas by a Chinese supplier M/s Foshan
Tian Maiduo Import and Export Co. Ltd., for supplying goods namely Cold Rolled
Stainless Steel Coil (Grade J-3). The unit price found mentioned for the above
goods was USD 1.930 to 2.030 per KG. Further, on examination of Import Data
of the importer, it was gathered that the consignment under the above invoice
was cleared for domestic consumption by M/s M.K Overseas, under Bill of Entry
No. 6167709 dated 08-11-2021, at USD 0.75 per KG, which was significantly
lower than the USD 1.930 to 2.030 per KG which was found mentioned in the

retrieved genuine invoice. For better understanding both invoices are appended
below:

I. The genuine invoice No. L21102303M dated 23.10.2021 issued by
Chinese Supplier M/S FOSHAN TIAN MAIDUOQO IMPORT AND EXPORT
CO. LTD., vis-a-vis invoice declared before Customs:
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oy o L AND EXPORT CO, LTD
ADD:ROOM Z01-20S AOYUAN PLAZA SHisian Towy MAIL:SA ELFS.COM
_ « ANHAIDISTRICT OF FOSHAN, GUANGDONG PROVINCE
COMMERCIAL INVOICE
To:
M.K OVERSEAS Invoice No.: L21102303M
ADD:310,3RD FLOOR,VARDAAN HOUSE, 7128 ANSARI Date: Oct. 23 202
GSTIN:0TASHPSS362N12T
PAN:ASHPSSS6IN  1EC NO:ASHPSSs62N
EMAIL ID:MKOVERSEAS2011 @GMAIL COM
Specification Qu |UmitPrice| v ounT
DESCRIPTION o " | mox
Grade ess | Width | Length :
(mm) | (mm)| (mm) o) . -
1 026 550 ¢ | mam | 203000 14297087
B 026 60 ¢ | amo | 209000 TN
COLDROLLED
staseessorem, | P 026 70 ¢ | 46 | 20000 $984.78
mm PR m | o | s | ¢ | e | e | wos
B 115 550 ¢ 11303 | 1930.00 21814.79
n 14S 550 c | 752 | 193000 147886
TOTAY AMOUNT :(CIF MUNDRA ) 105913 212376.59

TOTAL : SAY US DOLLARS TWO HUNDRED AND TWELVE THOUSAND THREE HUNDRED AND
SEVENTY-SIX AND CENTS FIFTY-NINE ONLY.

NOTE:

I Delivery Term: CIF MUNDRA.

2. Delivery Time: Within 12 working days after receipt of deposit
3.Tolerance of thickness +/-0.02mm. Tolerance of quantity +/-10%,

R T T T Tttt o I
Banking details for the payment by USD

Beneficiary Name: XT-ioshan Tian Maiduo Import and Export Co. LTD

Beneficiary AJCNO; 79969347248

Beneficiary's Bank ; DBS Bank (Hong Kong) Limited

SWIFT: DHBKHKHH (DHBKHKHHXXX * If 11 characters are required)

Beaeicary’s Bank Address:11th Floor, The Center, 99 Queen's Road Central, Central, Hong Kong

v

Genuine invoice No. L21102303M dafed 23.10.2023 of M/s M K Ouverseas
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C x;.’[hﬁ-," -__'“_1“_‘,.. o
FOSHAN TIAN MAIDUO IMPORT AND EXPORT CO.LTD |

I

TELMOES.TAT D76 EAAINISLI VSRETEELFRODN]

9 ippEOO0M 2360 IMSAOYUAN FLAZASHISILAN TOWN , NANILAI DISTRICT OF FOSILAN GUANCDON & FROVINCE OF
CHINA

_COMMERCIAL INVOICE

Inveloe Mo.: LI1102303A1
Daite: Ot 23 2021

To:

ALK OVERSEAS

ADD:310, 3RD FLOORVARDAAN HOUSE, 728 ANSARI
ROAD,DARY ANI, CENTHRAL DELHIDELHL 110082
CETINOTASHPSESEINIET

PANIASHPSSSGIN [EC NO:ASHISSSEIN

EAAIL MEMEOVERSEASI0LIEGMAIL.COM

Unit Price :
Specifieation Qty o || AmOUNT
ESCRIPTION
e Crage| Thickness| Width | Length [ ron | pso =
Cmm ) Cmm) | (oom)
n 02 550 c A 80,00 32 87175
n e 40 [ = 4,790 Ta0.00 1,592 30
COLD ROLLED n 026 710 € 4436 1am00 531530
STATMLESS STEEL - s
mu'ﬁm:l: 13 EX n aso 550 c TA63 TI0L08
- I3 oso 550 c 1 L3503 750,00 EATI2S
e LX) $50 c 7.403 7000 542650
L 5
TOTAL AMOUNT :(CIF MUNDRA )| 105913 A

TOTAL : SAY US DOLLAR SEVENTY NINE THOUSAND FOUR OUNDRED THIRTY
FOUR AND CENTS SEVENTY FIVE ONLY

NOTE:

L. Delivery Term: CIF MLUNDRA. )
2 Delivery Time: Within 12 working days after receipt of deposit T
3. Tolerance of thickness +/-0.02mm. Tolemnce of quantity +f-10%. -

T R e e RN e, -"""".*--...‘.,"'.---'Illl-.“‘.l‘--‘.ttltf"-ﬁffti
Banking detsils Tor the payment by USD
Beneficinry Name: XT-Foshan Tian Malduo Import and Export Co. LTD
Bencllclary AMC NO: 79940347248
Beneliciary's Bank : DRSS Bank (Hong Kong) Limited
SWIFT : DHBKEKHH (DHBKHKHHXXX = If 11 characters are required)

Demeliciary’s Bank Asddress:11th Floor, The Cenier, %% Queen's Road Central, Central, Hong Kong

Invoice as declared before Indian Customs authorities bearing No. L21102303M

dated 23.10.2021 of M/s M K Quverseas; cleared under Bill of Entry No. Bill of
Entry No. 6167709 dated 08-11-2021.

On comparison of the above Customs Invoice and Genuine Invoice, it was noticed
that they have identical Name of Supplier, Name of Importer, Date of Invoice,
Number of Invoice, Nature of Goods, and same description of Goods, Account
Name and Address of Chinese supplier, Account No., Bank Code, Bank Name
and Bank Address except the Unit Price, which was suppressed from USD
1.930 to 2.030 per Kg to USD 0.750 per Kg.

Similarly, other retrieved genuine invoices pertaining to the importer, and their

comparison vis-a-vis corresponding invoices declared before Customs are
appended below:

1I. Genuine Invoice of Chinese Supplier M/S LEO METALS LIMTED to M/s M K

Overseas, vis-a-vis Invoice declared with Custom Authorities,
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(;ff]e.
s 33
@ WEERE LEO METALS LIMITED

UNIT 80,
EVERLEY COMAIRCIAL I;IJIIIE. §24008 CHATHAM ROAD SOUTI, TSI SHA TSUTKL ONGEONG

CDMMERCML INVOICE

Trvoice No, F220801GM0S.3
Date; MAR.28.202)

M.K OVERSEAS

310, IRD FLOOR , VARDAAN HOUSE, 1728 ANSARI ROAD ,
- DARYAGANJ.CENTRAL CELHLDELIN 110002
OMesss.  GSTINOIASHPSSSRINIZT

PANASIIPSSS2N
ICENOASHMSSS6IN

EMAILMEOVERSEAS201@GMAILCOM
TEL:S643317092

Marks: Description of G Quantity | Unlt Price
pmnang iy (KGS) | (USDIKGS) Amonnt

PRICE TERMS: CIF MUNDRA, INDIA

COLD ROLLED STAINLESS SEEL COIL GRADF J3 EX STOCK

SIZE (MM):
NIM 038%600'C KGS | 14512 113D 1 280 USD 18 57536
0.38*690°C KOS | 10444 UD 1.280 USD 1334784

SUATOTAL || USD3I91100
LESS ADVANCE] LSD 500000

Total : 24940 KGS USD 26,923.20

TOTAL  [SAY US DOLLARS TWEN" SIN THOUSAND NINE HUNDRED TWENTY TIREE AND
AMOUNT: [CENTS TWENTY ONLY. )

Leo Melals Limitcd
e M e

v
BANK INFORMATION: o ’%meﬂt"""*“
NENEFICIARY NAME: LEO METALS LIMITED
TANK NAME: DANK OF COMMUNICATIONS COLTD OFFSUORE BANKING UNIT
DANE ADDRESS:NO. 188, YINCIIENG Z10NG ROAD, SHANGIHAI CHINA
SWIFT CODE: COMMUENINORBU
RANK ACCOUNT NO,: DSAMNNNI4IX28100

Genuine Invoice of M/ s M K Overseas with Involce No. F220801GM05-3
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=S LEOMETALS LIMITED

LED METALS

LNIT 810, BEVERLEY COMMERCIAL CENTRE. §7-108 CHATHAM ROAD SOUTH. TSIM SHA TSLT KL BONCGRONG

COMMERCIAL INVOICE

Iiivedes No. F22080 1GMODS-3
Diate: MAHR 2820723

To Messiu

MK OVERSEAS

310, 3ED FLOOR , VARDAAN HOLUSE, 7728 ANSARI ROAD
DARYAGANI CENTRAL DELHI DELHI, 110002

GETINOTASHPSESEINIZT
PAN:ASHPS8562M
ICE NOUASHPSE56IN

EMAT MEOVERSEAS20] EGMATL OOM

TEL:9&4321T092

Marks:

Deseription of Ceoods

Quantiry

Ll -
" (KGS)

Unit Price
(USINKGS)

Ao

N

PRICE TERMS: CIF MUNDRA, INDIA
COLD ROLLED STAINLESS STEEL COIL GRADE J3 EXSTOCK

SIZE (MM):
0 38* 600 KGs 14512 LSD 0,500 TS0 | 160960
0. 38* 690 C EGS 10428 LISE 0,500 USD §342.4D0
Total : 24040 KGS LSy 1995200

TOTAL
AMOUTNT:

L

SAY U5 DOLLARS NINETEEN THOUSAND NINE HUNDRED AND FIFTY TWO ONLY.

BANK INFORMATION:

BENEFICIARY NAME: LEO METALS LIMITED
BANK NAME: BANK OF COMMUNICATIONS CO.LTD. OFFSHORE BANKING UNIT

.I.;:-.: ;ﬂutul: L|-1'I'|!1.L:d-

BE T T

!
Tt

e =

m"_,,dv..‘“:-mu

BANE ADDRESS: NO. 1BR, VYINCHENG ZHOMNG ROAD, SFIAMGHATI CHENA
SWIFT CODE: COMMOCNIXOBL!

BANE ACCOUNT MO OSAWKNOI13828100

Signature valid

e
Date: 2

by MUKESH GROVER

DE§M21 10:48:41 18T

Reason; Secure Document

Location: India

Tnvoice as declared before Indian Customs authorities bearing No. F220801GM05-3

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.280 per KG to 0.80 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc, are

identical.

I1I.

Genuine Invoice of Chinese Supplier M/S NEWWEI TRADING
COMPANY LIMITED to M/s M K Overseas, vis-a-vis Invoice declared
with Custom Authorities
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o —~
4 \

SV ) 2,

k- NEWWEL'TRADING COMPANY LINITED

AIERRENON) 2RI YIPFACTURY DTS5 KENG IR STREET KWUN TO8KLKOWLIK IS IRINGRONG

-

COMMERCIAL INVOICE
ORIGINAL

I WV MK OVERSEAS INVOICT, Nine 135507101

i
¥

¥
11, IR0 FLOOR, VARDAAN IIOUSE, 18 ANSART
ROADDARY AMGANLCENTIAL DELILDELIN,
1 o)
GSTIN  OTASHISRMINIET
ANDRISS: AN ASHIFSLSaIN DATE 30182400
1FC N0 ARIIPSREAIN
FMANL 10 MKOVERSEAS 0| IEGMAILCOM
CONTACT PERSON-RARESIT SHARMA
CONTACT NUMBER: 9417100}

GUASTITY | TOTAL WEIGHT UNIT PRICE AMOUNT
TS el provyy== kG USRS b
13430030 i 442200 1.200 306,40
038010020 | 3,24600 1,200 A0
AR IR | 1,440 1200 617250
ﬁn&ﬁ:’rﬁm 03899307 | 1200 130 Len
WO nIsT [ R 1.200 161440
(R Io [ 1,660 1200 1393
BAARSNC i i 1200 189240
TOTAL ? 10, 506.00 SIF MUNDRAISTA . 11 IER R

PAYMENT TERK: TIT

Picone amaape payeamil fa Sallowing account
Acteunt Nime: NIWWO TRADING COMPANY LIMITLD

ADDRISS: ROOM B22,7/F JING YIP TACTORY DUILDING, 33 KING YIP STREET WU TOMG,H OWADGN HONGHONT
Aetount NO: T14-018-147524

Bank Code: 042

Swift Code: DABAHIHHEXY

Bk Masma:Sah sing Nank, Limited

Bank Addivi Shop No.GTGIA B GIG/T, Dah bing MinanclaCentre, 148 Queen'sBoad [a01,1Waa Chi Hong Kong

Genuine nuvoice of M/s M K Overseas with Invoice No. 23550710-1
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A RO WY I T F KRGO VEP FACTORY BUR [0NG3 KIHG TIF STREET EWLN TOMG KOWLOON HONGRON G

COMMERCIAL INVOICE

nUYER ALK OVERSEAS

ORIGINAL

Flo SED FLOOR VARDAAN HOUSE 728 AN AN
ROAD DARYVAGAN] CENTRAL DELWITHTLML

Liopas
OSTIN  DTASHPSI BEINIET

ADVEEE S5 PAN. ASHFLASEIY

BC R0 : ASHPSALEIN

EMAL ID  MEOVERSEASIO TEGMAR COM
CONTACT FERSON RAKESH SMARMA
CONTACT NUMBER . 84 33] 7092

INVINCE N0, DISS0T M-

BATE: MXAETa

QUANTITY | TOTAL WEBGHT TNTT FRICE AMOUNT
PFRODCETS XAME RIFEININ) T
FALLETS | Lt TSERG UKL
IR T o | | B2 1.1 A A D0
LT RETC L 1 | i, 248 00 1, 16 LK ]
[FRIR il 1 1. 044.00 L 550,40
OOLD ROLLED STATNLESS .
STEEL COILES EX STOCK R R 3 1 BRI 0 (N1 [XTEET
ARADE Th
O AF* N2+ 50 1 | LOLYO0 1L 100 EA1R30
035128 1 ¥, Bt £0 I 042 B
LI IC 1 L2400 (M1 AR
TOTAL T i A%6 00 CIF MUNIHLA IS DLA VIR 0

FAYMENT TERM: T/T

Plasse srrenge pasemers o bnlleiig seesui

Aazcurt Merme: MUWWET TRADING COMPANY LIRITID

ADDRELE ROOM LI 7/F KING YIF FACTORY BULDMNG, 5% KING TIF STRLET OWUN TONG, KOWLDOMN. MOh S ONG

Adrwient Wi TT4-SLE LETEL-8
Bank Cada DL

Swifl Code: DSBARKHHORE

Bank Hame Dah wmg Bask Lenited

Bank Addesni Yhop e 57,478 & GRGSF, Dah ling FosscisCanoe, 240 Quean'sRosd Cest Wes Chei-Mong Boag

ez

Signature valid

D D8.23 14:38:50 IST
Reason: Sscure Document
Location: India

Diigitally ﬁ"ﬂ by MUKESH GROVER
ala: 2023,

Invoice as declared before Indian Customs authorities bearing No. 23550710-1

On comparison of the above two invoices it can be seen that the Unit Price of

impugned goods was suppressed from USD 1.200 per KG to 1.10 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese

Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of

Good, Bank Account details and Bank Details of Chinese supplier etc, are

identical.

IV. Genuine Invoice of Chinese Supplier M/S LEO METALS LIMTED to
M/s M K Overseas, vis-a-vis Invoice declared with Custom Authorities

Page 10 of 92
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GEN/AD]ACOMM 705/ 2025-A0in-0/0 Pr Commr-Cus-Mundra

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCN No. 37/2025-26fCOMM/M_S/Adin/MCH

e 4

COMMERCIAL INVOICE

MK OVERSEAS

310, 3RD FLOOR , VARDAAN HOUSE, 7728 ANSARIROAD ,
DARYAGAN),CENTRAL DELHI.DELHI 110002
GSTIN:0TASHPSSS6INIZT

PAN:ASHPSSS6IN

ICE NO:ASHPSES6IN
EMAIL:MKOVERSEAS201 1 EGMAIL.COM
TEL:9643117092

T Mesdrs.

2 @ﬁiﬁﬁ LEO METALS LIMITED
LEO METALS |

UNIT 811, BEVERLEY COMMERCIAL CENTRE, §7.108 CHATIHAM ROAD SOUTII, TSIM SIA TSUI KL HONGEONG

Involee N, F220815GMDGH-A
Date: MAR.30.202)

Quantity |  Unit Price

Marks: (KGS) | (USDKGS)

Deseription of Goods Unit

Amount

PRICE TERMS: CIF MUNDRA, INDIA

SIZE (MM):

L DE J3 EXSTOCK
COLD ROLLED STAINLESS STEEL COIL GRA I.r'

usplas0 | usD2352896
o bt iﬁi |:::: Usp s | UsD 10608
A SURTOTAL | USD 34,17600
LESS ADVANCE| USD 5,000.00
Toals 26700 KGS USD 29,176.00
Li] . ;
# 3 I
ONE HHUNDRED SEVENTY SIX ONLY.
TOTAL  |gyy ys DOLLARS TWENTY NINE THOUSAND ONE 1L
AMOUNT: e Cusaki 5 L.ﬂ“w
EamHmL
s v H-.;'i"h':;"’m*"
N:
BMKINFURMATID
BENBRICARY B0 %ﬁﬂ:‘;ﬂtiﬂmmns (O.LTD, OFFSHORE BANKING UNIT
. AANK OF
ﬁi:ﬁ I:g:ﬁ::; ?ﬂ. YINCHENG ZHONG ROAD, SHANGHAI CHINA

XOBU
SWIFT CODE: COMMON]
BANK ACCOUNT NO- IJSEWEHEIIIM

1/3

Genuine Invoice of M/s M K Overseas with Invoice No. F220815GM06-4

Page 11 of 92
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GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra |#358B026/ 2025

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCHN No. 37/2025-26/COMMMN_S/AdIn/MCH

=S LEO METALS LIMITED

LEOMETALS
CNIT 811 BEVERLEY COMMERCIAL CENTHRE 87-104 CHATHAM ROAD SOUTH TSIM SHA TSUL KL HONGRONG

COMMERCIAL INVOICE

Invoice No, F22081 SGMO6-4
Date: MAR 30,2023

MK OVERSEAS

310, 3RD FLOOR , VARDAAN HOUSE, 7728 ANSARI ROAD
DARYAGANICENTRAL DELHLDELHI 110002
GSTIN:OTASHPSRS6IN] LT

PAN:ASHPSRS6IN

ICE NO-ASHPSES6IN

EMAIL - MEOVERSEAS20] 1GMAIL COM

TEL- 9643317092

To Mesam

i . OQunntity Unit Price
Marks: Description of Goods Uit (KGS) (USDVKGS) Amsunt
PRICE TERMS: CIF MUNDRA, INDLA
COLD ROLLED STAINLESS STEEL COIL GRADE J3 EXSTOCK
N/M  |SEZE (MM}
03§ 600" C KG5 18382 LESDY 0,500 USD 14.705.60
038 6000 KGS LER 1] LS 0800 USD 6.6540.40
Total : 26700 KGS USD 21.360.00
:,?EII:NT' S5AY U5 DOLLARS TWENTY NINE THOUSAND ONE HUNDRED SEVENTY SIX ONLY.
; diaiticic B snd son Peehall =

Leo Metals Limilcd

RS Rl

BANK INFORMATION: —_ @ R

BENEFICIARY MNAME: LEO METALS LIMITED

BANK NAME: BANK OF COMMUNICATIONS COLLTD, OFFSHORE BANKING UNIT
BANK ADDRESS MO, |8£. YINCHENG ZHONG ROAD, SHAMGHAT CHINA

SWIFT CODE: COMMONIXORBLU

BANE ACCOUNT NO.; OSAS00003 43838100

Signature valid

Diigitally si by MUKESH GROVER -y
Date: 2023.04 21 194748 IST ]
Reason: Secure Document

Location: India

Invoice as declared before Indian Customs authorities bearing No. F220815GMO6-
4

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.280 per KG to 0.80 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc., are
identical.

V. Genuine Invoice of Chinese Supplier M/S LEO METALS LIMTED to M/s
M K Overseas, vis-a-vis Invoice declared with Custom Authorities

Page 12 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

s Messm,

(ST B0 DEVERLEY COMBERTIAL CERTHE, XT-108 CHATUAM Riwh sotr 1

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra

SCN No. 37/2025-26fCOMM/M_S/Adin/MCH

\ I /
WL &
MEEME  LEO METALS LIMITED

LEOMETALS

TSIM SUA TSIN R Diewsdannm

COMMERCIAL INVOICE

Invnice No F230SI6GMO11 |

Date: MAY. 10,2021

MK OVERSEAS

310, 3RD FLOOR . VARDAAN HOUSE, 7128 ANSARI ROAD,
DARYAGANLCENTRAL DELIDELHL 10002
GETINOTASHPSSSAINIZT

PAN-ASHPSSSE2N
ICE NO:ASHPSSSEN
EMAILMKOVERSEAS201 1@ GMAIL COM
TEL:964331 707
ity | Uit Price
Marks: Description of Goods Usit ‘3:'1‘:‘[""5:’ :U;rl'.nmm Asomt

N

PRICE TERMS: CIF MUNDRA, INDIA
COLD ROLLED STAINLESS STEEL COIL GRADEJJ EX STOCK

SIZE (MM):
0.38°620°C KGS | 24408 | USDIMD | USDILSMAS
0.38°690°C KGS | 3196 USD 1310 LSD 7,592,765
Total : 51248 KGS USD 69,754.88

TOTAL

f AMOUNT: [EIGHT EIGHT ONLY.

f*,,.j..-hhfﬂ

! imited
DANK INFORMATION: Leo Metals Lim H
HENEFICIARY NAME: LEO METALS LIMITED My amTiRt

TIONS COLTD. OFFSH ING UNIT
HANK NAME: BANK OF COMMUNICA : Rl
BANK ADDRESS:NO. 188, YINCIENG ZIONG ROAD, SHANGHA artaed Signetare(t)
SWIFT CoDE: COMMCNIXOBU
| ANK ACCOUNT NO: 0SAS000034)828100

)
A

1A

Genuine Invoice of M/s M K Overseas with lnveice No. F230516GM01-1

Page 13 of 92
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GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCHN No. 37/2025-26/COMMMN_S/AdIn/MCH

W=%E LEOMETALS LIMITED

LEOMETALS
UNIT M), BEVERLEY COMMERCIAL CENTRE. 87-108 CHATHAM ROAD SOUTH TSIM SHA TSUI KL HONGRONG

COMMERCIAL INVOICE
Involor Mo, F2305] e0M0]-1
Date; MAY 30 2023

MK OVERSEAS

3110, 3RD FLOOR . VARDAAN HOUSE, 728 ANSARI ROAD .
DARYAGAN) CENTRAL DELHLDELHI , 110002

ToMests.  GSTIN O7TASHPSES6INLZT
PAN ASHPS 836N

ICE NOCASHPSESGIN
EMATL MEOVERSEAS201 1@ GMATL COM
TEL- 9643317092
; Quantiry Uit Pyfee
Marks: Description of Goods Unit (KCS) (USIVKGS) Amonnt
PRICE TERMS: CIF MUNDRA, INDIA
COLD ROLLED STAINLESS STEEL COIL GRADE J3 EX STOCK
SIZE (MM):
NM 0 38800~ EGS 14632 LSD 0800 LISTy | ], 705 60
DARG20"C EGS 2408 USD 0,800 S 19 53640
03" RL0*C KGS 8412 LD 0 800 USD 6.7 20 60
0.38°690°C KGs | &9 USD 0.500 USD 4,636,580
Tolal : 53248 KGS USD 42,598.40
TOTAL SAY US DOLLARS FORTY TWD THOUSAND FIVE HUNDRED NINETY EIGHT AND
AMOUNT: [CENTS FORTY ONLY. P—
Leo Mum r m"'-w
M 1. F 'H :
BANK INFORMATION: ifhiried Sgmsiune)

BENEFICTARY NAME: LEO METALS LIMITED

BANE NAME: BANK OF COMMUNICATIONS CO.LTD. OFFSHORE BANKING UNIT
BANK ADDRESS NO. 18R, YINCHENG ZHONG ROAD, SHANGHATI CHINA

SWIFT CODE: COMMUNANOBU

BANK ACOOUNT NOL OSASOM0034382 8100

Signature valid

Digitally by MUKESH GROVER
Date: 2023.06. 19 13:00:21 IST
Reason: Secure Document

Location: india

Invoice as declared before Indian Customs authorities bearing No. F230516GM01-
T

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.310 per KG to 0.80 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc., are

identical.

VI. Genuine [nvoice of Chinese Supplier M/S NEWWEI TRADING
COMPANY LIMITED to M/s M K Overseas, vis-a-vis Invoice declared
with Custom Authorities

Page 14 of 92
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GEN/AD]ACOMM 705/ 2025-A0in-0/0 Pr Commr-Cus-Mundra l# 3586026/ 2025

F_MNo. GEN/ADJCOMM/T052025-Adjn-Cv'o Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMM/N.S/Adin/MCH

L e

k 5] L1 L] Ll Al
NEWWELTRADING COMPANY LIMITED
ALY RO INELIENING VI EACTOMY DV INELAD KIS0 VIF ST RWIIN 100K Ot SN
COMMERCIAL INVOICE
——
ORIGINAL
BUVEM: ALK OVERSEAS INVEICE Az 2155062040
)i IO IKD FLOGIVARDAAN HOUSE 1258 ANSARI
iy ROANDARYAGANLCENTRAL TELIETELIT,
110002
GSTIN : OTASHPSS 562N 2T
ANNRESS: PAN: ASHITSESAIN DATE: 2200008
TEC N0 : ASTIPSSSBIN
EMAIL D : MEOVERSEAS01 15 GMAILCOM
CONTACT PERSONRAKESH SHARMA
CONTACT NUMIER: 9643319092
QUANTITY | TOTAL WEIGIT UNIT FRICE AMOUNT
TRODUCT'S NAME SIZE(MM)
cons KG USOKG Ush
0, 4*$%0°C | 4,091,061 L4k LB
014*8504C | 104800 | 464 AREIE N
|COLD ROLLED STAINLESS 030 | 4074 00 350 L5487
STEEL COILS GRADE I EX g
STOCK f 0.29600°C | 402400 1159 464!
0.2¢780°C | £230.00 1389 1) 0%
0.2*810°C 1 $.460,00 1159 14,14
TOTAL [ WA07.00  JCIFICD DADRLINDIA] 312964

PAYMENT TERM: /T

PMease arrsage payment 10 fallowing acoount:

Aezount Name: NEWWEL TRADING COMPANY LIMITED

ADDRESS: ROOM B22,7/F KING YIP FACTORY BUNDING, 59 KING YIP STREETKWUN TONG XOWLOON MONGKONG
Apcount HO: TT4-018- 347528

pank Code: 040

gwitt Code: DSBAMXHHIX

pank Name Do ting Banb, Uimited

pank Addrest: Shop No.GT.GTA & GRGF, Dah Sing Financiatentre, 148 Queen'sAoad Last Wan Chal Hong Kang

Genuine nvoice of M/s M K Overseas with nvoice No. 23550623A-9

Page 15 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra |#358B026/ 2025

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCHN No. 37/2025-26/COMMMN_S/AdIn/MCH

NEWWEI TRADING COMPANY LIMITED

ADEROORM B2 TF KNG YIP FACTORY BUILDING S0 KING YIP STREETEWUN TONGLKOWLOON HONGKONG

COMMERCIAL INVOICE

ORIGINAL
BUYLR: MK OVERSEAS INVOICE N0 2180083140
310380 FLOOR, VARDAAN HOUSE, /28 AMSARI
ROADDARY AGAR] CENTRAL DELHLDELKI,
11
GETIM : 0TASHPSESEINITT
ADBRESS: PAMN: ASHPSESEIN DATE: 2% 105
IEC W0 : ASHFSE36IN
EMAIL ID;: MKOVERSEAS 2011 OMAIL COM
CONTACT PERSON RAKESH SHARMA
CONTACT NUMBER: 9643317043
HISSARLA INTERNATIONAL SDXN BHD
SUITE: 3301328 D FLOORMENARA KECE
NOTIFY PARTY: SEMO Y LALAN BT RINT AN S0 K1,
MALAYSIA
QUANTITY | TOTAL WEIGHT UMIT PRICE AMOUNT
PROBETE NAME KIEE(MM)
COns K USIVKLG LD
0, 14*550%C I 4,701 00 B[] 4,500,10
0. 14550 i Sk I 100 4342 80
1 03*600"C i 4,074,000 1100 4.48] &0
COLD ROLLED STAINLESS
STRULOULS QRADE 12 02°60%C ] 407400 1100 4,436.40
QI TROMC I 5.230.00 1100 574200
[ el A il I 2,450 00 L. 100 6,006, ()
TOTAL & I6,817.00 CIF 1CTy DATHRE, INDEA TR498.70

PAYMENT TERM: TIT

1Mt wrange puyingnt 1o following account

Acrount Name: MEWWE) TRADING COMPANY LIMITED

ADCRESS: AOOM X2, 7/F KING YIR FACTORY BUILDING S5 IMG YIP STRIET, KWUN TONG KOWLOON HONGRONG
Account NO: TT4-018- 157528

Mk Code: 040

Swift Code: DSBAHEHHXK

Hank HamiDah sing Bank, Limited

Bark Address: Shop No.G7,GTA & GEBG/T, Dah Sing FinanciaCentre, 248 Queen'sRoad Bt Wan Chal Hong Koog

CHARAKEET ARCRA
Secuns Dotumen

01122029 15aa

Invoice as declared before Indian Customs authorities bearing No. 23550623A-9

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.359 &1.46 per KG to USD 1.10 per
KG, however, in this case also other aspects of both the invoices viz. Name of
Chinese Supplier, Name of Importer, Description of Good, Dimension of Good.
Weight of Good, Bank Account details and Bank Details of Chinese supplier etc.,
are identical.

VII. Genuine Invoice of Chinese Supplier M/S NEWWEI TRADING COMPANY

LIMITED to M/s M K Overseas, vis-a-vis Invoice declared with Custom
Authorities

Page 16 of 92



GEN/AD]ACOMM 705/ 2025-A0in-0/0 Pr Commr-Cus-Mundra

"
|
' 1
* Al

l# 3586026/ 2025

F.MNo. GENJADJNCOMM/705/2025-Adjn-Clo Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMM/N.S/Adin/MCH

.

h
NEWWELTRADING COMPANY LIMITED

AT RO ST KING VIR TACTORY 100 109 KING VP 11 1= KWUN TOSOWEDON ISRt

COMMERCIAL INVOICE

ORIGINAL
(
THYE ' 1 LT Tem———
WYIN MK OVERSEAY ISVOIEE Mo 21551617
VIR FLOORVARDAAN IOUSE 228 ANSAR! |
ROADDARYAGANLCENTRAL DELIDELIN,
I
- GSTIN  O7ASIMSssNIZT
ATIDIESS: PAN: ASHINES02Y IATE; XX
IEC N ASHIPSKESHIN
FMATL I : MEOVERSEAS) 0 GAARLCON
CONTACT PERSONRARESH SHARMA
CONTACT NUMIER: ha13) pa2
CANTITY 1
PRODUCTS NAME ) QUANTITY | TOTAL WElgH USIT PRICE AMOUNT
Cins hii LSKG Usn
0.194T0*C | SARE (D 'Lan 1850
LR i I 4, JR8.00 (R 1) &0M7)
COLD ROLLED STAINLESS gl [ 430400 1330 575092
STEEL COILS GRADE I3 EX
/ STOCK 0214700 | 447000 1330 §95108
030t | 153000 12 M
036%620°C I 320100 134 10% 51
TOTAL b A0 (CIFICD DADRLINDIA| 47548
PAYMENT TERM: TT
Piease arrange payment la following scoount;

Attount NO; T74-018-24752-8
Blank Code: 04D
Swift Code; DSBAMNHHI

Actount Name: NIWWEL TRADING COMPANY LIMITED
ADDACSS: ROOM B2, /F KING YIP FACTORY BUILDING,59 KING ¥IP STREET,KWUN TONG, (OWLOON, HONCKONG

Bank Wame:Dah ving Bank, Uenited
Bank Address: Shop No.G7,G7A & GIG/F, Dah Sing FinanclaCent e, 248 Quee-"tusd [at, Wan ChalMong Koag

#

mmm. _ J

Genuine Invoice of M/s M K Overseas with nvoice No. 235851017
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GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra

SCHN No. 37/2025-26/COMMMN_S/AdIn/MCH

NEWWEI TRADING COMPANY LIMITED
ADDROOM B2, 1 KING YT FACTORY BUILDING, 5 KING YIP STREET KWUN TONG KOWLOON, HONGEONG

COMMERCIAL INVOICE

BUYER: MK OVERSEAS

ORIGINAL

110, IRDFLOOR VARDAANHOUSE 728 ANSARI
ROAD DARYAGANT CENTRALDELHIDELHI,

110002
GSTIN : 07ASHPSSSEINIZT

ADDRESS: PAN: ASHPSES6IN

IEC NO : ASHPSES6IN
EMAL ID : MEOVERSEASI0] 1@ CMAT. COM
CONTACT FERSON RAKESH SHARMA

CONTACT NUMEBER- 5643317092

INVOICENG.: 23551017

DATE: 200¥1128

QUANTITY | TOTAL WEIGHT UNIT FRICE AMOUNT
FRODUCT S NAME SIEE(MND
COILS EKG USVEG UsD

01 T80C 1 S A4ABR 00 1.100 603680
0.19*780*C | 4 JER.00 1.100 4 576 80
STADNLESS STEFL COIL (EX- 0217308 C 1 432400 1.100 4 75640
STOCK) 0.219730%C 1 447600 1.100 4923.60
3G 620 1 3.530.00 L 100 388300
0.36%620°C 1 133200 1100 355520
TOTAL 6 2543800 |CIFICDDADRLINDIA|  27981.30

PAYMENT TERM: T'T

Please arrangs payimen: to followmy acoount

Account Name: NEWWE TRADING COMPANY LINITED

ADORESS: ROOM B22,7F XING YIP FACTORY BUILDING, 55 KING YIP STREET,KWUN TONG, KOWLOON HONGKONG

Account NO: T74-018-14752-8
Bank Code: 080

St Code: DSBAHKHHXX

Banik Name:Dah sing Bank, Limited

Bank Address: Shop No.G7.G7A & GBG/F, Dah Sing FinancaCerre, 248 Cueen'sRoad East, Wan Chai.Hong Kong

Validity unknown

Di signad by LALIT KUMAR TRIPATHI
DE&%I .12.1‘%115:48:25 IsT

Reason: Secure Document
Location; India

Invoice as declared before Indian Customs authorities bearing No. 23551017

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.244, 1.330 & 1.373 per KG to USD
1.10 per KG, however, in this case also other aspects of both the invoices viz.
Name of Chinese Supplier, Name of Importer, Description of Good, Dimension of
Good, Weight of Good, Bank Account details and Bank Details of Chinese

supplier ete., are identical.

VIII. Genuine Inveoice of Chinese Supplier M/S NEWWEI TRADING
COMPANY LIMITED to M/s M K Overseas, vis-a-vis Invoice declared

with Custom Authorities

Page 18 of 92

l# 3586026/ 2025



GEN/AD]ACOMM 705/ 2025-A0in-0/0 Pr Commr-Cus-Mundra l# 3586026/ 2025

F.MNo. GENJADJNCOMM/705/2025-Adjn-Clo Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMM/N.S/Adin/MCH

% e

NEWWEI TRADING com

ADDLROOM ji22 3

PANY LIMITED

ERINOYI Y AcTony .
LR TR TSR RINGEY I 51 RENTKWliN IR L1 oy TR

CUMMEI{CML INVOICE
ORIGINAL, -
YT MK OVERSEAS d

INYOICE N 15807182

MOLRD FLOOR VAR DAAN HOUSE 28 ANS AR

ROADDARY AGANSCENTRAL Dt
o AL DELILDELN,

GSTIN: OTASHIMSASaIN 1 2T

ADIRESS: PAN: ASHIPS 8§68
IECNO : ASHIPSS Sy PATE: 202310/08
EMAL I MROVFRSEAS 1 16 0MA
S0 IGOMAILCOM
CONTACT PERSON RAKESIT SHARMA
CONTACT NUMIER: 964131702
PROBUCT'S XAME SHEEOIN QUANTTTY | TOTAL WEIGIT UNIT FRICE AMDUNT
CoiLs [{H LR N H usn
02608800 C I T I AT 446250
0TS ) s 1250 411350
0.26%6204C ¥ JA34 00
|COLD ROLLED STAINLESS s = s
STEEL COILS GRADE 12 £ WS
e JRADE 2 EX NAA*REIAC | SAX DO 1,250 6,14 00
036075 | 13400 1150 10550
NIV T0NC i 320000 120 409750
D26"RINC I 515000 ; 1340 f.417 50
TGTAL 1 Y600 | CIF MUNDRAINDIA | dosson

PAYMENT TERM: TIT

Mlexse amange payment to following scsount

Account Name: NEWWEI TRADING COMPANY LIMITED

ADORESS: ROOM B2, 7/F, KING YIP FACTORY BUILDING,59 KING YIP STREET KWUN TONG XOWLOON HONGRONG
Atcount NO: 774018147528

Bank Code: 080

Switt Code; DSRAHKHHIXXK

Bank Name:Dah sing Bank, Limited

Baak Addiess: Shop Ho.G7/G7A & GBG/F, Dah Sing FnsnclaCerdre, 248 Queenthaan Eaut Wan CholHong Kong

Genuine Invoice of M/s M K Overseas with lnvoice No. 23550713-2

Page 19 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra

SCN No. 37/2025-26fCOMM/M_S/Adin/MCH

NEWWEI TRADING COMPANY LIMITED

ADD ROOK RIE, TP KING YIP FACTORY TLEL DENG, S KNG YTP STREET, KWLRN TONG KOWTLOCR HONGRONG

COMMERCIAL INVOICE

ORIGINAL
BUYER: M.KOVERSEAS INVOICE RO 235507132
H0IRD FLOORVARDAAN HOUSE 728 ANSAR]
ROADDARYAGAN] CENTRALDELHLDELHI,
110002
OSTIN: OTASHPSSSEIN LIT
ADDHESS: PAN: ASHPSSSEIN DATE: 2003/10/16
[EC WO : ASHPSSS6IN
EMANL ID : MKOVERSEAS 201 L GGMAIL COM
CONTACT PERSON RARKESH SHARMA
CONTACT NUMBER: 96433 057
QUANTITY | TOTAL WEIGHT UNIT FRICE AMOUNT
FRODUCT S NAME SUZEQD
COILS KG TSDKG Ush
Q26 550°C I 3TW0.00 Lioa 4.103,00
(265704 1 129800 L1100 362780
026N I 153600 LoD 1 955,60
COLD ROLLED STAIMLESS
STEELCCILS GRADE JZEX 0.26*652°C 1 SAB.00 L100 597050
STOCK
0.26%7284C | Y200 L10D 3 %68 .40
0.26%780%C | LIM00 oo 155000
h26*810*C | £.130.00 1100 566500
TOTAL ? a7,716.00 CTF MITNDRAJINTHA J4ET.60

PAYMENT TERM: T'T

Please arrange payment o followng sccount

Account Name: NEWWE TRADING COMPANY LIMITED

ADDRESS: ROOM B227 /F.KING YIP FACTORY BUILDING,59 KING YIP STREET KWUN TONG XOWLOON HONGEONG

Account NO: TT4.018-14752-8
Bank Codes: 040
Swift Code: DSBAHKHHIO

Bank Name:Dah sing Bank, Uimited
Bank Addresy: Shop Mo GF GTA R GEGSF, Dah Sing FinsnciaCentre, 748 Quean’sfoad Esst Wan Chal Mong Mong

Signature valid

Digitally si MUKESH GROVER
DEIE??DZ .11.0?19.%'.02 IST

Reason: Secure Document
Location: India

Invoice as declared before Indian Customs authorities bearing No. 23550713-2

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.250 per KG to USD 1.10 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Deszcription of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc., are

identical.

Page 20 of 92
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GEN/AD]ACOMM 705/ 2025-A0in-0/0 Pr Commr-Cus-Mundra

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMM/N.S/Adin/MCH

Genuine Invoice of Chinese Supplier M/S ART STEEL MAGIC CO.,

LIMITED to M /s M K Overseas, vis-a-vis Invoice declared with Custom

Authoerities

{

ROOM B22.7IF KING YIP FAGCTORY BUILDING.50 KING Y1

I MESSRS:

Wi nmsialnlean com

‘2’ 0 T -'(u; )
ART STEEL MAGIC CO.,LIMITED

WM

STHEET KWUN TONG KOWLOONHONG
Tel+B0 187 10720051

COMMERCIAL INVOICE

MK OVERSEAS

f;" ADD: 310, 3RD FLOOR VARDAAN HOUSE, 7/28 ANSAR|
4 ROAD,DARYAGAN, Central Dein, Deil, 110002

GSTIUIN: 07TASHPSB562N1 2T

IEC CODE: ASHPS8SRIN

PAN NO.: ASHPSB562N
E-MAIL: mkoverseas2011@gmall com

CONTACT PERSON : RAKESH SHARMA
CONTACT NUMBER : 8643317002

[

INVOICE NO':. ASMZ0427RS.~
PINO: ASMZIN3T602
DATE: 27-Apt-22

Otdr No.: ASM 754

PORT OF SHIPMENT: SHEKOU, CHINA
DATE OF SHIPMENT: 04-May-2023

PORT OF DESTINATION: MUNDRA,INDIA

NAME OF VESSEL: TS SINGAPORE /23002W
1/COMMODITY: COLD ROLLED STAINLESS STEEL COIL GRADE J3 EX STOCK

Thicknass Width ) Quantity Unit Price | Total Amount

No.| Grade Finish | Edgn
(mm) | (mm) (on) | (usdnon) [ (usd)
1] 1 0.26 603 o8 | MW | 14848 |4 1360 | 20329.28
2 J3 0.26 620 2B Ml T.474 1380 10164 64
3| n 0.26 650 28 | Ml | 10.600 1360 | 1441600
4| U3 0.26 690 28 | wl 9,702 1360 | 1318472
5 J3 0.26 730 28 W 10,264 1360 1395804

TOTAL: | f2588 (72063.68 ‘} —

ADVANCE: 10,000,00
BALANCE: 62,063.68

G.TOTAL: 2°20GP CONTAINER
Price Term: CIF Mundra, India

BANK INFORMATION: (The agent payment Is not allowed ta this bank account)

Beneliciary Mame: ART STEEL MAGIC CO. LIMITED
. . Room B22,7/F King Yip Factory Building,59
Bonoficiary Address: ljng vip Sireet Kwun Tong.Kowloan,Hong Kong.
Beneficiary Bank Name; ibank M.A., Hong Kang Branch
Benaficiary Bank Add: 3 Gasden Road, Central, Hong Kong
|Account Number: 705003481
SWIFT: CITIHKHY (CITIHKHXOE * I 11 charactors aro roquirod )
BANK CODE: 006
ART STEEL MAGIC CO, LIMITED
/ a i ikl

al

Genuine Invoice of M/s M K Overseas with hvoice No. ASM230427R5
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ART STEEL MAGIC CO,,LIMITED

ROOM BZ2.7/F KING YIP FACTORY BUILDING 58 KING YIP STREET KW UN TONGKOWLOON. HONG KONG.
www asmstainiess.com  Tel:+86 18718720651

COMMERCIAL INVOICE

MESSRS:
MK OVERSEAS INVOICENO.: ASMZID42TRS
ADD: 310,3RD FLOOR VARDAAN HOUSE, 7/28 ANSARI  [PINO: ASM23031602
ROAD DARYAGAN.), Central Deihyi, Deihi, 110002 DATE: 27-Apt-23

GETIUIN: 0TASHPSESEZNIZT
[EC CODE: ASHPSB562N PAN NG ASHPSBSG62N Order No.. ASM 754
E-MAIL: mkoverseas2011@gmall.com
CONTACT PERSON . RAKESH SHARMA,
CONTACT NUMBER : 9643317082

PORT OF SHIPMENT: SHEKOQU, CHINA PORT OF DESTINATION: MUNDRA INDIA

DATE OF SHIPMENT: 04-May-2023 NAME OF VESSEL: TS SINGAPORE /23002W

1. COMMODITY: COLD ROLLED STAINLESS STEEL COIL GRADE J3 EX STOCK

Thickness Width Quantity Unit Price | Total Amount
No.| Grade Finish | Edge an
(mm) (mm) (ton) (usdfton) (usd)
1 J3 0.26 603 28 Ml 14.948 825 12332.10
2 J3 0.26 620 2B Mill T.474 825 6166.05
3 J3 0.26 650 28 Mill 10.6 825 B8745.00
F Ja 0.26 640 28 Mil 9.702 825 8004.15
5 J3 0.26 730 28 Mill 10.264 825 B4GT .80
TOTAL: 52988 43715.10

G.TOTAL: 2°20GP CONTAINER
Price Term: CIF Mundra, India

BANK INFORMATION:

Beneliciary Name: ART STEEL MAGIC CO_LIMITED

Room B22,T/F King Yip Factory Bullding,59

King Yip Street Kwun Tong Kowloon, Hong Kong.
Beneficiary Bank Name:  |Citibank N.A,, Hong Kong Branch

Beneliciary Bank Add: 3 Garden Read, Central, Hong Kong

Beneficiary Address:

Account Number: 705003481
SWIFT: CITIHKHX (CITIHKHX OO * If 11 characters are required)
BANK CODE: 006

For and o= seaifof A
i,;mﬁmm ,éﬁ.?!llﬁ'ﬁtn
HZ 6T BB AR
Signature valid ;

ﬁ‘._-.-.-.--t—-*ﬂ-"—"
Digitally signed by MUKESH GROVER y = s -
Date: 2023.05.16 151230 IST Awtharized Sigazturel
Reason, Secure Document

Location: idia

Invoice as declared before Indian Cusfoms authorities bearing No. ASM230427R5

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1360 per MT to USD 825 per MT,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc., are
identical.

4.3 Therefore, it appears that, on comparison of retrieved genuine invoices with
the corresponding invoices submitted before Indian Customs by the importer (i.e.
M/s M.K OVERSEAS]|, it was noticed that the invoices, declared before Indian
Customs, had been filed at a lower price. Thus, it appeared that M/s M.K
Overseas had been mis-declaring the value of the imported goods 1.e. cold rolled
stainless steel coils to evade appropriate Customs duty.
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S. VOLUNTARY STATEMENTS RECORDED UNDER SECTION 108 OF THE

CUSTOMS ACT 1962:

During the course of the investigation statements of following persons were
recorded under section 108 of the customs act 1962, substantiating under-
valuation in imports made by M /s M.K Overseas:

TABLE-4

Name of person (Shri/Ms./Smt) | Date of Statement | RUDs No

3

03.01.2024 RUD 21,
Rakesh Sharma, Proprietor of 12.01.200% 2235, ¥
M/s M K Overseas 08.02.2024, 25

03.03.2025 i

06.10.2025
‘Mukesh Grover (CHA, F-Card |20.12.2023, RUD 26,27
Holder) (R-13/2006) Prop. of M/s | 21.12.2023  and | & 28
Mukesh Grover 03.01.2025

Sh. Atul Kishore Guglani

05.01.2024  and |[RUD 29 &
02.01.2025 30

Relevant portions of the statements are appended below:

SA. Statement dated 03.01.2024, 19.01.2024, 08.02.2024, 03.03.2025 and
06.10.2025 of Shri Rakesh Sharma, Proprietor of M/s M K Overseas,
wherein inter-alia he stated that: (RUD No. 21, 22, 23, 24, 25)

* That he opened M/s M K Overseas on the suggestion of his friend

Shri Atul Kishore Guglani, for import of Cold Rolled Stainless
Coils:

That Shri Atul Kishore Guglani of M/s Choice Cargo Agencies
Private Limited provided him CHA Services;

That Shri Atul Kishore Guglani is friend of Shri Amit Gupta; that
Shri Amit Gupta works as a consultant in China and settles deal
with Chinese suppliers for M/s M K Overseas:

That Shri Amit Gupta provided him invoices/documents and the
same were forwarded by Shri Atul Kishore Guglani to M /s Mukesh
Grover for Customs filing; that he has authorized Shri Atul
Kishore Guglani to handle Banks accounts of his firm for Customs
duty purpose, as he usually stays at Sirsa, Haryana;

That Shri Atul Kishore Guglani, is partner in M /s Choice Cargo
Agencies Pvt Ltd, who is providing CHA services to his firm M/s
M.K Overseas; that Shri Atul Kishore Guglani outsourced CHA
services to M/s Mukesh Grover, a CHA firm (Proprietor Sh.
Mukesh Grover|] for filing documents and clearing my
consignments at the Customs port; that for these CHA service
Shri Atul Kishore Guglani through his firm M/s Choice Cargo
Agencies Pvt Ltd, used to raise invoices to his firm.

That major Chinese suppliers for his firms are Newwei Trading
Co. Limited, M /s Hongkong Guangxhung Trade Co. Limited, M/s
Leo Metals Limited, M/s Fia Internationial Trading Co.,Ltd, M/s
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EMetal Company Limited, M/s HK Pingan Imp and Exp Co.,
Limited etc.

# On being shown genuine invoice bearing Serial No. L21102303M
dated 23.10.2021 issued to his firm by a Chinese supplier M/s
Foshan Tian Maiduo Import and Export Co. Ltd., he accepted that
the prices declared before Indian Customs by his firm M/s M K
overseas was significantly lower than prices mentioned in original
invoices:

» That his firm has been doing under-valuation to make the goods
competitive in domestic market, thus, through his firm, he has
evaded Customs duties and other applicable taxes;

» That he started declaring import price at USD 0.75 per KG for the
Cold Rolled Stainless steel Coils Grade J3 and increased it to USD
0.85 per KG and USD 1.1 per KG in subsequent years;

» That he did under-valuation in his firm M/s M K overszseas to
increase his profit margin;

» On being shown other genuine invoices retrieved during
investigation of M /s Seeno Stainless Steel (Proprietor Shri Deepak
Jindal) pertaining to his firm M/s M K Overseas, he stated that
for the last three years his firm has been importing Cold Rolled
stainless steel (grade J3) at under-valued price of USD 0.85 to 1.1
per KG by using forged /duplicate under-valued import invoices ;
that these genuine invoices reflects actual price of goods which
ranges from USD 1.14 to 1.583 per KG;

» He further stated that the retrieved invoices are actual invoices
showing correct price of the goods i.e. "Cold Rolled Stainless Steel
J3 Grade", supplied by Chinese suppliers. He also put his dated
signature on these invoices as a token of having seen, accepted
and agreed with it.

» On being shown the report dated 11.07.2024 of Chartered
Engineer in respect of consignments on hold and examined under
Bills of Entry No. 8667782 dated 07.11.2023, 8960882 dated
27.11.2023 and 8777958 dated 15.11.2023, where the unit price of the
impugned goods Cold Rolled stainless steel grade J3 was re-evaluated
to USD 1.3 per KG, Shri Rakesh Sharma, Proprietor of M/s M K
Overseas agreed with the same.

» On being asked to explain how the payments-on account of under-
valuation, to the Chinese Suppliers was made in respect of the
imported goods he did not comment on it. On being further asked
about the modus-operandi generally used by importers for
settlement of the differential amount to the Chinese supplier
through Hawala Transfer in form of Cash/TT, he stated that he
already accepted doing undervaluation in import of Cold Rolled
Stainless Steel coils in his firm and he do not wish to comment
on it;

* On being asked about domestic sale of under-valued imported
goods he accepted that he zold these imported zeoods in domestic
market at under-valued price; that he had been doing under-
valuation in domestic sale as well;

* That for domestic sales he used to receive the part payments
through Banking Channels, and the differential amount-on
account of under-valuation, in cash from domestic buyers
directly;
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* On being asked about role of Shri Atul Kishore Guglani (Partner
M/s Choice Cargo Agencies Pvt Ltd) and Shri Mukesh Grover
(Proprietor of M/s Mukesh Groverj in under-valuation of imported
goods he stated that Shri Atul Kishore Guglani (Partner in M/s
Choice Cargo Agencies Pvt Ltd) and Sh. Mukesh Grover (Proprietor
M/s Mukesh Grover) only provided him CHA services and that he
used to provide them final documents i.e. Performa invoices,
commercial invoices, bill of lading and packing list, to file before
Customs;

e That he voluntarily deposited Rs 25 Lakhs (vide Cheque/DD No.
891665 dated 17.01.2024 and 185098 dated 19.01.2024 for the
amount 15 Lakhs and 10 Lakhs respectively| on account of under-
valuation in import of Cold Rolled Stainless Steel Coils.

5B. Statement dated 20.12.2023, 21.12.2023 and 03.01.2025 Shri Mukesh
Grover (CHA, F-Card Holder) Propreitor of M/s Mukesh Grover, recorded
under Sec 108 of Customs Act, wherein inter-alia he stated that: (RUD No.
26,27 & 28)

That he has done custom clearance for M/s M K Overseas
which was given to him for customs clearance by one of his
friends Shri Atul Kishore Guglani;

¢ That Shri Amit Gupta and Shri Atul Kishore Guglani are best
friends; that he met Shri Amit Gupta in the office of Shri Atul
Kishore Guglani situated at Dariva Ganj:

¢ Agreed that in his client firms most of the imports of cold rolled
stainless steel coil from China was under-valued @ USD 0.75
per kg : that the actual rates were higher than the declared
price ;

» that Shri Atul Kishore Guglani through his firm M/s Choice
Cargo Agency Pvt Ltd (07AABFC9292K1Z2) used to outsource
CHA services to him (M /s Mukesh Grover) in respect of many
imports firm including M /s M K Overseas; that he (M /s Mukesh
Grover) used to raise Bills to M /s Choice Cargo Agency Pvt Ltd
(Director Shri Atul Kishore Guglani) for his services for
Customs Clearances of the consignment of many imports firm
including M/s M K Overseas;

¢ that he used to receive the Customs documents from Shri Atul
Kishore Guglani of M/s Choice Cargo Agencies Pvt Ltd, who
was the person, whom he contacted for import consignment;
that he never contacted with owner i.e. Shri Rakesh Sharma of
M/s M K Overseas;

 that he cannot comment upon whether Shri Atul Kishore

Guglani was aware about the actual price of the imported goods

in above firms, but Shri Atul Kishore Guglani was the person

who approved and finalized the documents/checklist for filing
before Customs in respect to M/s M K Overseas;

Shri Mukesh Grover further denied his role in under-valuation
done by firms he provided CHA services but he could not
provide any satisfactory answer to having a long career as
Customs Broker (since 2006) and handling the Commodity
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Cold Rolled Stainless Steel Coils since 2019, he was not aware
about the actual price of the import goods or goods being
under-valued.

5C. Statement dated 05.01.2024 and 02.01.2025 of Sh. Atul Kishore
Guglani, Director of M /s Choice Cargo Agency Pvt. Ltd. was recorded under
Sec 108 of Customs Act, wherein he, inter alia, stated that: (RUD No. 29
& 30)

¢ He has been providing CHA clearance services to M/s M K
Overseas through his firm M /s Choice Cargo agencies Pvt Ltd;

¢ That his firm M/s Choice Cargo agencies Pvt Litd, outsourced
CHA services to M/s Mukesh Grover (proprietor Shri Mukesh
Grover) for Customs Clearance services for the import
consignments for many importers including M /s M K Overseas;:
that against these services M/s Mukesh Grover used to issue
him bills which he passed on to the importer under his invoices
(issued by M/s Choice Cargo Agencies Pvt Ltd) by adding his
fee /charges;

» That he denied having any role in under-valuation done by M/ s
MK Overseas;

e That Shri Amit Gupta is a broker who is a permanent resident
of China from last 16 years; that he knew him Shri Amit Gupta
since 2017-18; that Shri Amit Gupta worked as a commission
agent for many importers for purchase of material from China
from different foreign suppliers;

¢ On going through the statements of Shri Rakesh Sharma of
M/as M K Overseas, where Shri Rakesh Sharma accepted under-
valuation in import of Cold Rolled Stainless Steel in M/s M K
Overseas, he stated that Shri Rakesh Sharma is fully
responsible for it and he (i.e. Sh. Atul Kishore Guglani) had no
role to play in operation and management of the firm.

o That he further denied his role in under-valuation done by firm
and contended that he was not aware of undervaluation and
have no role in undervaluation in the firms, but could not
provide any satisfactory answer to having a long career as
Customs Broker (since 2006) and handling the Commodity
Cold Rolled Stainless Steel Coils since 2016, how he was not
aware of the actual import price.

5D. Further, to investigate role of Shri Amit Gupta in imports by M/s M K
Overseas, Shri Amit Gupta was summoned on various dates on
15.12.2023, 01.02.2024, 18.04.2024, 02.09.2024 and 23.12.2024 and
01.08.2025 to join investigation, but Shri Amit Gupta has never attended
the investigation till date. Therefore, for this non-compliance of the
summons, a complaint for offences punishable under section 174 of the
Indian Penal Code has been filed in Court of Law at Patiala House Court,
New Delhi, against Sh. Amit Gupta. The matter is sub judice as on date.

6. THE PAST INVESTIGATIONS CONDUCTED BY THE DRI.:

6.1 1n 2019, DRI had undertaken a detailed investigation concerning import
of Cold Rolled Stainless Steel Coils wherein certain Chinese
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suppliers /exporters were identified against whom genuine invoices—reflecting
higher transaction values—were retrieved by DRI during the investigation
proceedings. All such retrieved genuine invoices (Record of all proceedings vide
which the invoices were retrieved — RUD 31| are enclosed as Annexure I
(consisting of total 355 pages) (RUD 32). On comparison of these genuine
Invoices to corresponding invoice declared before Indian customs authority at
time of Customs clearance, it emerged that the Customs declaration were filed
and cleared by the concerned importers at lower price, however the genuine
invoice had higher price. Thus, a modus-operandi of using forged invoices-at
under-valued price, by such importers was un-earthed. Analysis of above
retrieved genuine invoices, led to emergence of names of certain Chinese
suppliers who, along with the Indian importers were suspected to be involved
in issuing fabricated invoices-at lower value. Further, on comparison of the
genuine/actual invoice with the invoices declared with the Indian Customs it
emerged that the values of the imported item declared before Indian Customs
authority had a common pattern in the declared import-price-range which
found te be undervalued.

6.2. Further, these importers (i.e. entities who were found importing goods
from the Chinese suppliers as per the retrieved invoices), in their voluntary
statements recorded under Section 108 of the Customs Act 1962, accepted
that the genuine invoices—reflecting higher transaction values, which were
retrieved by the DRI, were actual invoices and the Chinese suppliers being
hand-in-glove with the concerned importer issued fabricated/duplicate
invoices-with lower transaction value. Further, these importers filed their
import Customs declaration based on these fabricated inveoices to evade
appropriate Customs duty. The details are as under:-

l# 3586026/ 2025

TABLE 5
S | Name of| Name of the | GIST Remarks
N | Case person (Shri) and
O | booked/Fi | Statement dated
rm (M/s)
M/s Shri _ﬁija}r E}DEL -that the invoices S_El-:i_ifi_j%ﬁﬂ_elu'
Mahadev ji | Statement dated retrieved by the DRI| is alleged to
exports & | 16.11.2022(RUD Were genuine; be the master
others 5| 33) & | -that he under-valued | mind who
firms 17.11.2022(RUD imported goods using | controlled 06
34) fabricated invoices | firms and
provided to him by | used them to
Chinese suppliers; import
-that he used to receive | under-valued
these fabricated | goods ie.
invoices from Chinese | Cold Rolled
Suppliers; Stainless
-that there was | Steel Coils
difference between
actual and declared
value of the impugned
soods;
-that he paid
differential amount-
on account of under- F
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valuation, to Chinese

suppliers through
Hawala.
2. Pranshu Goel - that there was huge | Shri Pranshu
(Proprietor], dated | difference of value of | Goel (son of
16.11.2022 (RUD the invoices filed | Shr Vijay
35) before Indian | Goel), alleged
Customs during | to be assisted
clearance and value of | his father in
invoices retrieved by | under-
DRI. He further | valuation.
mentioned that
usually they clear the
itern stainless steel
coil J3 grade at USD
0.75 per kg. However,
the same item was
being brought from
Chinese supplier at 2
times higher rate.
-that he used to receive
two set of invoices
(with  same  serial
number) from Chinese
suppliers one with
higher wvalue and
other with lower
value.
- retrieved invoices are
the actual invoices
which has been
received from the
overseas Chinese
_ sqp_pﬁers L
3 | Seeno Deepak Jindal,  -that the invoices| Shri Deepak
Stainless dated retrieved by the DRI| Jindal is
Steel 15.12.2023(RUD were genuine; proprietor of
36 ) & 06.02.2024 | -that they used forged | M/s Seeno
(RUD 37) invoices in Customs | Stainless
declaration. Steel
- that he paid | accused of
differential amount- | importing
on account of under- | under-valued
valuation of the| goods i.e.
imported goods, to| Cold Rolled
Chinese suppliers | Stainless
through Hawala. Steel Coils
4 | 85 Sandeep Garg, | -that the invoices | Shri Sandeep |
Enterprise dated 15.12.2023 | retrieved by the DRI | Garg is
s (RUD 38) & | Were genuine. proprietor of L
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06.02.2024 (RUD - that he wused to| M/s S S|
39) declare the imported | Enterprises
goods at a lower price | accused  of
@ 0.75 to 0.98 USD | importing
Per KG, by way of | under-valued
using goods i.e.
forged /duplicate Cold Rolled
under-valued Import| Stainless
Invoices, before | Steel Coils
Indian Customs, to
evade Customs Duty.
However, the actual
price of imported
goods was higher in
the range of $ 1.3 to &
2 UsD Per Kg.
-that they used forged
invoices in Customs
declaration;
that he paid differential
amount-on account of
under-valuation, to
Chinese suppliers
through Cash.
5 | Roval Steel | Vikas Jindal, dated -that the  invoices | Shri Vikas |
Trading 13.02.2024(RUD retrieved by the DRI| Jindal is
40) were genuine. proprietor of
-that they used forged | M/s  Royal
invoices in Customs | Steel Trading
declaration. accused of
importing
under-valued
goods i.e.
Cold Rolled
Stainless
Steel Coils
' 6 | Gemini Gaurav Jindal | -that  the invoices | Shri  Gaurav |
Metal dated retrieved by the DRI| Jindal is
Corporatio 09.01.2024(RUD Were genuine; proprietor of
n 41) & | -that Chinese supplier| M/s Gemini
04.03.2024(RUD supplied them forged | Metal
42) invoices-with  lower | Corporation
value; accused of
-that theyv used forged | importing
invoices in Customs | under-valued
declaration goods ie.
Cold Rolled
Stainless
Steel Coils

6.3 All the above controllers / proprietors have admitted during their voluntary
statements recorded under Section 108 of Customs Act that the invoices
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retrieved by the DRI were genuine and accordingly, these genuine invoices can
be relied upon during the instant matter. Further, in respect of the firms
appearing at Serial No. 1& 2 above, a Show Cause Notice (SCN) under Section
124 of the Customs Act 1962, on the ground of misdeclaration of the imported
goods through undervaluation, bearing F.No. GEN/ADJ/ADC,/2132/2023-
Adjn dated. 15.11.2023, was issued by Additional Commissioner of Customs,
Customs House, Mundra. The said SCN has been adjudicated by the
Adjudicating Authority Customs Mundra vide 010 NO.
MCH/ADC/AKM /258 /2024-25 dated 20.01.2025 (RUD 43) wherein it has
been found that impugned goods had been improperly imported to the extent
that they were declared undervalued by hiding true transaction value by
manipulating import documents with the help of foreign suppliers. Also, a
Show Cause Notice under Section 28(4) of the Customs Act 1962, bearing
F.No. GEN/ADJ/COMM/526/2024-Adjn-0/o-Pr.Commr-Cus-Mundra dated
08.11.2024 has also been issued by Pr Commissioner of Customs, Customs
House, Mundra wherein demand of duty has been proposed on account of
undervaluation of the imported goods and the said SCN has been adjudicated
by the Adjudicating Authority vide OIO NO. MUN-CUSTM-000-COM-33-25-26
dated 06.11.2025 (RUD 44).

In respect of firms mentioned at Serial no. 3.4 & 5 a Show Cause Notice
under Section 124 and 28(4) of the Customs Act 1962, bearing F.No.
GEN/ADJ/COMM/582/2024-Adjn-O/o Pr Commr-Cus-Mundra dated
13.12.2024 has also been issued by Pr Commissioner of Customs, Customs
House, Mundra wherein demand of duty has been proposed on account of
undervaluation of the imported goods. Further, for the firm mentioned at serial
no 6, Show Cause Notice under Section 124 and 28(4) of the Customs Act
1962, bearing F.No. KOL/CUS/PC/PORT/GR.4/26/2024 dated 13.12.2024
has been issued by Pr Commissioner of Customs, Customs House, Kolkata
and the same has been adjudicated by the concerned port Kolkata via OIO No.
KOL/CUS/Commissioner /Port/Adjn/22/2025 date 16.06.2025. (RUD 45).

6.4. Thus, the investigation conducted by DRI corrocborated the genuineness
of the retrieved invoices and role of certain Chinese suppliers in issuing these
invoices.

6.5. Further, based on retrieved genuine invoices (Annexure I), 18 Chinese
suppliers were identified who, as per evidences and statements recorded, were
found to be accused of issuing fabricated invoices to the above firms:

S. NAME OF THE CHINESE Sﬁ = NAME OF THE CHINESE
NO. SUPPLIERS (M/s) SUPPLIERS (M/s)
1 FIA INTERNATIONAL TRADING CO. 11 FOSHAN WEN ZHI YUAN
LTD TRADING CO LTD
2 GUANGDONG GUANGXIN 12 FOSHAN XUANZHENG |
GOLDTEC HOLDINGS TRADING CO. LTD.
3 HONGKONG WINNER STEEL CO.. 13 FS-ESSENTIAL
LIMITED INTERNATIONAL CO. LIMITED
3 JIAYAO [HONGKONG] 14 GOLD COAST LOGISTICS
INTERNATIONAL GROUP LIMITED HONG KONG LIMITED
5 15 HE PINGAN IMP AND EXP |
LEO METALS LIMITED CO LIMITED
6 16 HUAYE  INTERNATIONAL
MFY METAL COMPANY LIMITED DEVELOPMENT (HK) LIMITED
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7 17 LIY] HONGKONG TRADING
ART STEEL MAGIC CO., LIMITED CO., LIMITED |
8 FOSHAN JIA WEI IMPORT AND 18 NEWWEI TRADING |
EXPORT CO. LTD. COMPANY LIMITED
g BOSOM METAL CO LTD
10 FOSHAN TIAN MAIDUO IMPORT
AND EXPORT CO. LTD.

6.6. In addition, ongoing through sets of invoices

(genuine Invoices retrieved

and fabricated invoices submitted before Indian Customs), the investigation
revealed a striking pattern that all importers (i.e. entities who were found

importing goods from the Chinese suppliers as

per the retrieved invoices)

declared nearly identical or closely matching undervalued price ranges for the
impugned goods 1.e. Cold Rolled Stainless Steel Coils ( of Grade J3 and Grade
J2), despite sourcing from different suppliers. This uniformity in under-

declaration strongly suggests a deliberate and coordinated practice rather

than isolated instances of valuation errors or commercial negotiations. The
level of consistency in undervaluation across unrelated entities indicates a

systemic modus operandi aimed at evading customs duties and gaining unfair

market advantage. In view of the above, it appears that there exist sufficient
grounds to conclude that any importer declaring values within the same
suspicious price range might be engaging in similar undervaluation practices.
The convergence of under-reported values across multiple importers and

availability of genuine retrieved invoices issued by

above Chinese suppliers as

credible documentation to support genuine prices, provide indication of

intentional misdeclaration with the aim to evade applicable Customs duties.
Further, few sample Copies of retrieved genuine invoices of the above Chinese
suppliers vis-a-vis Customs invoices (collectively referred as Parallel Invoices
in this SCN) are appended below for better understanding:

Genuine Invoice of Chinese Supplier M/S HONGKONG WINNER STEEL CO.

LIMITED tc M/s Shri Mahadev Ji Exports vis-a-vis Invoice declared with

Indian Customs Authorities:

P PG RO W ER STTEEREL. L2021

[ M % R R
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Pl siemirzas s E

BN TSR (LT TERES R CROT T B B ARSI A PO L

BT AT TN LR FECTS L KO SRR

L TS

ATTRASE B sl SOHITE

T =g T N

O i, e

Pl €0, Lbmih R

Genuine Invoice of M/ s Shri Mahadev Ji Exports with Invoice No. 21LR3533-38C

retrieved during the Investigation
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HEMNOROMO WINMNER STEEL OO LIMITED
EREE \—-ll-'_i-l—li-lll.'h—---‘— 'dl-l—-b-l-u-l—hn-—--r-. '.
COMMERCIAL INVOICE
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Invoice of M/ s Shri Mahadev Ji Exports with Invotce No. 21LRE3533-38C declared before
Indian Customs

On comparison of the above two invoices, it can be seen that Unit Price of

impugned goods was suppressed from USD 2.060 & 1.700 per KG to USD 0.75 per Kg
However, every other aspect of both the invoices viz. Name of Chinese Supplier, Name
of Importer, Description of Good, Dimension of Good, Weight of Good, Bank Account

details and Bank Details of Chinese supplier etc, are identical.

1. Genuine Invoice of Chinese Supplier M/S LEO METALS LIMITED to M /s Shri
Mahadev Ji Exports vis-a-vis Invoice declared with Custom Authorities.

LLG MFTA[_.S L. MITF [ B

CcO MMFELMVDT

[ SR PR [ A EE ]

SHRI MAMHADEY i FXEGRTS
R L BT PR ot L

FRELIY R
= R RS T LRI, A ACS T LRI I L
SRFABLE I AR CoFIEDVA R, IRITL_BUI-1 0 oS
BBl A LT FHE Pt B AT W R Pl e B T3 0
Ll e e e S

AERET NI TR T A e e

Cante: IMECT1E.IWI Y

AR O T ST
AR R LT L R ST A N LS S T I AT (A TR I3 X - ST R
PR TR I LTI LA TR
P L S SIEE AL AP T TY | LRI R M Rl AL T
TR TRy cM-r-.ul LTS A TS iy
o o Tl e kL i TRCAA
L B AL Y - = :|| N T RAwLER PR ]
T = a A [ rr fTiee) e s R
e [ T LT [T Tooo R L RITN L]
Taoaal : AL ] H ioE San.00
T AL |SAW Liis DL LA CFr I 110 I RE I AP I T RLRE TIILR LIS A S W s SR
¥ T i o S

P P TR TR IR A T IO

FERTIFICLA R FLA R I P BRI T AL LR L
AR ] B B A PR YT oSl el LT P AT IS O LT VP SRR RN A PR TGS LT

FLARRD A TR USSR, LN, Y IRCHIE RO E O RCA T, 5 L TG00 LA ) E0 1T

HWIFT COTE OOy O
AR ACSCONLIR T RO L O A SOOI S IR IR | (0

L, Rag.o
= Swen?

Genuine Invoice of M/ s Shri Mahadev Ji Exports with Invoice No. 21 1008J03-5 retrieved
during the Investigation
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LEO METALS LIMITED

FLAT/RM 1502 EASEY COMMERCIAL BUILDING 353261 HENNESSY ROAD WANCHAIL K

COMMERCIAL INVOICE

BUYER:  SHRIMAHADEY )l EXPORTS Invonce No.: 211008103-5

A-104 FIRST FLOOR, WAZIRPUR INDL. AREA, NEAR

SHRIRAM CHOWK, DELHE-1 10052

EMAILSHRIMAHADEV2000@GMAIL.COM

[EC:.CPTPG42TIF

GST.OICPTPGAITIFIZM

PANCPTPGA2TIF = Date; DEC.10.2021

COMMODITY:COLDROLLED STAINLESS STEEL COIL GRADE J3 EX - STOCK
PRICE TERM: CIF MUNDRA,INDIA

MARKS& SIZE QUANTITY | UNIT FRICE AMOUNT
NOS (MM) (MTS) | (USD/MTS) (USD)
0.26*510°C 14.172 T30 1062%9.00
026%600*C 1156 750 2167.00
NM 0.26%650°C 14,822 150 11116.50
0.26*6M*C 19.46 750 14595.00
Total : SLAL0 / 38,707.50
TOTAL [SAY US DOLLAR THIRTY EIGHT THOUSAND SEVEN HUNDRED SEVEN AND
AMOUNT:|CENTS FIFTY ONLY,

BANK INFORMATION

BENEFICIARY NAME: LEOMETALS LIMITED

BANK NAME: BANK OF COMMUNICATIONS CO. LTD. OFFSHORE BANKING UNIT
BANK ADDRESS:NO, 188, YINCHENG ZHONGROAD 5 HabIRHAI CHINA

SWIFT CODE: COMMCN3XOBU Leo Metals Liﬂi}cd
BANK ACCOUNT NO.: 05A90000343828100  JE T @ M L2 ®

Invoice of M/ s Shri Mahadev Ji Exports with Involce No. 211008J03-5. declared before
Indian Customs

On comparison of the above two invoices it can be seen that the Unit Price of
impugned goods was suppressed from USD 2000 per MT to USD 750 MT, however, in
this case also other aspects of both the invoices viz. Name of Chinese Supplier, Name of
Importer, Description of Good, Dimension of Good, Weight of Good, Bank Account
details and Bank Details of Chinese supplier etc, are identical.
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Genuine Invoice of Chinese Supplier M/S FIA INTERNATIONAL TRADING
CO.,LTD to M/s Shri Gemini Metal Corporation, vis-a-vis Invoice declared
with Custom Authorities.

III.

L

P ROOM B2 % kg YIPFACTORY HUILQ:I‘}.{].'! AL TRA-D ING CO‘,LTD
0,59 KiNg v STREET KWUN Tong KOWLOOM, HONGKON
a
- COMMZRCIAL Wyveycy
| ORIGINAL o
BUYER:

GEMINI METAL CORFORATION INVAICE No.: 3
L NO: 3385002404
( 131 CoTToN STREET |
iTFLoOn
KOLKATA 100007 WEST EEPI'GALF}EE.‘I:NH »
G5TNO,; ISALXPII0N9A L ZW
PANNO.: ALXPITO194

ADDRESS:
ESs :anuwnm
IAIL: INFOGIINDALLTENSILS e
COM
GEHDIIJM}AL@GLMH,COM
PH: 0134044543
PH: +9198) 194203
TR py  LQUANTITY [ToTaL witnT]  orrpmice AMOUNT
cors K6 | usawe Uso
0.5°600°C
| 4064.00 1303 29539
0.5°600°C 1 417400 1303 543872
COLD ROLLED 0.5%600°C ' e
(5:7,. o 425600 1,300 5,545.57
OIS EX $TOCK fy : iy
mm’ ‘:E: - 21800 1303 5,496,08
L]
s00c | 419200 130) 546214
0.5 nw | =
$00°C | 367200 1,303 47848
0.38% =
sovC | 327400 1336 LMD
[ TOTAL T 27.850.00 CIF KOLKAT IND
PAYMENT TERM: T/7 o —| o

Plesss MUSOgE payment 1o fellowing aceount:
Acount Namg, FIA INTERMATIONAL TRADING Co.LTo

Address: ROOM B22,7/5 41 WWUN TCNG, KOWLO0N, Howg

I KING YIP FACYORY BUDING, 59

SELLER'S ACCOUNT MO« 0155154113150 Biiliianean e
SELLER'S BANK: The Bank of €ast Asta Limired

ADD: 10 Des Vioeun Raad Cen
tral, Hong Kang
SWIFT CObE; BEASHKHY

W

Genuine Invoice of M/ s Gemini Metal Corporatiorn with Invoice No. 23550324C-4
retrieved during the Investigation
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FIA INTERNATIONAL TRADING CO.,LTD

ROON B22,WFKING YIP FACTORY BUILDING, 59 KING YIP STREETKWUN TONGKOWLOON HONGKONG

COMMERCIAL INVOICE

———
ORIGINAL
BUYER: GEMINI METAL CORPORATION INVOICE N0 2353032404
131 COTTON STREET 15T FLOOR ROOM NO 106
KOLKATA 700007 WEST BENGAL. INDIA
GST NO: 19ALXPIT0I9AIZW
PAN NO.: ALXPIT019A
ADDRESS: [EC: 0216907101 DATE: 20230612
EMALL: INFOZIINDALUTENSILS.COM
GEMINLIINDALZGMAIL.COM
PH: 03340445484
PH. +91083189527
UANTITY | TOTAL WEIGAT PRICE
PRODUCTSNAME | SzEpm) o ot ——
COILS KG USDKG UsD
0.4%500°C 1 4,064.00 0825 335280
0,4600°C I 4,174.00 0525 343,55
COLD ROLLED 035%600C ! 4,256,00 0.825 3151120
STAINLESS STEEL
b g 0.5%600°C I 4218.00 0.825 47985
GRADE 13 0.5*600°C | 419200 0.425 345840
0.5°600°C | 357200 0.825 3,29.40
0.38%650°C 1 327400 0.825 2.701.08
TOTAL 7 185000 | CIFKOLKATAJINDIA | 2297625
PAYMENT TERM: T/T
Flesse mrange payment 1 following sccount:

Actount Name: FIA INTERNATIONAL TRADING CO.LTD

Address: ROOM E22,7/F.XING YIP FACTORY BUILDING,59 KING YIP STREET KWUN TONG XOWLOON, HONGKONG
SELLER’S ACCOUNT NO.: 015-515-6811-3150

SELLER'S BANK: Tha Bank of East Agla, Limited

ADD; 10 Des Voeux Road Central, Hong Kong

SWIFT CODE: BEASHIHM

g (e e
Raapon. Jeomed Documant
Location: india

Inveoice of M/ s Geminl Metal Corporation with Invoice No. 23880324C-4 declared before
Indian Customs

On comparison of the above two invoices it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.303 to 1.326 per KG to USD 0.825 per
KG, however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of Goaod,
Bank Account details and Bank Details of Chinese supplier etc, are identical.
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Iv. Genuine Invoice of Chinese Supplier M/S MFY METAL COMPANY LIMITED

to M/s Mahadev Ji Exports, vis-a-vis Invoice declared with Custom
Authorities.

MFY METAL COMPANY LIMITED

HF SILVERCORP INT'L TOWER, J07-713 NATHAN RD MONGKOK KLN HONG KoNG.

COMMERCIAL INVOICE

Involce Wo,: MEY2 100 245502-1

FLATRM A1,

Dt JuL6TH 2021

ToMesrs.  SHRIMAHADEV JI EXPORTS

ADD: IST FLOOR, PLOT NO A-104, BLOCK-A,
WAZIRPUR INDUSTRIAL AREA, NEAR SHRI RAM

CHOWK NORTH WEST DELHI, DELHE1 10052
GST NODTCPTIGAITIFIZM

[EC:CPTPCO42TIF PANCITRGA2TIF

Shigped By SEA From SHEKOUCIIINA TOMUNDRA, INDIA
Payment Termu: 100% TT BY ADVANCE PAYMENT,

SHIFPING Queastity
Siits Description of Goods vsie [ SO
FRICE TEIHS:I CIF MUNDRAINDIA
EX STOCK COLD ROLLED STAINLESSSTEEL COIL J3
SIZE (MM):
0.294620 MT | 833 | USD1395 | USD 1162593
0.4*620 MT 1106 USD 1,363 USD 2,870.48
0.4*690 | 'MT | 963 |USD1363 | USD 13,3387
NM .
0.4*930 MT 6.794 USD 1,363 USD 9,260.22
0.50*550 MT 7.500 UsDh 1,333 USD 9,997.50
0,554730 MT | 20460 | USD 1333 | USD2727318
TOTAL: S4.830 MTS USD 74,161.18

CN-.n
BANK INFORMATION: —.gig
BENEFICIARY BANK (57A): ZHEJIANG CHOUZHOU COMMERCIAL BANK
SWIFT BIC: CZCBONIX
RENEFICIARY BANK ADD:YIWULEYUAN(EAST) JIANGBINROAD,YIWU CITY
ZHEJIANG PROVINCE, CHINA
BENEFICIARY NAME: MFY METAL COMPANY LIMITED.
BENEFICIARY ADD: NO.17-18 BLOCK 6 LANSHI INT'L METAL TRADING CENTER
FOSHAN CHINA (ADD MUST SHOW ON SWIFT, OR SHOW IN REMARKS)
BENEFICIARY AIC NO.: NRA15635142010500000488
WA
3&.

(O Scanned with OKEN Scanner

Genuine Involee of M/ s Mahadev Ji Exports with Involce No. MFY2103248502-1

retrieved during the Investigation

Page 36 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

F.MNo. GENFADNCOMMT052025-Adjn-0do Pr Commr-Cus-Mundra

SCHN No. 37/2025-26/COMMMN_S/AdIn/MCH

MFY METAL COMPANY LIMITED

FLAT/RM Al, 9F SILVERCORP INT'1. TOWLER 707-713 NATHAN RD MONGEOR ELN HONG KONG

COMMERCIAL INVOICE

Invaice Mo.: MEFY2 1032458001

Dote: mnerizon

SHRIMAHADEVY JI EXPORTS

ADDx IST FLOOR, PLOT MO A 104, LOCK-A,
WAZIPUR INDUSTRIAL AREA, NEAT SHRI HRAM
CHOWENORTH WEST DELHIL DELIH-1 10057

GST NOOTCPTRGAZTAF L 2M

ECCTTPGAITIF PANCPTRGE2TAF

To Megrs

Shipped By SEA From SHEKOU,CHINA TO MUNDRA, INDIA
Puyment Ternn: 100% TT BY ADVANCE PAYMENT,

SHIFPING . Ouaniity Unlt Price
2 Deseription of Cosd Ll
MARK: ek i (M) (USDATT) oo
PRICE TERMS: CTF MUNDRAJINDIA
COLD ROLLED STAINLESS STEEL COIL GRADE J3 EX STOUK
STZE (MM):
COLD ROLLED STAINLESS STEEL Com MT B3 USD 750 USD &,250.50
OO WOLLED STAINLESS STEEL GO M1 2,106 USIy 750 USD 1,579.50
R COLI RGLLED ATALNLESS $TTEL con. MT 2.636 LSD 750 LTSIy 7,227.00
COLI ROLLED STALVLINS STEEL COIL MT 6.79 USD 750 LISy 5,095 50
COLE ROLLUD STAINLEWS STEFL £0IL M1 7500 STy 750 USDh 562500
COLT IOLLED STADVLESS STELL ¢l Mi 20,460 USD 750 LS 1534500
TOTAL: S4.830 MTS USD 41,122.50

BANK INFORMATION:

BENEFICIARY BANK (57A): ZHEJIANG CHOUZHOU COMMERCIAL BANK

SWIFT BIC: CECROCNIX

BENEFICIARY BANK ADI:YIWULEYUAN(EASTJIANGRIN ROADYIWU CITY
ZHEJIANG FROVINCE.CHINA

BENEFICIARY NAME: MFY METAL COMPANY LIMITED

BENEFICIARY ADD: NO.17-18 BLOCK 6 LANSHIINT'L METAL TRADING CENTER
FOSITAN CHINA (ADD MUST SHOW OXN SWIFT, OR SHDW IN REMARH.SJ

BENEFICTARY A/C NO.: NRALS63S142010500000488

nmuvoice of M/ = Mahadev Ji Exports with Invoice No. MFY21032458502-1 declared before

Indian Customs

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from range of USD 1333 and 1395 per MT to USD 750
per MT, however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of Good,
Bank Account details and Bank Details of Chinese supplier etc, are identical.

V.

Genuine Invoice of Chinese Supplier M/S JIAYAO (HONGEKONG)
INTERNATIONAL GROUP LIMITED to M/s Shri Mahdeviji Exports, vis-a-vis
Invoice declared with Custom Authorities,
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Genuine yoice of M/ s Shrt Mahadev Ji Exports with Invoice No. FSSR2103302-2
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JIAYAOONGRONG) INTERNATIONAL GROUPF LIMITED
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Invoice of M/s Shri Mahadey Ji Exports with Invoice No. FSSR2103302-2 declared
be Indian Customs

On comparison of the above two invoices, it can be seen that there is difference in
Description of goods and Unit Price of impugned goods (from USD 1.410 per KG to USD
0.75 per KG), however, in this case also other aspects of both the invoices viz. Name of
Chinese Supplier, Name of Importer, Weight of Good, Bank Account details and Bank
Details of Chinese supplier etc., are identical.
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declared with Custom Authorities.

L

Genuine Invoice of Chinese Supplier M/S GUANGDONG GUANGXIN
GOLDTECH HOLDINGS CO., LTD. to M/s Goel Exim, vis-a-vis Invoice

| GUANGDONG GUANGXIN GOLDTEC HOLDINGS CO.LTD
Fummmm.mm EAST ROAD, HAIZHU DISTRICT, GUANGZHOU, CHINA
INVOICE ORIGINAL
mmssns. invoica No.: SMJ210301705-1
INV Date: 20210419
FLODR, A4, mmmmwmmmw
DELHI NORTH WEST DELHI DELHL, 110082
IEC NO. - AFPGOETIA € mpdl - Gonldmi0Zgmal zom
No-GR1B0B4G88 Pan No. - AFPGOBTIA
NEPGOGT AN
To MUNDRAINDIA
Terms of payment: TT FILE NAME:SMJ210301705
MARKING|  Description of Goods - | Quantity (MT) | Unit Prica(LISDAIT)|  Amount (USD)
COLD ROLLED STAINLESS CFR
STEEL COIL EX- STOCK MUNDRA, INDIA
2*690 4434 2110 935574
0.9*690 4306 2110 90BS 66
0.58"690 4.294 224 9120 48
1.5°690 .84 2110 9039.24
2*690 4,275 2110 602238
1.2*690 4.252 2110 897172
1 .E*?aﬂ 4248 2110 B963.28
2*680 423 2110 B929.52
0.9°640 an 2110 890420
1.2*690 421 210 880310
1.5*690 419 2110 £840.90
0.58*690 4.184 2124 RERE B2
NM 0.68"620 4142 2110 873067
7*680 4120 2110 £T10.08
0.58*650 4,038 2124 8704.15
1.2*690 1972 2110 B80.62
1.5*730 4482 2110 045702
1.5*730 4452 2110 0478.12
0.58"690 436 2124 9280 64
0.68*690 442 2110 833042
1.2*690 4.606 2110 971B.66
1.2°730 4552 2110 804.72
127730 4334 2110 0271134
1.2*730 4658 2110 A28 38
MADE IN CHINA
TOTAL 103,436
e GERTIFY THAT THE G008 ARE OF CHIR OFiG

K&)&; gt

Genuine Invoice of M/ s Goel Exam with Invoice No. SMJ210301705-1 retrieved during

the Investigation
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GUANGDONG GUANGXIN GOLDTEC HOLDINGS CO.LTD
12 FLOOR, EAST TOWER, NO.1000 XINGANG EAST ROAD, mmmmmm

o

o INVOICE ORIGINAL
i - [iavoice No.: SMI210301705-1
GOEL EXIM [1v Date: 02149
FLOOR, A-B411, INDUSTRIAL
ol AL AREA WAZIRPUR NEW
Emﬂ; mun: o e
. Pan Mo -
- AIFPGOSTIA
From CHINA To MUNDRA INDIA
Torms of payment: TT IFILE NAME-SMU210301002
MARKING Description of Goads Quantity (MT) | Unit Price{USOMT) | Amount (USD)
ICOLD ROLLED STAINLESS " e
STEEL COIL BX- 5TOCK |uummu
~_2%680 441 750 32550
0.9*690 4,306 750 2229.50
58690 4,294 750 3205
1.5%690 4284 750 01300
2°690 4276 750 207,00
1.2"690 4252 750 3180.00
1.2*730 4288 750 2186.00
2*690 4232 750 174,00
0.9*690 4322 750 165,00
1.2°690 a2 750 316750
1.5°690 419 750 34250
g_,%:-ﬁ 4,184 150 3134800
N 68°6 4142 750 3106.50
2*690 4128 750 3056.00
0.58*690 4098 750 073,50
1,2*690 m 750 2978.00
1.5730 4482 750 338150
1.5*730 4432 750 3366.00
0.58°690 436 750 327000
0.68*630 4422 750 131050
1.2°690 4.606 750 3454 50
1.2*730 4,552 750 1400
1.2°730 4394 750 20550
12°730 4656 750 a5
L n._ fpoles,
MADE IN CHINA ]
TOTAL i

HAT

Involce of M/ = Goel Exam with Invelee No. SMJ210301 705-1 declared before Indian
Customs

On comparison of the above two invoices it can be seen that the Unit Price of impugned
goods was suppressed from USD 2110 and 2124 per MT to 750 per MT to USD 850 per
MT, however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of Good,
Bank Account details and Bank Details of Chinese supplier etc, are identical.
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VII. Genuine Invoice of Chinese Supplier M/s FOSHAN XUANZHENG
TRADING CO., LTD., to M/s Goel Exim, vis-a-vis Invoice declared with Custom

Authorities.
1) Tapee (33 TLET“L
FOSHAN XUANZHENG TRADING COLTD. P
mummmmnnnr;:,nlmmzun'1rr.urn|umnsmmuum.{.-ﬂmm.mlmmmn'r.mslm bl
COMMERCIAL INVOICE Bl
ORIGINAL
BUYER: GOEL EXIM INVOMCEND:  CNGLSMA anti-500
GROUNE FLOOR, ABAR, INDASSTRIMAREA, WAZIRPUR, NEW DELILL
NEWTIWEST (ELIL DELIN, 110631 DTE: (2 i cﬁ,
[ N0 ARG I L-H“r‘"‘
ADDRESS: £ AL GOILEXMISEGMARLCON
PN N SELAABAAES
AN NO: AFTGHTIA CONTRACTNG.:  CINGHSMAIM00L}
GET MO AIPGRTIATEN
' 1
) PRODUCTS QUANTITY | TOTALWEIGHT | (NITPRICE wo |y
NAME R (il Rl LSRG 150 sz
(B I | 5480 [ bl R /
(135" i Bl [0 [HIA
COLD ROLLED 034810 i 1St 1404 IR
STAINLESS
STEELCOL DISMAS ] 144 4y Gl
m;gélnﬂ- 08808 0 186N 1% HI5
(860 ] %04 b |58
1354430 ! 1 1446 S04
WADE IN CHINA x
) I ﬁ;&im
A \i'niﬂ"‘
ROAY.
urwmmmmmmw;?ﬁ%ymlml )q !
et 8 “4
O RO [ veand ) e o
o CERTFYTHATTHEGOODS A i A f-
\{.'I r:.f
r S
o - .

Genuine Invoice of M/s Goel Exim with Inuoice No. GXGJ-SMJ21040101.3-3CI retrieved
during the nvestigation
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FOSHAN XUANZHENG TRADING CO.,LTD.

MEIAR T 00 AL 3, TN T0 OT BRCIT SUEL AR SO T ROl IS, SANIAL BISTRECT, FOSIAS

COMMERCIAL INVOICE

(ORIGINAL
BUYER: GOEL EXIV INVOICENG:  GUGHSMAIMeI01101
QUMD TLOOR, A1, TNDAISTIIALARTA, WATSRILRL NEW
ELIL, N TYIWEST DELI, DELIN, a2 BATE: NI4T
[ECNO: AIPAGHTIA
ADDRESS: £ MAIL GOELEXMPEGHALOOM
:mﬁr;gﬁ CONTRACT NO: G0 SMI2HMo1e1)
TN OOAIRGRUNIA LY
¥ PRODLCTS QEANITTY | TOTALWRIGHT | INITPRICE [T
N ANl - (ol [0 LSDKG i) %
03540 i 15600 0 11940 f}
13560 ! 5 b K1
COLD RULLED 0.38%10 i 19954 ® LD
MNLESS :
ESIT'EEIM’\.IE%IIL 0,358 ] e | pi VIR
HER —
GM;?E.CH 036400 i W W L]
i - 1 L
= j ma
Mi'im | I!I'“ ].“:‘
m .
i i
fj"‘"’ "__ % 1 AN T IS
)y SO EIGHTY ONETHQUSAND H 'n'i L s
Ra\ fan 2 Ne 3§
_// i, AL L § '.11
ARE OF CHINA ORIG N 73

-

Invoice of M/'s Goel Exim with Invoice No. GXGJ-SMJ210401013-3CI declared before
Indian Customs

On comparison of the above two invoices it can be seen that the Unit Price of
impugned goods was suppressed from USD 1399 to 1409 per MT to USD 750 per MT,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of Good,
Bank Account details and Bank Details of Chinese supplier etc, are identical.

VIII. Parallel Invoice of Chinese Supplier M/S NEWWEI TRADING COMPANY

LIMITED to M/s Seeno Stainless Steel, vis-a-vis Invoice declared with Custom
Authorities.
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| ;?"-F: J g\ @

NEWWEL "RADING COMPANY LIMITED

Al Riw My i ; .
L (L) FRING YR ACTURLY IHII_I'II!'m,w K INOYIF SO0 TAWIN TG NG

CCMMERCIAL INVOICE

ORIGINAL
NTH: N g "
SEENO STAINLESS STER, INVOICT Nk 208507002
/
SHEL NOISD, GIC FSTATE, ODIAY,
ATMFERARAD, GRIARAT, 341
GSTIN: JAMGMIR Q1 22
. AN ARSI
NN ;
W AGSPII6 10 BATE: 20
CONTACT MURSON: DEEPAK JINDaL rd
I 00 STy )
EMAIL SETROSTAINLES SerGMAIL L0V
OUASTITY | TOTAL WEIGIHT UNIT PRICE AMOLNT
PRODUCTS SavE S
s ke R ]
0 25600 I Jagdpn [ L] S48
RIUTLT | ERLIT 1235 £
COLD ROLLED STAINLESS 0205004 | 450000 1.285 #0845
STEEL COILS GRADE 12 BN
STOCK 1o v | 457000 [ LRl
[ b | LIMm | e 6710
WM 1 A D00 s 1 bAITS?
TOTAL 4 119000 | COFMUNDIRAINDEA | J8895,19

FAYMENT TERM: 100% I ADVANCE

Fleae arrange payenar® i foflowing st

Actount Wame: NEWWTI TRADING COMPANT LITID

ADORESS: RODM B12,1/F, NG YIP FACTORY BUILDING 59 KING iA STALLT KWUN TON 3 KOWLOON HONGIONG
Account NO: TM-0L0- 147524

Rank Cada: 020

St Code: DIBAMEHMINY

Rank NameDah ing Bask, Lmbied

Bk Addiess: Shap No.G7,674 B GBG/T, Dah Ling MinanciaCentre, 348 fepen'iRadd ikl Wan Chal bang Kang

ALY

Genuine Invoice of M/ = Seeno Stainless Steel with mvoice No. 235850724A-2

retrieved during investigation
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NEWWEI TRADING COMPANY LIMITED

ALY ROCHRE R 2T F KIS0 VIP FACTORY IUTLDENG. W KENG YVIP STREET.KWLUIN TONGEOWLOCR HONCKONG

COMMERCIAL INVOICE

F.MNo. GEN/ADNCOMM/T05/2025-Adjn-0/o Pr Commr-Cus-Mundra
SCN No. 37/2025-26fCOMM/M_S/Adin/MCH

ORIGINAL
BUVER: SEENOSTAINLESS STEEL INVOICE NOa 2ISS07T24A2
SHED NO.2ES, GIDC ESTATE. COHAY,
AHMEDABAD, GUIARAT, 382414
GSTIN: 24A0SPTI61 Q12
" PAN: AGEPHGLIQ AW
ADDRE S EC: AGSPI611Q DATE: 202VI0/14
CONTACT PERSON: DEEPAK JINDIAL
PH: +81 L0971 153
EMARL: SEENOSTAINLESS@GMAIL COM
QUANTITY | TOTAL WEIGHT UNIT PRICE AMOUNT
FRODUCT S NAME SLEELMM)
COlLSs K LsKG (0
0.29%600*C 1 18400 1100 431840
0.29%600°C 1 41400 Lioo 456940
COLD ROLLED STAINLESS D.29%E0%C I B30, 00 Lioo 5.313.00
STEEL COILS GRADE J2 EX
ISTOCK (1.20%6004C 1 4 8T0.00 1,100 £357.00
D2*T80°C | 51300 1,100 564740
D29 T80MC ! 5.002.00 L100 5.50020
TOTAL U] 2793400 | CIF MUNDRAJINDIA JaT17.40

PAYMENT TERM: 100% IN ADVANCE

Please amange payment to following acoount

Account Mamae: NEWWEI TRADING COMPANY LIMITED

ADDRESS: ROOM B22,7/F KING YIP FACTORY BUILDING 59 KING YIP STREET MWUN TONG KOWLDON HONGRONG

Account NO: TT4-018-147528
Bank Code: 040

Swift Code: DSBAHKHHION

Bank NameDah sing Bank, Umited

Bank Address: Shop No.G7,G7A R GBG/F, Dah Sing FinanclaCentre, 248 Cuesn'sRoad East, Wan Chal Mong Kong

Signature Not Verified

Dighally signed by MUKESH GROVER
Date:

J025 1911 57 IST
Reason: Secure Document
Location: India

Inveice of M/ s Seeno Stainless Steel with Invoice No. 23580724A-2 declared before

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.285 per KG to 1.10 per KG,
however, in this case also other aspects of both the invoices viz. Name of
Chinese Supplier, Name of Importer, Description of Good, Dimension of Good,
Weight of Good, Bank Account details and Bank Details of Chinese supplier

etc, are identical.

Indian Customs
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IX. Genuine Invoice of Chinese Supplier M/S H K Pingan IMP and EXP

Co., Limited to M /s Sada Steel Impex, vis-a-vis Invoice declared with Custom
Authorities.

('AE b T

B K PIN
/ﬂ GAN IMP AND EXP CO.,LIMITED
/ Address: Room 331,322, bulbling I, Yivwu Fon, ¥iwy, Mhejlang
COMMERCIAL INVOICE
[T TORIGINAL

TOMISSRS

SADA STEEL IMPEX (
. £ B /lnvoice No.{TY2202V3812 )
ADD.: 1710526, GROUND FLOOR, MOHAN PARK, RER
SHANDARA DELII-110032
1EC NO.: AYHPG1590N
; PAN: AYHPGISO0N
i GSTIN: 0TAYIPGISOON1Z3 H W/Date: ThSEP 2022
| CONTACT PERSON'S: MR. AMIT GUPTA
- MORB. NO.: 4918287743847
U [EMAIL ID: sadastecl@yahoo.com .
i RS From SHEKOU PORT.CHINA 11 {440 To Musdes PORT, India
i {1 % 75 3%/ Terms of payment: USDS000 ADVANCE hlmmﬁ?“whﬁrﬁ? 0
n a ﬁ
W 5 maenalGil Quniip(k@)|  UnitPrice | Amoun
; TEx-Stock stainless steel Cold rolled eol lctF Mundra India
1 / pae wie__| Ay 51565 $6.907.910
1 o177 4216 $1.565 §6,598.040
i 10.17+720 2456 $1.565 56,973,640
.tl/ 0.17%605 4742 §1.565 $7,421.230
i 0.174603 4346 $1.565 $6,801.490
;E MM s B0 $1.565 $6.745.150
| 0.17°620 e P T
i Total /541,447,460
‘ - Deposit 000
g Blance $36,447.460
447,46
TOTAL AMUOUNT: USD 3 THOUSAND FOUR FUNDRED FORTY SEVEN POINT
SAY TOTAL AMOUNT: USD THIRTY SIX
FORTY SIX USD ONLY
% PINGAN [MP AND EXP COLIMITED

ENEFICIA 1!
: Hﬂ::' Hlﬁliﬁ*llﬂlﬂmﬂﬂmﬂ' For uml wn behalf

;;.;mmmm R o Vi o, Y, il PINGAN 14 AD EXP €0, LIMITED

H:rlrr k ﬁ:_mm IIOUZI10U COMMEPCIAL BANK CO.LTD i
Jur.hnr : Ei;;u.'urrfﬂ

)

Image above: Genuine retrieved nvolce of M/ s Sada Steel Impex with Invoice No.
TV2202V3812 Dated O7F.00.20232
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HEK PINGAN IMP AND EXP CO,LIMITED
Address! Room 331-352 bmlding B, Yiwe Pat, Yiww Lheang

COMMERCIAL INVOICE
[T MESSRS:
SADA STERL TMPEX A3 8 Anvoice No: TY2202V3812
ADD 110526, GROUND FLOOR., MOHAN PARK. |
SHAHDARA DELHI-110032
IEC NO.: AYHPG] 390N
PAN: AYHPGISOON
GSTIN: 07AYHPG S9N Z3 H EiDate: Tih SEP 2022
CONTACT PERSON'S: MR AMIT GUPTA
MOB, NO, +0J 8187743847
EMATL D sadasteel@ ynhoo com
WOINCI AL Prom SITEKOU PORT,CTINA 11l To Mandm PORT, India
4 B Y Terms of prvment: USDA00 ADVANCE m 3 days. babince agninst BL scan in 7 dma
& 3 Ik & % ¥ A iR 2
Marks Deseription of Goods OuaunnvKG) Ut Pyyee Amount
EX-Siock stninless steel Cold rolled coil CTF Munda Tndia
grade J3
0.17*720 4414 £0.780 £3.442.020
0.17*720 1216 £0.780 $3.285 480
0.1 7605 $456 S0.780 3475 680
NM 017605 4742 0,780 3698 760
0.17*620 4346 §0.780 $3380 880
017620 4310 $0.780 £3361.800
26484
Total $20,657.520
Deposit 53,000,000
Blance §15,657 520

TOTAL AMUOUNT. USD 15657.52
SAY TOTAL AMOUNT. USD FIFTEEN THOUSAND SIX HUNDRED FIFTY SEVEN POINT FIFTY
ITWO TSDONLY

RENEFICIARY - HK PINGAN IMF AND EXF COLIMITED

Accoum Number - NRA15702142010500027000

BENEFICIARYADDRESS Roca 331-332. buildag B, Yiwu Por. Yiwu. Zhejing, =

SWET  CZCBONIXXXX or ami 08 Debaif of ——
Benieficiary BANK ZHEJANG CHOUZHOU COMMERCIAL BANK co_Lip HK PINGAN IMP AND EXP CO., LIMITED

Gt

Anrkoyfed Signature )

Validity unknown

Digitally sk Mukesh Grover
DEE:' 2 .10_02?15123:23 IST
Reason: Secure Document
Location: India

Invoice of M/ s Sada Steel Impex with Invoice No. TYZ2202V.3812 Dated 07.09.2022.
declared before Indian Customs

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 1.565 per KG to 0.78 per KG,
however, in this case alzo other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc., are
identical.
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X. Genuine Invoice of Chinese Supplier M/S FOSHAN TIAN MAIDUO
IMPORT AND EXPORT Co. LTD., to M/s Shri Mahadev ji Exports, vis-
a-vis Invoice declared with Custom Authorities

gERe

- ——
'05 /@ o gqul#l‘-“; 2

oAl 4

Foshan Tian Maiduo Import and Export Co. LTD
TEL:0086-757-83697766 E-mail:sales(@steells.com
Add:Room 1005,A0Y uan Plaza, Shishan Town MNanHai District of Foshan,GuangDong Province OF CHINA

COMMERCIAL INVOICE

To: Invoice No.: LOS1602C

SHRI MAHADEY J1 EXPORTS Date: 16" August,2021
ADD :A-104,FIRST FLOOR, WAZIRPUR INDL. AREA, NEAR

SHRI RAM CHOWK, DELHI-110052

GST NOOTCPTPGALTIFIZM PAN CARD NO.CPTIG42TIF

IEC CODE NO.CPTPG4I7IF E-m:ﬂ:mlﬂlhlhllhﬂl:wuﬂﬂn{i}ﬂm AILCOM

Spedification Qty ”':,‘lf ;l'“ AMOUNT
DESCRIPTION —— -
Grade ness| Width | Length | v | ysp UsSD
{mm) (mm) | (mm)
Efﬁﬂz:.S{;LSLTEEDEL 13 1.0 550 C 11.738 192000 66354 96
‘:D‘Lm” &1 pn 180 540 c 30218 2920.00 $8294 96
TOTAL AMOUNT : ( CIF MUNDRA ) 52,976 154689.92
LESS: -ADVANCE 18601.82
BALANCE PAYMENT 136088.10
TOTAL : SAY U.S DOLLARS ONE HUNDRED AND THIRTY SIX THOUSAND EIGHTY EIGIT CENTS
SEVENTY ONLY. i) e
§ 19722 it
NOTE: \
|.Delivery Term: CIF MUNDRA. d

2. Delivery Time: Within 15 working days afier receipt of deposit &

3.Payment Term: 20% deposit, balance against BL copy within 7 VN

4. Tolerance of thickness +/-0.02mm
4-----u-utuuul"uuu«u.n--un-wtuuu--u-uu.".....,'..“""-..‘.“‘.
Banking details for the payment by USD

Bencficiary Name: XT-Foshan Tian Maiduo Import and Export Co. LTD

Beneficiary A/C NO: 79969347248 %;3\
Bencficiary’s Bank : DBS Bank (Hong Kong) Limited 3 #\\"
W

SWIFT : DHBKHKHH  (DHBKHKHHXXX * If 11 chamacters are required)
Beneficiary's Bank Address: | Ith Floor, The Center, 99 Quecris Road Central, Central Ho

Bank Code 016 .

Image above: Genuine retrieved Invoice of M/ s Shri Mahadey ji Exports with Inveice No.
LO81602C Dated 16.08.2021
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Invoice of M/'s of Shri Mahadev i Exports with Invoice No. LOS1602C Dated 16.08.2021
declared before Indian Customs

On comparison of the above two invoices, it can be seen that the Unit Price of
impugned goods was suppressed from USD 2.920 per KG to 0.75 per KG,
however, in this case also other aspects of both the invoices viz. Name of Chinese
Supplier, Name of Importer, Description of Good, Dimension of Good, Weight of
Good, Bank Account details and Bank Details of Chinese supplier etc , are
identical.

6.7 Thus, ongoing through above sets of parallel invoices (genuine as well as
invoices submitted before Indian Customs), it can be seen that the declared price
before Indian Customs, of the impugned goods i.e. Cold Rolled Stainless Steel
Coils (of different grade) was lower, however, the actual price as per retrieved
genuine invoices, was much higher. In addition, a striking similar pattern of
declared transaction value was also revealed in all such importers (i.e. entities
who were found importing goods from the Chinese suppliers as per the retrieved
invoices) who declared goods at identical or closely matching undervalued price
ranges for the impugned goods (Cold Rolled Stainless Steel Coils grade J3 at USD
0.75 per KG to USD 1.1 per KG and grade J2 at USD 1.1 KGj, despite sourcing
from different suppliers. This uniformity in under-declaration strongly suggests
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a deliberate and coordinated practice rather than isclated instances of valuation
errors or commercial negotiations. The level of consistency in undervaluation
across unrelated entities indicates a systemic modus operandi aimed at evading
customs duties and gaining unfair market advantage. Therefore, value of all
other supplies by the above suspected Chinese suppliers for Cold Rolled
Stainless Steel Coils appear doubtful. In addition, genuineness of price of the
impugned goods supplied by other Chinese suppliers at same price, is also
questionable.

6.8. In view of the above, it appears that there exist sufficient grounds to
conclude that any importer declaring values within the same suspicious price
range might be engaging in similar undervaluation practices. The convergence
of under-reported values across multiple importers and availability of genuine
retrieved invoices issued by above Chinese suppliers as credible documentation
to support genuine prices, provide indication of intentional misdeclaration with
the aim to evade applicable Customs duties.

7. IMPORT HISTORY OF M/S M. K OVERSEAS VIS-A-VIS GENUINE
INVOICES RETRIVED BY DRI HQ, NEW DELHI, IN THE PAST
INVESTIGATIONS:

7.1. On analy=sing the past import data, it was observed that from the year 2021
onwards, M/s M. K Overseas imported the impugned goods i.e. Cold Rolled
Stainless Steel Coil (grades J3 and J2) from various Chinese suppliers who had
a doubtful history of issuing fabricated under-valued invoices, substantiated in
the past investigations. The details of the all-Chinese suppliers of M/S M. K
OVERSEAS supplying the impugned goods 1.e. Cold Rolled Stainless Steel Coils
is as under:

Table-6
S No NAME OF THE CHINESE SUPPLIER (M/S)
1 ART STEEL MAGIC CO., LIMITED
2 CROSS LINK INTERNATIONAL TRADING CO
3 EMETAL COMPANY LIMITED
4 FIA INTERNATIONAL TRADING CO.,LTD
5 FOSHAN LIHENGYUAN STEEL CO., LTD.
6 FOSHAN TIAN MAIDUO IMPORT AND EXPOR
GUANGDONG GUANGXIN GOLDTEC HOLDINGS
HK PINGAN IMP AND EXP CO., LIMITED
9 HONGKONG GUANGXHUNG TRADE CO.LIMITE
10 HONGKONG WINNER STEEL CO., LIMITED
11 LEO METALS LIMITED
12 MCH STEEL INDUSTRY CO., LIMITED
13 MFY METAL COMPANY LIMITED
14 | NEWWEI TRADING COMAPANY LIMITED
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*The Chineze suppliers appearing at SrMNo_ 1 4.6 7,8,10,11,13 & 14 are suspected having history of iz=uing
fabricated under-valued invoices as retrieved by DRI in the investication concerning import of cold rolled

stainless steel

&. ACTUAL RANGE OF VALUES AS FOUND DURING THE INVESTIGATION
FOR IDENTIFYING UNDER-VALUATION:

Based on genuine Invoices (Annexure I) retrieved by DRI during investigation
proceedings concerning import of cold rolled stainless steel by certain importers,
and where corresponding invoice declared before Indian customs were found to
be filed at suppressed (under-valued) prices, a price range has been found for
the goods—Cold Rolled Stainless Steel Coils of various grades—which appears
to reflect the actual value of the impugned goods.

ACTUAL PRICE RANGE DERIVED IN USD PER KG (MINIMUM TO MAXIMUM) FOR
SUSPECTED CHINESE SUFPPLIERS AS FOUND MENTIONED IN THEIR GENUINE
RETRIEVED INVOICES FOR DIFFERENT GRADES OF COLD ROLLED STAINLESS

l# 3586026/ 2025

STEEL

(TABLE?)

NO

NAME OF THE
CHINESE
SUPPLIERS
(M/S)

RANGE OF UNIT PRICE AS PER GENUINE INVOICE (In USD PER KG)

J3 GRADE

J2 GRADE

N1 GRADE

304 GRADE

BANTMTVAL

BMANTRITTM

MINITMUM | MAXTMUM

MAXIMT
M

BMINTR TR

F1A
INTERNATIONAL
TRADING CO.

LTD

GUANGDONG
GUANGXIN
GOLDTEC
HOLDINGES

1.273

1.35

1.441

2.124

2.11 2.131

HONGEONG
WINNER STEEL
CO.. LIMITED

1.32

2.35

2.35 2,35

JIAYAO
(HONGKONG)

INTERNATIONAL
GROUF LIMITED

1.41

2.965

LECO
LIMITED

METALS

1.155

2,785 2.93

MFY METAL
COMPANY
LIMITED

1.333

1.395

ART
MAGIC
LIMITED

STEEL
Ca.,

1.36

1.36

FOSHAN JIA WEI
IMPORT AND
EXPORT CO.
LTD.

3.01

BOSOM METAL |
CO LTD

1.90

1.038
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10 | FOSHAN TIAN

MAIDUQ IMPORT
1.925 3.215

AND  EXPORT > - % 2 .
Cco. LTD.

i1 | FOSHAN WEN
ZHI YUAN

1.15 2.03 £

TRADING co S = =
LTD

12 | FOSHAN
RLALHEN 1301 | 2317
TRADING  CO. - - .
LTD.

13 | FS-ESSENTIAL
INTERNATIONAL 1.25 3.01 2.865 | 3.162
CO. LIMITED

14 | goLD  COAST
LOGISTICS s oo
HONG KONG - - - -
LIMITED

153 | HK PINGAN IMP
AND EXP cCO/| 1.56 1.56 ) ) )
LIMITED

16 | quAYE
INTERNATIONAL R— —
DEVELOPMENT - - - -
(HK} LIMITED

17 | LIv1 HONGKONG
TRADING CO.. | 1.715 2.65 ) ] ) _
LIMITED

12 | NEWWEI
TRADING 1.14 1587 | 1244 | 1.485 | 1.413 1.497
COMPANY -
LIMITED

Thus, on analysing the above data, it can be seen that actual price range derived
(by taking all value found mentioned in genuine invoices) for different grades of
stainless-Steel Coils ranges from USD 1.14 to 3.215 per KG for Grade J3, USD
1.244 to 1.465 per KG for Grade J2.

9. PATTERN OF THE TRANSACTION VALUE DECLARED BY M/S M. K
OVERSEAS, WHICH APPEARS TO BE UNDER-VALAUED:

9.1 On analysis of import data of M/s M. K OVERSEAS it emerged that the firm
imported the impugned goods at substantial lower price (which has been found
from the genuine invoices retrieved by DRI) from the same szet of Chinese
overseas suppliers, at or about the same time and around same commercial
levels. It has been observed that M/S M. K OVERSEAS declared and cleared the
impugned goods at a price range of USD 0.75 to 1.1 per KG for grade J3 and
USD 1.1 for grade J2, which appears to be under-valued in light of evidences
(retrieved genuine invoices) and discussion in para supra.

9.2 The details of the all-Chinese suppliers of above firm M/s M. K OVERSEAS
supplying the impugned goods i.e. Cold Rolled Stainless Steel Coil (of grade J3
and J2) with price ranges are as under:
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TABLE-8: Chinese Suppliers with Price Ranges (as declared before Indian
Customs authorities) for import of Cold Rolled stainless Steel Coils in r/o
M. K OVERSEAS

Price
Range | Price Range
in USD | in USD per
S No NAME OF THE CHINESE SUPPLIER (M/S) per KG | KG (Grade
(Grade J2)
J3)
1 ART STEEL MAGIC CO., LIMITED 0.825 NA
NA
2 CROSS LINK INTERNATIONAL TRADING CO R
3 EMETAL COMPANY LIMITED | 0.85 NA
4 FIA INTERNATIONAL TRADING CO. LTD 0.85 NA
5 FOSHAN LIHENGYUAN STEEL CO., LTD. 0.80 NA
NA
6 | FOSHAN TIAN MAIDUO IMPORT AND EXPOR = 7°
GUANGDONG GUANGXIN GOLDTEC o NA
7 HOLDINGS
0.83 1o NA
8 HK PINGAN IMP AND EXP CO., LIMITED 0.91
HONGKONG GUANGXHUNG TRADE CO. bian NA
9 LIMITED
0.75 to e
0.78
10 = HONGKONG WINNER STEEL CO., LIMITED
0.80 to NA
11 LEO METALS LIMITED 1.1
12 MCH STEEL INDUSTRY CO., LIMITED 0.75 NA
0.75 1o NA
13 MFY METAL COMPANY LIMITED 0.85
14 NEWWEI TRADING COMAPANY LIMITED NA 1.1

*The Chinese suppliers appearing at Sr No. 1,4,6,7,8,10,11.13 & 14 are suspected having history of issuing

fabricated under-valued invoices as retrieved by DRI in the investication concerning import of cold rolled

atainlsss stesl

9.5

Further, a brief of Bills of Entry filed by M/s M. K OVERSEAS for import

of Cold Rolled Stainless Steel Coil for different grades, for the relevant period,
are as under:

(TABLE 9)
S No. Total Bills of | Grade | Assessable Value (INR) Duty Paid
Entry (INR)
1 40 J3 9,71,08,832 2,69,17,232
2 6 J2 1,60,43,525 44,49,672
TOTAL | 46 11,31,52,358 3,13,66,904
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9.4. An examination of past import transactions undertaken by M/s M. K
OVERSEAS from the year 2021 onwards, involving the importation of Cold Rolled
Stainless Steel in grades J3 and J2, reveals indications of under-valuation. The
subject goods were procured from certain Chinese suppliers who are suspected
of engaging in the issuance of forged invoices and have been previously
associated with cases involving systematic under-valuation. The declared
transaction value in these consignments exhibit a striking similarity to the
pricing patterns typically observed during the investigation involving such
suspect suppliers. Accordingly, a strong presumption now arises that all past
import consignments effected by the aforementioned importers from these
suspected Chinese Suppliers and other Chinese Suppliers (at similar price) are
liable to be considered as under-valued and liable for appropriate penal action
under the Customs Act, 1962.

10. WRONGFUL AVAILMENT OF CONCESSIONAL DUTY BENEFITS
UNDER S.NO.734 OF NOTIFICATION NO. 50/2018-CUSTOMS DATED
30.06.2018 (SAPTA BENEFITS):-

10.1 The investigation also revealed that M/s M. K OVERSEAS (proprietorship
firm of Shri Rakesh Sharma) was also importing the impugned goods i.e. “Cold
Rolled Stainless Steel Strips/Coils grade J3" by mis-classifying the same under
CTH 72209022 and wrongly availing the benefit (at Sr. No.734) under
Notification No.50/2018-Customs dated 30.06.2018. Ministry of Finance
(Department of Revenue) Notification No.50/2018-Customs dated 30.06.2018,
provides for concessional benefits in duty of Customs for the goods imported
from countries listed in APPENDIX I (Bangladesh, People’s Republic of China,
Republic of Korea & 5ri Lanka)) and APPENDIX II (Bangladesh & Lao People's
Democratic Republic) of the notification. Further, the Chapter/ Heading Nao/
Sub-heading No./ tariff item and description of the eligible goods have been
specified in column (2) and (3) respectively, of the Table annexed with the
notification. In addition, extent of tariff concession (percentage of applied rate of
duty in %) has been provided in in column (4) of the said Table. Entry No. 734
of the said notification provides for:

Sr No | Chapter Head No., | Description of good Extent of Tariff
Heading No., sub- concession
Heading No., or Tariff |[Percentage of
Head applied rate of

duty, in %)
1 2 3 4
A-734 722090 22 All Goods 45

10.2. Thus, there is a provision of concession of Customs duty in Notification
No.50/2018-Customs dated 30.06.2018, for the goods imported from China &
falling under CTH 72209022 i.e. Flat-Rolled Stainless Steel (less than 600MM
width) - Nickel Chromium Austenitic Type.
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11.EXAMINATION OF MILL TEST REPORT OF IMPORTED GOODS VIS-A-VIS
AUSTENITIC STAINLESS STEEL OF NICKEL CHROMIUM TYPE:

11.1 The Austenitic Stainless Steel refers to a type of Non-Magnetic alloy of Iron.
Its Face Cantered Cubic crystal structure is formed at elevated temperature

above 723 degree Celsius and below 1493 degree Celsius, as shown in the Iron-
Carbon diagram below:
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11.2 Further, to stabilize Austenitic Stainless-Steel at room temperature, it is
alloyed with other elements like Nickel and Chromium. The addition of these
elements further divided Austenitic Steel in to two subgroups i.e. 200 and 300
series (International Grade). This differentiation is primarily based on partial
replacement of Nickel [Ni) with Manganese (Mn) and Nitrogen (N). When Ni
content in Series 300 Austenitic Steel 1s further partially replaced with Mn and
N then it is classified as Series 200 Austenitic Steel. Composition of different
grades of Austenitic Steel with respect to different alloying elements, as specified
in Bureau of Indian Standards (BIS) IS 6911:1992, are as follows:
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11.3 In view of the above, it is clearly evident that the Austenitic Stainless-

Steel grades have essentially content by weight (%) of alloying elements
Chromium (Cr) and Nickel (Ni) as:

Subgroups of H_""“’“‘""m' : llmmnmmge
,3;;?“ steel of Nickel (Ni) nf[t-:r]' (% by
(% by weight) st
300 Series 6-21 16 - 25
200 Series ' 3.5-6 16-19

11.4. Further, Mill Test Certificate (MTC]), also known as a Mill Certificate or a
Material Test Report (MTR}, is a guality assurance document used in the
manufacturing and inspection of materials, particularly in industries such as
metalworking, construction, and manufacturing. The primary purpose of an
MTC is to provide essential information about the properties and quality of a
specific batch or lot of material, typically metals like steel or other critical
materials used in construction or engineering projects, During investigation of
Mill Test Certificate/Report uploaded by M/s M. K OVERSEAS, the content of
Nickel (Ni) and Chromium (Cr) in the imported goods (Cold Rolled Stainless Steel
Coil of J3 grade) was not found as per specification required to qualify in any of
the two subgroups (200 & 300 Series) of Austenitic stainless steel.

11.5 Mill Test Certificate/Report of the imported Cold Rolled Stainless Steel of
J3 grade, by M /s M.K QOverseas, is appended below:

Al MTC/MTR in respect of overseas supplier M/s Guangdong Guangxin
Goldtech Holdings Co. Ltd:

GUANGDONG GUANGXIN GOLDTEC HOLDINGS CO. LTD
12 FLOORLEAST TOWERNQ 1000 XINGANG EAST ROAD, HAIZHL DISTRICT GUANGIHOU, CHINA
INSPECTION CERTIFICATE
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Examination of the above Mill Test Certificates (MTC) uploaded by M/s M. K
OVERSEAS, issued by the overseas suppliers for “Cold Rolled Stainless Steel
strips/Coil Grade J3" indicated that Nickel content is less than 1.5% and
Chromium is less than 16%, which in comparison with the chemical composition
of Austenitic Stainless Steel of Nickel Chromium type, is much less. Therefore,
Cold Rolled Stainless Steel Coils of J3 grade is not Nickel Chromium Austenitic
type and cannot be classified as Nickel Chromium Austenitic type.

Page 56 of 92

l# 3586026/ 2025



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra

F.MNo. GENFADNCOMMT052025-Adjn-0do Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMN/MN. S/AdIN/MCH

12. EXAMINATION OF STATEMENTS RECORDED UNDER SECTION 108 OF
THE CUSTOMS ACT, 1962:

Duaring the course of the investigation, statements of following persons were
recorded under section 108 of the customs act 1962, in relation to
misclassification of imported goods to wrongfully avail duty benefits by M/s M.

K OVERSEAS:
(TABLE10)
S. | Name of person (Shri/Ms./Smt) | Date of Statement | RUDs No
No
1 Rakesh Sharma, Proprietor of RUD 46
M/s M K Overseas i
2 Mukesh Grover (CHA, F-Card RUD-47
Holder) (R-13/2006) Prop. of M/s | 11.09.2025
Mukesh Grover
3 Arjun Guglani, Partner M/s Total RUD-48
Gt B 11.08.2025

i) Statement dated 08.08.2025 of Shri Rakesh Sharma, recorded under Sec
108 of Customs Act, wherein inter-alia he stated the following: (RUD No 46)

On being asked about the manufacturing process and end use of
“stainless-steel coils” imported by his firm, Shri Rakesh Sharma inter-alia
stated that he do not have any idea about how the stainless coils are
manufactured and its end use, since he is a trader who sells the imported
goods in the local market.; that he used to deal majorly in stainless-steel
coils only.

On being shown the Customs Tariff Act, 1975, he stated that, by going
through the Chapter 72 of Indian Tariff Act 1975 vis-a-vis his declaration
of the imported goods under CTH 72209022, he could assume that the
imported goods had been manufactured by both Hot Rolling and Cold
Rolling, as they were classgified by his firm under subheading of “others”
in CTH 7220, i.e. “7220 907"; that further, within the sub-heading 7220 90,
there are further categories based on the shape of goods (i.e. skelp or
strips} and end use (i.e. used for pipes and tubes). In the instant the goods
imported are in Coil form and are used in manufacturing of various items
such as utensils.

that the goods were declared under CTH 72209022 as per the consultation
with his CHA Mukesh Grover; that he cannot comment upon, that under
which correct chapter head these goods should be classified.

That on being shown the BIS certificate (ISI 6911: 1992), wherein the
chemical composition of the Austenitic steel 201 grade is as under:

Numerical | C Si Mn N1 Cr Mo Smax | Pmax | Others
symbaol
155/ Grade
20 1.0 40-80 | 3555 16.0-18.0 | - 0.030 0.045 N 005 |
max | max 02

That as per test certificates (MTC} in respect of his firm M/s M. K OVERSEAS;
that have chemical composition range as below:
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Elements C Mn |S P S1 Ni Cr Cu N Al
Compositio | 0.14 | 106 | 0002 | 0045 | 0338 | 1463 | 13601 | 0685 |0.151 | 0015
nin% 3 8 =< 4 3 | 5 ] 5 2 5]

That by going through the above facts the correct classification of Cold
Rolled Stainless steel coils appears to be under CTH 7220 9090 -*others”
and not under CTH 72209022,

e That as per BIS certificate (ISI 6911: 1992) the prescribed content of Nickel
(Ni) and Chromium (Crj are higher and goods imported by him had lower
concentration of Nickel (Ni) and Chromium (Cr).

o That he, as the proprietor of the firm M/s M K Overseas, had been taking
all the decision in M/s M K Overseas; that he declared the goods under
CTH 72209022 with consultation of the CHA Shri Mukesh Grover.

ii) Statement dated 11.09.2025 of Shri Mukesh Grover (CHA, F-Card Holder)
Prop. of M/s Mukesh Grover, recorded under Sec 108 of Customs Act,
wherein inter-alia he stated the following: (RUD No 47)

¢ That he been providing Customs Clearance Services to M/s M K Overseas
for clearing import consignments of Cold rolled Stainless Steel; that he
used to receive customs documents from Shri Atul Kishore Guglani
Partner in M /s Choice Cargo agencies Pvt Lid.

¢ That he did not know the process of manufacturing of stainless-steel coil;
that the impugned goods are used in the production of making utensils.

¢ That as per BIS certificate (ISI 6911: 1992), the chemical composition of
the Austenitic steel 201 grade is as under:

MNumerical | C St Mn Ni Cr Mo Smax | Pmax | Others

symbol

IS8/ Grade |
20 1.0 40-80 3555 | 16.0-18.0 | - 0.030 0.045 N 005 |
max | max 02

¢ That as per Mill Test Certificates submitted by M/s M K Overseas the
chemical compusiﬁon range is as below:

Elements  [C Mo [§ [P [si [N [er [Ce
Composition | 0.122- | 1045- | 0.002- | 0021- [033- |075- | 1304 |0.58-077
in % | 0.143 1068 | 0004 |00454 |042 (146 |136

e That as per BIS certificate (ISI 6911: 1992), to qualify the category of Nickel
Chromium austenitic type under CTH 72209022, the chemical
composition of the Nickel (Cr) and Chromium (Cr) shall be in the range of
3.5 to 5.5 and 16 to 18 respectively; that however, in case of M/s M K
Overseas the chemical composition of the NI and CR falls in range of 0.75
to 1.46 and 13.04 to 13.6; that, therefore the goods imported by M/s M K
Overseas do not qualify to be “Austenitic steel” type and therefore do not
merit classification under CTH 72209022.

e That as per BIS certificate (ISI 6911: 1992) the prescribed content of Nickel
(Ni) and Chromium (Cr) are higher and goods imported by M/s M K
Overseas, had lower concentration of Nickel (Ni) and Chromium (Cr).

¢ That as per the above documents it appears as the goods imported by M/s
M K Overseas do not gualify to be “Austenitic steel” type ., therefore they
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do not merit classification under CTH 72209022, and therefore the

importer had misclassified the goods under wrong CTH;

e that he was not aware about the IS 6911:1992 and chemical composition
of the Stainless Steel prescribed by it, that’s why he had submitted the
Customs documents with incorrect classification.

1ii) Statement dated 11.09.2025 of Sh. Atul Kishore Guglani, Director of
M /s Choice Cargo Agency Pvt. Ltd. was recorded under Sec 108 of Customs

Act, wherein inter-alia he stated the following:

(RUD No 48)

¢ That he had been providing custom clearance to M /s M K Overseas from
his firmn M/s Choice Cargo agencies Pvt Ltd, which he outsourced to Shri
Mukesh Grover proprietor of M /s Mukesh Grover;
o That he did not know the process of manufacturing of stainless-steel coil;
that , however, the goods imported i.e cold rolled steel coils are used in the
production of making utensils;

o That as per BIS certificate (ISI 6911: 1992), the chemical composition of

the Austenitic steel 201 grade is as under:

Numerical C Si Mn N1 Cr Mo Smax | Pmax | Others
symbol
 ISS/Grade . !
20 1.0 4080 | 3.555 | 16.0-18.0 |- 0.030 0.045 N 0.05-02
max | max

o That as per Mill Test Certificates submitted by M/s M K Overseas the
chemical composition range is as below:

Elements C Mn 5 P 51 Ni | Cr Cu
Composition in | 0.122- 10.45- 0.002- | 0.021- | 0.33- 075 | 13.04- .58-
Ya 0.143 1063 0004 0.0454 | 042 1.46 [ 13.6 [ 0.77

o That a= per BIS certificate (ISI 62911: 1992), to qualify the category of Nickel
Chromium austenitic type under CTH 72209022, the
composition of the Nickel (Cr) and Chromium (Cr) shall be in the range of
3.5 to 5.5 and 16 to 18 respectively; that however, in case of M/s M K
Overseas, the chemical composition of the NI and CR falls in range of 0.75
to 1.46 and 13.04 to 13.6; that, therefore the goods imported by M/s M K
Overseas do not qualify to be *Austenitic steel” type and therefore do not

merit classification under CTH 72209022

chemical

e That as per BIS certificate (ISI 6911: 1992) the prescribed content of Nickel
(Ni) and Chromium (Cr) are higher and goods imported by M/s M K
Overseas, had lower concentration of Nickel (Ni) and Chromium (Cr).

e that he was not aware about the IS 6911:1992 and chemical composition
of the Stainless Steel prescribed by it, that’s why he had submitted the
Customs decuments with incorrect classification.
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13. CORRECT CLASSIFICATION OF IMPORTED GOODS I.E. COLD ROLLED
STAINLESS STEEL OF -J3 GRADE, UNDER CTH 7220 9090:

Classification of import/export goods is governed by the Indian Customs Tariff
Act, 1975. The first Schedule specifies the nomenclature that is based on the
Harmonized Commodity Description and Coding System generally referred to as
“Harmonized System Nomenclature” or simply “HSN”, developed by the World
Customs Organization (WCO), which is applied uniformly for international trade
all over the world. On Examination of Mill Test Certificates as discussed in Para
supra, it is ascertained that M/s M K Overseas imported goods i.e. “Cold Rolled
Stainless Steel Coil grade J3” -which do not contain Ni and Cr as prescribed
under IS 6921:1992 and do not merit classification under Tariff heading of
Austenitic Stainless Steel of Chromium and Nickel type. Further, M/s M K
Overseas have not correctly mentioned the description of the imported goods at
the time of filing of Bills of Entry and have-not mentioned the imported items as
‘Nickel chromium austenitic type’, rather it has indicated a generic description
as ‘Cold Rolled Stainless Steel Coils Ex Stock’. This indicated mala fide intention
to wrongly avail the benefits of concessional duty under notification 50/2018-
Customs which was available in respect of nickel Chromium austenitic type Steel
(CTH 72209022). Therefore, since the impugned goods are not Nickel Chromium
Austenitic Type and the description of goods mentioned is too generic, the
impugned goods merit classification in the ‘others’ category of CTH 722090.
Thus, the correct classification of the impugned goods i.e. “Cold Rolled Stainless
Steel Coil grade J3" appears to be under CTH 7220 9090 and not under CTH
7220 9022, as declared by the importer. Further, concessional rate of Basic
Customs Duty as availed by M/s M K Overseas under 5. No.734 of Notification
No.50/2018-Customs dated 30.06.2018 available for Austenitic Stainless Steel
of Chromium and Nickel type under CTH 7220 9022, appears not available for
the impugned imported goods i.e. “Cold Rolled Stainless Steel Coil grade J3" as
the correct classification of the impugned goods appears to be under CTH 7220
9090. Therefore, benefit of concessional rate of Basic Customs Duty availed by
the M/s M K Overseas under 5. No.734 of Notification No.50/2018-Customs
dated 30.06.2018 appears to have been taken incorrectly.

14, SUMMARY OF INVESTIGATION:

Thus, investigation of all the evidences retrieved, statements recorded, brought
out following offences under Customs Act 1962, by M/s M K Overseas, which
are as under:

Y Under-Valuation in importation of Cold Rolled Stainless Steel (Ex Stock)
2. Mis-classification of Cold Rolled Stainless Steel (Ex Stock) of J3 Grade
under CTH 7220 9022 to avail undue benefits under S. No.734 of Notification
No. 50/2018 - Customs dated 30.06.2018.

The main points of investigation have been summarised below:

14.1 Under-valuation in import of Cold Rolled Stainless Steel by Shri
Rakesh Sharma, Proprietor of M /s M K Overseas:

Investigation revealed that Shri Rakesh Sharma, through his firm namely M/s
M K Overseas had been engaged in under-valuation in import of Cold Rolled
Stainless Steel, from China; that Modus-operandi emerged to have been used by
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Shri Rakesh Sharma, Proprietor of M/s M K Overseas, was to declare the
impugned goods at under-valued price by using fake/fabricated Invoices —with
lower-value, for declaration before Indian Customs to evade appropriate duty.
During the course of investigation, various genuine invoices were retrieved
against M/s M K Overseas which reflect genuine price of the impugned goods,
and which on comparison with the invoice filed with Customs corroborates
under-valuation in imports by M/=s M. K. Overszseas. In addition, the live
consignments of the imported goods were physically examined by the empanelled
Chartered Engineers, who vide his report dated 11.07.2024 submitted fair
market value of the goods, which were found higher than that declared by M/s
M K Overseas.

14.2 Purchase of the impugned goods by M/s M K Overseas from suspected
Chinese Suppliers:

Investigation and analysing the past import data, revealed that from year 2021
onwards, M/s M K Overszeas imported the impugned goods i.e. Cold Rolled
Stainless Steel Coil (of different grade) from various Chinese suppliers who had
a doubtful history of issuing fabricated under-valued invoices namely M /s FIA
INTERNATIONAL TRADING CO. LTD, M/s GUANGDONG GUANGXIN GOLDTEC
HOLDINGS, M/s HONGKONG WINNER STEEL CO., LIMITED, M/S LEO
METALS LIMITED, M/S MFY METAL COMPANY LIMITED , M/S NEWWEI
TRADING COMAPANY LIMITED etc. In the past investigations conducted by DRI,
genuine invoices-with actual prices of goods, have been retrieved, in which
under-valuation in import has been corroborated by price comparison with
corresponding Customs Invoices declared, which was found to be lower than
genuine invoices.

14.3 Resemblance of Pattern of the transaction value Declared By M/s M K
Overseas, which found to be Under-Valued in previous investipations:

Examination of transaction value declared by M/s M K Overseas for the
impugned goods ie. Cold Rolled Stainless Steel (of different gradej, shows
resemblance with the transaction wvalue found to be undervalued in prior
investigations. On analysis of import data of M/s M. K Overseas, it emerged that
transaction value declared for the impugned goods i.e. Cold Rolled Stainless
Steel for grade J3 at a price range of USD 0.75 to 1.1 per KG, which shows
similarity with the range of suppressed price found mentioned in fabricated
invoices. Similarly, grade J2 had been found declared at USD 1.1 per KG, which
was also lower and shows similarity with the range of suppressed price found
mentioned in fabricated invoices. Thus, the imports made by M/s M K Overseas
in the past (since 2021), of the impugned goods i.e. Cold Rolled Stainless Steel
(of different grade) appear to be under-valued.

14.4 Statements of Shri Rakesh Sharma, Proprietor of M/s M K Overseas,
Shri Mukesh Grover (CHA) Proprietor of M/s Mukesh Grover and Shri Atul
Kishore Guglani of M/s Choice Cargo Agency Pvt. Ltd, who outsourced CHA
Services on behalf of the firm to M/s Mukesh Grover:

Shri Rakesh Sharma, Proprietor of M /s M K Overseas in his voluntary statement,
recorded under Section 108 of the Customs Act, has accepted under-valuation
in imports by M/s M K Overseas; that he controlled and operated M/s M K
Overseas and goods i.e. Cold Rolled Stainless Steel Coils imported by M/s M K
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Overseas were under-valued by him: that his firm had been importing goods i.e.
Cold Rolled Stainless Steel Coils grade J3, at under-valued prices from different
Chinese suppliers, which is significantly lower; that his firm has been importing
Cold Rolled stainless steel at under-valued price of USD 0.85 to 1.1 per KG by
using forged/duplicate under-valued import invoices ; that these genuine
invoices reflects actual price of goods which ranges from USD 1.14 to 1.583 per
KG. Further Shri Mukesh Grover (CHA) Proprietor of M /s Mukesh Grover agreed
that in his client firms most of the imports of cold rolled stainless steel coil from
China was under-valued @ USD 0.75 per kg; that the actual rates were higher
than the declared price. Further, Shri Mukesh Grover (CHA) Proprietor of M/s
Mukesh Grover and Shri Atul Kishore Guglani of M/s Choice Cargo Agency Pvt.
Ltd, could not provide any satisfactory answers as to having a long career as
Customs Broker and handling the Commodity Cold Rolled Stainless Steel Coils
for a long time, how they were not aware of the actual transaction value.

14.5. Mis-classification of Cold Rolled Stainless Steel (grade J3) under CTH
7220 9022 to avail undue benefits under S. No.734 of Notification No.
50/2018 - Customs dated 30.06.2018 by M/s M K Overseas:

M /s M K Overzeas has not correctly mentioned the description of the imported
goods at the time of filing of Bills of Entry and have-not mentioned the imported
items as ‘Nickel chromium austenitic type’, rather they have indicated a generic
description as ‘Cold Rolled Stainless Steel Coils Ex Stock’. This indicate mala
fide intention to wrongly avail the benefits of concessional duty under
notification 50/2018- Customs which was available in respect of nickel
Chromium austenitic type Steel (CTH 72209022). Further, on examination of
Mill Test Certificate (MTC), also known as a Mill Certificate or a Material Test
Report (MTR), submitted by the firm, it was noticed that the content of Nickel
(Ni) and Chromium (Cr) in the imported goods (Cold Rolled Stainless Steel Coil
of J3 grade) was not found as per specification required to qualify in any of the
two subgroups (200 & 300 Series) of Austenitic stainless steel. Basis the evidence
gathered and statement recorded, the correct classification of the impugned
goods i.e. “Cold Rolled Stainless Steel Coil grade J3" appears to be under CTH
7220 9090 and not under CTH 7220 9022, as declared by the importer. Thus,
45% concession on Basic Customs Duty under 5. No.734 of Notification No.
50/2018 - Customs dated 30.06.2018 availed by firms namely M/s M K
Overseas appears to be wrongly availed.

15, LEGAL PROVISIONS:

A) Section 2 (39) of Customs Act defines "smuggling’, in relation to any goods,
means any act or omission which will render such goods liable to confiscation
under section 111 or section 113;

B) (26) "importer" in relation fo any goods at any time between their
importation and the fime when they are cleared for home consumption,
includes [any owner, beneficial owner] or any person holding himself out to
be the importer;

C) Section 14: Valuation of goods.

(1) For the purposes of the Customs Tariff Act, 1975 (51 of 1975), or any other
law for the time being in force, the value of the imported goods and export

Page 62 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra |#358B026/ 2025

F.MNo. GENFADNCOMMT052025-Adjn-0do Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMN/MN. S/AdIN/MCH

goods shall be the transaction value of such goods, that is to say, the price
actually paid or payable for the goods when sold for export to India for
delivery at the time and place of importation, or as the case may be, for export
from India for delivery at the time and place of exportation, where the buyer
and seller of the goods are not related and price is the scle consideration for
the sale subject to such other conditions as may be specified in the rules
made in this behalf:

Provided that such transaction value in the case of imported goods shall
include, in addition to the price as aforesaid, any amount paid or payable for
costs and services, hcluding commissions and brokerage, engmeering,
design work, royalties and licence fees, costs of transportation to the place
of importation, insurance, loading, unloading and handling charges to the
extent and in the manner specified in the rules made in this behalf:

Provided further that the rules made in this behalf may provide for,-

(i) the circumstances in which the buyer and the seller shall be deemed to be
related:;

(i1) the manner of determination of value in respect of goods when there is no
sale, or the buyer and the seller are related, or price is not the sole
consideration for the sale or in any other case;

(iii) the manner of acceptance or rejection of value declared by the importer
or exporter, as the case may be, where the proper officer has reason fo doubt
the truth or accuracy of such value, and determination of value for the
purposes of this section:

Provided also that such price shall be calculated with reference to the rate of
exchange as in force on the date on which a bill of entry is presented under
section 46, or a shipping bill of export, as the case may be, is presented under
section 50.

(2) Notwithstanding anything contained in sub-section (1), if the Board is
satisfied that it is necessary or expedient so to do, it may, by notification n
the Official Gazette, fix tariff values for any class of imported goods or export
goods, having regard to the trend of value of such or like goods, and where
any such tariff values are fixed, the duty shall be chargeable with reference
to such tariff value.

Explanation. -For the purposes of this section-

(a) "rate of exchange" means the rate of exchange-

(i) determined by the Board, or

(ii) ascertained in such manner as the Board may direct, for the conversion
of mdian currency into foreign currency or foreign currency into Indian
CLITENCY;

(b) "foreign currency” and "Indian currency” have the meanings respectively
assigned to them in clause (m) and clause (g) of section 2 of the Foreign
Exchange Management Act, 1999 (42 of 1999).

D) Section 28. Recovery of duties not levied or not paid or short-levied
or short- paid] or erroneously refunded. —

(1) Where any duty has not been levied or not paid or short-levied or short-paid]
or erroneously refunded, or any interest payable has not been paid, part-paid or
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erroneously refunded, for any reason other than the reasons of collusion or
any willful mis-statement or suppression of facts, -

(a) the proper officer shall, within two years from the relevant date, serve
notice on the person chargeable with the duty or interest which has not been
so levied or paid or which has been short-levied or short-paid or to whom the
refund has erroneousiy been made, requiring him fo show cause why he
should not pay the amount specified in the notice;

Provided that before issuing notice, the proper officer shall hold pre-notice
consultation with the person chargeable with duty or inferest in such
manner as may be prescribed;]

(b) the person chargeable with the duty or interest, may pay before service
of notice under clause (a) on the basis of -
(i) his own ascertainment of such duty; or
(ii) the duty ascertained by the proper officer,
the amount of duty along with the interest payable thereon
under section 28AA or the amount of interest which has not been so paid
or part-paid.

7[Provided that the proper officer shall not serve such show cause
notice, where the amount involved is less than rupees one hundred.]

(2) The person who has paid the duty along with interest or amount of interest
under clause (b) of sub-section (1) shall inform the proper officer of such payment
in writing, who, on receipt of such information, shall not serve any notice under
clause (a) of that sub-section in respect of the duty or interest so paid or any
penalty leviable under the provisions of this Act or the rules made thereunder in
respect of such duty or inferest:

Provided that where notice under clause (a) of sub-section (1) has been served
and the proper officer is of the opinion that the amount of duty along with interest
payable thereon under section 28AA or the amount of interest, as the case may
be, as specified in the notice, has been paid in full within thirty days from the
date of receipt of the notice, no penalty shall be levied and the proceedings
against such person or other persons to whom the said notice is served under
clause (a) of sub-section (1) shall be deemed to be concluded.

(3) Where the proper officer is of the opinion that the amount paid under clause
(b} of sub-section (1) falls short of the amount actually payable, then, he shall
proceed to issue the notice as provided for in clause (a) of that sub-section in
respect of such amount which falls short of the amount actually payable in the
manner specified under that sub-section and the period of 9/two years] shall be
computed from the date of receipt of information under sub-section (2).

(4) Where any duty has not been 10flevied or not paid or has been short-levied
or short-paid] or erroneously refunded, or inferest payable has not been paid,
part-paid or erroneously refunded, by reason of,-

(a) collusion; or

(b) any wilful mis-statement; or

fc) suppression of facts,
by the importer or the exporter or the agent or employee of the importer or
exporter, the proper officer shall, within five years from the relevant date, serve
notice on the person chargeable with duty or interest which has not been 11[so
levied or not paid] or which has been so short-levied or short-paid or to whom
the refund has erroneously been made, requiring him to show cause why he
should not pay the amount specified in the notice.
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(5) Where any 12/duty has not been levied or not paid or has been short-levied
or short paid] or the inferest has not been charged or has been part-paid or the
duty or interest has been erroneously refunded by reason of collusion or any
wilful mis-statement or suppression of facts by the importer or the exporter or
the agent or the employee of the importer or the exporter, to whom a notice has
been served under sub-section (4) by the proper officer, such person may pay
the duty in _full or in part, as may be accepted by him, and the interest payable
thereon under section 28AA and the penalty equal to 13 [fifteen per cent.] of the
duty specified in the notice or the duty so accepted by that person, within thirty
days of the receipt of the notice and inform the proper officer of such payment in
writing.

(6) Where the importer or the exporter or the agent or the employee of the importer
or the exporter, as the case may be, has paid duty with interest and penalty
under sub-section (5), the proper officer shall determine the amount of duty or
interest and on determination, if the proper officer is of the opinion-
(1) that the duty with interest and penalty has been paid in full, then, the
proceedings in respect of such person or other persons to whom the notice is
served under sub-section (1) or sub-section (4), shall, without prejudice to the
provisions of sections 135, 135A and 140 be deemed to be conclusive as fo
the matters stated therein; or
(i} that the duty with interest and penalty that has been paid falls short of the
amount actually payable, then, the proper officer shall proceed to issue the
notice as provided for in clause {a) of sub-section (1) in respect of such amount
which falls short of the amount actually payable in the manner specified
under that sub-section and the period of 14 [two years] shall be computed
Jfrom the date of receipt of information under sub-section (5).

(7) In computing the period of two years referred to in clause (a) of sub-section
(1) or five years referred to in sub-section (4), the period during which there was
any stay by an order of a court or tribunal in respect of payment of such duty or
interest shall be excluded.

(7A). Save as otherwise provided in clause (a) of sub-section (1) or in sub-
section (4), the proper officer may issue a supplementary notice under such
circumstances and in such manner as may be prescribed, and the provisions
of this section shall apply to such supplementary notice as if it was issued
under the said sub section (1) or sub-section (4).]

(8) The proper officer shall, after allowing the concerned person an opportunity
of being heard and after considering the representation, if any, made by such
person, determine the amount of duty or interest due from such person not being
in EXCESS of the amournt specified in the notice.

(9) The proper aofficer shall determine the amount of duty or interest under sub-
section (8).-
{a) within six months from the date of notice, 17 [*™* in respect of cases falling
under clause (a) of sub- section (1);
(b) within one year from the date of notice, 17 [*™"] in respect of cases falling
under sub-section (4).
Provided that where the proper officer fails to so determine within the
specified period, any officer senior in rank to the proper officer may, having
regard to the circumstances under which the proper officer was prevented
from determining the amount of duty or interest under sub-section (8), extend
the period specified in clause (a) to a further pericd of six months and the
period specified in clause (b) to a further period of one year:
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Provided jfurther that where the proper officer fails to determine within such
extended period, such proceeding shall be deemed to have concluded as if no
notice had been issued.
(9A) Notwithstanding anything contained in sub-section (9), where the proper
officer is unable to determine the amount of dufy or interest under sub-section
(8] for the reason that-
(a) an appeal in a similar matter of the same person or any other person is
pending before the Appellate Tribunal or the High Court or the Supreme Court;
or
(b) an tinterim order of stay has been issued by the Appellate Tribunal or the
High Court or the Supreme Court; or
{c) the Board has, in a similar matter, issued specific direction or order to keep
such matter pending; or
(d) the Settlement Commission has admitted an application made by the
person concerned, the proper officer shall inform the person concerned the
reason for non determination of the amount of duty or interest under sub-
section (8) and in such case, the time specified in sub-section (9} shall apply
not from the date of notice, but from the date when such reason ceases fo
exist.|

(10) Where an order determining the duty is passed by the proper officer under
this section, the person hable to pay the said duty shall pay the amount so
determined along with the interest due on such amount whether or not the
amount of interest is specified separately.

(10A) Notwithstanding anything contained in this Act, where an order for refund
under sub-section (2) of section 27 is modified in any appeal and the amount of
refund so determined is less than the amount refunded under said sub-section,
the excess amount so refunded shall be recovered along with interest thereon at
the rate fixed by the Central Government under section 28AA, from the date of
refund up to the date of recovery, as a sum due to the Government.

(10B) A notice issued under sub-section (4) shall be deemed to have been issued
under sub-section (1), if such notice demanding duty is held not sustainable in
any proceeding under this Act, including at any stage of appeal, for the reason
that the charges of collusion or any wilful mis-statement or suppression of facts
to evade duty has not been established against the person to whom such notice
was issued and the amount of duty and the interest thereon shall be computed
accordingly.

11 Notwithstanding anything to the contrary contained in any judgement, decree
or order of any court of law, tribunal or other authority, all pérscns appointed as
officers of Customs under sub-section (1) of section 4 before the 6th day of July,
2011 shall be deemed to have and always had the power of assessment
under section 17 and shall be deemed to have been and always had been the

proper officers for the purposes of this section ]

Explanation 1 - For the purposes of this section, "relevant date" means, -
(a) in a case where duty is 21fnot levied or not paid or short-levied or short-
paid], or interest is not charged, the date on which the proper officer makes
an order for the clearance of goods;
(b) in a case where duty is provisionally assessed under section 18, the date
of adjustment of duty after the final assessment thereof or re-assessment, as
the case may be;
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(c) in a case where duty or interest has been erroneously refunded, the date

of refund;
(d) in any other case, the date of payment of duty or interest.

Explanation 2 _ - For the removal of doubts, it is hereby declared that any non-
levy, short-levy or erroneous refund before the date on which the Finance Bill,
2011 receives the assent of the President, shall continue to be governed by the
provisions of sectiont 28 as it stood immediately before the date on which such
assent is received.]

22[Explanation 3 . - For the removal of doubts, it is hereby declared that the
proceedings in respect of any case of non-levy, short-levy, non-payment, short-
payment or erroneous refund where show cause notice has been issued under
sub-section (1) or sub-section (4), as the case may be, but an order determining
duty under sub-section (8) has not been passed before the date on which the
Finance Bill, 2015 receives the assent of the President, shall, without prefudice
to the provisions of sections 135, 135A and 140, as may be applicable, be
deemed to be concluded, if the payment of duty, interest and penalty under the
proviso to sub-section (2] or under sub-section (5), as the case may be, is made
in full within thirty days from the date on which such assent is received.]
23[Explanation 4 - For the removal of doubts, it is hereby declared that
notwithstanding anything to the contrary contained in any judgment, decree or
order of the Appellate Tribunal or any Court or in any other provision of this Act
or the rules or regulations made thereunder, or in any other law for the time
being in force, in cases where notice has been issued for non-levy, short-levy,
non-payment, short payment or erroncous refund, prior to the 29th day of March,
2018 (13 of 2018), being the date of commencement of the Finance Act, 2018,
such notice shall continue to be governed by the provisions of section 28 as it
stood immediately before such date ]

F) Section 28AA. Interest on delayed payment of duty. —

(1) Notwithstanding anything contained in any judgment, decree, order
or direction of any court, Appellate Tribunal or any authority or in any other
provision of this Act or the rules made thereunder, the person, who is liable to
pay duty in accordance with the provisions of section 28, shall, in addition fo
such duty, be liable to pay interest, if any, at the rate fixed under sub-section
{2), whether such payment is made voluntarily or after determination of the
duty under that section.

2 Interest at such rate not below ten per cent. and not exceeding thirty-
six per cent. per annum, as the Central Government may, by nofification in
the Official Gazette, fix, shall be paid by the person liable to pay duty in ferms
of section 28 and such interest shall be calculated from the first day of the
month succeeding the month in which the duty ocught to have been paid or
from the date of such erroneous refund, as the case may be, up to the date of
payment of such duty.

(3) Notwithstanding anything contained in sub-section (1), no interest
shall be payable where, -
(a) the duty becomes payable conseguent to the issue of an order, instruction
or direction by the Board under section 151A; and
(b) such amount of duty is veluntarily paid in full, within forty-five days
from the date of issue of such order, insfruction or direction, without
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reserving any right to appeal against the said payment at any subsequent
stage of such payment.]

G.) Section 46. Entry of goods on importation. -

(1) The importer of any goods, other than goods intended for transit or
transshipment, shall make entry thereof by presenting electronically on the
customs automated system to the proper officer a bill of entry for home
consumption or warehousing in such form and manner as may be prescribed

Provided that the Principal Commissioner of Customs or Commissioner of

Customs] may, in cases where it is not feasible to make entry by presenting
electronically on the cusfoms aufomated system, allow an enfry to be
presented in any other manner:
Provided further that if the importer makes and subscribes to a declaration
before the proper officer, to the effect that he is unable for want of full
information fo furnish all the particulars of the goods reguired under this
sub-section, the proper officer may, pending the production of such
information, permit him, previous to the entry thereof (a) to examine the
goods in the presence of an officer of customs, or (b) to deposit the goods in
a public warehouse appointed under section 57 without warehousing the
Same.

{2) Save as otherwise permitted by the proper officer, a bill of entry shall
include all the goods mentioned in the bill of lading or other receipt given by
the carrier to the consignor.

(3) The importer shall present the bill of entry under sub-section (1) before the
end of the day (including holidays) preceding the day on which the aircraft or
vessel or vehicle carrying the goods arrives at a customs station at which such
goods are to be cleared for home consumption or warehousing:

Provided that the Board may, in such cases as it may deem fif, prescribe
different time limits for presentation of the bill of entry, which shall not be later
than the end of the day of such arrival:

Provided further that a bill of entry may be presented at any time not
exceeding thirty days prior fo the expected armival of the aircraft or vessel or
vehicle by which the goods have been shipped for importation into India:
Provided alsc that where the bill of entry is not presented within the time so
specified and the proper officer is satisfied that there was no sufficient cause
for such delay, the importer shall pay such charges for late presentation of the
bill of entry as may be prescribed.

(4) The importer while presenting a bill of entry shall make and subscribe to a
declaration as to the truth of the contents of such bill of entry and shall, in
support of such declaration, produce to the proper officer the invoice, if
any, and such other documenis relating to the imported goods as may be
prescribed.

(4A) The importer who presents a bill of entry shall ensure the following,
namely:-

(a) the accuracy and completeness of the information given therein;
(b) the authenticity and validity of any document supporting it; and
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(c) compliance with the restriction or prohibition, if any, relating to the
goods under this Act or under any other law for the time being in force.

(5) If the proper officer is satisfied that the interests of revenue are not
prejudicially affected and that there was no fraudulent intention, he may
pernut substitution of a bill of entry for home consumption for a bill of entry
for warehousing or vice versa.

H) Section 111. Confiscation of improperly imported goods, etc.

The following goods brought from a place outside India shall be Hable to
confiscation: -

{a) any goods imported by sea or air which are unloaded or attempted to be
unloaded at any place other than a customs port or customs airport appointed
under clause (a) of section 7 for the unloading of such goods;

(b) any goods imported by land or inland water through any route other than
a route specified in a notification issued under clause (c) of section 7 jfor the
import of such goods;

(c) any dutiable or prohibited goods brought into any bay, gulf, creek or tidal
river for the purpose of being landed at a place other than a customs port;

(d) any goods which are imported or attempted to be imported or are brought
wnithin the ndian customs waters for the purpose of being imported, contrary
to any prohibition imposed by or under this Act or any other law for the time
being in force;

(e} any dutiable or prohibited goods found concealed in any manner in any
CONVEYANce;

{fl any dutiable or prohibited goods required to be mentioned under the
regulations in an 1 farrival manifest or import manifest] or import report which
are not so mentioned;

(g) any dutiable or prohibited goods which are unloaded from a conveyance in
contravention of the provisions of section 32, other than goods inadvertently
unloaded but included in the record kept under sub-section {2) of section 45;

(h) any dutiable or prohibited goods unloaded or attempted to be unloaded in
contravention of the provisions of section 33 or section 34;

(1) any dutiable or prohibited goods found concealed in any manner in any
package either before or after the unloading thereof;

(i) any dutiable or prohibited goods removed or attempted to be removed from
a customs area or a warehouse without the permission of the proper officer or

contrary to the terms of such permission;

(k) any dutiable or prohibited goods imporied by land in respect of which the
order permitting clearance of the goods required to be produced under section
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109 is not produced or which do not correspond in any material particular
with the specification contfained therein;

(1) any dutiable or prohibited goods which are not included or are in excess of
those included in the entry made under this Act, or in the case of baggage in
the declaration made under section 77;

(m) 2f{any goods which do not correspond in respect of value or in any other
particular] with the entry made under this Act or in the case of baggage with
the declaration made under section 77 3 [in respect thereof, or in the case of
goods under trans-shipment, with the declaration for trans-shipment referred
to in the proviso to sub-section (1) of section 54/;

(n) any dutiable or prohibited goods transited with or without trans-shipment
or attempted to be so transited in contravention of the provisions of Chapter
Vi
(o) any goods exempted, subject to any condition, from duty or any prohibition
in respect of the import thereof under this Act or any other law for the time
being in force, in respect of which the condition is not observed unless the non-
observance of the condition was sanctioned by the proper officer;

(p) any notified goods in relation to which any provisions of Chapter IVA or of
any rule made under this Act for carrying out the purposes of that Chapter
have been contravened.

{q) any goods imported on a claim of preferential rate of duty which
contravenes any provision of Chapter VAA or any rule made thereunder.

I) SECTION 112. Penalty for improper importation of goods, etc.-

Any person, -

{a) who, in relation to any goods, does or omits to do any act which act or
omission would render such goods liable to confiscation under section 111, or
abets the doing or omission of such an act, or

(b) who acguires possession of or Is in any way concemed In carrying,
removing, depositing, harbouring, keeping, concealing, selling or purchasing,
or in any other manner dealing with any goods which he knows or has reason
to  believe are liable to  confiscation under section 111,
shall be hable, -
(i) in the case of goods in respect of which any prohibition is in force under
this Act or any other law jor the time being in force, to a penalty 1 [not
exceeding the value of the goods or five thousand rupees], whichever is the
greater;
(i) in the case of dutiable goods, other than prohibited goods, subject to the
provisions of section 114A, to a penalty not exceeding ten per cent. of the
duty sought to be evaded or five thousand rupees, whichever is higher -
Provided that where such duty as determined under sub-section (8)
of section 28 and the interest payable thereon under section 28AA is paid
within thirty days from the date of communication of the order of the proper
officer determining such duty, the amount of penalty hiable to be paid by
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such person under this section shall be twenty-five per cent. of the penalty
so determined;]

(tii) in the case of goods in respect of which the value stated in the enfry
made under this Act or in the case of baggage, in the declaration made
under section 77 (in either case hereafter in this section referred to as the
declared wvalue) is higher than the value thereof, to a penalty 4 [not
exceeding the difference between the declared value and the value thereof
or five thousand rupees], whichever is the greater;]

(iv) in the case of goods falling both under clauses (i) and (i), fo a
penalty 5 fnot exceeding the value of the goods or the difference between
the declared value and the value thereof or five thousand rupees],
whichever is the highest;

(v) in the case of goods falling both under clauses (i) and (i), fo a
penalty 6 [not exceeding the duty sought to be evaded on such goods or the
difference between the declared value and the value thereof or five
thousand rupees], whichever is the highest ]

J) Section 114A. Penalty for short-levy or non-levy of duty in certain
cases. -

Where the duty has not been levied or has been short-levied or the interest has
not been charged or paid or has 2 [****|been part paid or the duty or interest has
been erroneously refunded by reason of collusion or any wilful mis-statement
or suppression of facts, the person who is liable to pay the duty or interest, as
the case may be, as determined under 3 [sub-section (8) of section 28] shall also
be Tiable to pay a penalty equal to the duty or interest so determined:

4 [ Provided that where such duty or interest, as the case may be, as
determined under 3 [sub-section (8) of section 28], and the interest payable
thereon under section 5 [28AA], is paid within thirty days from the date of the
communication of the order of the proper officer determining such duty, the
amount of penalty Lable to be paid by such person under this section shall be
twenty-five per cent of the duty or interest, as the case may be, so determined:

Provided further that the benefit of reduced penalty under the first proviso shall
be available subject to the condition that the amount of penalty so determined
has also been paid within the period of thirty days referred fo in that proviso :

Provided also that where the duty or interest determined to be payable is
reduced or increased by the Commissioner (Appeals), the Appellate Tribunal or,
as the case may be, the court, then, for the purposes of this section, the duty or
interest as reduced or increased, as the case may be, shall be taken into
account:

Provided also that in case where the duty or interest determined to be payable
is increased by the Commissioner (Appeals), the Appellate Tribunal or, as the
case may be, the court, then, the benefit of reduced penalty under the first
proviso shall be available if the amount of the duty or the interest so increased,
along with the interest payable thereon under section 5 [28AA], and twenty-five
percent of the consequential increase in penalty have also been paid within
thirty days of the communication of the order by which such increase in the duty
or interest takes effect :
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Provided also that where any penalty has been levied under this section, no
penalty shall be levied under section 112 or section 114

Explanation. - For the removal of doubts, it is hereby declared that -

(1) the provisions of this section shall also apply to cases in which the order
determiming the duty or inferest 3 [sub-section (8) of section 28] relates to
notices issued prior to the date™ on which the Finance Act, 2000 receives the
assent of the President;

(i)} any amount paid to the credit of the Central Government prior to the date
of communication of the order referred fo in the first proviso or the fourth
provise shall be adjusted against the total amount due from such person.]

K) Section 114AA. Penalty for use of false and incorrect material. -

If a person knowingly or inftentionally makes, signs or uses, or causes to be
made, signed or used, any declaration, statement or document which is false
or incorrect in any material particular, in the transaction of any business for

the purposes of this Act, shall be Hable to a penalty not exceeding five times
the value of goods.

L) Further, vide Finance Act, 2011 w.ef. 08.04.2011 “Self
Assessment” has been introduced under the Customs Act, 1962.
Section 17 of the said Act provides for self-assessment of duty on import
and export goods by the importer or exporter himself by filing a bill of entry or
shipping bill as the case may be, in the electronic form, as per Section 46 or
50 respectively. Thus, under self-assessment, it is the importer or exporter
who will ensure that he declares the correct classification, applicable rate of
duty, value, benefit of exemption notification claimed, if any in respect of the
imported/ exported goods while presenting Bill of Entry or Shipping Bill.

M) Customs Valuation (Determination of Value of Imported Goods)
Rules, 2007:

uuuuuu

3. Determination of the method of valuatiorn. -

(1) Subject to rule 12, the value of imported goods shall be the transaction
value adjusted in accordance with provisions of rule 10;

(2) Value of imported goods under sub-rule (1) shall be accepted: Provided
that —
(a) there are no restrictions as to the disposition or use of the goods by the
buyer other than restrictions which -
(i) are imposed or reguired by law or by the public authorities in India;
or
(i) limit the geographical area in which the goods may be resold, or
(it} do not substantially affect the value of the goods;
(b) the sale or price is not subject to some condition or consideration for which
a value cannot be determined in respect of the goods being valued:
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(c}) no part of the proceeds of any subsequent resale, disposal or use of the
goods by the buyer will accrue directly or indirectly to the seller, unless an
appropriate adnustment can be made in accordance with the provisions of rule
10 of these rules; and

{d) the buyer and seller are not related, or where the buyer and seller are
related, that transaction value is acceptable for customs purposes under the
provisions of sub-rule (3) below.

(3) () Where the buyer and seller are related, the transaction value
shall be accepted provided that the examination of the circumstances of the
sale of the imported goods indicate that the relationship did not influence the
price.

(b) In a sale between related persons, the transaction value shall
be accepted, whenever the importer demonstrates that the declared value of
the goods being valued, closely approximates to one of the following values
ascertained at or about the same time.

(1) the transaction value of identical goods, or of similar goods, in sales to
unrelated buyers in India;

(ii} the deductive value for identical goods or similar goods;

(ii) the computed value for identical goods or similar goods:

Provided that in applying the values used for comparison, due account shall
be taken of demonstrated difference in commercial levels, gquantity levels,
adjustments in accordance with the provisions of rule 10 and cost incurred
by the seller in sales in which he and the buyer are not related;

(c) substitute values shall not be established under the provisions of
clause (b) of this sub-rule.

(4) if the value cannot be determined under the provisions of sub-rule (1), the
value shall be determined by proceeding sequentially through rule 4 to 9.

4 Transaction value of identical goods. —

(1)fa)Subject to the provisions of rule 3, the value of imported goods shall be
the transaction value of identical goods sold for export to India and imported
at or about the same time as the goods being valued;

Provided that such transaction value shall not be the value of the goods
provisionally assessed under section 18 of the Customs Act, 1962.

(b) In applying this rule, the transaction value of identical goods in a sale af
the same commercial level and in substantially the same guantity as the
goods being valued shall be used to determine the value of imported goods.
(c) Where no sale referred to in clause (b) of sub-rule (1), is found, the
transaction value of identical goods sold at a different commercial level or in
different guantitics or both, adjusted to take account of the difference
attributable to commercial level or to the guantity or both, shall be used,
provided that such adjustments shall be made on the basis of demonstrated
evidence which clearly establishes the reasonableness and accuracy of the
adjustments, whether such adjustment leads to an increase or decrease in
the value.

{2) Where the costs and charges referred to in sub-rule (2) of rule 10 of these
rules are included in the transaction value of identical goods, an adjustment
shall be made, if there are significant differences in such costs and charges
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between the goods being valued and the identical goods in guestion arising
from differences in distances and means of transport.

(3) In applying this rule, if more than one transaction value of identical goods
15 found, the lowest such value shall be used to determine the value of
imported goods.

5. Transaction value of similar goods.-

{1)Subject to the provisions of rule 3, the value of imported goods shall be the
transaction value of similar goods sold for export to India and imported at or
about the same time as the goods being valued:

Provided that such transaction value shall not be the value of the goods
provisionally assessed under section 18 of the Customs Act, 1962.

(2) The provisions of clauses (b} and (c} of sub-rule (1), sub-rule (2} and sub-
rule (3), of rule 4 shall, mutatis mutandis, also apply in respect of similar
goods.

6. Determination of value where value cannot be determined under rules 3, 4
and 5 -

If the value of imported goods cannot be determined under the provisions of
rules 3, 4 and 5, the value shall be determined under the provisions of rule 7
or, when the value cannot be determined under that rule, under rule 8.
Provided that at the request of the importer, and with the approval of the
proper officer, the order of application of rules 7 and 8 shall be reversed

7. Deductive value -
(1) Subyject to the provisions of rule 3, if the goods being valued or identical or
similar imported goods are sold in India, in the condition as imported at or
about the time at which the declaration for determunation of wvalue is
presented, the value of imported goods shall be based on the unit price at
which the imported goods or identical or similar imported goods are sold in
the greatest aggregate quantity to persons who are not related to the sellers
in India, subject to the following deductions - -

(1) either the commission usually paid or agreed to be paid or the additions
usually made for profits and general expenses in connection with sales in
India of imported goods of the same class or kind;

(i} the usual costs of transport and insurance and associated costs incurred
within ndic;

(tii} the customs duties and other taxes payable in India by reason of
importation or sale of the goods.

(2) If neither the imported goods nor identical nor similar imported goods are
sold at or about the same time of importation of the goods beting valued, the
value of imported goods shall, subject otherwise to the provisions of sub-rule
(1), be based on the unit price at which the imported goods or identical or
similar imported goods are sold in India, at the earliest dafe after importation
but before the expiry of ninety days after such importation.

(3) fa) If neither the imported goods nor identical nor similar imported goods

are sold in India in the condition as imported, then, the value shall be based
on the unit price at which the imported goods, after further processing, are
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sold in the greatest aggregate quantity to persons who are not related to the
seller in India.

(b) In such determination, due allowance shall be made jfor the value added
by processing and the deductions provided for in items (i) to {iii) of sub-rule
(1).

8. Computed value - Subject to the provisions of rule 3, the value of imported
goods shall be based on a computed value, which shall consist of the sum of:-

{a) the cost or value of materials and fabrication or other processing
employed in producing the imported goods;

(b) an amount for profit and general expenses egual fo that usually
reflected in sales of goods of the same class or kind as the goods being valued
which are made by producers in the country of exportation for export to India;

(c) the cost or value of all other expenses under sub-rule (2) of rule 10.

9. Residual method -

(1) Subject to the provisions of rule 3, where the value of imported goods
cannot be determined under the provisions of any of the preceding rules, the
value shall be determined using reasonable means consistent with the
principles and general provisions of these rules and on the basis of data
available in dia;

Provided that the value so determined shall not exceed the price at
which such or like goods are ordinarily sold or offered for sale for delivery at
the time and place of importation in the course of international trade, when
the seller or buyer has no interest in the business of other and price is the
sole consideration for the sale or offer for sale.

(2) No value shall be determined under the provisions of " this rule on the basis
of —

(1) the selling price in India of the goods produced in India;

(ti) a system which provides for the acceptance for customs purposes of the
highest of the two alternative values;

(tii) the price of the goods on the domestic market of the country of exportation;
(itv) the cost of production other than computed values which have been
determined for identical or similar goods in accordance with the provisions of
rule 8;

(v) the price of the goods for the export to a country other than ndia;

(vi) minimum customs values; or

(vii) arbitrary or fictitious values.

16. REDETERMINATION OF THE TRANSACTION VALUE DECLARED BY
M/S M. K OVERSEAS, UNDER CUSTOMS VALUATION RULES 2007:

16.1 From the investigation and evidences on record, it has, inter alia, emerged
that the actual transaction value of the goods was substantially higher than the
values declared by M/s M. K OVERSEAS. The undervaluation of the impugned
goods was carried out in the Bills of Entry through submission of forged and
fabricated invoices with the intent to illegally evade payment of legitimate
Customs duty; that M/s M. K OVERSEAS, instead of declaring the correct
transaction value at the landing port, resorted to wilfully supressing the actual
value of goods. Further, Shri Rakesh Sharma in his voluntary statements under
Section 108 of Customs Act has accepted under-valuation in imports by M/s M.
K OVERSEAS and that he controlled and operated his firm. Further, he had also
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admitted that in his firm the imported goods i.e. Cold Rolled Stainless Steel Coils
were under-valued by him.

Hence, the declared value of the impugned goods is not the correct transaction
value at which the said goods have been purchased by the importer from the
suspected Chinese suppliers including others Chinese suppliers where the
import value found similar with the prices found mentioned in fabricated
invoices, which emerged to be under-valued price as per the investigation
conducted by DRI in case referred to in para supra of this notice; hence, the
declared value of the goods is not the correct transaction value at which the said
goods have been purchased by the importer from the overseas Chinese suppliers.
Therefore, the declared transaction value of the impugned goods is liable to be
rejected.

16.2. Further, in terms of Section 14 of the Customs Act, 1962, the value of the
imported goods shall be the transaction value that is to say that price actually
paid or pavable for the goods when sold for export to India for delivery at the
time and place of importation, subject to such other conditions as may be
specified in this behalf by the rules made in this regard.

16.3 Further, in accordance with such provisions, Central Government has made
Customs Valuation (Determination of value of imported goods) Rules, 2007
(herein after referred to as “CVR 2007"). Further, as per Rule 3 of the CVR, 2007,
the transaction value of imported goods shall be the price actually paid or
payable for the goods when sold for export. The evidences and voluntary
statements recorded under Section 108 of Customs Act, 1962 discussed herein
foregoing paras suggest that the values declared in relation to the impugned
goods i.e. Cold Rolled Stainless Steel coils{Ex stock) of Grade J3 and Grade J2
are not the correct value and the same are liable to be rejected in terms of Rule
12 of the Customs Valuation (Determination of value of Imported Goods) Rules,
2007.

16.3.(a) Rule 3 (1) of the CVR, 2007 lays down that the value of the imported
goods shall be the transaction value adjusted in accordance with provisions of
Rule 10 CVR 2007. Further Rule 2(g) of CVR 2007 defines transaction value as
the value referred to in sub-section (1) of Section 14 of the Customs Act1962.
Rule 13 of the CVR, 2007 lays down that the interpretative notes specified in the
Schedule to these rules shall apply for the interpretation of these rules. The
interpretative note to Rule 3 provides that price actually paid or payable is the
total payment made or to be made by the buyer to or for the benefit of the seller
for the imported goods.

16.4. On a combined reading of the Section 14 ibid & the CVR 2007, it appears
that customs duty is payable on transaction value that is to say that:

(1) Price actually paid or payable for the goods i.e. the total payment made by
the buyer

(2) When =old for export to India for delivery
(3) At the time and place of importation

16.5 It appears that in terms of Rule 3 of the CVR 2007 read with Section 14 of

the Customs Act, 1962 and the schedule to the valuation rules (CVR 2007), the
actual price paid or payable for the impugned goods, should have formed part of
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the assessable value for the purpose of calculation of Customs duty as the same
is the actual transaction value of the imported goods.

17. RE-DETERMINATION OF VALUE OF THE IMPORTED GOODS UNDER
THE CUSTOMS VALUATION (DETERMINATION OF VALUE OF IMPORTED
GOODS) RULES, 2007 (CVR 2007):

For wvaluation purposes, consignments of goods are classified into three
categories as follows:
a) Past consignments for which genuine invoices are available;
b) Past consignments where genuine invoices are not available; and
c) Live Consignments under Bill of Entry 8667782 dated 07.11.2023,
8960882 dated 27.11.2023 and 8777958 dated 15.11.2023 which were

physically examined and the Chartered Engineer valuation report is
available.

17.1 VALUATION OF THE GOODS WHERE GENUINE INVOICES AGAINST
BILLS OF ENTRY ARE AVAILABLE:

As per Rule 3 of the Customs Valuation (Determination of value of imported
goods) Rules, 2007, subject to Rule 12 ibid, the value of the goods shall be the
Transaction Value of goods. Further, in terms of Section 14 of the Customs Act,
1962, the transaction value is the price actually paid or payable for the goods
when the goods are sold for delivery at the time and place of importation. In this
case, the investigations have led to the recovery of irrefutable evidence that the
value declared before Customs is not the actual transaction value of goods.
Therefore, in terms of Rule 3(1) of Customs Valuation Rules, read with Section
14 of the Customs Act 1962, for the Bills of Entry where Genuine Invoices are
available, the value mentioned in these Genuine Invoices is being taken as the
actual transaction value of the goods for the purpose of valuation of the goods.

17.2 VALUATION OF GOODS WHERE GENUINE INVOICES AGAINST BILLS
OF ENTRY ARE NOT AVAILAELE:

It appears that the values declared by the importer is not the correct values and
are liable to be rejected in terms of Rule 12 of the Customs Valuation Rules,
2007, as the importer appears to have indulged in mis-declaration of value of the
goods and have used fraudulent and manipulated documents [explanation 1{iii)
(d) & (f) of Rule 12 CVR 2007]. Rule 12(1) provides that in such cases it shall be
deemed that the transaction value cannot be determined under the provisions of
sub- Rule 1 of Rule 3.

From the investigation conducted in the instant matter, there appears sufficient
reason to believe that the value of the impugned items declared by M/s M. K
OVERSEAS in the respective Bills of Entry are not the actual transaction values
and the same appear liable to be rejected in terms of rule 12 of Customs
Valuation (Determination of Value of Imported Goods) Rules, 2007.

Accordingly, for the goods where original invoices are not available, the value of
said consignments is to be re-determined under Customs Valuation
(Determination of value of imported goods) Rules, 2007. Further, in terms of
Rule 3 (4) of the said rules, for the Bills of Entry where Genuine Invoices are not
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available, the value has to be re-determined by proceeding seguentially through
Rule 4 to 9 of CVR 2007.

17.2.1. Application of Rule 4 of CVR, 2007:

Rule 4 of the Valuation Rules, 2007 provides that the value of imported goods
shall be the transaction value of identical goods sold for export to India and
imported at or about the same time as the goods being valued. However, the
following conditions as per Rule 4 read with Rule 2{l)(d) of the Valuation Rules,
2007must be satisfied by the 'identical goods', before their value can be used as
a basis for determining the correct values of the goods in question. Thus, the
identical goods should be:

i. which are same in all respects, including physical characteristics, quality
and reputation as the goods being valued except for minor differences in
appearance that do not affect the value of the goods;

ii. produced in the country in which the goods being valued were produced;
and

ili.  produced by the same person who produced the goods, or where no such
goods are available, goods produced by a different person;

The value of the Cold Rolled Stainless Steel Coils depends upon number of
factors including their constituents, width, thickness, surface finish, etc.
Further, the nature of goods varies greatly in physical characteristics due to their
composition, quality, reputation etc. In the absence of correct composition,
surface finish etc., it is not feasible to identify the ‘identical goods’ (which
satisfied the above criteria) imported by the other importers during
contemporaneous time for comparing the value declared by the other importers
vis a vis value declared by the instant importer. Hence, it would not be proper
to determine the value of the goods under Rule 4 of the CVR 2007

17.2.2, Application of Rule 5 of CVR, 2007:

i) Rule 5 of the Valuation Rules, 2007 provides that the value of imported goods
shall be the transaction value of similar goods sold for export to India and
imported at or about the same time as the goods being valued. However, the
following conditions as per Rule 5 read with Rule 2(l)(f] of the Valuation Rules,
2007 must be satisfied by the ‘similar goods', before their value can be used as
a basis for determining the correct values of the goods in question. Thus, the
‘similar goods', should be :

i) which although not alike in all respects, have like characteristics and like
component materials which enable them to perform the same functions and
to be commercially interchangeable with the goods being valued having regard
to the quality, reputation and the existence of trade mark;

iij produced in the country in which the goods being valued were produced;
and

iii) produced by the same person who produced the goods being valued, or
where no such goods are available, goods produced by a different person,

ii) This provision ensures a logical, consistent, and legally sound framework for
valuation in complex import scenarios. In the instant case, the availability of
‘similar goods’, from the same suppliers, provides a practical and justifiable route
for determining customs value. Firstly, while the imported goods may not be
‘identical’ due to their diverse physical features, their functional
interchangeability, commercial comparability, and awvailability in the same
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market segment often qualify them as "similar goods" under the definitions
provided in the Valuation Rules. These goods may serve similar purposes and
cater to the same consumer base. Therefore, though minor distinctions exist,
their economic value and utility are sufficiently aligned, allowing reasonably rely
on their transaction values for valuation purposes. Secondly, the availability of
similar goods simplifies the valuation process significantly. In an increasingly
globalized trading environment, firms often engage with the same suppliers for a
variety of goods with marginal differences. This commercial reality results in a
rich repository of invoices and import records, providing multiple reference
points for similar transactions. Such documentation enhances transparency,
traceability, and accuracy in customs assessment, reinforcing the legitimacy of
values derived through comparison. Moreover, using the transaction value of
similar goods is not only procedurally permissible but also equitable. It ensures
that the valuation reflects a price actually paid or payable for comparable
merchandise under comparable conditions. This deters undervaluation and
promotes a level playing field for all importers, as duties are levied based on fair
market benchmarls rather than arbitrary estimations. Lastly, the presence of
multiple retrieved (genuine) invoices pertaining to the same suppliers or
suppliers from same country dealing in similar goods further strengthens the
application of Rule 5. These invoices reflect genuine pricing trends and reduce
anomalies during valuation. Therefore, use of these retrieved genuine invoices
appears justifiable to arrive at a reliable and wverifiable valuation for the
impugned goods, even in the absence of a direct transaction value for the
impugned goods in guestion. In the instant case, the impugned goods have the
same description (i.e. J3/J2) as that of the goods mentioned in the retrieved
invoices and have been imported from the same set of Chinese suppliers who
have been identified as suspicious suppliers in the past investigation. Further,
the impugned goods have been imported at or about the same time as that in
the retrieved invoices and have like characteristics and are commercially
interchangeable with the goods mentioned in the retrieved invoices. Therefore, it
appears that the impugned goods are similar goods with the goods mentioned in
the retrieved invoices thus meriting the use of rule 5 of the valuation rules for
arriving at the re-determined prices.

1) Accordingly, valuation of the imported goods, imported at or around the same
time as that of the genuine retrieved invoices) by M/s M K Overseas, in terms of
Rule 5 of the valuation rules, has been arrived at as follows:

* In those imports, where importer has imported the Cold Rolled Stainless
Steel coils (Ex stock) (Grade J3 /J2 in instant matter) from a suspected
Chinese supplier{i.e supplier belonging to the list of 18 Chinese Suppliers
as identified in discussions in para supra of this notice] and a genuine
invoice from that suspected Chinese supplier for the same grade (i.e. Grade
J3 /J2) is available, the valuation for these imports is determined based
on the lowest-value mentioned in the all genuine invoice for that grade of
cold rolled stainless steel, izsued by that suspected Chinese
supplier{namely - ART STEEL MAGIC CO., LIMITED, FIA INTERNATIONAL
TRADING CO.LTD, FOSHAN TIAN MAIDUOQ IMPORT AND EXPOR,
GUANGDONG GUANGXIN GOLDTEC HOLDINGS, HK PINGAN IMP AND
EXP CO., LIMITED, HONGKONG WINNER STEEL CO., LIMITED, LEQO
METALS LIMITED, MFY METAL COMPANY LIMITED, NEWWEI TRADING
COMAPANY LIMITED).
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o In those imports, where the importer has imported goods of a particular
grade (Grade J3 /J2 in instant case) and where genuine invoice of that
suspected Chinese supplier are not available, then for valuation purpose,
genuine invoice available having the lowest value of that particular grade,
among all the suspected Chinese supplier, has been taken to arrive at the
redetermined value.

17.3 Valuation of Goods imported under Live Comnsignments (BE No.
8667782 Dated 07.11.2023, BE No. 8960882 Dated 27.11.2023 And BE No.
8777958 Dated 15.11.2023)which were physically examined And inspected
by Chartered Engineer at the Port:

Further, imported goods covered under BE No. 8667782 Dated 07.11.2023, BE
No. 8960882 Dated 27.11.2023 and BE No. 8777958 Dated 15.11.2023 were
physically examined by officers of Mundra Customs under panchanama dated
01.05.2024. Also, these imported goods were inspected and re-valued by
Chartered Engineer vide his reports dated 11.07.2024. Since the value of the
said goods liable to be rejected under Rule 12 of the Customs Valuation
(Determination of value of imported goods) Rules, 2007 in view of the discussions
in para supra, the value has to be re-determined by proceeding sequentially
through Rule 4 to 9 of the CVR. However, in this case, Rules 4 to 8 are neither
necessary nor relevant for the following reasons:

Rule 4 (Transaction Value):

The importer, in their bills of entry had mentioned description of goods as
*STAINLESS STEEL COLD ROLLED COIL GRADE (of different grades), thickness
xx MM and width yyv MM"”. The value of the Cold Rolled Stainless Steel Coils
depends upon number of factors including their constituents, width, thickness,
surface finish, etc. Further, the nature of goods varies greatly in physical
characteristics due to their composition, guality, reputation etc. In the absence
of correct composition, surface finish ete., it is not feasible to identify the
‘identical goods’ imported by the other importers during contemporaneous time
for comparing the value declared by the other importers vis a vis value declared
by the instant importer. Accordingly, it 18 not feasible to redetermine the
transaction value of the imported goods under

Rule 4 of CVR, 2007.

Application of Rule 5 of CVR, 2007:

Rule 5 of the CVR 2007 provides for the determination of the transaction value
of the imported goods by comparing the declared transaction value of the ‘similar
goods’ imported by other importer(s) at or around the same time and goods which
can be considered as similar goods are specified in Rule 2{f) of the CVR, 2007.
As discussed above, in absence of key specifications viz. constituents of material
from which the said Coils were made up and surface finish of the coils which are
required to ascertain their quality and have direct bearing on the value of the
goods. The factors, like quality of material, model name/number, reputation of
the manufacturer, details of the constituents of the material, their percentage.
size of item, brand name (if any) etc., are relevant for determining the value of
the imported goods and for identifying the goods of ‘similar’ specifications,
characteristics, component material which could be used interchangeably with
the subject goods, imported by another importer. In the instant case, this method
of using values of similar goods may fail to accurately reflect critical differences
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in grade, finish, batch quality, or other commercial factors unique to the
consignment which has been physically examined by the Chartered Engineer. As
such, when a valuation based on detailed physical inspection and expert
assessment by the Chartered Engineer is available, use of a broader, less precise
“similar goods” approach risks introducing inaccuracy and is neither necessary
nor justified. Therefore, since the goods were physically examined and were also
inspected by Chartered Engineer, who, vide his report dated 11.07.2024 had
indicated the estimated wvalue of the goods, it would be prudent to not to re-
determine the transaction value of the imported goods under Rule 5 of CVR,
2007.

Application of Rule 6 of CVR,2007:

Rule 6 of CVR, 2007 stipulated that if the value cannot be determined under
Rules 3, 4 and 5, same shall be determined under the provisions of Rule 7 or
when same cannot be determined under that Rule, then under Rule 8.

Deductive Value (Rule 7) of CVR,2007:

Rule 7 of the Customs Valuation Rules, 2007, provides for ‘deductive value’, i.e.
the value is to be determined on the basis of unit price of goods being valued for
identical goods or similar imported goods sold in India, in the condition as
imported at or about the time at which the declaration for determination of value
is presented, subject to deductions stipulated under the rule. From the plain
reading of Rule 7 of CVR, 2007, it appears that in order to arrive at a reasonable
value under the said rule, authentic data regarding sale of the imported goods,
or identical or similar imported goods to unrelated persons shall be the
benchmark. However, in the instant case, as discussed above, it is not feasible
to find the sale price of identical or similar goods in the domestic market as the
goods are found in different variety, description, specification, model, brand,
make, sizes and quality, therefore, it appears that redetermination of value under
Rule 7 of CVR, 2007 is not possible.

Computed Value (Rule 8) of CVR,2007:

Substantial data related to cost of the value of material and fabrication, or
processing emploved in producing the imported goods is required to compute the
value under Rule 8. The imported goods were manufactured in China and
therefore, the authentic data in respect of the said goods imported from China is
not available. Further the impugned goods are of varied description, variety,
specification. Therefore, in absence of reguisite data, the value of the imported
goods, imported under the Bills of Entry, cannot be determined by taking
recourse to Rule 8 of CVR, 2007 either.

As such, it appears that there is no option but to invoke the provisions of Rule
9 i.e. residual method for determining the value of the goods. Rule 9 provides
for determination of value using reasonable means consistent with the principles
and general provisions of these rules.

Application of Rule 9 of CVR 2007 (Residual Method):-

In respect of goods imported vide BE No. 8667782 Dated 07.11.2023, BE No.
8960882 Dated 27.11.2023 And BE No. 8777958 Dated 15.11.2023 , as the
value cannot be determined under the provisions of Rules 3, 4, 5, 7 and 8 of
CVR, 2007, the transaction value has been determined under Rule 9 of CVR,
2007. Given that Rules 4 to 8 could not be applied due to the reasons outlined
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above, Rule 9, the Residual Method, is the appropriate method for valuation.
Rule 9 allows for a flexible approach to determine the value based on reasonable
means consistent with the principles and general provisions of the CVR 2007
and the Customs Act, 1962. In this case, the goods were physically inspected
and re-valued by a Chartered Engineer, whose valuation provides an objective
and reliable basis for determining the customs value. This approach aligns with
the principles of Rule 9, ensuring that the valuation is fair, reasonable, and in
accordance with the legal frameworl.

The Chartered Engineer’s assessment takes into account the actual physical
condition, guality, specifications, and market dynamics relevant to the goods in
question, providing a uniquely reliable and specific valuation. Further, the per
unit valuation as indicated by the Chartered Engineer is also in the same value
range as per the range of unit price identified on the basis of genuine invoices
retrieved by DRI. Hence, it appears that the Chartered Engineer valuation is also
in sync with the overall price range identified during the investigation. Therefore,
valuation of the goods imported vide Bill of Entry No 8667782 dated 07.11.2023,
BE No 8960882 dated 27.11.2023 and BE No 8777958 dated 15.11.2023 has
been done on the basis of Chartered Engineers'(CEj reports in terms of Rule 9 of
CVR 2007.

18. Role of Key Persons and Analysis and findings:

From the investigation conducted in the case and from the facts and records,
evidences have come on record from which it appears that:

A) Shri Rakesh Sharma through his proprietorship firm namely M/s M. K
Overseas imported under-valued goods namely coils of cold rolled
stainless steel by using fabricated invoices; that Shri Rakesh Sharma in
connivance with Chinese suppliers manipulated and forged the import
invoices and declared them before Indian Customs; that as per statements
of Shri Atul Kishore Guglani , Shri Rakesh Sharma used to provide him
final import documents and approval for filing before Customs which
clarifies that the firm was being operated by Shri Rakesh Sharma for
importing Cold Rolled Stainless Steel Coils by under-valuing them; that
in his voluntary statements Shri Rakesh Sharma accepted under-
valuation done by him through his firm M/s M. K Overseas; that Shri
Rakesh Sharma appears to have meticulously planned the unscrupulous
modus-operandi to defraud the government by not declaring the correct
value and description of the imported goods and consequently
paid/attempted to pay lesser Customs duty on import of the goods: that
Shri Rakesh Sharma through his firm M/s M. K Overseas had been
involved in under-valuation and misclassification of the imported goods
over the vears with an intent to evade payment of appropriate customs
duty; that in terms of Section 46(4), the importer, while presenting the Bill
of Entry shall make and subscribe to a declaration as the truth of the
contents of such Bill of Entry and shall, in support of such declaration,
produce to the proper officer, the invoice, if any, relating to the imported
goods. In view of the above, it appears that Shri Rakesh Sharma Proprietor
of M/2 M. K Overseas have violated the provisions of Section 46 of the
Customs Act, 1962 act in as much as he has undervalued and mis-
classified the goods imported by him in M/s M K Overseas and had given
a false declaration of goods in the bills of entry, thus, consequently
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rendered himself liable for penalty under Secticn 114A and/or 112(a)&(b)
and Section 114AA Section of the Customs Act, 1962. Further, the
impugned goods appear mis-declared in respect to their value and
description in the Bills of entry, therefore appear liable to be confiscated
in terms of section 111{mj)(on account of undervaluation in the imported
goods) and 111(o) (on account of mis classification in description of the
imported goods), of the Customs act, 1962 by acts and omission of
M/s M. K Overseas.

B. Shri Atul Kishore Guglani (Partner in M/s Choice Cargo Agency
Private Limited) and Shri Mukesh Grover (Proprietor of M/s Mukesh
Grover): As CHA/Customs Broker, Shri Mukesh Grover and Shri Atul
Kishore Guglani were entrusted with all the work including
documentations and were responsible for the movement of cargo right
from entering the port till it was cleared by customs. Shri Mukesh Grover
being in the trade for 20 long were fully aware of their own responsibilities
as CHA/Customs Brokers but still failed to deliver and in a way aided
undervaluation by M/s M K Overseas. Further, Shri Atul Kishore Guglani
aided and abetted the importing firms in the scheme involving
undervaluation of goods. As discussed above, for the purpose of Customs
clearance, in M/s M K Overseas, he used to receive import documents
from the proprietor of the firms directly, which he further passed on to
Shri Mukesh Grover CHA for clearance. It iz also evident from the
statements of Shri Mukesh Grover and Shri Atul Kishore Guglani that
they had knowledge that the imported goods were undervalued. Further,
Shri Mukesh Grover and Shri Atul Kishore Guglani had acknowledged
that they had submitted the Customs documents with incorrect
classification in respect of imports by M/s M K Overseas. Thus the role
of Shri Atul Kishore Guglani and Shri Mukesh Grover appear doubtful
who appear to have full knowledge of the illegal activities of M/s M K
Overseas which has been accused of under-valuation and misdeclaration
in import of Cold Rolled Stainless Steel; that they themselves are CHA
and had a long career as Customs Broker (since 2006) and handling the
Commodity Cold Rolled Stainless Steel Coils since 2016, could not provide
any satisfactory answer how they were not aware of the actual transaction
value and consequently rendered them liable for penalty under Section
112 and 114AA of the Customs Act, 1962.

C. Sh. Amit Gupta: As per statements and evidences on records Shri Amit
Gupta works as a commission agent for many importers for purchase of
material from China from different foreign suppliers. Sh Rakesh Sharma
, in his statement dated 03.01.2024 has stated that Shri Amit Gupta
works as a consultant in China and settles deal with Chinese suppliers
for M/s M K Overseas and Shri Amit Gupta used to provided him
invoices/documents. Further, despite of being given many opportunities
to join the investigation (by issuing many summonses), Sh Amit Gupta
did not prefer to jein the investigation; which suggests his intention to
evade scrutiny and accountability: the absence of cooperation also
suggests that the individual lack credible arguments or evidence to defend
himself, against the substantial evidence. Therefore, it appears that Shri
Amit Gupta had facilitated Shri Rakesh Sharma, Proprietor of M/s M K
Overseas, in obtaining fabricated inveices from Chinese suppliers; that
Shri Amit Gupta in a way abetted undervaluation in imports made by M/s
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M K Overseas and thus, consequently rendered him liable for penalty
under Section 112 and 114AA of the Customs Act, 1962,

APPLICABILITY OF SECTION 28(4) OF THE CUSTOMS ACT, 1962:

19.1. In the present case, it is evident that the actual facts were known to
Shri Rakesh Sharma; that Shri Rakesh Sharma had knowingly and
deliberately indulged in suppression of facts and  wilfully
misrepresented /mis-stated the material facts in contravention of the
provisions of Section 46(4) of the Customs Act, 1962 read with other
provisions mentioned at para supra. In terms of Section 46(4) of Customs
Act, 1962, the importer was regquired to make a declaration as to truth of the
contents of the Bills of Entry submitted for assessment of Customs duty. For
these contraventions and violations, the goods fall under the ambit of
‘'smuggled goods’ within the meaning of Section 2(39) of the Customs Act,
1962, and are liable for confiscation under the provisions of Section 111{m)
and 111(o) of the Customs Act, 1962.

19.2, It further emerged that mis-declaration in valuation and description
of the impugned goods in the import documents viz. Bills of Entry, import
invoices etc. presented by M /s M K Overseas, before the Customs authorities,
were done by Shri Rakesh Sharma in order to avoid appropriate levy of
Customs duty on the actual transaction value. Thus, Shri Rakesh Sharma
appear to have engaged in under-valuation and mis declaration of imported
goods i.e. Cold Rolled Stainless Steel Coils.

19.3 All the aforesaid acts of omissions and commissions on the part of
Shri Rakesh Sharma has rendered the imported goods liable for confiscation
under Section 111 (m) and 111(o] of the Customs Act, 1962, and
consequently rendered him liable for penalty under Section 112 of the
Customs Act, 1962. Further, acts of Shri Rakesh Sharma who knowingly and
intentionally prepared/got prepared, signed/got signed and used the
declaration, statements and/or documents presented the same to the
Customs authorities, which were incorrect in as much as they were not
representing the true, correct and actual value of the imported goods, has
rendered himself liable for penalty under section 114AA of the Customs Act,
1962. Shri Rakesh Sharma has also viclated the provisions of Section 17 and
46 of the Customs Act, 1962. Therefore, the duty not paid/short paid is liable
to be recovered from M/s M K Overseas by invoking the extended pericd of
five years as per Section 28(4] of the Customs Act, 1962, in as much as the
duty is short paid on account of wilful mis-statement as narrated above.

Thus, the instant case appears to fall squarely within the ambit of Section
28(4) of Customs Act, 1962, and the differential duty appears liable to be
demanded as per the extended period clause contained therein, and
accordingly the importer also appear liable for penalty under Sec 114A of
Customs Act 1962.

19A. Voluntary Deposits made by Shri Rakesh Sharma (Proprietor of M/s M
K overseas) :-

During the course of investigation, under statement dated 19.01.2024

(RUD 48] Shri Rakesh Sharma (Proprietor of M/s M K overseas) voluntarily
deposited Rs 25 Lakhs, on account of short payment of Customs duty in
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respect of under-valuation in import of Cold Rolled Stainless Steel Coils.

The details are as follows:

Cheque/DD No. and date | Amount Challan No. RUD no
& date
| 891665 dated 17.01.2024 | 15,00,000  Challan no. | RUD 49
185098 dated 19.01.2024 | 10,00,000 7011 dated
30.01.2024
TOTAL 25,00,000 '
20. CALCULATION OF DUTY:

20.1 Basis the investization conducted and evidences gathered during the
investigation, value of goods declared by the importer have been rejected and re
determination of valuation of goods have been done as per discussion in para
supra. Further concessional duty benefits availed by the importer, under 5.No.
734 of Notification No. 50/2018-Customs 30.06.2018 has also been denied, as
the same is not available on impugned goods, as discussed in detail in paras
supra. Therefore, the calculation of duty, for the relevant period, with respect to
M/s M.K Overseas is tabulated below:

20.2 In respect of past consignments cleared (i.e. except the BE No.

8667782 Dated 07.11.2023, BE No. 8960882 Dated 27.11.2023 and BE No.

8777958 Dated 15.11.2023):

Total duty liability on account of under-valuation and wrongful availment
of concessional duty benefits under 5.n0.734 of notification no. 50/2018-
customs dated 30.06.2018(detailed BE wise computation is at Annexure

X):
TABLE -11
(Summary of Annexure X)
Sr. | Ports / VALUE: sy | DUTYPAID | VALUB RE- DUTY Shoxt m"‘“" -
No.| ICDs |- _ (Rs.) DTD PAYABLE (Rs.)| _ red (Rs.)
(Rs.) . (Col 6-Col 4)
1 2 3 4 5 6 7
1 | INCCU1 18,42 054 5,10,894 2624 927 7.28.023 217,130
2 INDERS 4825716 13,38,412 57,16.806 15,85,556 247 144
3 | INMUN1| 97832310 27117889 | 150852149 | 41838843 | 14720955
TOTAL 10,45,00,079 2,89,67,195 15,91,93,881 4,41,52,423 1,51,85,228
Accordingly, the differential Customs duty amounting to Rs.

1,51,85,228/- in respect of the imports made at various Ports/ICD’s as
indicated in Annexure-X to the SCN, is liable to be recovered from M/s M
K Overseas, under Section 28({4) of the Customs Act, 1962 along with
applicable interest under Section 28 AA ibid.

Further, details of Bills of Entry where undue benefits under S.no.734 of
notification no. 50/2018-customs dated 30.06.2018 by mis classifying the
imported goods under CTH 72209022, have been taken and the imported
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goods merits reclassification under CTH 72209090 has been detailed in
ANNEXURE Y.

20.3 In respect of Consignments imported vide BE No. 8667782 Dated
07.11.2023, BE No. 8960882 Dated 27.11.2023 And BE No. 8777958 Dated
15.11.2023):

During the investigation, following imported goods were physically
examined by jurisdictional Customs authorities (INMUN1):

SNO | BILL OF | Description Unit Price & total walune as | Examined
ENTRY NO. | of Goods declared by the importer under
& date Panchnama
dated (RUD-
Unit price (in USD | Total value | 194
per KGJ fin UsD)
1 86567782 Cold ERolled | 1,10 30307.20 01.05.2024
dated Stainless Steel
= 07.11.2023 | Coils Grade J2 | o —— ——
2 8950882 Cold Eolled | 1,10 30786.80 01.05.2024
dated Stainless Steel
27,11.2023 Coils Grade J2
3 8777958 Cold Rolled | 1.10 30659.20 01.05.2024
dated Stainless Steel
15,11.2023 Coils Grade J2 |

Further, the above goods were seized vide seizure Memo dated 30.05.2024 under
Section 110 of the Customs Act 1962, on reasonable belief that these are liable
to confiscation under Section 111 of the Customs Act 1962. Also, vide letter
dated 13.08.2024(RUD 19 supra), jurisdictional Customs formation has

ordered for provisional release Bills of Entry Nos.

8667782 dated

07.11.2023, 8960882 dated 27.11.2023 and 8777958 dated 15.11.2023
filed by M/s. M.K OVERSEAS, subject to submission of Bond and Bank

Guarantee by the importer.

Further, basiz the bond/Bank guarantee

submitted by the importer, the goods were provisionally assessed and
released on submission of Bond/BG except for 01 BoE(i.e. Bill of Entry 8960882
dated 27.11.2023 ). (The details have already been discussed in Para 3 of this

SCN, and are not being repeated to maintain brevity).

The overall status/duty calculation of the impugned goods is as follows:

Bill of Entry No. | Whether Duty paid | Assessable | Value at | Redetermin | Duty Customs
& date goods by the | Value which poods | ed walue of | Payable duty short
provisionally | importer declared by | were the poods | paid lable
releazed the provisionally | in to be
importer aszsezsed & | pursuance recovered
releazed by | of the
the port instant
investigatio
o
Col 1 Col. 2 Col 3 Col. 4 Col 5 Col 6 Col 7 Col 8 (Col ¥
-Cal 3)
8667782 dated | Yes 835947 |2550,351 |30,14051 |30,14051 |8.35947 & -
07113023
BS60882 dated | Not cleared 7.18,107 | 25,89,170 | 25,89,170 30,59928 | BA48571 | 1,30.565
27.11.2023
BTTT958 dated | Yes 845656 | 2579972 | 3049057 30,49.057 | B45.836 =
15112023
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20.4 Overall, the entire demand of duty invelved in the goods imported through
multiple ports viz. INCCU1, INDERE and INMUNI1. This Show Cause Notice is
being issued by the competent authority at Customs Mundra Port (INMUN1) as
per Notification No. 28 /2022-Customs (N.T.) dated 31.03.2022 issued by Central
Board of Indirect Taxes and Customs (CBIC) being the port i.e. Customs Mundra
Port where highest duty is involved with respect to firm namely M/s M K
Overseas.

CHARGING SECTION:

21. Now, therefore Shri Rakesh Sharma proprietor of M/s M K Overseas is
hereby called upon to show cause to the Pr. Commissioner/Commissioner,
Mundra Customs within 30 days from the receipt of this Notice as to why:

i) In respect of past consignments cleared (i.e. except the BE No. 8667782
Dated 07.11.2023, BE No. 8960882 Dated 27.11.2023 and BE No. 8777958
Dated 15.11.2023):

a. The declared assessable value of Rs. 10,45,00,079 /-of the imported goods
in respect of M/s M K Overseas (as per Annexure X| should not be rejected
under Rule 12 of the Customs Valuation (Determination of Value of Imported
Goods) Rules 2007 and re-determined as Rs. 15,91,93,881/- in terms of Rule
3 and Rule 5 of the Customs Valuation (Determination of Value of Imported
Goods) Rules, 2007 read with Section 14 of the Customs Act, 1962.

b.  The classification of the impugned goods under CTH 72209022 in the Bills
of Entry (as per Annexure-Y) should not be rejected and benefit of notification
50/2018-Customs dated 30.06.2018 not be denied and accordingly, imported
goods should not be re-classified under CTH 722090920;

C. The goods mentioned at (a) above should not be held liable for confiscation
under Section 111({m) of Customs Act 1962.

d. The goods mentioned at (b} above should not be held liable for confiscation
under Section 111{m) and 111(o) of Customs Act 1962.

e, The differential duty Rs. 1,51,85,228 /-(as per Annexure X on account of
under-valuation and wrongful availment of concessional duty benefits under
s.n0.734 of notification no. 50/2018-customs dated 30.06.2018) should not be
demanded and recovered from him under Section 28(4) of the Customs act 1962;

f. Interest under Section 28AA of the Customs Act, 1962 as applicable,
should not be demanded and recovered from him:

g. Penalty should not be imposed upon Shri Rakesh Sharma under Section

114AA, Section 114A and/or Section 112(a)/(b) of Customs Act 1962 for the act
of omission and commission discussed in the foregoing paras.

Page 87 of 92



GEN-AD]ACOMM/s705/2025-Adin-0/0 Pr Commr-Cus-Mundra |#358B026/ 2025

F.MNo. GENFADNCOMMT052025-Adjn-0do Pr Commr-Cus-Mundra
SCN No. 37/2025-26/COMN/MN. S/AdIN/MCH

ii) In respect of Comsignments imported wvide BE No. 8667782 Dated
07.11.2023 and BE No. 8777958 Dated 15.11.2023, (i.e. BEs which were
physically examined and goods have been provisionally released):

a. In respect of Bills of Entry 86677382 dated 07.11.2023 and 8777958 dated
15.11.2023, the declared assessable wvalue of Rs 25,50,351/- and Rs
25,79,972/- , respectively, of the imported goods should not be rejected under
Rule 12 of the Customs Valuation (Determination of Value of Imported Goods)
Rules 2007 and re-determined as Rs 30,14,051/- and Rs 30,49,057/- ,
respectively, in terms of Rule 9 of the Customs Valuation (Determination of Value
of Imported Goods) Rules, 2007 read with Section 14 of the Customs Act, 1962.

b. The goods mentioned at (a] above should not be confiscated under Section
111{m) of Customs Act 1962 read with Section 124 of the Customs Act.

c. Consequent to such redetermination, the duty of Rs 8,35,947 /- in respect of
Bill Entry 8667782 dated 07.11.2023 and duty of Rs 8,45,656/- in respect of
Bill of Entry 8777958 dated 15.11.2023, paid at the time of provisional release
should not be demanded and appropriated, under Section 28(4) of Customs Act,
along with applicable interest in terms of Section 28AA of the Customs Act, 1962;

d. The Bank Guarantee No. OGT0005240005433 dated 03.10.2024 for Rs.
5,00,500/ - (Induslnd Bank) and No. OGTO005240006421 dt.02.11.2024 for Rs.
4,99,000/-(Indusind Bank), submitted against BoE No. 8667782 dated
07.11.2023 and BoE No. 8777958 dated 15.11.2023 respectively, should not be
appropriated and adjusted towards the overall differential duty
liability / interest/ penalty /fine or any other amount payable;

e. Bond (bearing No 2002349768 for an amount of Rs 30,15,000 in respect of
Bill of Entry 8667782 dated 07.11.2023 and bearing No 2002367968 for an
amount of Rs 30,50,000 in respect of Bill of Entry 8777958 dated 15.11.2023)
executed by the importer at the time of provisional release of the goods should
not  be invoked for  discharge of overall differential duty
liability /interest/fine / penalty or any other amount payable;

f. Penalty should not be imposed upon Shri Rakesh Sharma under Section
114AA, Section 114A and/or Secticn 112(a)/(b) of Customs Act 1962 for the act
of omission and commission discussed in the foregoing paras.

iii) In respect of Consignments imported vide BE No. 8960882 Dated
27.11.2023 ( i.e. BE which is not cleared by the importer):

a. In respect of Bill of Entry 8960882 dated 27.11.2023, the declared assessable
value of Rs 25,89,170/- of the imported goods should not be rejected under Rule
12 of the Customs Valuation (Determination of Value of Imported Goodsj Rules
2007 and re-determined as Rs 30,59,928/- in terms of Rule 9 of the Customs
Valuation (Determination of Value of Imported Goods) Rules, 2007 read with
Section 14 of the Customs Act, 1962,

b. the goods imported vide Bill of Entry 8960882 dated 27.11.2023, which
was seized vide Seizure Memo dated 30.05.2024, having re-determined value of
Rs. 30,59,928/-, should not be confiscated under Section 111 (m) of the
Customs Act, 1962 read with Section 124 of Customs Act;
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e In case, redemption of above confiscated goods, if any, is allowed under
Section 125 of the Customs Act, 1962, differential duty amounting to Rs
1.30,565 /- should not be charged and demanded from M /s M K Overseas;

d. The interest on the duty so paid in short should not be demanded and
recovered under Section 28AA of the Act ibid;

e. Penalty should not be imposed upon Shri Rakesh Sharma under Section
114AA, Section 114A and/or Section 112(a}/(b) of Customs Act 1962 for the act
of omission and commission discussed in the foregeoing paras.

iv) In respect of Bills of Entry covered under (i), (ii) and (iii) above, an amount of
Rs. 25,00,000/- deposited during the investigation should not be appropriated
and adjusted towards the overall differential duty liability /interest/fine/ penalty
or any other amount payable.

22. Now, therefore Shri Atul Kishore Guglani resident of 318, Tarun Enclave,
Pitampura, North West Delhi 110034 is hereby called upon to show cause to the
Pr.Commissioner/Commissioner, Mundra Customs within 30 days from the
receipt of this Notice as to why, penalty should not be imposed upon him under
Section 112 and Section 114 AA of Customs Act for his acts of omissions
&commissions, as brought out in the Show Cause Notice.

23. Now, therefore Shri Mukesh Grover proprietor of M /s Mukesh Grover resident
of 4/6, 8748, D.B. Gupta Road, Paharganj, New Delhi is hereby called upon to
show cause to the Pr. Commissioner/Commissioner, Mundra Custorns within 30
days from the receipt of this Notice as to why, penalty should not be imposed
upon him under Section 112 and Section 114AA of Customs Act for his acts of
omissions &commissions, as brought out in the Show Cause Notice.

24, Now, therefore, Shri Amit Gupta, is hereby called upon to show cause to the
Pr.Commissioner/Commissioner, Mundra Customs within 30 days from the
receipt of this Notice as to why, penalty should not be imposed upon him under
Section 112 and Section 114 AA of Customs Act for his acts of omissions
&commissions, as brought out in the Show Cause Notice.

25. The Noticees should state in their written reply to this notice as to whether
they desire to be heard in person. If no reply to this notice is received from them
within 30 days from the date of receipt of this notice or if they fail to appear for
the personal hearing on the date and time intimated to them, the case is liable to
be decided ex parte based on evidence available on record without any further
reference to them.

26. This notice is issued without prejudice to any other action that may be taken

against the Noticees or any other person(s) under the provisions of the Customs
Act, 1962 and the Rules & Regulations made thereunder or any other law for the
time being in force.

27. Department reserves its rights to add, alter, amend, modify or supplement
this Notice at any time on the basis of any evidence, material facts related to
import of goods in question, which may come to the notice of the department
after issuance of this notice and prior to the adjudication of the case. Further,
this Show Cause Notice is only with respect to the issue in the instant case and
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the department reserves the right to issue Show Cause Notice on other issues
relation to “M/s M K Overseas”. This Show Cause Notice is issued without
prejudice to any other action that may be taken against the persons/firms
mentioned herein or any other person under the Customs Act 1962 or any other
law for the time being in force.

28. A copy of the Show Cause Notice is alzso e-mailed to the notices at their mail
ID as under in terms of clause (C) of sub-section 1 of Section 153 of the Customs
Act 1962, so that such service through e-mail shall be deemed to have been
received by the notices in terms of clause (C) of sub-section 1 of section 153 of
the Customs Act 1962.

Digitally signed by

Encl: As above. Nitin Saini
Date: 02-12-2025
10:32:12
(Nitin Saini)
Commissioner of Customs
To:
i) Shri Rakesh Sharma proprietor of M/s M K Overseas ,Room No. 310,

7 /28 Ansari Road, Daryaganj New Delhi, 3rd floor, House no. 76, Block-
R, Rishab Nagar, Model Town 3, New Delhi, North West
Delhi, Delhi, 110009 and Surat Garia Chowk, Near Narendra Mattress,
Sirsa Harvana-125055 (Email address - mkoverseas201 1@gmail.com)

i) M /s Mukesh Grover (Shri Mukesh Grover), 4,6, §748, D.B. Gupta Road,
Paharganj, New Delhi. (Email address - sanjaygrover25@yahoo.com)

1ii) Shri Atul Kishore Guglani , 318, Tarun Enclave, Pitampura, North West
Delhi 110034. (Email address - a.k.enterprises310@gmail.com)

1v) Shri Amit Gupta of M/s Sada Steel Impex A-30, First Floor Group
Wazirpur Industial Area, New Delhi - 110052 (Email address -

amitguptatinku@yahoo.com)

Copy to the following:

i) The Pr. Additional Director General, Directorate of Revenue Intelligence
(Hgrs.), 7th Floor, I.P. Bhawan, I.P. Estate, New Delhi.

i} The Additional Director [CI), Directorate of Revenue Intellisence [Hgrs.),
7th Floor, I.P. Bhawan, [.P. Estate, New Delhi.

iiij The Superintendent (EDI), CH Mundra for uploading on the website.

List of documents relied upon in this SCN:

RUD No. Description of Document
RUD No 1 ROP dated 18.04.2022
RUD No 2 ROP dated 19.04.2022
RUUD No 3 Panchnama dated 21.09.2021
RUD No 4 ROP dated 16.05.2023 & 17.05.2023
RUD No 5 Volantary submission dated 17.11.2022
RUD No 6 Panchnama dated 16.11.2022

" RUDNo7 | ROPdated 18.12.2023
RUD No 8 Voluntary submission dated 115.12.2023
RUD No 9 Search dated 15.12.2023 at Office Premises of M.K

Overseas
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RUD No 10 Search dated 15.12.2023 at Residence of Shri Rakesh
Sharma, Proprietor of M/s M K Overseas.
RUD No 11 Search dated 15.12.2023 Shri Mukesh Grover Proprietor of
CHA firm M/s Mukesh Grover
RUD No 12 Search dated 15.12.2023 Shri Atul Kishore Guglani,
Partner in M/s Choice Cargo Agency Pvt Ltd
RUD No 13 Search dated 15.12.2023 Shri Atul Kishore Guglam
Partner in M /s Choice Cargc: Agency Pvt Ltd
RUD No 14 Examination of the consignment of the importer
RUD No 15 Chartered Engineer
report dated 11.07.2024
__RUD No 16 seizure Memos dated 30.05.2024
RUD No 17 request letter of the importer dated 03.06.2024
RUD No 18 NOC dated 22.07.2024
RUD No 19 Letter dated 13.08.2024 of Import Assessment Group-IV,
o - Custom House, Mundra
RUD No 20 letter dated 18.09.2025
the Jurisdictional Customs Port Authorities (IMNUN1)
RUD No 21 Statement of shri Rakesh Sharma, Propriestor of M/s M K
Overseas dated 03.01.2024
RUD No 22 Statement of shri Eakesh Sharma, Proprietor of M/s M K
Overseas dated 19.01.2024
RUD No 23 Statement of shri Rakesh Sharma, Proprietor of M/s M K
Overseas dated 08.02.2024
RUD No 24 Statement of shri Rakesh Sharma, Proprietor of M/s M K
Dverseas dated 03.03.2025
RUD No 25 Statement of shri Rakesh Sharma, Proprietor of M/s M K
Overseas dated 06.10.2025
RUD No 26 Statement of Mukesh Grover (CHA, F-Card Holder] (R-
o 13/2006) Prop. of M/s Mukesh Grover dated 20.12.2023
RIID No 27 Statement of Mukesh Grover {CH_A F-Card Holder) (B-
13/2006) Prop. of M /s Mukesh Grover dated 21.12.2023
RUD No 28 Statement of Mukesh Grover (CHA, F-Card Hﬂlder; (R-
13/2006) Prop. of M/s Mukesh Grover dated 03.01.2025
RUD No 29 Statement of Sh. Amul Kishore Gugia:u dated 05.01.2024
~ RUD No30 | Statementof __Sh Atul Kishore Guglani dated 02.01.2025
 RUDNo31 | Retrieved genuine invoices in  Past Invesugaunn
RUD No 32 Record of all proceedings vide which the invoices were
retrieved
RUD No 33 Statement of Vijay Goeel, dated
16.11.2022, Controller of “M/s Mahadev ji exports”
RUD No 34 Statement of Vijay Goel, dated
17.11.2022, Controller o c-f *M/s Mahadev ji exports”
RUD No 35 Statement of Pranshu Guel dated
- 16.11.2022, Proprietor of “Mf s Mahadev ji exports”
RUD No 36 | Statement of Shri Deepak deal dated 15.12. 2[]23
proprietor of M/s Seenc Stainless Steel
RUD No 37 Statement of Shri Deepak Jindal, dated 06.02.2024,
proprietor of M/ s Seeno Stainless Steel
RUD No 38 Statement of Shri Sandeep Garg, dated 15.12.2023,
proprietor of M/s S 5 Enterprises
RUD No 39 Statement of Shri Sandeep Garg, dated 06.02.2024,
proprietor of M /s 5 S Enterprises
RUD No 40 Statement of Shri Vikas Jindal, dated 13.02.2024,
proprietor of M/s Roval Steel Trading
RUD No 41 Statement of Shri Gaurav Jindal dated 09.01.2024,
proprietor of M/ s Gemini Metal Corporation
RUD No 42 Statement of Shri Gaurav Jindal dated 04.03.2024,
proprietor of M/s Gemini Metal Corporation
RUD No 43 OI0 NO. MCH!EDC}MIESS}EDQ-’-} 25 dated 20.01.2025

| in respect of M/s Mahadev ji exports and others
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RUD No 44 OI0 NO. MUN-CUSTM-000-COM-33-25-26 dated
06.11.2025 in respect of M/s Mahadev ji exports and
others

RUD No 45 OI0 Neo. KOL/CUS/Commissioner /Port/Adin/22/20235 in

_ | respect of Gemini Metal Corporation dated 16.06.2025

RUD No 46 | Statement of shri Rakesh Sharma, Proprietor of M,-"s MK
Overseas dated 08.08.2025

RUD No 47 Statement of Mukesh Grover (CHA, F-Card Holder] (R-
13/2006| Prop. of M/s Mukesh Grover dated 11.09.2025

RUD No 48 Statement of Sh. Atul Kishore Guglani dated 11.09.2025

RUD No 49 Details of challans
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