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OFFICE OF THE PRINCIPAL COMMISSIONER OF CUSTOMS, AHMEDABAD
"CUSTOMS HOUSE", FIRST FLOOR, OPP. OLD HIGH COURT,

NAVRANGPURA, AHIVIEDABAD - 3BOOO9
Telephone | (079) 2754 4630 / Fax i (079)27542323

E-mail: cu -ahmd-ad ov.in

SHOW CAUSE NOTICE
(Under Section 124 of the Customs Act, 19621

Whereas, an intelligence was gathered by Directorate of Revenue

lntelligence, Ahmedabad Zoral Unit (herein eifter referred as 'DRi') that persons

belonging to few Angadia firms coming from Mumbai, on board Saurashtra Mail

train (No. 22945) may carry smuggled gold and other contraband/ high valued

goods through Ahmedabad Kalupur Railway Station. Further, these persons

would board the cars/vehicles in the "Pick-up'cars outside the railway station.

3. Accordingly, the examination of the baggage of the passengers was done

in separate rooms of the DRI, Ahmedabad officc under rcspective Panchnermas

dated O7/O8.06.2023 (RUD-21. During examination of onc passenger, who

identified himself as Shri Karamshibhai B Desai, o[ M,/ s Patel Rajcshkum:rr

Ramcshkumar Company, the officers found that thc b:rgs contiun r,'aricl-rs

parcels. The officers opened each ancl cvcrl' perrccl contitincd in thc bags zind

prepared inventory of all the goods fourrd during the exanrination r:f baggages.

4. Whereas, on completion of the examination of the goods, the ofllcers forind

that certain parcels containcd gold 'which appcarcd to bc ol lbrcign o rig,i rt.

Further, the passenger could not producc any documcnts showing legitin,ate

r)i.,1129

2. Whereas, acting on the said intelligence, the officers from DRI, Ahmedabad

intercepted 15 passengers who were approaching the vehicles at around 04:50

hrs on 07.O6.2023. The said passengers were carrying differcnt bags and thcy

informed that they were working for diffcrent Angadiya firms. Thereafter, taking

into consideration the quantum of baggages and duc to reasons r.:f salerl . [1re

otficers with the consent of the passenge rs took Lhem to thc DRI, Ahrne dairzr<t

Zonal Unit office situated at Unit No. 15, Magnet Corporate Park, Near Sola

Flyover, Behind Intas Corporate Building, Thaltej, Ahmedabad, for the

examination of the baggage. The procecdings were recorded in the presence of

the independent panchas under Panchnama daLed 07.06.2023 (RUD-1).



import of the said goods and these goods appears to be of the nature of smuggled

goods. The details of said gold, as identified vide the markings on the gold and

labels of the parcels are as follows:-

S.No,
Itcm

discription
Scndcr
Name

Dlarkints on the gold

Oold bars
(forcign origin)

ln rJ
Cut prccc of

Gokl l)ar

(rl

ij)

Dedhiya
JeweUers/

llitcsh
[]har,

Murnbar

Gold bars
(lndran)

Gold bars
(lndian)(r)

TushaJbhai
, Surat

Nob lIARGBar
No X'X0032. XX0092,

xx0098

* The lndian origin gold was also detained due to the non-availability of any

accompanying document viz. invoice etc with the passenger.

5. Whereas, on the reasonable belief that these goods are liable for

confiscation under the provisions of the Customs Act, 1962, the ofhcers placed

the said goods under detention for further investigation u.hile releasing the

remaining good s to Shri Karamshibhai B Desai, of M / s Patel Rajeshkumar

Rameshkumar Company under Panchnama dated 20.06.2023.

6. STATEMENT OF SHRI MAHESHKUMAR S PATEL, PARTNER OF M/s.

PATEL RAJESHKUMAR RAMESHKUMAR & COMPANY RECORDED UNDER

sEcrroN 1o8 oF THE CUSTOMS ACT, 1962 ON 14.06.2023-

6.1. Shri Maheshkumar S. Patel, Partner, M/s. Patcl Rajeshkumar

Rameshkumar & Company voluntarily presented himself on 14.06.2023 before

the Senior Intelligence Officer, DRI, Ahmedabad Zonal Unit to tender statement.

His statement was thus recorded on 14.06.2023 (RUD-31, wherein interalia he

stated that:-

> he is partner of the firm M/s. Patel Rajeshkumar Rameshkumar &

Compnay, which is engaged in work related to courier of various goods

and that they receive goods in the form of parcels at one location and

deliver thc same to the location as specified by the sender of the parcel.

He stated that they pay GST@18% as per the CGST rules and regulations.
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Rcccivcr
Namc Quantity

Welght
(in

grams)

Insuranc
e value

(valuc of
goods ln

Rs.l

2 bars

UBS Sqtzerland (Melter
SAR) S no FA00l6,
ARCOR Switzerland no
YF9362 {scratches on
t}Ie Sl. No.)

2bars
One bar rs 50 grams

and another rs I0
gram s

Shri
Shyamkum
ar Mandora

3 picccs +

dust g95Kt Rold
tthakti

Ccms and
Jewellers

Ltd.,
Ahmcdaba

d

2 bars

200

2953-42

224.22

I240000

60

200
RTR-100G Fine Gold

9990 Jay Rcnuka
Refinery

3 bars

6136325

No brll (MMTC PAMP
Bar NO 6262623 and

Praphulbh
a),

Manekcho
\rrk,

Ahmedaba
d

2 Elars

300

2rJ0
Not

lr ccl

Nol
ccilicd

.)ari Maata
JI-

BharatBhai
. Mumbai

Gold ttars
(forcrgn orrglrl)

Gold bars
(lndrarll



F Their firm, M/s Patel Rajeshkumar Rameshkumar & Company is

specialized in courier services of precious and valuable goods, documents,

Gold and Jewellary etc. He further stated that their company provide the

above business services in Ahmedabad, Mumbai, Vadodara, Surat and

Rajkot.

F He stated that their company branch at Ahmedabad deals with outbound

and inbound courier/ forwarding services in respect of precious and

valuable goods, documents, Gold and Jewellery etc.

) On further being asked regarding payment oI freight for parcels, he stated

that in most of the transactions of parcels, the freight is paid by sender to

their company where the parcels is booked and in some case the freight

is paid by the receiver.

) As regards procedure of booking and dispatch of parcels, he stated that

their company's pick up vehicles generally go to the customers' office to

collect the goods in majority of cascs. Further, in their dealing of prccious

parcels, while collecting goods, the parcels are sealed by the sender of the

parcel and they do not know the exact description o[goods. He stated that

they believe in the description of goods as mentioncd on the parcel by the

sender and collect freight on the basis of value declarcd by the scnder of

the parcel.

) As regards the documents of KYC collected from the sender and recipient

he stated that in most of cases they pick up the parcels from rhe office or

. business premises of the customer and also deliver the parcel at the

address and details provided by the sender. He further stated that the

details like name and contact number are provided by the sender of the

parcel and almost in all cases same is mentioned on the parcel. On being

asked he further stated that they insist to take copy o[ invoice or delivery

challan from the senders of the parcel to which majority of the customers

informs them that the same is attached inside the parcel or sometimes

outside the parcel. Further, with rcgard to insurance o[ goods, he sl-aLcd

that they book goods on transit insurance basis howcver, in some of the

cases, where customer has got insurance policy for transit, they are liable

for losses in case of any damage, theft etc.

F Regarding verification of value of cargo while collection ofgoods, he stated

that they receive goods on said to contain basis and act on the basis of

invoice or the description provided by the customers. On being asked

about procedure of delivery of the parcels, he stated that the parcels are

delivered by us to the customers at their premises and sometimes in case

of urgency the customer collects the parcel from our branch.
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S.No.

) As regards, thc typc of goods they may transport in the parcels he stated

that any lcgitimate goods with proper invoice can be transported but they

mainly accepts parcels related to precious and valuable goods,

documents, Gold and Jewe1iery.

i On being specifically askcd whcther they can acccpt foreign currency,

Foreign origin gold he stated that they cannot accept the parcels related

to foreign cr.rrrency, Foreign origin gold in bars or any other form, but
sometimes it may be possible that the customer may mis declare the

correct dcscriptiorr zrnd naturc of goods in the parcel.

) He was shown thc panchnama dated 07/08.06.2023 drawn at the

premises of Office of Directorate of Revenue Intelligence, Zonal Unit

Ahmedabad which recorded the examination of their goods/ parcels. He

reviewed the panchnama and signed the last page. acknowledging that

they had seen it and agreed with its contents. Furthcrmore, the document

mcntions that Annexure -D, attached to the said panchnama, details of

detainmcnt of some of their parcels is also perused and agreed with its
contents as the same had been detained under with a reasonable belief

that these goods arc liable for confiscation under the provisions of the

Customs Act, 1962.

i He submitted certain documents in respect of the gold detained vide

Panchnama d,ated 07 .06.2O23(RUD-21.

Documents submitted

(ii)

2 Gold bars
llndian
Origin) of 60
rams

(iii)

3 pieces plus
dust Cut
Piece of Gold
Bars

Copy of rnvoice issued
by M/ s. Triveni
Jewellers to M/s Virti

2 gold bars of
Indian origin
ol 200 grams

I

Item
Description

I Details of
Sender

ofDetails
intendent
recipient

(i)

Gold bars
(foreign
origin) 2 Bars
of 2OO grams
weight

Copv of Invoice
by M/ s.
Jcwcllers.

Copy of invoice issued
by M / s. South Indian
Jewellers to M/s Dedhia
Jewellers.

issued
Dedhia

Ritesh Bhai
(M / s. Dedhiya
Jcwcllers)

Shri
Shyamkumar
Mandora,
Ahmedabad

Copv of invoice issued
by M/s. South Indian
Jewellers to M/s Dedhia
Jewellers.

)
2 Gold bars
(lndian
origin) of 2OO
grarns

Tushar
Bhai(M / s.
Kaltilal & Bros
Jcwellers)

M / s. Bhalti
Gems and
Jewellers Ltd.,
Ahmedabad

Copy of invoice issued
by M/s. Kantilal & Bros
Jewellers to M/s Bhakti
Gems and Jewellery Ltd-

3 gold bars
(foreign
originl of 3OO

(r)

(i)

rams
3

Bharat
Bhai(M / s.
Triveni
Jcwcllers)

Praphulbhai,
Manekchowk,
Ahmedabad
(M / s. Virti
Impex)

Copy of invoice issued
by M/ s. Triveni
Jcwellers to M/s Virtr
Impex.

1)

(i1)

lm ex
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6.2. On being asked to produce documents related to import of gold bars as

mentioned at Sr. No. 1 and 3 of the above table, Shri Maheshkumar S. Patel,

stated that the customers have submitted copy of invoice issued by M/s. Dedhia

Jewellers and M/s. Triveni Jewellers and he informed that he is having only these

documents in relation to gold bars as mentioncd at Sr. No. 1 i.Lnd 3 o[ the arbove

table.

6.3. On being asked as to what kind of goods can be transported by them, he

stated that any legitimate goods with proper invoice can be transported but they

mainly accepts parcels related to precious and valuable goods, documents, Gold

and Jewellery. He admitted that they cannot accept the parcels related to foreign

currency, foreign origin gold in bars or any other form.

RELEASE OF THE INDIAN ORIGIN GOLD

7 . M/ s. Patel Rajeshkumar Rameshkumar & Company submitted ce rtain

documents as detailed at para 6. I above pertaining to their detained gold

indicating the genuine procurement of the gold detained by DRI under

Panchnama dated 07/08.06.2023 (RUD-2). Accordingly, the representative of the

said Aangadiya firm, M/s. Patel Rajeshkumar Rameshkumar & Company was

called to the DRI ofhce and the Indian Origrn goid, as mentioned at SI-No. I(ii),

1(iiil, 2(i) and 3(ii) in the table mentioned in the para 6.,l above, rvas released to

the Aangadiya hrms while detaining the foreign origin gold for further

investigation as mentioned below. The proceedings thereof were recorded under

Panchnama dated 20.06.2023 lRltD-4f in the presence o[ the independent

panchas.

De tails of Details of intendent

Se nder recipient

Rite sh Bhai
Shn Shvzrmkumar

(M / s Dedhil'a
Mandora, Ahmedabad

Jcwcllers)

Praphulbhai,

M anckchou,k,

Ahmcdabad (M/s.Virti
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S.No. Item Description

a

Bharat Bhai

(M / s Triveni

Jcrvcllcrs)
Impex)

I

1.

I

I



8. STATEMENT OF SHRI KUNAL DEDHIA, PROPRIETOR OF M/s.
DEDHIA JEWELLERS, RECORDED UNDER SECTION 1O8 OF THE
CUSTOMS ACT,1962 on L8.O7.2023-

8.1. Summons dated 07.O7.2023 under issued to M/s. Dedhia Jewellers and

accordinglv a voluntary statcmcnt of Shri Kunal Dedhia, Employee of M/s.

Dedhia Jewellers was recorded on 78.O7.2O23|RUD-51. On being asked about his

work profile in thc firm, he stated that he is handling all the day to day work,

r.r,ork related to sale and purchase of gold jewellery, accounts etc. He aiso

produced authority lctter from Shri Javerilal, Popatlal Dedhia, owner of M/s.

Dedhia Jcwellers that any act, plead or submission made by Shri Kunal J.

Dedhia on behall'of him shall be bound and liable to him as well as to M/s.

Dedhia Jewellers.

a.2, He was shown the panchnama dated 07/08.06.2023 and panchnama

dated 2O.06.2023 drawn at the premises of O/o Directorate of Revenue

Intelligence, whcrein the parcels belonging to M/s. Dedhia Jewellers was

de[ained by DRI which recorded the examination of their goods/parceis

belongingto M/s. Dedhia Jewellers. He perused, reviewed the panchnamas and

signcd thc last page, acknowledging that he had seen it and agreed with its

contents. Furthermore, the document mentions that Annexure attached to the

said panchnama, details of detainment of their parcels is also perused and

agreed with its contents as the same had been detained under with a reasonable

belie f that thcse goods are liable for conhscation under the provisions of the

Customs Act, 1962.

8.3. Vide said statement, Shri Kunal Dedhia was specifically asked about the

detained foreign origin Gold Bar havint total weight of 2OO grams, he stated that

the two gold bars, weighing 200 grams are of foreign origin and the same were

purchased by thcm from one of their customers, Shri Gopi K. Shah. On being

asked about thc modc of purchase of foreign origin gold, he stated that Shri Gopi

K. Shah visited their showroom for the sale of two gold bars having total weight

of 2OO grams and in exchange bought jewellery from their showroom. The

difference in amount was paid by Shri Gopi K. Shah through his credit card. Shri

Kunal Dedhia sLatcd that he did not verify whether the gold bars were of foreign

origin. On being askr:d about the import documents for the serid foreign origin

gold bars, he statcd that they were not given any import documents lor the import

oi the said gold by the customer and also, they are not in possession of any

import documents. He further stated that in this matter, their customer Shri

Gopi K. Shah is also not having documents related to import, therefore, it will

not be possible for them to produce documents related to the import of the said

gold bars. The rclcvant set of invoices in this matter, i.e. purchase URD invoice
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no.9l23-24 dated 04.06.2023 issued by Shri Gopi K. Shah in the name of M/s.

Dedhia Jewellers for 27O grams gold, along with thc invoiccs issucd by \'l/s.
Dedhia Jewellers for the sale of gold jewellery, in exchange, to Shri Gopi K. Shah

and credit card payment slip for the balance payment made by Shri Gopi K. Shah

are annexed as RUD-6.

STATEMENT OF SHRI BHARAT VASANTLAL MANDALIA, PROPRIETOR OF

M/s. TRIVENI JEWELLERS (SENDER), RECORDED UNDER SECTION 1O8 OF

THE CUSTOMS ACT, L962 on 14.07.2023-

9. Summons dated 07.07.2023 was issued to M/s Trivcni Jer'vcllcr-s arrd

accordingly statement of Shri Bharat Vasantlal Mandalia, Proprietor of M/s.

Triveni Jewellers was recorded under Section 108 of Customs Act, 1962 on

1a.O7.2023 (RUD-61. On being asked about his work profile in the firm, he stated

that he is handling all the day to day work, work related to sale and purchase cf

gold jewellery, accounts etc.

9.1. During the statement, Shri Bharat Vasantlal Mandalia interalia stated that

the three gold bars, weighing 3OO grams are of foreign origin and the samc were

purchased by him from various dealers namely M/s. Auric Bullion and Jewellers,

M/s. All India Bullion and M/s. Vardhaman Enterpriscs. On being asked about

the import documents for the foreign origin gold, hc stal-ed that they are not in

possession of any import documents with rcspect to the detaincd gold of foreign

origin. He admitted his mistake of not verifying the said foreign origrn Gold Bars.

He admitted that he would not be able to produce the import documents for the

import of foreign origin 3 gold bars weighing 300 grams.

9,3. On being asked about the payment received from the intended recipient-

M/s. Virti Impex, he stated that M/s. Virti Impex had told them to make payment

within 2-3 days and on their request, thcy were to supply the said gold to M/s.

Virti Impex without advance payrnent.

VALUATION OF DETAINED GOODS-

10. Shri Kartikey Vasantrai Soni, Gold Assayer, examincd the detained gold in
presence of independent panchas and Shri Maheshkumar S Patel under
panchnama dated 11.09.2023(RUD-7) drawn at DRI oflice situated at Unit No.

15, Magnet Corporate Park, Ncar Sola Flyover, Behind lntas Corporate Building,

Thaltej, Ahmedabad. Shri Kartikey Vasantrzri Soni, Golcl Assaryer certilicd the

7 129

9.2, Further, he admitted that an employee of his firm had handed over the

parcel to M/s. Patel Rajeshkumar Rameshkumar Compaany on 06.06.2023 to

get it deliivered to M/s. Virti Impex through them.



Weigh

t (c)
Purity

Markin

c

Indian/
Imported

Marking

Rate

Per

Gram

Value

999.O UBS

100,00 999.O Argor
Jewellers

, Mumbai

M

1

/s
Dedhiya

Sh ri

Shy:rmku m

:Lr M andora

M/s. Virti
Impex,

Ahmcdabad

100.00

300.00 999.O

Argor

Heraeus

SA

Imported 6050

Imported 6050

Imported 18,15,00050t)U

purity of Gold, weight, rate of gold vide his valuation report dated 1a.O9,2O23

(RUD-81. As per the valuation reporr, the details of the detained gold are as

follorvs:

sI.
No

Sender

Name

Intended

Recipient's

Name

6,05,000

6,05,000

2

M/s.

Triveni

Jewellers

, Mumbai

From visuai inspection of the gold bars, it can be ascertained they are of foreign

origin.

11. STATEMENT OF SHRI PRATIK SHAH, PROPRIETOR OF M/s. VIRTI

IMPEX RECORDED UNDER SECTION 1O8 OF THE CUSTOMS ACT, 1962 ON

09.ro.2023-
1 1.1. Summons dated 25.09.2023 was issued to M/s Virti Impex,2219 12,

Manekchowk, Ahmedabad, the intended recipient of the gold bars sent by M/s.

Triveni Jewellers, Mumbai and accordingly statement of Shri Pratik Shah,

Proprietor of M/ s. Virti lmpex, 2219 12, Manekchowk, Ahmedabad was recorded

under Section I 0B of Customs Act, 1962 on 09 .lO .2023 (RUD-91. He was shown

follolving documcnts: -

(1) Panchnama dated 07 108.06.2023 and panchnama dated

20.06.2023 drawn at the premises of Office of Directorate of Revenue

Intelligencc, Zonal Unit Ahmedabda vide which the examrnation of goods/

parcels intcrcepted from Angadiya firm- M/ s. Patel Rajeshjuar

Rameshkumar & Company was recorded. He perused the same along with

its Annexures attached to the said panchnama and in tokcn of perusal and

agreement with the contents of the said panchnama, he put his dated

srgnature on the last page of the panchnama dated 07 /08.06.2023 and

20.06.2023.

(ir) Panchnama dated 11.09.2023 vide which the examination of the

detained gold was done by Govt. Approved Valuer. He perused the said

panchnama and in token of perusal of the same, he put his dated signature

on the same .
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(iii) Valuation report dated 18.09.2023. He perused the said valuation

report dated l8-O9.2023 and noticed that 30O grams gold bars pertaining

to M/s.Triveni Jewellers and mentioned as Parcel No. 3 are of foreign

origin.

(i") Statement dated 18.07.2023 of Shri Bharat Vasantlal Mandalia of

M/s, Triveni Jewellers, Mumbai. He perusaed the said statement dated

18.07.2023 and in agreement with same, put his dated signature on the

last page of the staaement.

11.2. Further on being asked about the detained parcels he stated that he had

given order of 5OO gm, 999 purity gold to M/s. Triveni Jewellers, Mumbai via

telephone. Further, he submitted an invoice no. SG-23019 dated dated

06.06.2023 issued by M/s. Triveni Jewellers, Mumabi to M/s. Virti Impex for the

same order. He admitted that the invoice was received by him on 07.O8.2O23 via

whatsapp. On being asked about the mode of deliver, he stated that he was

informed over phone on 06.06.2023 by Shri Bharat Mandalia of M/s. Triveni

Jewellers that the said gold bars were handed over by M/s. Triveni Jewellers to

M/s. Rajeshkumar RAmeshkumar Company -Angadiya firm to be delivered to

them.

I1.3. He further stated that he had not rece ived the said consignment. He stated

that M/s. Triveni Jeweilers also issucd a credit notc No. CG-1 dated O5.O9.2023

for 300gm gold to M/s. Virti Impex. On being asked about the ownership ol the

gold of 300 grams of foreign origin, he stated that they are not owing the

ownership of the gold of 300 grams for which the invoice was issued in their

firm's name. He further stated that the owncrship of the gold is with M/ s. Triveni

Jewellers and in this transaction, they had not made any payment to thenr. On

being asked about the origin of the gold, he stated that he is not aware of the

origin of the gold. He further stated that he is not having any import document

pertaining to the said gold bars.

SEIZURE OF FOREIGN ORIGIN GOLD BARS.

12. From the valuation report, as discussed supra at Para No. 10, it is

determined that the said detained gold is of foreign origin. Fllrther, the sender or

the intended recipient of the gold could not prod uce thc relevant documents

pertaining to the import of the said gold. ln vicw of the same, the detained goods,

detailed as follows, were placed under seizure under the provisions of Section
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1 1O of Customs Act, I962, under the reasonable belief that the same were liable

to confiscation under thc provisions ol Customs Act, 1962.

(i) Two gold bars of foreign origin, weighing 2OO grams in total, valued

at Rs. 12, t0,OO0/- (Twelve Lakhs and Ten Thousand Only) pertaining to

M/s. Dedhia Jeu'cllcrs, Mumbai placed under seizure vicle Seizure Memo

' (Di N- 2023 | 0DDZ 1 00008378F8) dated 12. rO.2023. IRUD- 1ol

(ii) Three gold bars of foreign origin, weighing 3OO grams in total, valued

at Rs. 18,15,000/ - (Eighteen Lakhs and Fifteen Thousand Only) pertaining

to M/s. Tr-rveni Je*.vcllers placed under seizure vide Seizure Memo (DIN-

2{J23 1 ODDZLooooooECAD) dated I 2. I O. 2023.(RUD- 1 I )

STATEMENT OF SHRI ANILKUMAR MANDORA, PROPRIETOR OF M/s. S.K.

MANDORA PRIVATE LIMITED RECORDED UNDER SECTION 1O8 OF THE

cusToMs AcT, 1962 oN 19.02.2024-

13, Surnmons darcd f9.O2.2024 was issued to M/s S.K.Mandora Jewellers

Private Limited, Ahmedabad, the intended recipient of the gold bars weighing

200 grams sent by M/s. Dcdhia Jewellers, Mumbai and accordingly statement

of Shri Anilkumar Mandora, Proprietor of M/s. S.K. Mandora .Jewellers Private

Limitcd r'vas rccorded under Section 108 of Customs Act, 1962 on 19.O2.2O24

(RUD-121, r.vhcrcin he it'Lteralia stated that they do the artisan work of jewellery

making and thev procurc rau'goid from various Gold bullion retailers based in

Jaipur.

13.1. He u,as shor.vn the following documents:-

(i) panchnama dated 07/08.06.2023 drawn at the premises of Off-rce of

Directorate of Revenuc lntelligence, Zonal Unit Ahmedabda vide which the

examination of goods/ parcels intercepted from Angadiya firem- M/s. Patel

Rajeshjuar Rameshkumar & Company was recorded. He perused the same

along with its Annexures attached to the said panchnama and in token of

perusal and agreemcnt with the contents of the said panchnama, he put

his dated signature on the last page of the panchnama dated

07 108.06.2023.

(ii) Panchnama dated 11.O9.2O23 vide which the examination of the

detained gold rvas done by Govt. Approved Valuer. He perused the said

panchnama and in token of perusal of the same, he put his dated signature

on the same .
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(iii) Valuation report dated 18.09.2023. He perused the said valuation

report dated Ia.O9.2023 and noticed that 2O0 grams gold bars pertaining

to M/s. Dedhia Jewellers, Mumbai are having marking 'UBS' & 'ARGOR'

and are of foreign origin.

13.2. On being asked about the said gold bars o[ 2OO grunrs, he admittcd

that the said gold was meant to be sent to them by M/s. l)edhia Jewellers for

making of a necklace. He stated that M/s. Dedhiya Jewellers handed over the

said gold to M/s. Patel Rajeshkumar Rameshkumar & Company on 06.06.2023

to be delivered to them(M/s. S.K. Mandora Private Limited). I{c stated Lhat he

was informed by one person of M/ s. Patel Rajeshjumzir llameshkumar &

Company about the detention of the said parcel on 08.06.2023.

13.3. Further, he stated that he had never seen the said golcl and he is also not

aware of the origin of the gold bars, whether the same are o.l' [ndian or loreign

origin. Also, he stated that he has not made any paymcnt to M/ s. Dedhia

Jewellers in the whole transaction and also the ownership of the said gold lies

with M/s. Dedhia Jewellers, Mumbai.

DETAILS SUBMITTED BY M/s. AURIC BULLION AND JEWELLERY, M/s. ALL

INDIA BULLION AND M/s. VARDHAMAN ENTERPRISES

L4. As per the statement of Shri Bharat Vasantlal Mandalia of M/s. Triveni

Jewellers recorded on 18.O7.2023, the foreign origin gold seizcd by DRI in respect

of them had been supplied by M/s. Auric Bullion and Jewellery, M/s. All India

Bullion and M/s. Vardhaman Enterprises. In vieu, of the samc. Summons dated

21.O2.2024 under Section 108 of Customs Act, 1962 werc issuted to M/s. Auric

Bullion and Jewellers, M/s. All India Bullion and M/s. Vardhaman Enterprises

to tender statementsand submit details of import of gold or purchase of foreign

origin gold with reference to the foreign origin gold sold to M / s Triveni Jewellers,

Mumbai.

14. 1 M / s. Auric Bullion and Jewellers, Mumbai in response to the said

Summons submitted certain documents vide their letter datcd 26.O2.2024 IRVD-
lSfand also stated in the said letter that they had highlightcd thc bar number of

all the gold bars delivered to M/ s. Triveni Jewelllers in thc documents, viz.

purchase invoices submitted by them. As per the purchasc invoices submitted

by them, there is no mention of the detaincd gold bars bcaring ARG Bar no.

XX0O32, XXOO92 and XX0O98.

14.2 Mls. All India Bullion in response to the said Summons sent an email

dated, 29.O2.2024 vide which they submittcd certain docunrcnts including salcs
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& purchase ledgers, party ledger for the period from 1"1 April'23 to 6fr June'23

and also submitted that thcy did not submit any foreign origin bar to M/s. Triveni

Jcwcllers in the said period. (RUD-14)

14.3 Shri Prafulkumar A. Shah of M/s. Vardhman Enterprise (HUF) in reponse

to the said Summons appeared for tendering of statement on 27.O2.2O24 (RUD-

15) and also submitted sales and purchase invoice for the gold bars sold to M/s.

Triveni Jewellers during the period from April'2023 to June'2023.Shri

Prafulkumar A Shah during his statement stated that they have not supplied the

gold bars, having serial number as ARG Bar no. XX0032, XX0092 and XX0098,

detained by DRI, Ahmedabad under Panchnama dated 08.06.2023, to M/s.

Triveni Jewellers.

STATEMENT OF SHRI BHARAT VASANTLAL MANDALIA, PROPRIETOR OF

M/s. TRMNI JEWELLERS, RECORDED UNDER SECTION 1O8 OF THE

CUSTOMS ACT, 1962 on L9.O3.2O24-

15. In view oI the submissions made by M/ s. Auric Bullion and Jewellers, M/ s.

All India Bullion and M/s. Vardhaman Enterprises as stated above, Summons

dated 07.03.2024 under Section 108 of Customs Act, 1962 was agarn issued to

M / s Triveni .Jeu.ellers and accordingly statement of Shri Bharat Vasantlal

Mandalia, Proprietor of M/s. Trivcni Jewellers was recorded on 19.O3.2O24(RUD-

16f, wl-rcrcin, among othcr things, he was shown the submissions made by M/s.

Auric Bullion and Jewcllers, M/s. All India Bullion and M/s. Vardhaman

Enterprises. On perusal of the same, Shri Bharat Vasantlal Mandalia stated that

he is not able to establish as to from whom he had purchased the said gold bars.

On being asked about thc origin of the Seized gold bars of 3O0 grams, he stated

that he is aware that the said gold bars are of foreign origin but he was not sure

al the time of purchasing the said gold that whether the sai<1 gold bars u,ere

genuinely imported in India or smuggled. He stated that he did not rnquire much

into it as he is not aware of the legal provisions of the Customs Act or Rules.Also,

he stated that he is not having import documents pertaining to the said gold bars

and he u,'ould not be ablc to produce the import documents for the import of the

sciz<:d foreign origin gold bars of 3O0 grams.

16. It appears that the burden of proof in case of 'Gold'in terms of Section

123(1) of Customs Act, 1962 that they are not smuggled goods shall be Iaid on

M/s. Dedhia Jewellers and M/s. Triveni Jewellers respectively. It appears that

both the persons i.e. Shri Kunal Dedhia, authorised signatory of M/s Dedhia

Jewellers and Shri Bharat Vasantlal Mandaliya, proprietor of M/s. Triveni

.lewellcrs accepted in their respective statements recorded u/s 108 of Customs
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AcL, 7962 that they did not possess any documents relating to genuine import of

these gold bars.

17. The investigation could not be completed in the stipr.rlated time period of

six months from the date of the detention of goods. The cornpctcnt authorrty vide

letter dated O1.12.2023 (RUD -171 granted the extension by a further period of

six months for issuance of Show Cause Notice in respect of seized goods in terms

of the first proviso of Section 1 10(2) of the Customs Act, 1962 as amended by the

Finance Act,2018.

18. LEGAL PROVISIONS:

18.1 The provisions of law, relevant to import of goods in gcncral, the Po.licy' and

Rules relating to the import of gold, the liability of the goods to confiscation and

liability of the persons concerned to penalty for improper/ illcgal imports under

the provisions of the Customs Act, 1962 and other laws ftrr the time being in

force, are summarized as follows:-

Para 2.26 of Foreign Trade Policy 2OL5-2O'.

Bona-f-de household goods and personal effects trtr.Lq be imported as

part of possenger baggage os per limits, terms antl conditions thereof

in Baggage Rules notified by Ministry of Finance.

tl Para2.l ofthe Foreign Trade Policy 2O15-2O:

The item uise export and import policg shall be speciJied in ITC (HS) notified

by DGFT from time to time.

111 Under ITC (HS) heading sub code 98030000, imporL ol rill dutiable err'trcles,

imported by a passenger or a member of a crew in his baggage is restricted

and their import is allowed only in accordance with ttre orovisions of the

Customs Baggage Rules by saving clause 3(1)(h) ol the Foreign Trade

(Exemption from Application of Rulcs in Ccrtain Casc) ()rder, 1993.

l\/. Section 3l2l of the Foreign Trade (Development and Regulation)
Act, 1992,.

The Central Gouentment may by Order make prot'iston for prohibiting,

resticting or othenttise reg lating, in all cases or in specif.ed classes of
cases and subject to such exceptions, if orty, as nLaA be rnade by or

under the Order, the import or export of goods or se-ruices or technologA.

Section 3(3| of the Foreign Trade (Dewelopment and Regulation)

I

13 129

v.



Act, 1992:.

All goods to which ang Order under sub-section (2) applies shall be

deemed to be goods the impoft or export of uhich has been prohibited

under section 11 of the Customs Act, 1962 (52 of 1962) and all the

prouisions of that Act shall haue effect accordinglg.

vl Section 7 of the Foreign Trade (Development and Regulation) Act,

r992:

No import cant take place uithout a ualid Import Export Code Number unless

othent'ise exempted

vll Section 11(1) of the Foreign Trade (Developrnent and Regulationf

Act, 1992:

No export or import shalL be made bg anA person except in accordance

tuith the prouisions of this Act, the ntles and orders made thereunder

a.rtd the foreign trade policg for the time being in force.

vtll. Rule 11 of the Foreign Trade (Regulation) Rules, 1993- Declaration as

to value and quality of imported goods:

On the importation into, or exportation out of, ang clt stoms ports of any

goods, uhether liable to duty or not, the owner of such goods shall in the Bill

of Entry or the Shipping Bill or ang other documents prescribed under the

Customs Act. 1962 (52 of 1962), state the ualue, quaLitg and description of

such goods to the best of his knouledge and belief and in case of exportation

of goods, certifA that the qualitg and specification of the goods as stated in

those documents, are in accordance with the terms of the export contract

entered inl.o rutLh the buger or consignee in pursuance of uhich the goods

are being exported and shall subscibe a declaration of the truth of such

statement at the foot of such Bill of Entry or Shipping Bill or ang other

doa.Lments.

ix. Rule 14 of the Foreign Trade (Regulationl Rules, 1993: Prohibition
regarding making, signing of any declaration, statement or

documents,

(2) No person shall employ anA corrupt or fraudulent practice for the

purposes of tmporting or exporting ang goods.

Section 2 of the Custorns Act, 19622 Definitions -

In this Act, unless the context otherwise requires,

x.
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(3) "baggage" includes unaccompanied baggage but does not include motor

uehicles;

(3A) "beneficial otuner" means anA person on uhose beholf tlrc goods are

being imported or exported or who exercises effectiue control ouer the goods

being impori.ed or exported;

(141 "dutiable goods" means any goods which are chargeable to duty and on

, uthich dutg has not been paid;

(22)"goods" includes-

a. uessels, aircrafis and uehicles;

b. stores;

c. baggage;

d. currencg and negotiable instntments; and

e. anA other kind of mouable propertg;

(23) "import", with its grammatical uaiations and cognate expressions,

means binging into India from a place outside India;

(26) "importer", in relation to any goods at any time betuteen their impofi.ation

and the time u-then theg are cleared for home consuntption, includes 22 lanA

owner, beneficial ownerl or anA person holding himself out to be the

importer;

(331 'Prohibited goods' means any goods the import or export of which

is subjed to any prohibition under this Act or anA other Law for the time

being in force;
(391'smuggling' in relation to anA goods, means anA act or omission,

tuhich uill render such goods liable to confiscation under Section 1 I 1

or Section 1 13 of the Cusfoms Act 1962.

Section 11(3| of the Customs Act, 1962:

Any prohibition or restiction or obligation relating to import or export of
any goods or class of goods or clearance thereof prouided in anA other

lau for the time being in force, or any rule or regulation made or any

order or notification lssued thereunder, shall be executed under tLLe

prouisions of that Act only if such prohibition or restiction or obligation

is notified under the prouisions of this Act, subject to such exceptions,

modifi.cations or adaptations as the Central Gouenlment deems fit.

Section 11A (a) of the Customs Act, 1962;

(a) 'illegal import' means the import of any goods in contrauention of the

prouisions of this Act or ang other lotu for the tirne be Lg in force.

xt

xlr

xiii. Section 77 of the Custorns Act L962:
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xIv.

ffir.

The outner of baggage shall, for the purpose of cleaing it, make a

declaration of its contents to the proper officer.

Section 11O of Customs Act, 1962:
I.f the proper officer hc.s reason to belieue tluzt any goods are liable to

confiscation under this Act, he may seize such goods.

Section 11 1 of Custorns Act, 1962: Confiscation of irnproperly
irnported goods, etc. The following goods bru>ught from a place

outside India shall be liable to confiscation: -

(d) any goods tDhich are imported or attempted to be irnported or are

brough.t utithirt the Indian atstoms Luaters for the purpose of being

imported, contrary to anA prohibition imposed bg or under this Act or

any other latu for the time being in force;

(i) ang dutiable or prohibited goods found concealed in ang manner in

any package either before or afi.er the unloading thereof;

(j) ana dutiable or prohibited goods remoued or attempted to be

remoued from a customs area or a warehouse Luithoul the permission

o.f the proper officer or contrary to the tenns of such perrnission,'

(l) any dutiable or prohibited goods tDhich are not included or are in

excess of those included in the entry made under this Act, or in the

case of baggage in the declaration made under section 77;

(m) any goods which do not correspond in respect of ualue or in ang

other particular uith the entry made under this Act or in the case of
baggage u,tith the declaration made under section 77 in respect

thereof, or in the case of goods uruder trans-shipment, uith the

declaration Jor trans-shipment referred to in the prouiso to sub-section

(1)of section 54:

;cui Sectiorr 712. Penaltg for improper irnportation of goods, etc.-

Arty persort.,

(a) uho,in relation to anA goods, does or omits to do ang act u.thich act

or omission utould render such goods lioble to confiscation under

section 111, or abets the doing or omission of such an act,

(b) tt'ho acquires possession of or is in any utay concented in carrying,

remouing, d.epositing, harbouring, keeping, concealing, selling or
purchasing, or in any otLrcr manner dealing utith ang goods which he
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knotas or ltas reason to belieue are liable to confiscation under section

111,

shall be liable, -

(i) in the case of goods in respect of which any prohibition is in force
under this Act or any other lavu for the tirne being in force, to a penaltg

not exceeding the ualue of the goods or fi.ue thousand ntpees,

whicheuer is th.e greater;

(ii) in tLe case of dutiable goods, other than prohibited goods, subject

to tlte prouisions of section 114A, to o penaltg not exceeding ten per

cent. of the duty sought to be euaded or fue tlrcusand tapees,

tuhicheuer is higher:

Prouided that where such duty as detertnined under sub-section (8) of
section 28 and the interest payable thereon under section 28AA is
paid uithin thirty days from the date of communication of the order of
the proper officer determining such duty, the amount of penalty liable

to be paid by such person under this section sholl be tuenty-fiue per

cent. of the penalty so determined;

(iii) in tLe cose of goods in respect of u.thich the ualue stated in the

entry mode under this Act or tn the case of baggage, in the declaration

made under section 77 (in either case hereafi.er in this section refened

to as the declared ualue) is higher than the ualue thereoJ to a penaltA

not exceeding the difference between the declared ualue and the ualue

thereof or fi.ue thousand tupees, whicheuer is the greater;

(iu) in the case of goods falling both under ciauses (i) and (iii), to ct

penalty not exceeding the ualue of the goods or the difference betu.teen

tl'rc declared ualue and the ualue thereof or fue thousand tapees,

u-thicheuer is the highest;

(u) in the case of goods falling both under clouses (ii) and (iii), to a
penalty not exceeding the duty sought to be euaded on such goods or

the difference between the declared ualue and the ualue thereof or fue
tltousand rupeesl, uhicheuer is the highest.

xvii. Section ll7. Penalties for contravention, etc., not expressly
mentioned.

Any person who controuenes anA prouision of this Act or abets any
such contrauention or tuho fails to comply with any prouision of this
Act tttith which it utas his dutA to comply, u.the-re no express penalty is
elsetuLrere prouided for such contrauention or failure, shall be liable to
a penaltg not exceeding [one lakh rupees] [Substituted bg Act 18 of
2OOB, Section 70, for " ten thousand rupees"l
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xuiii. Section 119. Conliscation of goods used for concealing smuggled

goods.

Any goods used for concealing smuggled goods shall also be liable to

. conf"scation.

xix. Section 123. Burden of proof in certain cases. -

(1) lWtcre ot't.y goods to u.thich this section applies are seized und.er this Act

in the reasonable belief that theg are smuggled goods, the burden of prouing
. that theA are not srnuggled goods shall be -

(a) in a case u)here such seiatre is made from the possession of anA person,

(i) on the person frorn Lrhose posses sion the goods uere seized; and

(ii) if ang personr other than the person from tuhose possession the goods

u.tere seized, claims to be the ouner thereof, also on such other person;

(b) in ang other case, on the person, if ang, uho claims to be the owner of
the goods so seized.

(2lThis section shall applg to gold, and manufactures thereof, watches, and

any other class of goods uthich the Central Gouentment moA bA notification

in the Offi.cial Gazette spectfA.

xx. As per Customs Baggage Declaration Regulations, 2013 all
passengers who come to India and having anything to declare or are

carrying dutiable or prohibited goods shall declare their
accompanied baggage in the prescribed forrn.

xxt. Customs Notification No. 5O /2017 -Customs dated 3O.O6.2O17, as

amended, issued by the Central Government; and RBI Circular No.25

clated 14.O8.2013 [RBI/2013-14 1187, AP (DIR Series)l permit the import

of gold into India bv eligible passenger/ specified entities, subject to certain

conditions.

xxti. In tcrms of the Circular No. 34/2013-Cus. issued by the Directorate

General of Export Promotion vide F. No. DGEP/EOU/G & J I \6/2009

dated O4.09.2013, import of gold is restricted and gold is permitted to be

irr,ported only by the agencies notified by DGFT which are as follows:

. Metals and Mincrals Trading Corporation Limited (MMTC);

. Handicraft and Handloom Export Corporation (HHEC);

. State Trading Corporation (STC);

. Project and Equipment Corporation of India Ltd. (PEC);
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. STC Ltd.;

t MSTC Ltd.;

. Diamond India Ltd. (DIL);

. Gems and Jewellery Export Promotion Council (C & J EPC);

o A star Trading House or a Premier Trading Housc under Paragraph

3.1O.2 ofthe Foreign Trade Policy and

. Any other authorized by Reserve Bank of India (RBI).

Hence, the import of gold by any other persons/ agencies other than

the above mentioned is restricted in terms of the Circular No. 34/2013-

Cus. issued by the Directorate General of trxport Promotion and the same

is liable to be confiscation under the Customs AcL, 7962.

xxiil. The CBIC's instructions issued vide F. No. 495/6/97-Cus. VI dated

06.05. 1996 and reiterated in letter F. No. 495/ 19/99-Cus VI datecl

1 1.04.2000 clearly states that the import of goods in commercial quantity

would not be permissible within the scope of the Baggage Ruies, even on

payment of duty.

18.2 A combined reading of the above mcntioned lcgal provisions undcr the

Foreign Trade (Development and Regulation) AcL, 1992 and the Customs Act,

7962, read with the notification and orders issued therc under, it appears that

certain conditions have been imposed on the import of gold into India as a

baggage by a passenger, in as much as, only passengers complying with certain

conditions such as he/she should be of Indian origin or an lndian passport

hoider with minimum six months of stay abroad etc. can only import gold in any

form and the same has to be declared to thc Customs at thc Lirne of thcir arrival

and applicable duty has to be paid in forcign currency. These conditions are

nothing but restrictions imposed on the import of gold or gold jcwcllery through

passenger baggage. The Hon'ble Supreme Court of tndia in thc case of Sheikh

Mohd. Omer Vs Collector of Customs, Calcutta, reported in 1983 (13) BL'l 1439,

clearly laid down that any prohibition applies to every type of prohibitions which

may be complete or partial and even a restriction on import is to an extent, a

prohibition. Hence, the restriction imposed on import of gold through passenger

baggage is to an extent, a prohibition.

SUMMARY OF THE INVESTIGATION

19. From the investigation conducted so far il appears !hat:

a) During the search of the baggage of the passangers intercepted outside

Kalupur Railway Station on 07 .06.2023, one passenger working for

Aangadiya hrm - M/s. Patel Rajeshkumar Rameshkumar & Company was
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found in possession of certain amount of foreign origin gold. The said gold

was subsequently dctaincd on the rcasonable belief that the same are liable

for confiscation under the provisions of the Customs Act, 1962.

b) As per the labels prese nt on the parcels of the gold detained on 07.06.2023

and documents submitted by Shri Maheshkumar S. Patel, Perrtner, Mls. Patel

Rajeshkumar Rameshkumar & Company during his statement dated

14.06.2023, it was hcld that: (i) O2 gold bars having total u,eight 200 grams

having markings UBS Switzerland (Melter SAR) S.no. IrA0016, ARGOR

S',r,itzerland no. YF9362 (scratches on the SI. No.) were being sent by M/s.

Dedhia Jewellers, Mumbai to M/s. Shyamkumar Mandora Private Limited,

Ahmedabad. (ii) 03 gold bars having total weight 300 grams having markings

ARG Bar No.XX0032, XX0092, XX0O98 were being sent by M/s. Triveni

Jewellcrs, Mumbai to M/s. Virti Impex, Ahmedabad.

c) Shri Kartikey Vasantray Soni, Gold Assayer, examined the said gold in

presence of independcnt panchas and the Aangadiya person and certified the

puritv o[ Gold, weight, ratc of gold vide his valuation report clated 1a.O9.2023

ascertained that the said gold bars of 200 grams pertaining to M/s. Dedhia

Jewellers and 30O grams pertaining to M/s. Triveni Jewellers are of foreign

origin and their fair value as per market rate are Rs. 12,10,000/- and

Rs. 18, 1 5,0O0 / -respectively.

d) The said foreign origin gold, i.c. 20O grams pertaining to M/ s. Dedhia

Jeu,ellcrs and 3OO grams pertaining to M/s. Triveni Jcwellers appear to be

smuggled goods as Shri Kunal Dedhia and Shri Bharat Vasantlal Mandalia

informed that they do not possess any documents relating to rmport of the

said gold. Therefore, thc said gold pertaining to M/s. Dedhia Jewellers and

M/s.Triveni Jewellers were placed under seizure vide Seizure Memo dated

12.1O.2023 under the provisions of Section 110 of Customs Act, 1962, on the

reasonable belief that the same were liable to confiscation under the

provisions of Customs Act,l962.

e) Statement of the authorised signatory of M/s. Dedhia .Jewe [ers, Shrr Kunal

Dedhia was recorded u/s I O8 of the Customs Act, 1962 in u'hich he admitted

that neither they nor the customer from whom they had purchased the said

gold have any import documents pertaining to the said foreign origin gold.

0 Stateme nt of the proprietor of M/ s. Triveni Jewellers, Shri Bharat Vasantlal

Mandaliyawas recordcd u/s 108 of the Customs Act, 1962 inwhichhenamed
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three suppliers from whom he had procured the said foreign origirr gold. The

sale and purchase documents were submitted by the three suppliers for the

period from April'2O23 to 06 June'2023 in which there was no mention of the

seized gold bars with ARG Bar Nos.XX0032, XXOO92, XXOO98. ln view of the

same, M/s. Triveni Jewellers was sumrnoned again during which the

proprietor of M/s. Triveni Jewellers, Shri Bharat Vasantlal Mandaliya stated

that he is not able to gather as from whom he had purchased the said foreign

origin gold and he also cannot produce import documents pertainrng to the

said gold.

g) Statements of the intended recipients of the gold, i.e. Shri Pratik Shah of M/s.

Virti Impex (intended recipient for the gold sent by M/s. Dedhia Jewellers)

and Shri Anilkumar Mandora of M/s. Shyamkumar Mandora Private Limited

were recorded u/s 108 of the Customs Act, 1962 during which they stated

that they were not aware of the origin of the said gold and they had also not

made any payment in respect of the said gold. They also stated that the

ownership of the said gold lies with M/s. Dedhia Jewellers and M/s. Triveni

Jewellers respectively.

h) From the above, it thus appears that the 05 bars of foreign origin gold, i.e. 2

gold bars of 200 grams of M/ s. Dedhia Jewellers and 3 gold bars of 30O grams

of M/s. Triveni Jewellers are smuggled goods in terms of Section 2(39) of

Customs Act, 1962.

i) The burden of proving that the Gold seized from the Aangadiya- M/s. Patel

Rajeshkumar Rameshkumar & Company under Panchnama dated

07.06.2023 are not smuggled goods, lies on M/s. Dedhia Jewellers and M/s.

Triveni Jewellers. It appears that during the investigation, both have failed to

provide documents indicating any legitimate import o[ the said Cold Bars or

any proof that the said foreign origin gold bars, i.e. 200 grams pertaining to

M/s. Dedhia Jewellers and 3OO grams pertaining to M/s. 'lrive ni Jewellers

are not smuggled goods. Thus, it appears that thc said foreign origin gold

weighing 500 grams in total valued at Rs. 30,25,000/- (Thirty Lakhs Twenty-

Five Thousand only) are liable for confiscation undcr the provisions of Section

111 (d), U), (1) & (m) of Customs Act, 1962.

20. ROLE PLAYED BY M/S. DEDHIA JEWELLERS AND M/S. TRIVENI

JEWELLERS:
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2O.1 Shri Kunal Dedhia, Authorised Signatory of M/s. Dedhia Jewellers:-

Shri Kunal Dedhia, Authorised Signatory of M/s. Dedhia Jewellers in his

statement admitted that they had purchased the said foreign origin gold of 200

grams from a customer Shri Gopi K. Shah without verification if the said gold

was of forcign origin, rvhich appears to be unsubtantiated. Further, as per

Section 123(l) of the Customs Act, the burden of proof lies on M/s. Dedhia

Jewellers that the said gold bars are not smuggled goods, which they have failed

to provide. lt appears that M/s. Dedhia Jewellers are culpable and the act of

omission and commission made on their part for the smuggling of gold which are

liable for conliscation undcr section 111(d), 111U), 111(l) & 1 11(m) have rendered

themselves liable for pcr-ralty under Section Il2 (a) & (b) of the Customs Act,

1962.

2O.2 I0[ls. Triveni Jewellers

Shri Bharat Vasantlal Mandaliya, the proprietor of M/s. Triveni Jewellers

stated that hc cannot estabiish as from whom he had purchased the said foreign

origin gold bars and he also cannot provide import documents in respect of the

said gold. As per Section 123(1) of the Customs Act, the burden of proof lies on

M/s. Trivcni Jewellers that thc said gold bars are not smuggled goods, which

they have failcd to provide. It appears that M/s. Triveni Jewellers are culpable

and the act of omission and commission made on their part for the smuggling of

gold which are liable for confiscation under section I I 1(d), 111(,1), 111(1) & 111(m)

have rendered themselves liable for penalty under Section 112 (a) & (b) of the

Customs A,ct, 1962.

2O.3 M/s. Patel Rajeshkumar Rameshkumar & Company and Shri

Karamshibhai B. Desai:

M/s. Patel Rajeshkumar Rameshkumar & Company had concerned them

b,v dealng rrvith carriage/ transport of 02 bars of foreign origin gold weighing 2OO

grams of M/s.Dedhia Jewellers and 03 bars of foreign origin gold weighing 30O

grams ol M/s.Triveni Jewellers and valued at Rs. 12,1O,O0O/- and

Rs.18,15,00O/-, respectively, through their employee Shri Karamshibhai B.

Desai on board Saurashtra Mail Train No. 22945, without verifying the legitimate

documents of import of such foreign origin gold from respcctive senders. As per

their ou'n admission that they cannot accept the parcels containing foreign origin

gold for transport, they failed to verify the legitimate documents for carrying

foreign origin gold. As per Section 123(1) of the Customs Act, the burden of proof

lies on M/ s. Patel Rajeshkumar Rameshkumar & Companl'. It appears that they

failed in tircir obligation to report the possession of foreign origin gold which are
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liable for confiscation under Section 111(d), 112(l), 1120) & 112(m) of the

Customs Act, to respective revenue authorities. By indulging themselves in such

acts of ommission and commission, they rendered them liable for penal action

under Section 1l2(al, 112(b) & 117 of the Customs Act, 1962.

21. The documents relied upon in the Investigation are listed in the Annexure-

R to this Notice.

22. The 02 bars of foreign origin gold weighing 20O grams of M/s. Dedhia

Jewellers and 03 bars of foreign origin gold weighing 3O0 grams of M/s. Triveni

Jewellers and valued at Rs. 12,10,000/- and Rs. 18,15,0OO/- respectively, were

seized from the Aangadiya person outsidc Kalupur Railway Station, Ahmedabad.

Thus, in terms of Section 122 of Customs Act, 1962, the SCN issuing authorily

is Joint/ Additional Commissioner of Customs, Ahmcdabad.

23. The subject SCN is being issued in view of the provisions of Section 110

(2) of the Customs Act, 1962, under which a Show Cause Notice is required to

be given within a period of six months from the date of seizure or such extended

period in terms of proviso to section 110(2) of the Customs Act, 1962. However,

further verification of facts/digital evidences / recording of statement of other

persons appearing on record cluring the course of inquiry is required to be done.

The investigating agency reselnes its right to bring on record further evidence

against the noticees of the Show Cause Notice and also to issuc Show Cause

Notice to any other person not covered in this Show Cause Notice, found to be

involved, by issue of an addendum or Supplementary Show Cause Notice or

Separate Show Cause Notice.

24. Therefore, view of above, M/s. Dedhia Jewellers, Shri Kunal Dedhia,

authorised signatory of M/s. Dedhia Jewellers and M/s. 'Iriveni Jewellers, M/ s.

Patel Rajeshkumar Rameshkumar & Company and Shn l(aramshibhar B. Desai

are hereby called upon to show cause in writing to the Additional Commissioner

of Customs, having his office located at 2nd Floor, 'Custom House'Building, Near

All India Radio, Navrangpura, Ahmedabad-380 O09, as to rvhy:-

(i) Absolute Confiscation should not be made of the 5O0 grams of forcign origin

gold bars, under Section 111(d), 111(l), 111(t) & 1i 1(m) of Customs Act, 1962

i.e. for
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a. Two gold bars of foreign origin, weighing 2OO grams rn total, valued at Rs.

12,lO,OOOl- (Twelve Lakhs and Ten Thousand Only) pertaining to M/s. Dedhia

Jewellers, Mumbai placed under seizure vide Seizure Memo (DlN-

2023 | ODDZ| O0OO8378F8) dated 1 2. I 0. 2023.(RUD- r I I

b. Three gold bars of Ibreign origin, weighing 3OO grams in total, valued at Rs.

18,15,000/- (Eighteen Lakhs and Fifteen Thousand Onl1z) pertaining to M/s.

Triveni .Jewellers placed under scizure vide Seizure Memo (DIN-

2023 | ODDZ1000O00ECAD) dated 1 2. 10.2023.IRUD- 121

ii) Penaltv should not be imposed under section 1 12(a) and I 12(b) of the

Customs Act, 1962 on M/s. Dedhia Jewellers i.r.o. seizure of TWo gold bars of

fcreign origin, weighing 2OO grams in total, valued at Rs. 12,10,OO0/- (Twelve

Lakhs and Ten Thousand Only) pertaining to M/s. Dedhia Jewellers, Mumbai

placed undcr scizure vidc Seizure Memo (DIN- 2O231ODD2100008378F8)

datcd 1 2. I 0.2023.(RUD-1 1l

iii) Penalty should not be imposed under section 1 l7 of the Customs Act, 1962

on M / s. Dedhia Jcwellers i.r.o. seizure of Two gold bars of foreign origin,

weighing 2OO grams in total, valued at Rs. 12,10,000/- (Twelve Lakhs and Ten

Thousand Onty) pertaining to M/s. Dedhia Jewellers, Mumbai placed under

seizurc vidc Seizure Memo (DIN- 2O231ODD21000O8378F8) dated

12.10.2023.(RUD-111

iv) Penaltr should not be imposed under section i 12(a) and 112(b) of thc

Customs Act, 1962 on Shri Kuna-l Dedhia, Authroised Signatory, M/s. Dedhia

Jervellcrs i.r.o. seizure of Two gold bars of foreign origin, weighing 2OO grams

in total, valued at Rs. 12,10,000/- (Twelve Lal<hs and Ten Thousand Only)

pertaining to M/s. Dedhia Jewellers, Mumbai placed under seizure vide

Scizure Mcmo (DI N- 2023 IODDZI00008378F8) dated 1 2. I 0. 2023. (RUD- 1 1 I

v) Pe naltv should not be imposed undcr section 117 of the Customs Act, 1962

on Shri Kunal Dedhia, Authroised Sjgnatory, M/s. Dedhia Jewellers i.r.o.

seizure of Two gold bars of foreign origin, weighing 2OO grams in total, valued

at Rs. 12,1O,OOOl- (Tr'"'elve Lakhs and Ten Thousand Only) pertaining to M/s.

Dedhia .Jeu,ellers, Mumbai placed under seizure vide Seizure Memo (DIN-

2023 IODDZIOO00U378F8) dated 1 2. 1 0.2023.(RUD- r 1 I
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vi) Penalty should not be imposed under section 112(a) and 112(b) of the

Customs Act, 7962 on Shri Bharat Vasantlal Mandaliva, Proprietor, M/s.

Triveni Jewellers i.r.o. seizure of Three gold bars of foreign origin, weighing

3OO grams in total, valued at Rs. 18,15,000/- (Eighteen Lakhs and Fifteen

Thousand Only) pertaining to M/s. Triveni Jewellers placed under seizure vide

Seizure Memo (DIN-2O231ODDZ1O0000OECAD) dated 12.1O.2023.(RUD-r2l;

vii) Penalty should not be imposed under section 117 of the Custorrrs Act, 7962

on Shri Bharat Vasantlai Mandaliya, Proprietor, M/s. Triveni Jervcllers i.r.o.

seizure of Three gold bars of foreign origin, weighing 3OO grams in total, valued

at Rs. 18,l5,OOO/- (Eighteen Lakhs and Fifteen Thousand OnIy) pertaining to

M/s. Triveni Jewellers piaced under seizure vide Seizure Memo (DlN-

2023 IODDZ1000000ECAD) dated 12. 1 O.2023.IRUD- 12 ) ;

viii) Penalty should not be imposed under sectron 1 12(a) and lf 2(b) of the

Customs Act, 1962 on M/s. Patel Rajeshkumerr Rameshkumar Conrpany i.r.o.

seizure of 5OO grams gold i.e, 20O grams foreign origin gold valued at Rs.

l2,lO,OOOl- (Rupees TWelve Lakhs and Ten Thousands only) and 300 grams

foreing origin gold valued at Rs. 18,15,000/- (Rupees Eighteen Lakhs and

Fifteen Thousand Only) pertaining to M/s. Dedhia Jeu,cllcrs and M/s. Triveni

Jewellers seized vide seizure memo dated 12.10.2023 vide DIN:

2O231ODD2100008378F8(RUD-11) and DIN:

2023 IODDZI000000ECAD. (RU D- 1 2)

ix) Penalty should not be imposed under section 117 of the Customs Act, 1962

on M/s. Patel Rajeshkumar Rameshkumar Company i.r.o. seizure of 500

grams gold i.c, 20O grams lbrcign origin gold valued at Rs. 12,10,000/-

(Rupees T\ryelve Lakhs and Ten Thousands only) and 30O grams foreing origin

gold valued at Rs.18,15,OOO/- (Rupees Eighteen Lakhs and Fifteen Thousand

Only) pertaining to M/s. Dedhia Jewellers and M/s. Triveni Jewellers seized

vide seizure memo dated 12.10.2023 vidc DIN:

2O231ODD2100008378F8(RUD-11) and DIN:

2023 IODDZI0000oOECAD. (RUD- 1 2)

x) Penalty should not be imposecl under section 112(a) and 1 12(b) of the Customs

AcL, 1962 on Shri Karamshibhai B Desai, Employee of M/s Patel Raje shkumar

Rameshkumar Company i.r.o. seizure of 500 grams gold i.e, 200 grams foreign

origin gold valued at Rs. 12,I0,000/- (Rupccs Trvclvc Lakhs and Ten
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Thousands only) and 300 grams forcing origin gold valued at Rs.18,15,000/-

(Rupees Eighteen Lakhs and Fifteen Thousand Only) pertaining to M/s.

Dedhia Jewellers and M/s. Triveni Jewellers seized vide seizure memo dated

12.1O.2023 vide DIN: 2O23IODDZI0OOO8378F8(RUD- 1 1) and DIN:

2023 1 ODDZI00000oECAD. (RUD- 1 2)

xi) Penalty should not be imposed under section 117 of the Customs Act, 1962

on Shri Karamshibhai B Desai, Employee of M/s Patel Rajeshkumar

Rameshl<umar Company i.r.o. seizure of 500 grams gold i.e, 200 grams foreign

origin gold valued at Rs. l2,lO,OOO I - (Rupees Twelve Lakhs and Ten

Thousemds only) and 300 grams foreing origin gold valued at Rs.18,15,000/-

(Rupees Eighteen Lakhs and Fifteen Thousand Only) pertaining to M / s.

Dedhia Jcu,ellers and M/s. Triveni Jewellers seized vide seizure memo dated

t2.1O.2023 vide DIN: 2O231ODD21O0O08378F8(RUD-11) and DIN:

2023 1 ODDZlo00000ECAD. (RUD- 1 2).

25. Thc Noticce arc furlher required to state specihcally in the written reply as

to whethcr they wishes to be heard in person before the case is adjudicated. If
no spcciiic mention is made about this in the written reply, it shall be presumed

that thel,do not wish to be heard in person. They should produce at the time

of sholuing cause, all thc cvidences which he intends to replv upon in defense.

26. Thc Noticee/s, are further required to note that the reply should reach

within 30 (thirt],) days or within such extended period as mav be allowed by the

adjudicating authority. If no cause is shown against the action proposed above

within 30 days from the receipt of this show cause notice or if anyone does not

appcar before the adjudicating authority as and when the case is posted for

hearing, thc case is liable to be decided ex-parte on the basis of facts and

evidenccs available on record.

27. Thts show cause notrce is issued without prejudice to any other action that

mal, be taken against her, under this Act or any other lalr- for the time being in

force, or against any other company, person(s), goods and conveyances whether

named in this notice or not.

28. Depar-tment reserves its right to amend, modify or supplement this notice

at any time prior to the adjudication of the case. The investigating agency

reserves its nght to Lrring on record further evidence against the noticees of

the Show Cause Notice and also to issue Show Cause Notice to any o[her

person rlot covered in this Show Cause Notice, found to be involved, by issue
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of an addendum or Supplementary Show Cause Notice or Separate Show

Cause Notice.

29. The relied upon documents for the purpose of this notice are listed in

Annexure 'R' and copies thereof are enclosed with this notice.

V
rllblw

(Vishal Malani)
Additional Commissioner

Customs, Ahmedabad.

F. No. vIII/10-86/DRI-AZU/oeAl HQ/ 2o24-2s Dated 04.06.2024

DIN- 267qo6\ i4n/ OrD oDgZBLt

BY SPEED POST:

1) M/s. Dedhia Jewellers, 19, Sangit Sagar Building, Shop no. 3&4,

Laxminarayan lane, Matunga (C.R), Mumbai

2l Shri Kunal Dedhia, c/o of M/s. Dedhia Jewellers 19, Sangit Sagar

Building, Shop no. 3&4, Laxminarayan lane, Matunga (C.R), Mumbai

3) M/s. Triveni Jewellers, 2L15, Jadhavji Mansion, 3.0 Fofal wadi,

Bhuleshwar Road, Mumbai- 400002

4) M/s. Patel Rajeshkumar Rameshkumar & Company, 20, Zaveri

Chamber, Ratanpol, Ahmedabad, Gujarat

5) Shri Karamshibhai B. Desai clo M/s. Patel Rajeshkumar

Rameshkumar & Company, 20, Zaveri Chamber, Ratanpol, Ahmedabad,

Gujarat
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Copy to:

U The Additional Director General, Directorate of Revenue Intelligence,

Ahmedabad Zonal Unit, Ahmedabad

2l The Superintendent System In-Charge, Customs, HQ., Ahmedabad
for uploading on the of{icia1 web-site i.e.
http: / / www. ahmedabadcustoms. gov. in.
3l The Deputy Commissioner, SVPIA, for information and affixing on
notice board at Airport please (for information to any other claimant).



, 4l Notice Board, Customs Commissionerate.
-'Ahmedabad (for information to any other claimant)

Customs House,

5) Guard File.
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LIST OF RELIED UPON DOCUMENTS
RT'D
No.

Statement / RUD
Remarks

1
Panchnama Dated O7.06.2023 for the interception of aangadiya
employees outside Kalupur Railway Station

Copy Enclosed
(in cD)

2 Panchnama dated O7.O6.2O23 for the examination of the
baggage of the Aangadiya

Copy Enclosed
(in cD)

3
Statement dated 14.06.2023 of Shri Maheshkumar S. Patel,
Pa;tner, M/s. Patel Rajeshkumar Rameshkumar & Company
recorded under Section 108 of the Customs Act, 1962

Copy Enclosed
(in cD)

4 Panchnama dated 20.06.2023 iro the release of the goods
Copy Enclosed
(in cD)

5
Statement dated 18.07.2O23 of Shri Kunal Dedhia, Employee of
M/s. Dedhia Jewellers recorded under Section 108 ofthe
Customs Act, 1962

Copy Enclosed
(in cD)

Statement dated 18.07.2023 of Shri Bharat Vasantlal
Mandalia, Proprietor of M/s. Triveni Jewellers recorded under
Section 1O8 of the Customs Act, 1962

Copy Enclosed
(in cD)

7
Panchnama dated 1 1.O9.2O23 under which the valuation
and examination of the detained goods was done by the Gold
Assayer

Copy Enclosed
(in cD)

8
Valuation Report dated I8.O9.2O23 given by Shri Kartikey
Vasantrai Soni, Govt. approved Gold Assayer certified the
purity of Go1d, weight, value of gold.

9
Statement dated O9. I0.2O23 of Shri Pratik Shah, Proprietor of
M/s. Virti Impex recorded under Section 108 of the Customs
Act, 7962

Copy Enclosed
(in CD)

10

Seizure Memo (DIN- 2O23LODDZIOOOO8378F8) dated
12.10.2023 i.r.o.TVo gold bars of foreign origin, weighing 2OO
grams in total, valued at Rs. 12, 10,O00/- (Twelve Lakhs and
Ten Thousand Only) pertaining to M/s. Dedhia Jewellers,
Mumbai

Copy Enclosed
(in cD)

11

Seizure Memo (DIN-2023IODDZIOOO0OOECAD) dated
12.10.2023 i.r.o.Three gold bars of foreign origin, weighing 3O0
grams in total, valued at Rs. 18,15,OOO/- (Eighteen Lakhs and
Fifteen Ttrousand Only) pertaining to M/s. Triveni Jewellers

Copy Enclosed
(in CD)

L2
Statement dated 79.02.2024 of Shri Anilkumar Mandora,
Proprietor of M/s. S.K. Mandora Jeweilers Private Limited
recorded under Section 108 of the Customs Act, 1962

Copy Enclosed
(in cD)

13
Letter dated 26.O2.2024 containing certain documents
submitted by M/s. Auric Bullion and Jewellers

Copy Enclosed
(in cD)

M/s. All India Bullion's email d,ated 29.02.2024 along with
certain documents submitted by them

Copy Enclosed
(in cD)

15
Statement dated 27.O2.2024 of Shri Prafulkumar A. Shah of
M/s. Vardhman Enterprise (HUF) recorded under Section 108
of the Customs Act, 1962

Copy Enclosed
(in cD)

Statement dated 19.03.2024 of Shri Bharat Vasantlal
Mandalia, Proprietor of M/s. Triveni Jewellers recorded under
Section 1O8 ofthe Customs Act, 1962

Copy Enclosed
(in CD)

l.etter dated 01.12.2023, granting extension for period of six
months for issuance of Show Cause Notice i.r.o. Siezed goods
in terms of the first proviso of Section 11O(2) of the Customs
Act t962

Copy Enclosed
(in CD)

Copy Enclosed
(in cD)

L7
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L4
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ANNEXURE - R
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