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cases' any person aggrieved by this order can prefer a Revision Application to The Additional Secretary/Joint
Secretary (Revision Application), Ministry ofFinance, (Department ofRevenue) parliamenr street, New
Delhi within 3 months from the date ofcommunication ofthe order.

Under Section 129 DD(l) ofthe Customs Act, 1962 (as amended), in respect ofthe following categories of
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r relating to :

TflTT.FTI(6^)

(a) any goods imported on baggage.

G{)

(b)

any goods loaded in a conveyance for importation into India, but which are not unloaded at their place of

destination in India or so much of the quantity of such goods as has not been unloaded at any such destination

ifgoods unloaded at such destination are short ofthe quantity required to be unloaded at that destination.

FD 3{UIr{I1nq1, 1962

ordrlrlff

Payment ofdrawback as provided in Chapter X of Customs Act, 1962 and the rules made thereunder(c)
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The revision application should be in such form and shall be verified in such manner as may be specified in

the relevant rules and should be accompanied by

CO
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(a) 4 copies of this order, bearing Court Fee Stamp of paise fifty only in one copy as prescribed under Schedule

I item 6 ofthe Court Fee Act, 1870.
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(b) 4 copies ofthe Order - ln - Original, in addition to relevant documents, ifanv

4&folCD

(c) 4 copies ofthe Application for Revision.
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EI{Iit 1962

frqlcrrlqlu.roool-

4

The duplicate copy of the'I'.R.6 challan evidencing payment ofRs. 200/- (Rupees two

1,000/- (Rupees one thousand only) as the case may be, under the Head of other receipts, fees, fines,

forfeitures and Miscellaneous ltems being the fee presmibed in the Customs Act, 1962 (as amended) for ltling

a Revision Application. Ifthe amount ofduty and interest demanded, fine or penalty levied is one lakh rupees

or less. fees as Rs. 200/- and if it is more than one lakh rupees, the fee is Rs. 1000/-.

ln respect ofcases other than these mentioned under item 2 above, any person

an appeal under Section 129 A(l) ofthe Customs Act, 1962 in form C.A.-3 before the Customs,

Service Tax Appellate Tribunal at the following address :

ss

Hundred only) or Rs.

s. fro{tft{5-q, sid9 at62 tqFTI ,)oIaa g.-3odlP{qc q )(1iD'I'dId SffE-trTf,{fr
IRce rF-{sfffE rr6,e+stfvfi,Tur gqoifi iFT+{r sffl-fi &I FrsFdR{d3-drkiadq ltrtr

aggrieved by this
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*
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where the amount ofduty and interest demanded and penalty levied by any officer ofcustoms in the case to

which the appeal relates is more than fifty lakh rupees, ten thousand rupees
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qTITGII, 3[6rrflErE-3 800 l 6

2nd Floor, Bahumali BhaYan,

Nr. Girdhar Nagar Bridge, Asarwa,

Ahmedabad-380 016
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Under Section 129 A (6) ofthe Customs Act, 1962 an appeal under Secrion 129 A (l) ofthe Cusroms Act,

1962 shall be accompanied by a fee of-
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where the amount ofduty and interest demanded and penalty levied by any officer of Customs in the case to

which the appeal relates is five lakh rupees or less, one thousand rupees;
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(c)

(d) An appeal against this order shall lie before the Tribunal on payment of l0% ofthe duty demanded where duty

or duty and penalfy are in dispute, or penalty, where penalty alone is in dispute.

6
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Customs, Excise & Service Tax Appellale Tribunal.

West Zonal Bench

5.

(a)

where the amount of duty and interest demanded and penalty levied by any ofiic€r of Customs in the case

to which the appeal relates is more than five lakh rupees but not exceeding fifty lakh rupees, five thousand

rupees ;
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2. Facts of the case, in brief, are that the appellant have imported several types of Valves,

meant for use in micro irrigation system, through ICD - Dashrath, for which they have filed Bill

of Entry No. 5092821, dated 17.03.2023 (hereinafter referred to as the 'impugned Bill of Entry').

ln the present appeal, classification of only four types of Valves has been challenged, whereas,

there is not dispute about classification of other items imported in the impugned Bill of Entry. The

appellant has classified the said Valves under Customs Tariff Item CCTI') 84249000 by self-

assessment, whereas, the adjudicating authority is ofthe view that they are classifiable under CTI

8481 8090. Particulars of the said Valves are as under:

Table-l

3.1 It appeared that Rule I of the General Rules of Interpretation ('GRI' for short) of the

Schedule-l to the Customs Tariff Act, 1975 ('CTA, 1975' for short), read with Section Note 2(a)

of Section XVI and relevant Explanatory Notes to the Heading Nos. 8424 and 8481, are applicable

to decide classification in the present case. Rule 1 of the GRI is reproduced below:

"Classification ofgoods in this Schedule shall be governed by the following principles.

"Rule l- The titles of Sections, Chapters and sub-chapters are provided for ease of
reference only: for legal purposes, classification shall be determined accordine to the

\ \
I
t

Sr. No. of

Item in BoE

Declared Description CTI declared by

the Appellant

CTI decided by

impugned order

Dosing Valve FIP

(Micro Irrigation Equipment)

8424 90 00 8481 80 90

l5 Tavlit Drip Line Valve

(Micro Irrigation Equipment)

8424 90 00 8481 80 90

I

Line Check Valve EPDM

(Micro Irrigation Equipment)

8424 90 00 8481 80e0K\l9

Needle Valve High Flow

(Micro Irrigation Equipment)

8424 90 00 8481 80 90
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ORDER.IN.APPEAL

l. M/s. Netafim Irrigation India Prt. Ltd., Plot No. 268-270,27118, GIDC, Manjusar Savali,

Vadodara - 391775 (hereinafter referred to as the 'appellant') have filed the present appeal against

the Speaking Order No. Misdeclaration/Ac/IcD DASFV0Y2023-24, dated 10.04.2023 (B.E. No.

5092821, dated 17.03.2023) (hereinafter refened to as the 'impugned order') passed by the

Assistant Commissioner of Customs, ICD-Dashrath, Vadodara (hereinafter refened to as the

'adjudicating authority' ).

6
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terms of the ngs and any relatiye Section or Chapter Notes and, provided such

headings or Notes do not otherwise require, according to the following provisions

3.2 In the impugned order, Section Note 2(a) ofSection XVI has been reproduced as under:

"2. Subject to Note I to this Section, Note I to Chapter 84 and Note I to Chapter 85, parts

ofmachines (not beingparts ofthe articles ofheading 8484, 8544, 8545, 8546 or 8547)

dre to be classified accordihg to the following rules:

3.3 Explanatory Note to 8424 has been reproduced as under:

"(E) Irrigation System

3.4 Relevant Explanatory Note to 8481 has also been reproduced as under:

"Taps, coclcs, valves, etc., remain in this heading even if specialized.for use on a oarticular
machine or apparatus, or on a vehicle or aircraft

3.5 As valves are specifically included under heading 8481, it appeared that they merit

classification under CTI 84818090 instead of the declared classification under CTI 84249000.

4. The appellant was not in agreement with the above classification and so,

written submissions before the adjudicating authodty. ed order

4.1 The appellant had relied upon the Section Note 4 ofSection XVI ofthe S

4
xi

i{

1975. Il talks about "a machine which includes a combtnation of machines which intended to

contribute together to a clearly definedfunction....". But, in present case, there are only parts are

under import, not the combination of any kind of machines, so, this Section Note can't be relied

upon for classification of parts.

Page 5 of20

(a) parts which are goods included in any of the headings of Chapter 84 or 85 (other than

headings 8409, 8431, 8448, 8166, 8473, 8487, 8503, 8522, 8529, 8538 and 8548) are in
all cases to be classilied in their respective headinss

Parts - Subject to provisions regarding the classiJication of parts (see the General

Explanatory Note to Section XVI), the heading includes parts for the appliances and

machines of this heading. Parts falling in this heading thus include, inter alia, reservoirs

for sprayers, spray nozzles, lances and turbulent heads not ofa kind described i4 heaclins

84.81 . "

given in respect ofthe various contentions ofthe appellant. as under:
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4.2 The appellant relied upon the HSN Explanatory Note to the Heading 8424. lt is regarding

classification ofthe whole irrigation system, but in present case only parts ofthe irrigation system

are under import, not the whole system. Therefore, the appellant's claim regarding classification

as parts ofirrigation system, by considering them as whole irrigation system, was not found to be

proper.

4.3 The appellant has relied upon the Order of the Hon'ble Supreme Cowtin case of Elgi (Jltra

Appliances Ltd. v/s Commissioner ofC. Ex., Coimbatore. In the said case, the goods under dispute

were LDPE/HDPE pipes, but in present case, goods under dispute are Valves. Classihcation of

Valves are to be decided as per Section Note 2(a) of Section XVI and so, the said case law was not

lbund to be applicable.

4.4 The appellant has also relied upon the Order of the Hon'ble Tribunal in case of Jain

Irrigation System Ltd. v/s Commissioner of Customs (Import), Mumbai (Final Order No.

A18749212019, dated,04.12.2019, in Appeal No. 87392 of 2013). In this regard, the adjudicating

authority has observed that Valves have many different type of categories. The goods under

dispute in the case of lWs. Jain Inigation System Ltd. were Mini Valves, but in the case on hand

the goods are Dosing Valve FIP, Tavlit Drip Line Valve, Line Check Valve and Needle Valve 1/2"

High Flow Valve.

(a) parts which are goods included in any of the headings ofChapter 84 or 85 (other than

headings 8409, 8431, 8448, 8466, 8473, 8487, 8503, 8522, 8529, 8538 and 8548) are in

all cases to be classiJied in their respective headings;

(b) other parts, if suitable for use solely or principally with a particular kind of machine,

or v,ith a number of machines of the same heading (including a machine of heading 8479

or 8543) are to be classified with the machines of that kind or in heading 8409, B43l , 8448,

8166, 8473, 8503, 8522, 8529 or 8538 as appropriate.

However, parts which are equally suitable for use principally with the goods of headings

8517 and 8525 to 8528 are to be classiJied in heading 8517, and parts which are suitable

for use solely or principally with the goods of heading 8524 are to be classified in heading

8529:"

Page 6 of20

b

4.5 The appellant had relied upon the Section Note 2(b) of Section XVI of Schedule I to the

,rCTA. 1975, which is as under: 
. 

.:.i
''2,SubjecttoNote]tothisSection'Note]toChapter81andNote]toChapterB5'pqrts.

oJ machines (not being parts of the articles of heading 8484, 8544, 8545, 8546 or B5l7)

are to be classified according to the follorying rules:
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5.1 After examining the submissions ofthe appellant, the adjudicating authority observed that

Section Note 2(a) of Section XVI is applicable before going to Section Note 2(b) of Section XVI.

Section Note 2(a) of Section XVI clearly states that parts which are included in any ofthe headings

of Chapter 84 or 85 (other than headings 8409, 8431, 8448, 8466, 8473, 8487 ,8503, 8522, 8529,

8538 and 8548) are in all cases to be classified in their respective headings. Valves are specifically

included in the heading 8481. Further, Section Note 2(b) of Section XVI talks about the other

parts, which are not included by Section note 2(a) of Section XVL Valves are specifically included

in the heading 8481, and so, Section Note 2(b) ofSection XVI can't be relied upon for classification

ofValves.

5.2 The adjudicating authority further observed that the CBIC Circular No. 155/l ll202l -

GST, dated 17.06.20216, is regarding GST rates when Parts are classified as per Note 2(b) ol

Section XVI to HSN. But, in the present case, classification of Valves is as per Section note 2(a)

of Section XVI, and so, for the classification ofValves, the said Circular can't be relied upon.

5.3 In view of the Rule 1 of GRI read with Section Note 2(a) of Section XVI and relevant

Explaratory Notes to Headings 8424 and 8481, the adjudicating authority held that the imported

Valves are correctly classifiable under the Heading 8481 instead of declared Heading 8424. Being

aggrieved, the appellant has filed the present appeal.

@glAppccl:

6. The appellant has submitted that the leamed adjudicating authorit

impugned order without appreciating the factual and legal position in the proper

without examining the relevant documents submitted for the purposes of classification.

8. The Drip Inigation Valves are nothing but'parts' of the Drip Irrigation System. The said

valves are used to control the flow of the fluid. Drip Inigation Valves therefore play an integral

role in functioning of the Drip Inigation System without which the system cannot function

properly.

,}
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7. Circular No. 155/1 l/2021 - GST, dated, 17 .06.2021, was issued by the Department of

Revenue, clarifring that lateralVparts of Sprinklers or Drip Irrigation System, are classified under

CTH 8424. It further clarifies that even if the parts are supplied separately, they shall be covered

under CTH 8424. The circular clearly provides that the intention ofthe above entry is to cover

such parts that are suitable for use solely or principally with'sprinklers or drip irrigation system'

are to be classifiable under heading 8424 as per Note 2(b) to Section XVI to the HSN. Circulars

are binding on the department.

L
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Tariff Item Description of goods

8424 Mechanical Appliances (whether or not hand-operated) for projecting,

dispersing or spraying liquids or powders; fire extinguishers, whether or
not charges; spray guns and similar appliances; steam or sand blasting

machines and similar jet projecting machines

- Agricultural or horticultural sprayers:

8424 90 00 -Parts

10.2 The subject goods are various tlpes of 'drip inigation valves', which are parts ofthe Drip

Irrigation system. The Drip Irrigation System is a type of micro-irrigation method, which allows

slow application of water to the soil consistently over a longer period of time. The system consists

of various different parts, performing different functions such as pipes, filters, regulators, valves,

etc.

10.3 The 'drip irrigation Valves' are equipment to be used in the Drip Inigation System, which

form an integral part without which the system for agriculture or horticulture cannot funcfion

properly.

I ) A drip irrigation Dosing valve is a part fiuing which is used for the initiating of dosing

fluid in the process system. A vibrating dosing valve is a simple and efficient solution for

a smooth discharge of the fluid. A smooth flow rate is generated due to the vibration and

the bulk material can flow freely in the system.

2) A drip irrigation Tavlit valve is used for optimal control in the irrigation systems.

Page E of20

9. The items imported by the Appellants are solely and principally to be used with Drip

Irrigation System only and therefore are not parts of general use. The said valves maintain and

control the flow of the fluid inside the Drip Inigation System.

IO. THE SUBJECT GOODS HAVE BEEN RIGHTLY CLASSIFIED UNDER CUSTOMS

TARIFF ITEM 8424 9OOO

10. I Appellants submits that the imported goods, i.e., Dosing valve FIp, Tavlit Drip Line valve,

Line check Yalve/q * % EPDM, Needle valve % High Flow, are classifiable specifically under

Customs Tariff Item 8424 9000 of the first Schedule of CTA, 1975. Relevant parr of the tariff is

extracted as under:

Table-2

r: I
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3) A drip irrigation Line Check Valve % EPDM essentially prevents back flow ofthe fluid

that flows in the system and maintains the flow of the liquid in one direction only.

4) A drip irrigation Needle High Flow Valve used to regulate the flow. A small, narrow,

needle-like plug is used to control the flow of the fluid.

10.4 According to the HSN Explanatory Notes to CTH 8424, it includes Irrigation Systems

which consist of various components linked together which usually include:

(D A control station (mesh filters, fertilizer injectors, metering valves, non-retum valves,

pressue regulators, pressure gauges, air vents, etc.);

(ii) An underground network (distribution lines and branch lines which carry the water from

the control station to the irrigation zone); and

(iii) A surface network (dripper lines incorporating the drippers).

Such systems are classified in this heading as functional units within the meaning of Note 4 to

Section XVI.

10.5 The appellant furttrer submitted that Note 2(b) to Section XVI states that other parts if

suitable for use solely or principally with a particular kind of machines, or with a number of

machines of the same heading are to be classified with the machines of that kind.

10.6 Reliance in this regard is placed on the decision of Hon'ble CEGAT, Chennai in the case

of Elgi Ultra Appliances Ltd vs. Commissioner of C. Ex, Coimbatore - 2001 (134) E.L.T. 215

Qri. -Chennai), vtherein it was held that plpgg specifically designed for Drip Irrigation System are

to be classified as system itself under Heading 84.24 of the Central Excise Act. I 985 vide

f the Section XVI to the HSN. Hence, parts for Drip Irrigation System are to be

ifi Heading 84.24.
-ir

te 4 to Section XVI states that where a machine (including a combination of machines)
:::itl:

Sis of individual components (whether separate or interconnected by piping, by transmission

devices, by electric cables or by other devices) intended to contribute together to a clearly defined

function covered by one of the headings in Chapter 84 or Chapter 85, then the whole falls to be

classified in the heading appropriate to that function.

10.8 Further, Note 5 to Section XVI states that for the purpose of these notes, the expression

"machine" means any machine, machinery, plant, equipment, apparatus, or appliance cited in the

headings of Chapter 84 and Chapter 85.

10.9 It is submitted that the Drip Irrigation valves imported by the appellants are an integral part

of the drip irrigation system which includes various individual components falling under CTH

8424. The valves regulate the flow of fluid inside an irrigation system, i.e., a control station; an

Page 9 of20
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underground network; and a surface network, thereby form part ofthe irrigation system and should

be classified corectly classified under crH 8424 afi specifically under crH 8424 9000 which

covers parts. The imported goods are ultimately used for the function of Drip Irrigation System,

thereby a more appropriate heading in the nomenclature , i.e. 8424, is to be considered for the

purpose of classification. It is also to be noted that the supplier ofthe appellant also classified the

imported goods under customs Tanff 8424 9000. The appellant have also relied upon the

classification adopted by the supplier.

I l.l Appellant have submitted that imported goods are not classifiable under Customs Tariff

Item848l 8090. Relevant part of the Tariff is extracted as under:

Table-3

11.2 Among other case laws, the appellant relied upon rhe caie of ws. Jain lrrigation systems

Ltd- vs. commissioner of Customs (Imports), Nhava sheva - 2013-TI)L- I 27g-cESTAT-l4uM :
2013 (9) TMI 1l4-CESTAT MUMBAI, wherein it was held that valves for use in agriculture and/or

horticulture canying out the functions of distribution and dispersing or spraying are classifiable

under heading 8424 and, not under 8481.

1 1.3 Further, in the case of M/* lain Irrigation system Ltd. vs. commissioner of custons
(Import), Mumbai, the Hon'ble CESTAT, Mumbai (Final order No. Ngl 49212019, dated

04.12.2019, in Appeal No. 87392 of 2013), on the issue of classification of .Mini valve, held that

the valves imported are parts of the irrigation system, used for agricultural and horticultural

purpose which are to be classified under CTH8424. The Hon'ble Tribunal set aside the proposal

io classifu the goods under CTH 8481 by the Department.

Tariff Item

8481 , valves and similar appliances for pipes, boiler shells,Taps, cocks

Other appliances:

8481 80 90 --- Other

Page 10 of20

I I. THE SUBJECT GOODS ARE NOT CLASSIFIABLE IINDER CUSTOMS TARIFF

ITEM848l 8090

Description of goods

tanks, vats or the like, including pressure-reducing valves and

thermostatically controlled valves ,11 .:..

8481 80
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Personal Hearinq:

12. Personal Hearing in this matter was held on 10.03.2025, which was attended by Ms. Surbhi

Chandani, Advocate, on behalf of the appellant. She reiterated the submissions made at the time

of filing of appeal.

Findinss:

13. I have carefully gone through the facts ofthe case and written as well as oral submissions

made by or on behalf of the appellant.

\4. The issue to be decided in the present appeal is whether the impugned order rejecting the

declared classification of various types of Valves under CTI 84249000 and directing re-

classification ofthe same under CTI 84818090, in the facts and circumstances ofthe case, is legal

and proper or otherwise.

15. I find that classification of four types of Valves, as mentioned in Table- l hereinabove. is

under dispute. It is the claim of the appellant that these Valves are meant for use in Micro Irrigation

System and therefore classifiable as Parts thereof under CTI 84249000, whereas, in the impugned

order, the impugned Valves have been classified under CTI 84818090.

16. I have referred the competing Tariff Entries under the first Schedule to the CTA. 1975,

ch have been reproduced hereinabove in Table-2 and Table-3. I find that the CTI 84249090

the appellant is meant for Parts of 'Agricultural or horticultural sprayers'. Thereflore.

the

ers, cannot fall under CTI 84249090, as parts of sprayers.

Further, I find that 'Valves' are specifically included in the description for the Tariff

Heading 8481. In this regard, I refer to Rule I of the General Rules for the Interpretation ('GRI'

for short), which states that for legal purpose, classification shall be determined according to the

terms of the headings and any relative Section or chapter Notes. Further Rule 3(a) of the GRI

states that the heading which provides the most specific description shall be prefened to the

headings providing a more general description. In the present case, the 'Valves' are specifically

included in the wordings of the heading 8481; whereas, 'Parts' ofthe agricultural or horticultural

sprayers can be treated as general description, which may include Valves. I am ofthe considered

view that the general description 'Parts' cannot be preferred over the specific description 'Valves'

for the purpose of classification, in terms of Rule 1 and Rule 3(a) of the GRI.

I have also referred the Section Note 2(a) of Section XVI ofthe First Schedule to the crA.

Accordingly, Parts. which are included in the headinqs of chapter 84 or 85 (other than

headings 8409, 8431, 8448,8466, 8473,8487,8503,9522,8529, 8538 and 8548), are in ail cases

18.1

1975.

Page 11 of20
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to be classified in their resoective headines. Therefore, the Valves, which are Parts falling under

CTH 8481, are classifiable in their respective heading i.e. CTH 8481 .

18.2 The subsequent Section Note 2(b) of Section XVI states that other parts, if suitable for use

solely or principally with a particular kind of machine, are to be classified with the machines of

that kind. This Section Note 2(b) is not applicable in the present case, because it covers parts

which are not included in Section Note 2(a).

18.3 I find that in the impugned order, the adjudicating authority has observed that Section Note

2(a) ofSection XVI is applicable before going to Section Note 2(b) and so, Section Note 2(b) can't

be relied upon for classification of valves. I agree with the said observation of the adjudicating

authority.

19. I have also referred the Section Note 4 of Section XVI of the first Schedule to the CTA,

1975, which has been relied upon by the appellant. It talks about 'b machine which includes a

combination of machines which intended to contribute together to a clearly definedfunction....,,.

whereas, in present case, the impugned goods are only valves/parts, not the combination ofany

kind of machines. So, I find that the said Section Note cannot be relied upon for classification of

valves/parts.

20.1 I have also referred the HSN General Explanatory Notes of section XVI for '(II) pARTS',

which is corresponding to Section Note 2, in which it has been mentioned that Taps, cocks, valves,

etc. (heading 84.81) are all cases classifi own even if
to work as f a s fic . The same is reproduced as follows:

- On next page -
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xvl

,&t}ffi,r
I{

(A) rLfit tfrlE Gngincs of h.rdina &a'o7 <lr 
'4'ot 

(he6'liag 8'l o9)'

(Bl &tl3 rrf lhq machirrry of llc.dina' s4 2' to 84 lo (hct'lt'rg 84 3I)'

{(},ar*t of rlr &nril,r rn:chtncr of hcdinSr 8' 4il to t{'47 (headiog E4'3 3)

{D) Prrt nf r$o arxarine.,looti of badingt 84 56 to 84'65 (heacting 84 66)'

(6) kflr of dt ofifiqa xrxlrincs of hcrdh8, 84'69 ro 84'72 (hea<iin4 ${'73}'

$) ptitr oftha ,$ch,ncs of hcdln8 Es'or or 8J'o? (hcsdi'g 85'03)'

(A) Ii.tta drp{'.&:s of hcldirl8r 8t'1, or 85'l (hesding E5 22)'

(tl) l'rrts of *pErlru: dt{rsdirai E5.25 ro 85:r (hcadinB 85'29)'

(4)

(5) I bslls of a tolernca n

(6)

{7) Gaskeas and simil.r joinBof heading 8'" u.

ing 85.32).

'4lE

(l}} li*rtr oirppsratus ol" hearling 85.35, t5 f6 or E5 f? (he'ding E5.3E)'

*-u*#n**giiffi H,U*i"Sl$d;':}$iT?irii?:":tF":''#'r:

(l) Put$..td comp.cs-sors (hetdinar 84.13 and 84'14)'

{?) ll*aring mochinery .md rPPar"otus of heading 8d '2 I '

(3) Lifling !td,t* dting machincry (hcaditrg 84;,5' 84'2 6' &4'78 ot a4't6)'

{3) Efccrtit ,orots arf heading 65'0 I '

(9) Electri.rd ararsfo''lers ond other machine and apparatus of heading 85.04'

{ I O, :raeitiit ltettin8 r6sislirs (hcading 85 . I 6).

and gearing
pu llcys ond

I circlitri lsrvitches' fuses'

I xvl_4

20.2 As per the above Note, "Taps, cocks, valves, etc. (heading 84.81)" are to be classified in

their appropriate heading, even if they are specifically designed to work as part of a specific

machine.

21.1 I have also referred the HSN ExplanatoryNote (E) of the Heading 84.24 for 'IRRIGATION

SYSTEMS' and 'PARTS', which are as follows:

Page 13 of20
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84.24

(1, IIIIIIGATION SYSTEMS

I'htsc irriBrrti$n lrl,'Jrterne, {rmJbtlng of ytdqrrl c$mpononr; linkcd logcthcr urrxlly ladude :

(r) r coi|tml doli(ltr (ntcah fihcli!, fatiliscl injcctoli, mcterin8 valvcr, non-rrlufn vnlvo!,
p.tsurG tt8ulntof'. trn sfurr! l !:f1 .ir vcfltt, elc.)l

(ii) .n undcrgr"ound ncrvxrk (dirtn'butio]l lir** rltd bnnchlincs which cttry thc ]arr from the
c('ntrol strtion ro the irrig;tion Dncy, ind

{iii) a surfacc nartrrork (drlppcr lincr incorpora:an& thc dripp.B).

Such syrtcms lrc clsssi{icd in rhir hctdinl or functional units within lhc meaning of Note 4 lo
:icclion XVI (scc the Ccncral ExplanatoryT.lotc ro thrt Secrion)-

at a

*. I hls hcodinE also covcrs :

C.
)!l5l ) Macllnes for coftil3' v&rlorr objecs (fot cxamplc, cups, csrlors' boxcs) by spraying srith

poraffin wax or moltcn w!x.

(2) Elecrrosratic Dointing sf)p.rttr8 oonsisting of a spr6y &un connccted to ! paint cootainer by
a flcxiblc tubb cernind iraint- lnd rlso connectcal ro n hi8,h-tcosion gcncrator by an clcctrrc
cablc. Thc clcctr<rsiatiE lield crcitcd bchrccn the obiecl to b€ painted and thc gun tllracls
thc p6int parlic lci spraycd by compressed air to thar 6bject and ,r.vcnts dispersion.

(3) Itausrriat rotrcts specially designcd for projcqting,, dispcrsing or spniying liquids or
porvdcrs.

rARrq
Su

thc
of the 0encral

and machinc:
of Note t0

for :ff:**ln
sPrtlarr oot of a 84
ts

ryrF c tx"dinB .Lio Gxclude :

(.)

o)
(c)

and comfesscd air gr6s! guns lrd orher

I

21.2 I find that the appellant have relied upon the portion'(E)', which is applicable for entire

'lnigation Systems'. Whereas, in the present case, the goods imported are not Irrigation System,

but they are Valves which are to be used as Parts of Irrigation System. Therefore, I find that

Explanatory Notes under the heading PARTS falling under the heading 8424, are applicable in the
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present case. It can be seen that Valves are not included as Parts of the Irrigation Systems, but the

goods described in the Heading 84.81 are excluded from Parts of Inigation Systems. As Valves

have been specifically included in the heading 84.81, they stand excluded from the scope of Parts

of Inigation Systems falling under the Heading 84.24.

22.I The adjudicating authority has relied upon the HSN Explanatory Note for the Heading

84.81. Relevant portion thereofis as under:

84.81

Taps, cocks, valves, etc., renain in thir headinc cven if spccialized for use on a oanicular
ma-&ine or aDDaratus, or on a vchicls or aircrafl" Howevtir. ccrlain machinerv oaits which
incorporate a cbmplete valvc, or wtrict rclnrlatc the flow of a fluid inside a maihi'nc althouph
not fonnhc I cotriplctc valvo in themselv*. are clrssl0ed u D!ru ofthe relatlve macbtnii.
for example, inlet'or exhaust valvcs for iriteraal mmbustion'engines (hcadlng 84.09), slidC
valves for steam engines (headlng 81.12), zuction or presure Va.lves for ui or other gas

comprEsson (headlrg 84.14), pdsarors for milkin! machines (headlng 84,34) and
Don.sutomltic grcaliing rupplas (herdlDg 84.87).

*l

22.2 In view of the wordings of the above HSN Explanatory Note for the Heading 84.81, I agree

with the finding ofthe adjudicating authority to the effect that Valves remain in the Heading 8481,

-gven if they are specialized for use on a particular machine or apparatus
,:: \

a
The Hon'ble Supreme Court in many cases have observed and held that HSN Explanatory

safe and dependable guide for deciding issue of classification in Customs Tariff and

judgments have been followed by the lower authorities. Some of such judicial

> CCE, Shillong vs. Wood Crafi Products Ltd. - 1995 (77) E.L.T. 23 (5.C.)

D CC, Bombay ys. Business Forms Ltd. - 2002 (1 42) E.L.T. 18 (5.C.)

Y C.C. (General), New Delhi vs. Gujarat Perstorp Electronics Ltd. - 2005 (186) ELT 5 32 (SC)

> CCE, Goa vs. Phil Corporation Ltd. - 2008 (223) E.L.T. 9 (5.C.)

In view ofthe above Judgments, I am ofthe considered view that the Valves, which are specifically

included in the Heading 84.81 are excluded from the Heading 84.24 as Parts of Inigation System,

as per the above-mentioned HSN Explanatory Notes.

24.1 In the case of Elgi Ultra Appliances Lld. vs. Commissioner of C. Ex, Coimbatore - 2001

(l34) E.L.T. 245 (fri. -Chennai), the issue involved was regarding classification oILDPE/HDEP

{,
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pronouncements are cited below:

24. Discussion ofthe Orders relied upon by the appellant

lJ
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Pipes specifically manufactured as parts of Drip Inigation System. Whereas, in the present case

the issue is regarding classification of Valves, which have been specifically included in CTH 8481

and excluded from CTH 8424, as mentioned in the Section Note and HSN Explanatory Notes

discussed hereinabove.

24.2 I have refened the Order of the Hon'ble CESTAT, Mumbai, in the case of Ws Jain

Irrigation Systems Ltd vs. Commissioner oJ Customs (Imports), Nhava Sheva - 2013-TIOL-

127?-CESTAT-MUM : 2013 (9) TMI II4-CESTAT MUMBAI,which has been heavily relied upon

by the appellant. In the said Order, it has been observed that in an earlier case of the same

importer, the Commissioner (Appeals), JNCH, had held that the double chambered valves for use

in agricultural and horticultural purposes are classifiable under CTH 8424, not under CTH 8481.

No appeal against the said Order of Commissioner (Appeals) had been filed by Department.

Therefore, the Hon'ble CESTAT has held to the effect that the Department is not permitted to take

a contra stand in subsequent cases of the same importer.

24.3 I have also refened the another Final Order No. N87 49212019, dated 04.12.2019, in

Appeal No. 8'1392 of 2013, passed by the Hon'ble CESTAT, Mumbai, in the case of foI/s. Jain

Irrigation System Ltd vs. Commissioner of Customs (Import), Mumbai In the said Order, there

is no discussion on merits about classification of Mini Valves, but it has been observed that the

said dispute for the earlier period, in the case of the same importer, has been decided by the

Tribunal vide the Order reported in 2013-TIOL-|279-CESTAT-MUM, and therefore the issue iI.._r_,._

not open for debate. - - '-',' , '\

24.4 In this regard, I find that in the case ofthe appellant, there is no order of any higher io-m , , '

deciding classification of different types ofValves imported by them. Further, assessment ofeach -"'- ,

and every Bill of Entry is appealable either by the importer or by the Department and the appea.i,- . - "

so filed is required to be decided on merits of each and every case. In this regard, I rely upon the

Judgment of the Hon'ble Supreme Court in the case of CCE, Calcutta Vs. Alnoori Tobacco

Products, reported in 2004 (170) ELT 135 (SQ, wherein it has been held that circumstantial

flexibility, one additional or different fact, may make a world of difference between conclusions

in two cases and so, disposal of cases by blindly placing reliance on a decision is not proper.

Therefore, with due respect, I am ofthe considered view that the ratio ofthe Orders ofthe Hon'ble

CESTAT, Mumbai, in the cases of Jain Irrigation System Ltd. (supra), cannot be followed in the

present case.

25. Discussion resardins end-use based classification

25.1 I have seen a copy of the Invoice No. 10139256, dated 26.02.2023, issued by the foreign

supplier to the appellant. I find that the entire Drip Irrigation System has not been supplied to the

Page 16 of20b
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25.2 Inthe caseof Towa Ribbons Pvt Ltd" Vs. Collector of Customs, as reported in 1993 (66)

ELT 320 Oribunal), the special Bench of the erstwhile Hon'ble CEGAT (now, CESTAT) has

observed that Supreme Court's decision in the case of Dunlop India cited supra by the leamed

SDR holds that the condition of the article at the time of importation is a material factor for the

purpose of determining its classification for levy of duty. This being so, the Hon'ble CEGAT did

not consider the case law cited by the leamed Counsel about the primary function and functional

character of an article.

25.3 In the case of CC, Bombay Vs. Kirloskar Pneumatic Co. Ltd - 1997 (92) ELT 365 (Tri),

the Hon'ble Tribunal has held as under: t

iiii

Il/e qre, therefore, not impressed with the argument of ld. Advocate that since these are

ciJically designedfor compressors they would be assessed only as parts of compressor.s

r heading 8414.90. HSN Notes make it clear that valves even if specialisedfor use on

/q rticular machine or apparatus remain classified under heading 84.81. "

I have also referred the Final Order of the Hon'ble CESTAT, Mumbai, in the case olC.C,,

Bombay Ys. Cipla Ltd as reported in 1998 (102) ELT 739 @ibunal). Extracts from the same is

given below (emphasis supplied):

"5. ... ... ... Shri Negifurther claimed that aerosol dispensation was akin in.function

to scent spray and toilet spray which were covered be under Heading 96.16 and, therefore,

the classification adopted by the Assistant Collector was accurate. Shri Lakshmikumaran,

Advocate referring to the coverage of the Tariff entries maintained that the functions were

similar but that toilet sprays were not meant for delivering metered doses. Commenting on

the coverage of the entry, he argued that parts ofspray namely, valves would not be covered

under this entry. Referring to Note 2(A) to Section XVII, he stated that valve was specifically

included under Heading 8481 and would continue to be classi/ied thereunder. He further
stated that unlike other sub-headings under Chapter 96, such as 9613, parts ofgoods falling
under 9616 do not fall under that sub-heading or under any other heading of that Chapter.

Therefore, valves would at all times be classilied under Heading B4Bl only.

Page l7 of20

appellant, but separate items/parts/components for Drip/Sprinkler Irrigation System have been

supplied. I am of the considered view that the imported goods arc to be classified as per their

condition at the time of import, not on the basis of its subsequent use, unless the law prescribed

end-use based classification. In this regard, I rely upon the Judgment of the Hon'ble Supreme

Court in the case of Dunlop India Ltd Vs, UOI, as reported in 1983 (13) ELT I 566 (SC). In this

case, it has been held that the condition of the article at the time of importing is a material factor

for the purpose of classification as to under what head, duty will be leviable. Further, it has been

held that the basis of the reason with regard to the end-use of the article is absolutely inelevant in

the context of the entry where there is no reference to the use or adaptation ofthe article.
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6. Shri Lakshmikumaran further argued that vide Public Notice dated 30-l 1-

1983 the classiJication of aerosol valves has been shown under Heading 8461 (2) of the

Customs Tariff as it then existed. Referring to the text of that Tariff Entry and the current

Heading 8481, he stated that they were identical. Therefore, where such goods were earlier

classifiable under old Heading 84.61 (2), they had to be classiJied under current heading

84.81. In arguing that Tariff Advice had force of law, he relied upon the Supreme Court

judgment reported in 1996 (87) E.L.T. 19.

7. We have carefully examined the cited Tariff Entries, the Chapter and the Section

Notes qnd the Tariff Advice. Explanatory Notes in the C.C.C.N. speciJically cover inclusion

of such valves ander Heading 81.81. The function of aerosol can dispensing metered drug

is distinct from the perfume dispensing set. The valves used in such spra:y, therefore, are

dffirent. The valves which are parts of spray apparatus do not Jind their place in Chapter

96. On consideration of this aspect, we find that the Collector was right in classifying the

goods under Heading 84.81."

25.5 In view of the above-mentioned Orders, I am of the considered view that the impugned

goods, i.e. four types of Valves, merit classification under CTH 8481 as held by the adjudicating

authority; and not under CTH 8424 as claimed by the appellant.

26.1 I have perused the Circular No. 155/11/2021-GST, dated 16.07.2021, issued by the CBIC

regarding GST rate of laterals and parts of Sprinklers or Drip Irrigation System. Clarification

given in the said Circular is as under:

" Representations have been received seeking clariJication regarding GST rate on parts of
Sprinklers or Drip lrrigation System, when they are supplied separately (i.e. not along with

entire sprinklers or drip irrigation system). This issue was examined in the 43rd meeting

ofGST Council held on the 28th May, 2021.

2. The GST rate on Sprinklers or Drip Irrigation System along with their laterals/parts are

governed by S. No. '1958'under Schedule II ofnotilication No. 1/2017-Central Tax (Rate),

dated 28th June, 2017 which has been inserted vifu notification No. 6/2018- Central Tax

(Rate), dated 25th January, 2018 and reads as below:

S. /Vo. Chapter Heading/
Sub-heading/Tariff
Item

Description of Goods CGST
rate

8424 Sprinklers;
including
sprayer

drip irrigation systems
laterals; mechanical

6o/o

3. The matter is examined. The intention of this entry has been to coyer laterals (pipes to

be used solely with sprinklers/drip irrigation system) and such parts that are suitable for
use solely or principally with'sprinklers or drip irrigation system', as classiJiable under

heading 8124 as per Note 2 (b) to SectionWI to the HSN. Hence, laterals/parts to be used

solely or principally with sprinklers or drip irrigation system, which are classifiable under

Page 18 of20b
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heading 8424, would attract a GST of l2%, even if supplied separately. However. ony port

of general use, which gets classified in a heading other than 6424, in terms ofSection Note

and Chapter Notes to HSN, shall attract GST as applicable to the respective heading. "

26.2 I find that in the above Circular has been issued to clarify the rate ofGST on pipes and

parts of Drip Irrigation System, when supplied separately. However, it is nowhere clarified in the

Circular to the effect that Valves meant for use in Drip Inigation Systems are classifiable under

CTH 8424. Therefore, I am ofthe considered view that the aforesaid Circular is not applicable to

decide classification of Valves in the present matter.

27 . [n view of the statutory provisions of the Section Note 2(a) of Section XVI of the CTA.

1975, Rule I of the GRI and HSN Explanatory Notes for the Headings 84.24 and 84.8 I , as

discussed hereinabove, I am of the considered view that the impugned goods i.e. four types of

Valves imported by the appellant have been rightly classified under CTI 84818090 in the

impugned order and therefore, the appeal filed by the appellant for classification ofthe same under

CTI 84249000 is not legally tenable and is required to be rejected.

0rder:

28. In view ofthe discussion made hereinabove, I reject the appeal filed by the appellant and

uphold the impugned order.

(AKHIL .{ HK

q
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By e-mail [As per Section 153(l)(c) of the Customs Act,1962)

To

IWs. Netafim Irrigation India Pvt. Ltd.,

Plot No. 268-270,27118, GIDC, Manjusar Savali,

Vadodara - 391775.

(email: ons etafi

Iv{/s. Lakshmikumaran & Sridharan Attomeys,

8-334 (3'd Floor), SAI(AR-VII, Nehru Bridge Comer,

Ashram Road, Ahmedabad -380009.

(email: surbhi.chandani@lakshmisri.com )

.t7

li
*

.:.1
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Commissioner (Appeals)

Customs, Ahmedabad

Date: 08.04.2025
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Copy to:

l. The Chief Commissioner of Customs, Ahmedabad Zone, Customs House, Ahmedabad.

(email: ccoahm-quj@nic.in )

2. The Pr. Commissioner of Customs, Ahmedabad.

(email: cus-ahmd-qujCDnic.in ; rra-customsahd@gov. in )

3. The Deputy/Assistant Commissioner of Customs, ICD, Dashrath

(email: icdcustoms-dashrath(Ogov.in, ICDCustoms-Dashrath@qov.in )

4. Guard File.

+
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